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Issue details 

1. Kunhamed Bicha 
2. Bhaskar Srinivasan 
 

 
1. Repayment/Prepayment, in full or part, of certain borrowings availed of by the company  
2. Funding the working capital requirements  
3. Sale of shares upto 7,545,872 shares by the promoter group 
 

Promoters 

Objective of the Offer 

Price Band (in ` per share) 415-436 

Issue size (in ` Crore) 865 

Fresh Issue (in ` Crore) 320 

OFS (in ` Crore) 545 

Issue open date 03-04-2023 

Issue close date 06-04-2023 

Tentative date of Allotment 12-04-2023 

Tentative date of Listing 18-04-2023 

Total number of shares (lakhs) 208.43-198.39 

No. of shares for QIBs (75%) 
(lakhs) 

156.33-148.80 

No. of shares for NII (15%) (lakhs) 31.26-29.75 

No. of shares for retail investors 
(10%) (lakhs) 

20.84-19.84 

Minimum order quantity  34 

Face value (in `) 2.00 

Amount for retail investors (1 lot)             14,110-14,824 

Maximum number of shares for 
Retail investors at lower Band 

    476(14 Lots) 

Maximum number of shares for 
Retail investors at upper band 

     442(13 Lots) 

Maximum amount for retail  in-
vestors  at  lower Band-  upper  
band (in `) 

1,97,540-1,92,712 

Exchanges to be listed on   BSE, NSE 

Avalon Technologies is one of the leading fully integrated 
Electronic Manufacturing Services with a wide range of 
product portfolio. The company largely generates its reve-
nues from the United States (~63% of revenues), catering 
to the sunrise industries such as clean tech, power auto-
mation, mobility. The company has an order book of INR 
1190 crores as on November 2022 with a customer base of 
80. Overall, EMS( Electronic Manufacturing Services) is 
expected to grow at a CAGR of 32% to reach INR 4500 bil-
lion from the current INR1469 billion. Its debt to equity 
ratio seems to be above average of its industry peers.  
However, its unique offering and B2B model help Avalon 
with long term relationships with its diverse customers, 
ensuring incremental order book and steady margin. We 
recommend to SUBSCRIBE for long term.      

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
About Company 
 
Avalon Technologies Limited is one of the leading fully integrated 
Electronic Manufacturing Services (“EMS”) companies with end to 
end operations in delivering box build solutions in India with a focus 
on high value precision engineered products. The company provides 
a full stack product and solution suite , right from printed circuit 
board(“PCB”) design and assembly to the manufacture of complete 
electronics systems (“Box Build”) to certain global original equip-
ment manufacturers (“OEMs”), including OEMs located in the US, 
China and Japan.  

Akshay R. Pradhan 
akshay@canmoney.in | Tel 022-43603861 
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 Global Electronics Industry 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The global electronics industry was valued at USD 2,494 billion in CY2021. As per Frost & Sullivan’s analysis, the industry is expected 
to grow at a CAGR of 4.9% to reach USD 3,168 billion by CY2026. Some of the critical factors driving this growth are increasing dis-
posable income, higher internet penetration, inclination of the youth towards next generation technologies, the emergence of e-
commerce etc. 
 
 
 
 
 

Page No |  2  

 
 

Canara Bank Securities Ltd  

Brief Financials  

Particulars (Rs. Cr)* FY22 FY21 FY20 NOV 22 (8M) 

Share Capital 1.60 1.60 1.53 11.34 

Net Worth 87.19 59.95 46.57 147.83 

Revenue from Opera-
tion 

840.72 690.47 641.87 584.79 

PBT 86.43 28.83 15.30 47.39 

PAT 68.16 23.08 12.33 34.19 

Basic EPS(Rs) 11.30 4.01 2.21 9.15^ 

NAV 15.60 11.19 8.93 26.37 

P/E# 38.58 NA NA 47.65 

P/B # 27.95 NA NA 16.53 

 Source: RHP # Calculated at the upper price band, * Restated consolidated financials ^Annualised  EPS  

Industry Review 
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Per capita consumption of electronics in major economies 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

PCBA is at the core of every electronic device: mobile phones, computers, tablets, routers, televisions, washing machines, refrigera-
tors and air conditioners. Furthermore, PCBA constitutes a substantial portion of the cost of an electronic device, ranging from 10% 
to 50% of the bill of materials. Considering the cost implications and the universal use of PCBs in electronic devices, the develop-
ment of manufacturing capabilities for PCBA is a must for a complete electronics manufacturing ecosystem. The PCBA market was 
valued at USD 590 billion in 2021 and is expected to reach USD 740 billion in 2026. The market is expected to grow at a CAGR of 
4.6% to 2026. 
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Industry Review 
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Indian Electronics industry 

 

