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Vikran Engineering Ltd. (VEL) is a fast-growing Indian Engineering, Procurement, 
and Construction (EPC) company in terms of revenue growth for FY23-25, when 
compared to industry growth estimates and the peer set under consideration.  
While its revenue from operations is smaller than that of its listed industry rivals, it 
has grown at a CAGR of 32.17%, according to Restated Financial Information. 
It has a diverse project portfolio, with the majority of revenue coming from energy 
and water infrastructure verticals.  The company offers turnkey services ranging 
from conceptualization to design, supply, installation, testing, and commissioning, 
and operates in a variety of industries such as power, water, and railway 
infrastructure.  Within the power industry, VEL operates in both power 
transmission and power distribution.  Its water-related projects include 
subterranean and surface water delivery, overhead tanks, and distribution 
networks.  The company also has experience with solar EPC for ground-mounted 
solar systems and smart metering. 
In addition, as part of railway projects, it works on 132 kV traction substations and 
underground EHV cabling.  Its primary skills include in-house design and 
engineering, as well as timely project implementation.  The organization has 
successfully completed projects for government agencies, public sector 
enterprises, and private businesses.  Its emphasis on operational excellence and 
an effective cost structure has allowed it to produce high-value projects that fulfill 
demanding regulatory and quality criteria.  VEL had the greatest operational 
EBITDA margin of 17.50% for Fiscal 2025, the second highest PAT margin of 8.44%, 
and the second highest Return on Equity (ROE) among the peers analyzed in Fiscal 
2025. 
VEL has expertise conducting EPC projects, with several of them completed ahead 
of schedule or within the contractual time frames.  As of June 30, 2025, it had 
completed 45 projects in 14 states for a total contract value of Rs. 1919.92 Crore.  
As of June 30, 2025, it has 44 current projects in 16 states, totaling Rs. 5120.21 
crore, with an Order Book of Rs. 2442.44 Crore.  It participates in competitive 
bidding processes, primarily through tendering, to secure contracts. 
VEL's government clients include NTPC Limited, Power Grid Corporation of India 
Limited, South Bihar Power Distribution Co. Ltd., North Bihar Power Distribution 
Co. Ltd., Transmission Corporation of Telangana Limited, Madhya Pradesh Power 
Transmission Company Limited, Madhya Pradesh Madhya Kshetra Vidyut Vitran 
Company Limited, District Water and Sanitation Mission (PHED), and State Water 
and Sanitation Mission (SWSM).Further it is working on certain projects for Assam 
Power Distribution Company Limited and the Danapur division of the Eastern 
Central Railway. Power Transmission and Distribution/Water Infra has lion share 
in its top lines for the reported periods. 
Rakesh Ashok Markhedkar, the Promoter, Chairman, and Managing Director, has 
34 years of expertise in the EPC business, having worked at Larsen and Toubro 
Limited, Voltage Engineering Limited, EMCO Limited, KEI Industries Limited, ERA 
InfraEngineering Limited, and Bajaj Electricals Limited. He had a key role in the 
business turnaround of EMCO, KEI, and Bajaj Electricals. 
 

 Investment Recommendation and Rationale: -  
The Indian Infrastructure and Renewable Energy sectors are expanding rapidly, 
fueled by increased government investments in water supply, energy transition, 
railways, and urban development projects. Within this space, Vikrant 
Engineering has a strong execution track record, having completed 45 projects 
worth Rs. 1,920 crore and an active order book of Rs.2,442 crore across 16 
states.  At the upper price band of Rs.97, the issue is valued at a P/E multiple of 
~32.12x on its FY25 EPS of Rs. 3.02 post IPO. We give a ‘SUBSCRIBE’ rating to the 
issue for the  following reasons: - 
    
1. Diversified presence in high-growth sectors like water, rail, solar EPC, and 

smart metering boosts growth potential and reduces sector risk. 
2. Vikran Engineering's excellent order book and execution track record make 

it an appealing investment opportunity. 
3. VEL financial performance has been consistent, with Revenue increasing 

17% YoY and Net Profit increasing to Rs.78 crore in FY25 from Rs.75 crore in 
FY24. 

 

 

Issue Opens 26
th

 August 2025 

Issue Closes 29
th

 August 2025 

Type of Issue Fresh Issue of  7,43,29,896 shares 
(aggregating up to Rs. 721.00 Crores) 
Offer for sale of  52,57,731 shares of Rs.1 
(aggregating up to Rs. 51.00 Crores) 

Issue size Rs. 772.00 Crores 

Price Band Rs. 92 to Rs. 97 per share 

Bid lot/ Bid Size 148 shares/ Rs. 14,356 

Issue structure QIB-50%, HNI- 15%, Retail- 35% 

Post issue equity 
shares 

25,79,11,026 shares 

Promoters and 
Promoter Group 
Public 
 

Pre Issue – 81.78%|Post Issue – 56.17% 
Pre issue –18.22%|Post Issue- 43.83% 

Post issue implied 
market cap 

Rs. 2,501.63 Crores 

BRLMs Pantomath Capital Advisors Private Limited, 
Systematix Corporate Services Limited 

