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ABOUT THE COMPANY: Incorporated Founded in 2006, Anthem Biosciences is a Contract Research, Development,
and Manufacturing Organization (“CRDMO”) company that helps drug companies develop and produce medicines.It
works with a wide range of global clients, from small biotech firms to big pharma companies, across 44 countries in-
cluding the U.S., Europe, and Japan.

KEY BUSINESS INSIGHTS: The promoters are all industry veterans
with individual experience spanning more than two decades in the in-
dustry. The promoter cadre mainly consist of chemical engineers from
the industry who have worked with top industry players in the pharma
space. The company mainly focuses on the emerging biotech with 28%
of revenue contribution from small players and 8% revenue contribu-

tion from mid-sized players. Unlike all the listed competitors who fo-
Price Band (in X per share) 540.00-570.00

cus on FTE model (Full time Equivalent), Anthem focuses on FFS model

. . I . Issue size (in X Crore) 3395.00
(Fee for Service) which allows greater flexibility for customers. This .
o Fresh Issue (in X Crore) NA
has also supported customer stickiness, top 10 customers have been | ¢.; for sale (in % Crore) 3395.00
with Anthem for almost 12+ years. Anthem is focused on various tech-  |issye open Date 14.07.2025
nological advancements to refine their manufacturing including green | issue Close Date 16.07.2025
chemistry techniques such as biotransformation, micellar technology, Tentative Date of Allotment 17.07.2025
pincer catalysis and including flow chemistry. Tentative Date of Listing 21.07.2025
Total Number of Shares (in lakhs) 595.61
VIEW: Face Value (in ) 2.00
Exchanges to be Listed on BSE & NSE

The company has had a stable financial performance for the past
three years, where revenue has grown at a CAGR of 32% from 1056 Cr

in FY 23 to 1844 Cr in FY 25, whereas PAT has grown at a CAGR of 8%

from 385 Cr in FY 23 to 451 Cr in FY 25. The issue is fairly priced at 71x | Retail (Min) 1 26 14,820

PE which is at a discount of its listed peers which trade at an average Re:li::(':\"n?x) 12 332 i,9;,‘6‘60
of 80X PE, on the other hand it is priced at 13X PB which is expensive S-HNI (Min) 36 07,480
, . . S-HNI (Max) 67 1742 9,92,940

as compared to peer’s average at 10X PB. The company is well poised -
B-HNI (Min) 68 1768 10,07,760

to take advantage of growing pharma industry, with differentiated FFS
model which allows customer flexibility and enables emerging biotech
to partner with Anthem. The company is also leading ESG initiatives
with high emphasis on renewable energy. We recommend SUBSCRIBE
for the long-term gains.

BRLMs: JM Financial Itd, Citigroup Global Markets
India Private Itd, J.P. Morgan India Private Itd,
Nomura Financial Advisory and Securities Itd
PROMOTERS: Ajay Bhardwaj, Ishaan Bhardwaj,
Ganesh Sambasivam, K Ravindra Chandrappa

BRIEF FINANCIALS

Share Capital 111.82 111.82*** 114.10
Net Worth 2409.86 1924.66 1740.67
Revenue from Operations 1,844.55 1,419.37 1,056.92
EBITDA 683.78 519.96 446.05
EBITDA Margin (%) 36.81 36.25 41.53
Profit/(Loss) After Tax 451.26 367.31 385.19
EPS (in Rs.) 8.07 6.48 6.75
Net Asset Value (in Rs.) 43.10 34.43 30.51
Total borrowings 108.95 232.53 125.06
P/E 71 NA NA
p/B* 13 NA NA

# Calculated at Upper Price Band (570), *** In January 2024, company did a buyback of 11,409,700 shares from various parties at a price of 130.55 per
share

Source: RHP For the full report, [click here]
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OBJECTS OF THE OFFER

The company will not receive any proceeds of the Offer for Sale by the Selling Shareholders