Electronics is one of the fastest growing industries in the country. The total electronics market (domestic electronics production and 
imports of finished goods) in India was valued at INR 9,263 billion (USD 124 billion) in FY22, and is expected to grow at a CAGR of 
17.9% to reach INR 17,902 billion (USD 240 billion) in FY26. The landscape of the industry is changing significantly, and revised cost 
structures have shifted the focus of multinational companies onto India. 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
Chart 4.2: Indian electronics market - Split between domestic production, imports and exports, value in INR billion, USD billion, 
growth in %, FY16-FY26E 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Chart 4.3: Indian domestic electronics production market (including and excluding components), value in INR billion, FY16-FY26E 
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Industry Review 
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Chart 4.11: Indian EMS market, value in INR billion, USD billion, growth in %, FY16-FY26E 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
Chart 4.13: Indian EMS market - Segmentation by end-user industries (segment of interest), value in INR billion, USD billion, 
growth in %, FY22 and FY26E 
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Industry Review 
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 End-to-end integrated solutions, providing a “One Stop Shop” for electronics and electro-mechanical design and manufacturing 
services –  
 
With a focus on their customers’ needs, they offer an integrated and well diversified solution suite comprising PCB design and as-
sembly, manufacture of cable assembly and wire harnesses, sheet metal fabrication, sheet metal machining, plastic injection mold-
ing, magnetics, and electro-mechanical integration, which combined allow them to offer end-to-end box build solutions. They are 
one of the few EMS companies in India, that offer one-stop services from PCB design and analysis to new product development 
(“NPD”) and subsequent volume production (source: F&S Report). They focus on NPD as a means to build long-term customer rela-
tionships. They are able to support NPD initiatives by virtue of their diversified offerings and ability to catalyze transformation of 
products from the prototype stage to production. 
 
 High entry barriers to business through collective cross-industry experience, customer engagement capabilities and leading posi-
tion in the high mix flexible volume product manufacturing segment - 
 
 
They believe that, given the depth and nature of their engagement with longstanding customers, their customers would not find it 
easy to switchover to alternative EMS providers as the cost, time and effort for such transitions is high. Particularly in the case of 
engagements with long lifecycle industries such as power, railways, aerospace, medical, etc. (source: F&S Report), they have ex-
pended resources to penetrate the market and sustain the business.  
 
Well-diversified business leading to strong growth avenues- 
 
They are well diversified and are present in virtually every major industry vertical, including clean energy, mobility, industrial, com-
munication and medical (source: F&S Report). They service a variety of industries, including the power, clean energy, railways, aero-
space and medical industries, which according to the F&S Report are characterized by long life cycles. This diversified industry pres-
ence hedges against global market and industry cycle volatilities (source: F&S Report). They have also penetrated sunrise industries 
such as clean energy with presence in the solar, hydrogen, and electric vehicles industries. In Fiscal 2022 and in the eight months 
ended November 30, 2022, clean energy accounted for 20.28% and 23.36% of sales, respectively. They also cater to industries which 
require high precision manufacturing, including aerospace, defense and medical. 
 
 
Established relationships with marquee customer base – 
 
The product portfolio has helped them forge strong relationships with  major clients. They have established and will continue to 
focus on strengthening longstanding relationships with well-known customers across the end-use industries that they cater to. They 
have a number of reputed multinational companies as the customers across industry vertical, thus indicating the quality of  client 
base. The varied applications of the products have helped them build a wide customer base across many end-use industries. This is 
complemented by a strong client value delivery process, with strong focus on up-selling and cross-selling. For instance, they were 
awarded a new product development order for cable harnesses by an entity in motor and drive technology. They were thereafter 
able to move up the value chain to provide PCB assemblies as well, due to their performance and relationship building skills. 
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Competitive Strengths 



C
an

ar
a 

B
an

k 
Se

cu
ri

ti
e

s 
Lt

d
 

Inability to meet contractual obligations- 
 
They source  raw material from suppliers, primarily on purchase order basis, who may not perform their contractual obligations in a 
timely manner, or at all. Any increase in the cost of raw material or components, delay, shortage, interruption or reduction in the 
supply of raw materials and major production inputs to manufacture products may adversely affect their business, results of opera-
tions, cash flows and financial condition. 
 
Inability to identify the ongoing trends - 
 
They may not be able to successfully develop new production processes and adopt new original design manufacturing capabilities if 
they are unable to identify emerging trends and are not able to predict customer preferences. 
 
Inability to attract skilled manpower– 
 
Their continued success is dependent on the senior management and skilled manpower. Their inability to attract and retain suffi-
cient number of skilled manpower and key personnel or the loss of services of senior management may have an adverse effect on 
the business prospects. 
 