Registrar to the issue Bigshare Services Private Limited 

 

Financial Summary (in Rs. million, unless otherwise indicated) 

Source: Red Herring Prospectus (RHP) 

 

Particulars 
Fiscal 

2025 2024 2023 

Revenue from Operations 9,158.47 7,859.48 5,243.05 

EBITDA 1,602.35 1,332.95 797.14 

EBITDA Margin (%) 17.50 16.96 15.20 

PAT 778.19 748.31 428.40 

PAT Margin (%) 8.44 9.46 8.10 

ROE (%) 16.63 25.69 32.67 

ROCE (%) 23.34 30.43 28.04 

Net Worth 4,678.73 2,912.80 1,311.35 

Debt to Equity Ratio 0.58 0.63 1.18 

Fixed Assets Turnover Ratio 101.27 91.00 57.38 

Inventory Turnover Ratio 11.64 12.80 10.70 

Order Book 20,443.18 21,148.02 20,457.86 

Order Book to Revenue from 
Operations(%) 

223.22 269.08 390.19 

 

IPO Note:  VIKRAN ENGINEERING LIMITED - SUBSCRIBE                26th August, 2025 
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The details of each vertical's contribution to revenue from operations are listed below: 
 

Vertical FY25 FY24 FY23 

Revenue from 

operations 

% of total 

Revenue from 

operations 

Revenue from 

operations 

% of total 

Revenue from 

operations 

Revenue from 

operations 

% of total 

Revenue from 

operations 

Power 
Transmission and 
Distribution 

6,676.69 72.90 3,875.83 49.31 2,530.80 48.27 

Water 
Infrastructure 

2,453.25 26.79 3,873.37 49.28 2,590.08 49.40 

Railway & Infra 28.53 0.31 110.28 1.40 122.17 2.33 

Total 9,158.47 100.00 7,859.48 100.00 5,243.05 100.00 
(Amount in Rs. million, unless otherwise stated)  
Source: Red Herring Prospectus (RHP) 
 

Objects of the issue  

Fresh Issue of 7,43,29,896 shares (aggregating up to Rs. 721 Cr). 
Offer for sale of  52,57,731 shares of Rs.1 (aggregating up to Rs. 51 Cr). 
The Company proposes to utilize the Net Proceeds towards funding the following objects: 

1. Funding working capital requirements of the Company.  
2. General corporate purposes. 

Source: Red Herring Prospectus (RHP) 

 
Shareholding Pattern 
 

Name of the Selling 

Shareholders 
Type 

Number of Equity Shares 

Offered 

(In Rs. Million) 

Weighted Average Cost of 

Acquisition per Equity Share 

(in ₹)^ 

Rakesh Ashok Markhedkar PSS Equity Shares of face value Rs. 1 
each aggregating up to Rs. 510 
million 

Negligible 

 
Peer Comparison 
 

Name of the 

Company 

Revenue 

from 

operations 

Fiscal 2025 

(Rs. million) 

Closing 

Price as 

on 

August 

14, 2025 

Face 

value per 

equity 

share 

(Rs.) 

EPS (Rs. 

per share) 

NAV 

per 

Equity 

share 

on 

March 

2025 

P/E Ratio 

(x) 

RoNW (%) 

Vikran 
Engineering Ltd 

9,158.47 NA 1.00 4.35 25.49 NA 16.63 

Listed Peers 

Bajel Projects 
Ltd 

25,982.37 212.72 2.00 
 

1.34 57.63 158.75 2.32 

Kalpataru 
Projects 
International 
Ltd 

2,23,157.80 1,232.10 2.00 35.53 378.80 34.68 8.77 

Techno 
Electric & 
Engineering 
Company Ltd 

22,686.61 1,493.50 2.00 37.19 321.55 40.17 11.31 

SPML Infra Ltd 7,706.36 279.95 2.00 7.61 107.43 36.79 6.22 

KEC 
International 
Ltd 

2,18,467.00 778.55 2.00 21.80 200.88 35.71 10.67 

Transrail 
Lighting Ltd 

53,077.50 790.40 2.00 25.72 140.11 30.73 17.36 

Source: Red Herring Prospectus (RHP) 
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Competitive Strengths 
1. A rapidly expanding engineering, procurement, and construction ("EPC") company specializing in timely implementation of power transmission, 

distribution, and water infrastructure projects. 
2. Diversified Order Book across business verticals and consistent financial performance. 
3. Pan India presence with strong supply chain. 
4. In-house technical and engineering capabilities, process control and quality assurance. 
5. Experienced promoters and management team, having domain knowledge. 
Source: Red Herring Prospectus (RHP) 

 

Growth Strategies 
1. Continue to improve fundamental expertise in the power transmission and distribution, and water infrastructure sectors. 
2. Selectively increasing the geographical footprint globally. 
3. Expand EPC portfolio into other EPC sectors. 
4 Capitalizing on Government initiatives and policies. 
Source: Red Herring Prospectus (RHP) 

 
Key Risks 

1 Over 60% of revenue is tied to government authorities and public sector undertakings. Any delays, tender cancellations, or unfavorable policy 
shifts may significantly impair business operations and financial performance. 