FINANCIAL STATEMENTS

Profit & Loss Statement Balance Sheet
icul Particulars (In Crores) FY2023 FY2024 FY2025
Particulars (In Crores) FY2023 FY2024 FY2025 Assets
INCOME Non-current assets
Revenue from operations 1056.92 | 1419.37 | 1844.55 a) Property, plant and equipment | 438.47 | 469.99 | 696.44
b) Capital work-in-progress 164.08 | 344.69 | 296.88
Other Income 77.07 63.70 85.73 o) Right to use assets T 529 279
Total Income 1,133.99 | 1,483.07 | 1,930.29 d) Intangible assets 9.09 | 624 | 387
YoY Growth (%) - - - e) Financial Assets
. i)l 6.16 12.55 16.93
Cost of Materials Consumed 348.29 | 640.79 | 830.62 i) Investments
- ii) Trade receivables 3.11 3.11 3.11
Employee Benefit Expenses 153.24 182.93 | 260.49 iii) Loans & Advances 2.79 5.06 332
Changes in WIP and finished -9.01 -41.24 | -86.71 iv) Other Financial Assets 4.61 6.03 | 11.96
Other Expenses 135.53 131.91 169.31 f) Deferred tax assets (net) 2491 | 41.40 | 17.95
- - - - g) Non-Current tax assets (net) 1.38 1.40 1.40
EXCEptlonaI 61.80 0.00 0.00 h) Other non-current assets 33.38 | 19.81 14.21
Forex gains (net) 12.89 14.62 12.94 Total non- current assets 691.29 | 916.56 | 1070.87
EBIDTA 446.05 | 519.95 | 683.78 Current Asset
- a) Inventories 129.42 | 211.35 | 340.43
EBIDTA Margin (%) 41.53% | 36.25% | 36.81% b) Finandial assets
Depreciation and amortisation i) Investments 492.87 | 459.07 | a16.14
expense 63.70 81.82 89.37 ii) Trade receivables 274.07 | 490.45 | 450.40
EBIT 38236 | 438.13 | 594.41 iii) Cash and cash equivalents 342.24 | 183.86 | 316.14
e 6 > 9 ” 16 3 v) Other Financial Assets 023 | 042 | 043
Inance cost : : : ¢) Other current assets 83.74 | 135.91 | 212.34
Profit before tax 435.50 | 477.32 | 656.87 Total current Asset 1323.17|1481.56|1736.72
Tax expenses Total assets 2014.46|2398.11 | 2807.58
Current tax 120.05 | 126.41 | 182.03 :"“{:" and liabilities
quity
Deferred Tax -7.94 -16.40 | 23.58 a) Share capital 114.10 | 111.82 | 111.82
Total tax expenses 112.11 110.01 | 205.61 b) Other equity 1626.57|1812.84|2298.05
Profit for the year 385.19 | 367.31 | 451.26 T°‘:'I equity 1740.6711924.6512409.86
" Liabilities
PAT Margin (%) 33.97% | 24.77% | 23.38% Non-Current liabilities
Earnings per share a) Financial liabilities
Basic earnings per share (X) 6.75 6.48 8.07 i) Lease liabilities 076 | 4.31 | 2.86
ii) Borrowings 96.19 | 111.66 | 47.03
iii) Other financial liabilities 6.16 11.17 | 13.15
Cashflow Statement b) Provisions 5.39 6.53 7.52
Particulars (In Crores) FY2023 FY2024 FY2025 c) Other non-current liabilities 1.42 1.17 0.93
Cash generated from operating activities 420.99| 260.15| 577.34| |Total Non-Current liabilities 109.92 | 134.83 | 71.49
Income tax paid (net of refunds) -115.00(-120.00| -159.00 Cun_-ent "_ab'!'t“_’"f _
Net cash generated from operating activities 305.99| 140.15| 418.34 f—j‘} FlnanC}aI !'?t_" lities
Net cash used in investing activities 376.02| -221.46 -152.11| [ '-sase liabilities 22;3323 1;6627 611'5913
Net cash used in financing activities 63.97| -77.18|-133.60 “)) Tor?w;ngsbl - - -
iii) Trade Payables
Netincrease/ (decrease) in cash and cash equivalents -6.06|-158.49| 132.62 (3) Due to MYSME 001 T0.60
Balance as at beginning 348.90| 342.85| 184.36 (b) Other than MSME 7194 10'0 73 99'49
Cash and cash equivalent as at yearend 342.85| 184.36| 316.98 iv) Other financial liabilities 4.50 592 S84
b) Other current liabilities 48.80 | 99.65 | 119.96
c) Provisions 3.56 3.35 3.89
d) Current Tax Liabilities (net) 5.88 6.41 23.03
Total Current liabilities 163.87 | 338.63 | 326.23
Total liabilities 273.79 | 473.46 | 397.72
Total equity and liabilities 2014.46|2398.11 | 2807.58