 
 
 

Page No |  7  

 Canara Bank Securities Ltd  

Risk Factors 
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Name of the Company  
Total Income

(Crores) 
FV  

Basic 
EPS 

NAV P/E * P/B* ROE ROCE 

Avalon Technologies Ltd. 840.72 2.00 11.30 15.60 38.58 27.95 85.86% 27.41% 

Dixon Technology (India) Ltd. 10697.08 2.00 32.31 167.73 87.59 16.87 21.93% 22.50% 

Amber Enterprise India Ltd. 4206.40 10.00 32.41 514.70 56.09 3.53 6.54% 8.54% 

Syrma SGS Technology Ltd 1266.65 10.00 5.25 41.57 49.52 6.25 13.04% 16.20% 

Kaynes Technology India Ltd. 706.25 10.00 9.70 43.89 99.24 21.93 24.29% 25.60% 

Peer Comparison 

 *P/E & P/B ratio based on closing market price as on Mar 29th, 2023, At the upper price band of IPO, financial details consol-
idated audited results as on FY22.  
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Avalon Technologies is one of the leading fully integrated Electronic Manufacturing Services with a wide range of product portfolio. 
The company largely generates its revenues from the United States (~63% of revenues), catering to the sunrise industries such as 
clean tech, power automation, mobility. The company has an order book of INR 1190 crores as on November 2022 with a customer 
base of 80. Overall, EMS( Electronic Manufacturing Services) is expected to grow at a CAGR of 32% to reach INR 4500 billion from 
the current INR1469 billion. Its debt to equity ratio seems to be above average of its industry peers.  However, its unique offering 
and B2B model help Avalon with long term relationships with its diverse customers, ensuring incremental order book and steady 
margin. We recommend to SUBSCRIBE for long term.      

 
 

Source– Company, RHP, CBSL 
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Our View 
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Analyst Certification 

We/I Akshay Pradhan, M.Com, Research Analyst  authors and the names subscribed to this report, hereby certify that all of the views expressed in this research 
report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly 
related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compen-
sation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned 
in the report.  

Disclosures and Disclaimers 
 
CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI 
(INH000001253).  CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL nor 
its associates, neither the research analysts nor their associates nor his/her relatives (i) have any financial interest in the company which is the subject matter of this 
research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the end of the month 
immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation from the subject compa-
ny in the past twelve months  (v) have received any compensation for investment banking merchant banking or brokerage services from the subject company in the 
past twelve months (vi) have received any compensation for any other product or services from the subject company in the past twelve months (vii) have received 
any compensation or other benefits from the subject company or third party in connection with the research report. (viii) Research Analyst involved in the preparation 
of Research report discloses that he /she has not served as an officer, director, or employee of subject company (ix) is involved in market making activity of the 
company. 
We shall adhere to SEBI guidelines from time to time.   
We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different those made 
in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other are-
as, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the general information of the 
clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report.  It does not constitute a personal recom-
mendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, the Research Desk does 
not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of any specific person who may receive it. The secu-
rities discussed in the report may not be suitable for all investors. The appropriateness of a particular investment or strategy will depend on an investor's individual 
circumstances and objectives. Persons who may receive the research report should consider and independently evaluate whether it is suitable for his/ her/their par-
ticular circumstances and, if necessary, seek professional/financial advice. And such person shall be responsible for conducting his/her/their own investigation and 
analysis of the information contained or referred to in the research report and of evaluating the merits and risks involved in the securities forming the subject matter 
of the reports. All projections and forecasts in research reports have been prepared by our research team.  
The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The client 
should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, including the as-
sumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of origi-
nal capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to 
change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any potential investment. CBSL or its 
research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind arising out of the use of these reports. The 
technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by software used by us and these charts/levels are 
believed to be reliable. No representation or warranty, express or implied is made that it is accurate or complete. The recommendation expressed in the reports may 
be subject to change. The recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible 
media and should not be reproduced, transmitted or published by the recipient. This research reports are for the use and consumption of the recipient only. This 
publication may not be distributed to the public used by the public media without the express written consent of CBSL. The Research reports or any portion hereof 
may not be printed, sold or distributed without the written consent of CBSL. The research report is strictly confidential and is being furnished to client solely for cli-
ent’s information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The opinions and projections 
expressed herein are entirely based on certain assumptions & calculations and are given as part of the normal research activity of CBSL and are given as of this 
date and may be subject to change. Any opinion estimate or projection herein constitutes a view as of the date of this report and there can be no assurance that 
future results or events will be consistent with any such opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or 
at the instigation of, or by arrangement with the company or any of its directors or any other person. Any opinions and projections contained herein are entirely 
based on certain assumptions and calculations. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for 
any loss arising from any use of the research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for 
publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is 
prohibited unless otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” 
as prescribed by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to 
market risk and investors/traders need to do study before taking any position in the market. 
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