2 The business incurs high levels of trade receivables, inventory, and contract assets. Ineffective management of these can strain liquidity, hamper 
free cash flow, and impact profitability. 

3 Although past performance shows timely or early project delivery, inability to sustain this, or manage the increasing scale of operations 
efficiently, could lead to cost overruns, delays, and jeopardize future contract wins. 

4 The EPC space is competitive, with both established and emerging players aggressively bidding for projects. This may pressure margins and 
margins win rates. 

5 A significant portion of operations comes from the power transmission and water infrastructure sectors. Any socio-political, regulatory, or 
economic downturn in these specific areas could adversely affect the business. 

Source: Red Herring Prospectus (RHP) 

 

 

Disclosure under SEBI Research Analyst Regulations 2014:  

Sr.no. Particulars Yes/No 

1) Research Analyst or his/her relative's or Ajcon Global Services Limited financial interest in the subject 

company(ies):  

No 

2) Research Analyst or his/her relative or Ajcon Global Services Limited actual/beneficial ownership of 1% 
or more securities of the subject company (ies) at the end of the month immediately preceding the date 
of publication of the Research report 

No 

3) Research Analyst or his/her relative or Ajcon Global Services Limited has any other material conflict of 
interest at the time of publication of the Research Report 

No 

4) Research Analyst has served as an officer, director or employee of the subject company(ies) No 

5) Ajcon Global Services Limited has received any compensation from the subject company in the past 

twelve months 

No 

6) Ajcon Global Services Limited has received any compensation for investment banking, or merchant 
banking, or brokerage services from the subject company in the past twelve months 

No 

7) Ajcon Global Services Limited has received any compensation for products or services other than 
investment banking, or merchant banking, or brokerage services from the subject company in the past 

twelve months 

No 

8) Ajcon Global Services Limited has received any compensation or other benefits from the subject 
company or third party in connection with the research report  

No 

9) Ajcon Global Services Limited has managed or co-managed public offering of securities for the subject 
company in the past twelve months 

No 

10) Research Analyst or Ajcon Global Services Limited has been engaged in market making activity for the 
subject company(ies) 

No 

 
Disclaimer 

 
Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide 
any assurance of returns to investors. 
 
Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INH000001170 
under SEBI (Research Analysts) Regulations, 2014.  
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Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or 

trade in securities that the research analyst recommends within thirty days before and within five days after the publication 
of a research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Limited is a fully integrated stock broking, investment banking, merchant banking, corporate 
advisory, commodity and currency broking Company. It may therefore have commercial relationship for the above said 

services with the Company covered in this Report. Ajcon Global Services Limited research analysts responsible for the 
preparation of the research report may interact with trading desk personnel, sales personnel and other parties for 
gathering, applying and interpreting information.  

 
Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other 

benefits from the companies mentioned in the report or third party in connection with preparation of the research report. 
Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of 
publication of this report.  

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the 
research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change 
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 

or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited. While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to 
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 

Global Services Limited from doing so. This report is based on information obtained from public sources and sources 
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.  

This report and information herein is solely for informational purpose and shall not be used or considered as an offer 

document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though 
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Ajcon Global 
Services Limited will not treat recipients as customers by virtue of their receiving this report. Nothing in this report 
constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or 
appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be 
suitable for all investors, who must make their own investment decisions, based on their own investment objectives, 

financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent 

judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on 
investment may vary because of changes in interest rates, foreign exchange rates or any other reason. Ajcon Global 
Services Limited accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. 
Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document 
to understand the risks associated before investing in the securities markets. Actual results may differ materially from those 
set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon 

Global Services Limited or its associates might have managed or co-managed public offering of securities for the subject 
company or might have been mandated by the subject company for any other assignment in the past twelve months. 

It is confirmed that  or any other Research Analysts of this report has not received any compensation from the company 
mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based on any 
specific merchant banking, investment banking or brokerage service transactions.  
 
Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not 

own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding 
the publication of the research report.  

 
Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from 
the information presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been 
engaged in market making activity for the companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority 
impacting Equity Research Analysis activities. 
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Analyst Certification 

I Divya Makwana research analyst, author and the names subscribed to this report, hereby certify that all of the views 
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that 
no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view (s) in this 
report.  

For research related queries contact:   

Divya Makwana - Research Analyst at research@ajcon.net 

CIN: L74140MH1986PLC041941 

SEBI registration Number:  INH000001170 as per SEBI (Research Analysts) Regulations, 2014. 

Website: www.ajcononline.com 

Registered and Corporate office 
 
408 - (4th Floor), Express Zone, “A” Wing, Cello – Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway, 

Goregaon (East), Mumbai – 400063. Tel: 91-22-67160400, Fax: 022-28722062 
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