Source: RHP
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PERFORMANCE THROUGH CHARTS
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INDUSTRY REVIEW

GLOBAL PHARMA MARKET

. The global pharmaceutical industry is rapidly transforming across all value chains from manufacturers, providers, and patients. It was
valued at USD 1,524.0 billion in 2024 and is expected to grow at a CAGR of 6.4% to reach USD 2,076.0 billion by 2029, driven mainly
by factors such as the growth of the elderly population, rising incidence of chronic diseases, sedentary lifestyles, and increasing health

awareness.
Small molecules (NCE)
[
Pt
: Small molecules (Generics)
° From Innovator drugs are the first version of NCE or NBE to be developed, approved, and marketed, that usually contain a new active

ingredient and require extensive clinical development and a patent approval process for use.

° Once the patent of an innovator drug expires, other companies can make and sell the same composition drugs, known as generic
drugs. Generic drugs are equally safe and effective as innovator drugs and are usually cheaper. The generic drug segment accounts for
48.7% of the total pharmaceutical market by revenue in 2024

° Large multinational pharmaceutical companies currently dominate the global pharmaceutical market. They leverage extensive R&D
capabilities, vast global reach, and significant financial resources to command high market share. However, the trend is gradually re-
versing as the aggregate market share of large pharmaceutical companies is expected to decline from 66.4% in 2024 to 61.9% in 2029

. Small pharmaceutical and biotech firms as well as mid-size pharmaceutical companies often concentrate on novel niche therapies,
making them more agile and responsive to new scientific developments

INTEGRATED CRDMO MODEL

° Pharmaceutical companies have relied on CROs for early-stage drug discovery and CDMOs for drug development and production,
with some overlapping services such as APl and formulation development. However, there is now a clear trend towards collaborating
with integrated CRDMOs that offer a comprehensive suite of services covering the entire pharmaceutical value chain.

. This shift towards integrated CRDMO is notable among small pharmaceutical innovators and biotech firms with limited resources and
lean organizational structures. Collaborating with a CRDMO in an integrated manner offers numerous advantages, including a seam-
less transition from laboratory to market, access to integrated services, enhanced collaboration, cost savings, improved success rates,
and expedited time-to-market for pharmaceutical products.

° Working with CRDMOs eliminates the need and associated risks of transferring molecules between multiple service providers, leading
to increased efficiency and reduced complexities. As a result, companies work with the same partner throughout the entire drug
lifecycle.

INDIAN CRDMO INDUSTRY

° The Indian CRDMO industry is one of the fastest-growing globally, having grown at a CAGR of 13.2% between 2019 and 2024. India is
an emerging hub for pharma innovators and is gaining significant prominence due to multiple growth tailwinds in the APAC region.
The Indian CRDMO is poised to grow at 13.4% CAGR between 2024 and 2029 to reach an estimated value of USD 15.4 billion in 2029,
outpacing the global industry rate of 9.1%

° Indian CRDMO industry has largely been dominated by small molecules with their proportion constituting more than 92% of the total
industry in 2024. However, the salience of biologics (large molecules) in Indian CRDMOs is expected to continue to improve given
higher growth rates relative to small molecules.

° In the value chain functions, development and commercial manufacturing contribute to 76.8% of the Indian CRDMO market in 2024
and are expected to grow at 14.9% and 12.8% between 2024 and 2029, respectively. The growth can be attributed to significant im-
provements in the technical capabilities of Indian companies, which attract manufacturing outsourcing demand from global pharma
companies.

Source: RHP
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COMPETITIVE STRENGTHS OF THE COMPANY

COMPREHENSIVE ONE-STOP SERVICE CAPABILITIES ACROSS THE DRUG LIFE CYCLE

° Anthem offers a comprehensive, integrated and highly customizable range of CRDMO services across the NCE and NBE lifecycle, from
target identification and lead selection to preclinical development, supporting its customers by manufacturing development batches
of molecules used for clinical (Phase |, I, 1ll) trials, and by offering commercial manufacturing.

° The company become the fastest CRDMO in India among the assessed peers to achieve a milestone of 10,000 million of revenue
within 14 years of operations, reaching this milestone in Fiscal 2021, and recorded the highest revenue growth in Fiscal 2024 to Fiscal
2025 as compared to its assessed peers in India and globally, according to the F&S Report.

° The company has completed over 8,000 Projects and worked on molecules with more than 675 customers at various stages of the
drug development lifecycle under its CRDMO business. Over the last three Fiscals the company has served a diverse, global customer
base of 287 customers across more than 3,000 Projects.

