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Incorporated in July 1992, Ajax Engineering Limited manufactures a wide
range of concrete equipment and services across the value chain. As of
September 30, 2024, the company has developed 141 concrete equipment
variants for the value chain and sold over 29,800 units in India in the last ten
years. Ajax Engineering Limited has four facilities in Karnataka, located at
Obadenahalli, Gowribidanur, and Bashettihalli, each specializing in different
products, especially the Obadenahalli facility. The company has 51
dealerships across 23 states in India, providing 114 touchpoints, including 51
headquarters and 63 branches, 34 of which also serve as service centers. The
company has sold concrete equipment and spare parts to over 19,000
customers. As of September 30, 2024, the service team included 85
employees, such as coordinators, managers, specialists, and customer
service executives supporting our dealer network.

Investment Rationale

Market leader in a large and fast-growing SLCM market: : During, 1HFY25 the
company held approximately 77% market share respectively in the number of
SLCMs sold showcasing its market leadership. Further, during the past 10
years the company sold over 25,000 SLCMs in India, the highest among
leading concrete equipment manufacturer. The company’s SLCMs also
command the highest resale value as of FY24 among leading concrete
manufacturers in India due to their first-mover advantage, high quality &
reliability in products and strong after sales services. As of 1HFY25 sales of
SLCM stood at 1,933 units respectively.

Diverse portfolio across the concrete application value chain: The company’s
diverse product portfolio of 141 products finds its use throughout the
concrete application value chain including production, transportation,
placement, paving and printing. Further, during the last 10 years it has sold
over 29,800 concrete equipment to over 19,900 customers in India.

Robust distributor network: Ajax has built a dealer-led distribution and
service model over the years comprising of 51 dealerships across 23 states in
India. As of Sept’24, the company possess the largest dealer network in India
in terms of dealers and service touchpoints. Ajax is accessible to customers
through 114 touchpoints including 51 dealer headquarters, 29 branches and
34 service centers managed and operated by the dealers

Diverse customer base: The company has a diverse base of end
customers including individual contractors, small & mid-sized contracting
companies, rental companies, large construction companies and
government construction agencies. Ajax’s customer base is tailored to
specific applications of equipment and spanning specialized sectors such
as transportation infrastructure, irrigation and infrastructure projects.
The company has served over 19,000 customers as 1HFY25 respectively.

Valuation and Outlook: Ajax Engineering Limited is the market leader in the
self-loading concrete mixers segment holding approximately 77% in 1HFY25
respectively in terms of units sold. It possesses a robust dealer network of
~51 dealerships across India and has served over 19,000 customers as of
1HFY25. The company has delivered strong Revenue/EBITDA/PAT CAGR of
51.0%/ 74.5%/84.4% respectively in the period between FY22-FY24 and is
debt-free. At the upper band of INR 629, the issue is valued at an EV/EBITDA
multiple of 25.9x based on FY24 EBITDA and P/E ratio of 31.93x, based on an
annualized FY24 EPS of INR 19.7. We assign a “Neutral” rating for this issue.
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Disclaimer: This document has been prepared by Arihant Capital Markets Ltd. This document does not constitute an offer or
solicitation for the purchase and sale of any financial instrument by Arihant. This document has been prepared and issued on the
basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous care
has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any
employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This
document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment
decision. The user assumes the entire risk of any use made of this information. Arihant may trade in investments, which are the
subject of this document or in related investments and may have acted upon or used the information contained in this document
or the research or the analysis on which it is based, before its publication. This is just a suggestion and Arihant will not be
responsible for any profit or loss arising out of the decision taken by the reader of this document. Affiliates of Arihant may have
issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. No
matter contained in this document may be reproduced or copied without the consent of the firm.

Arihant Capital Markets Ltd.

1011, Solitaire Corporate park, Building No. 10, 1st Floor,
Andheri Ghatkopar Link Road, Chakala, Andheri E

Tel. 022-42254800Fax. 022-42254880

Arihant Capital Markets Ltd 2



http://www.arihantcapital.com/
mailto:mutualfund@arihantcapital.com
mailto:research@arihantcapital.com