SOLUTIONS ACROSS MODALITIES AND MANUFACTURING PRACTICES

° Anthem’s CRDMO platform comprises 5 main modalities (RNAi, ADC, peptides, lipids and oligonucleotides) and 4 manufacturing capa-
bilities (custom synthesis, flow chemistry, fermentation and biotransformation).

° The company is one of the pioneers in India to introduce biotransformation as a manufacturing capability in 2014 and flow chemistry
in 2019 as well as one of the first to utilize green chemistry techniques such as biotransformation, micellar technology, pincer cataly-
sis, and other innovative manufacturing techniques, including flow chemistry, in India.

° CROs and CDMOs face barriers to entry in the CRDMO market due to factors such as technology capabilities, high capex required for
setting up manufacturing and research infrastructure and long-standing relationships with sponsor networks.

° The company’s technological capabilities are supported by its team of more than 1,500 highly qualified employees with a science
and/or engineering background in various departments across manufacturing, quality and R&D (including 35 PhDs and more than
1,100 Masters-degree holders which comprises 57.32% of its total number of employees), with an average industry experience of
7.24 years, as of March 31, 2025.

CATERING TO THE NEEDS OF SMALL PHARMACEUTICAL AND EMERGING BIOTECH COMPANIES

° As an end-to-end CRDMO partner with deep industry knowledge and experience, including in niche and innovative modalities such as
monoclonal antibodies and RNA-based treatments, company is well-equipped to anticipate and address the problems faced by small
pharmaceutical and emerging biotech companies.

° FFS model is suitable for well-defined, discrete tasks across all phases, particularly when cost control and task-specific transparency
are priorities and are preferred by small pharmaceutical and emerging biotech companies as compared to the FTE model.

° The company has achieved a high success rate of 95.59% in its CRDMO FFS contracts in the last three Fiscals, based on ability to fulfil
the quality, quantity and timelines as specified in the relevant contracts. As such, it is well-positioned to capitalize on the benefits of
the success-based FFS model and grow its margins.

Source: RHP
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RISK FACTORS

DEPENDENCY OF REVENUE ON SUCCESS OF MOLECULES

° The company’s financial performance is affected by the success of the molecules it manufactures, particularly molecules which are in
the development and commercial manufacturing stage which generally require larger quantities.

° CRDMO contracts for molecules in the development and commercial manufacturing stages are generally dependent on purchase or-
ders where the customers place orders with the company on a periodic basis based on the anticipated volumes required, in the event
the molecule fails to progress or encounters delays in progressing to the next stage of the drug development lifecycle or is subse-
quently withdrawn from the market after it is commercialized, the company may not be able to manufacture such molecule at the
volumes that it anticipate or at all, which could adversely affect the company’s revenues and profitability.

° For instance, the company’s revenue from operations decreased significantly in Fiscal 2023 compared to Fiscal 2022, which was partly
attributable to the failure of a phase Ill molecule and withdrawal of a commercialized molecule. In Fiscal 2023, one of its NCE mole-
cules, which was in phase Il of the development cycle failed to obtain the required approvals, causing the project to be aborted.

RAPIDLY EVOLVING TECHNOLOGY REQUIRING CONTINUOS INVESTMENTS

° The global pharmaceutical outsourcing service industry is characterized by rapid technological changes and demand for the compa-
ny’s services may change due to evolving industry standards, customer needs or the introduction by competitors of new services and
technologies.

° Average investment required to develop and bring a new drug to market now surpasses US$1.0 billion per drug and given the intensi-
fying market competition and evolving market dynamics, along with patent expirations and generic erosion, R&D is vital for pharma-
ceutical companies to maintain a competitive edge and spur future growth.

° While Anthem’s R&D expense as a percentage of total expenses for Fiscal 2024 ranks second among the assessed Indian peers ac-
cording to the F&S Report, the company must continue to invest significant amounts of human and capital resources to develop or
acquire technologies that will allow it to enhance the scope and quality of services.

THE COMPANY IS SUBJECT EXTENSIVE GOVERNMENT REGULATIONS

° The company operate in a highly regulated industry and various aspects of its operations are subject to extensive laws and regula-
tions, in India and internationally, governing the pharmaceutical market. Anthem is required to comply with the regulatory require-
ments of various local, state, provincial and national regulatory authorities, such as the Drugs Controller General of India, Central
Drugs Standard Control Organization, State Dugs Controller, Ministry of Chemicals and Fertilizers.

° The company is also required to obtain and maintain certain statutory and regulatory permits and approvals primarily in India, gener-
ally for carrying out its business and for each of its manufacturing facilities. Such requisite licenses, permits and approvals include
local land use permits, manufacturing permits, foreign trade-related permits, labor and employment-related permits, and environ-
mental, health and safety permits.

° Applicable regulations have become increasingly stringent, a trend which may continue in the future. The Government of India may
implement new laws or other regulations and policies that could affect the industry in which the company operates, which could lead
to new compliance requirements, including requiring Anthem to obtain additional approvals and licenses.

Source: RHP
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PEER COMPARISON
Revenue
Face Value
from Op- NAV (Per
Name of the company . (Rs per RoE (%) P/E* P/B*
erations share Rs)
) share)
(inX Cr)
Anthem Biosciences 1,845 2 8.07 43.1 20.82 710 13n
Syngene International 3,642 10 12.35 117.42 11.05 51 5
Sai Life Sciences 1,695 1 8.83 102.12 10.96 89 8
Cohance Lifesciences 1,198 1 10.52 72.31 13.61 94 14
Divi's Laboratories 9,360 2 82.53 564.87 15.35 84 12

Financials are of FY2025 A Calculated at upper price band of 570. *Calculated at closing of 8" July 2025

Research Desk
Canara Bank Securities Ltd

SEBI: RESEARCH ANALYST REGISTRATION: INH000001253
BSE: INB 011280238, BSE F&O: INF 011280238
NSE: INB 23180232, F&O: INF 231280232, CDS: 231280232
Maker Chambers lll, 7th floor,
Nariman Point, Mumbai 400021
Contact No. : 022 - 43603861/62/63

Email id: researchdesk@canmoney.in

Source: RHP
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Analyst Certification

We/I, Sankita V, MBA, Mcom Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this re-
search report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not
received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee
of the companies mentioned in the report.

Disclosures and Disclaimers

CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI
(INH000001253). CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL
nor its associates, neither the research analysts nor their associates nor his/her relatives (i) have any financial interest in the company which is the subject
matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the
end of the month immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation
from the subject company in the past twelve months (v) have received any compensation for investment banking merchant banking or brokerage services
from the subject company in the past twelve months (vi) have received any compensation for any other product or services from the subject company in the
past twelve months (vii) have received any compensation or other benefits from the subject company or third party in connection with the research report.
(viii) Research Analyst involved in the preparation of Research report discloses that he /she has not served as an officer, director, or employee of subject com-
pany (ix) is involved in market making activity of the company.

We shall adhere to SEBI guidelines from time to time.

We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different
those made in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas
within us, or other areas, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the
general information of the clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report. It does
not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective
clients. Similarly, the Research Desk does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of
any specific person who may receive it. The securities discussed in the report may not be suitable for all investors. The appropriateness of a particular invest-
ment or strategy will depend on an investor's individual circumstances and objectives. Persons who may receive the research report should consider and inde-
pendently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person
shall be responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in the research report and of eval-
uating the merits and risks involved in the securities forming the subject matter of the reports. All projections and forecasts in research reports have been
prepared by our research team.

The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The
client should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, includ-
ing the assumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and
a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions
and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any po-
tential investment. CBSL or its research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind aris-
ing out of the use of these reports. The technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by
software used by us and these charts/levels are believed to be reliable. No representation or warranty, express or implied is made that it is accurate or com-
plete. The recommendation expressed in the reports may be subject to change. The recommendations or information contained herein do/does not consti-
tute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. This
research reports are for the use and consumption of the recipient only. This publication may not be distributed to the public used by the public media without
the express written consent of CBSL. The Research reports or any portion hereof may not be printed, sold or distributed without the written consent of CBSL.
The research report is strictly confidential and is being furnished to client solely for client’s information, may not be distributed to the press or other media
and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely based on certain assumptions &
calculations and are given as part of the normal research activity of CBSL and are given as of this date and may be subject to change. Any opinion estimate or
projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with any such
opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with
the company or any of its directors or any other person. Any opinions and projections contained herein are entirely based on certain assumptions and calcula-
tions. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for any loss arising from any use of the
research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or distribution
or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless
otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed
by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to market
risk and investors/traders need to do study before taking any position in the market.




