AXIS CAPITAL

M MANBA

FINANTCEC

MANBA FINANCE LIMITED

IPO NOTE

SeptembeR024




I MANBA I‘AXIS CAPITAL

ISSUE HIGHLIGHTS

R N T N ~ . Issue Details
C ¢KS /2YLIlye gla 2ZNRAIAYFEte AYORI pgeghissue of,2570,00Equity Shares
Mumbai, Maharashtra, in May 1996. Thereafter, on conversion to a | .
i oA o - R ) Issue size 143¢ 151Cr
LtdQ @ RBKgfanted a certificate of registration in January 202@ carry ol Face value: 10/-
business of notbanking financial institutions without accepting public depo  pyice band 114120

Bid Lot 125Shares and in multiple thereof

C Manba Finances aBase Layer (NBHBL) regulated by the RBI, providi
financial solutiondor new two-wheeler (2Ws), threewheeler (3Ws), electri  Post Issue Implied Market Cap
two-wheeler (EV2Ws), electrithree-wheeler (EV3Ws), Used Cars, Sr 273~ Cr- 603" Cr

Business Loans and Personal Loans BRLMsHem Securities Ltd
Registrar Link Intime India Pvt. Ltd

C Manba Finance operates out 66 Locations connected to 29 branches aci
6 statesin western, central and north India. The company has establ
relationships withmore than 1,100 Dealers, including more than 190 — -
Dealers across Maharashtra, Gujarat, Rajasthan, Chhattisgarh, Mad feezinge et E

Pradesh and Uttar Pradesh

Finalisation of Basis of Allotment 26-09-2023
C ¢KS O2 Ytadyey/ éuSdaimers are primarily (i) salaried; and (i) s« Refunds/Unblocking ASBA Fund 26-09-2023
employed individuals The company offers customized products and te  Creditof equity sharestoDP Alc  27-09-2023

. Trading commences 30-09-2023
made schemes to attract prospective customers
Issue breakup

C ¢KS O2 YAUM Yfas Grawnat a CAGR of 37.46% between FY2022 --
No. of Shares Issue

Issue opens orMonday, Sept23, 2024
Issue closes anVednesday, Sep5, 2024

HAaHn FTNRY nppdyo / NI G2 hoc Dy ¢
o QIE  62,85,00( 71.65 75.42 509
C !'a 2F C, HAHuNI HANHOoU2YRE Ha & NIER 4@ XK NIE  18,85,50( 21.49 2263 159
/| NE pdp Pho ENNBFRSOG b DS fdaamge/coOske  -NB:  12,57,00C 14.33 15.08
borrowings as of FY20242023 and 2022vas 11.98%, 11.19% and 11.61 'N'B'_ 6,28,50¢ /.16 1.54
. RE 43,99,50( 50.15 52.79 359
respectively. Total  1,25,70,00( 143.3 150.8 100¢
NBuMIFbLL .AR 0SGsSSy H (2

C ¢KS 02 YRellen@&s@dm operationsicreasedto M M B FYR02 NBH FbLL . AR !02@5 mn [ k1
FNREMAcPpd / NI AY C,blobH®izXKB inGR924N

nTopd / NI AY C,HNHH® ¢C RS Oia Va2 gg:ggory
O2YLJ NBR 02 T N/ NGrods)NPAOwasi 1968 €\ \ium  Bic 125 1,750 8,375
2024 and\Net NPA was 3.16%gr the FY 2024. Lot (Shares) Shares Shares Shares
Minimum  Bic
) 206 1Y Mp X HMN MAZJ
BRIEFAINANCIAIDETAILS 6 INGR) [ AL
i, Appl for 1x 35,196 359 718
1'a Fad al N pp Applications Applications Applications
2024 2023 2022 Listing BSE & NSE
Share Capital 31.42 12.56 12.56 Shareholding (NO. of Shares)
Net Worth as stated 200.61 168.43 151.74
NetBorrowings ' 752.27 595.93 394.40 3.76,69.410 5.02,39.410
Revenue from Operations 191.59 133.32 106.59 ]
Revenue Growth (%) as stated 43.71 25.07 - Shareholding (%)
EBITDA as stated 125.25 83.85 63.04 _ Pre -
Adjusted EBITDA Margin (%) as stated 65.38 62.90 59.14 'Ssue POS“SS
Net Profit for the period 31.42 16.58 9.74 Promoter 99.99U 74.97%
0, 0,
Net Profit (%) astated 16.47 1252 920 Promoters Group Woily Gty
EPS. I A0 6 0 8.34 4.40 2.59  Public Doy 2y
RONW (%) 15.66 9.84 6.42  Total 100.00% 100.00%
b!'+ o6 0 53.26 4471 40.28
ROE (%) 17.03 10.36 6.63
Gross NPA (%) 3.95 3.74 4.94
Net NPA (%) 3.16 3.14 4.30

Source: RHPRestated

For additional information & risk factors please refer to the Red Herring Prospectus
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BACKGROUND
Companyand Directors

The/ 2 YLI ye& ¢l a 2NARAIAYylFEfe Ay.08 RQIZNI i SR dzy aih Meg LogeoT keteditkrgrk if OB >
conversion toa public limited companin January 20051 KS y I YS 41 & OKI y 33RT™hdiRBI giaatédyao | (
certificate of registratiorin January 2022, to carry on business of #mamking financial institutions without accepting public
deposits.The company is a Base Layer (NBEJOregulated by the RBI, providing financial solutionsdartwo-wheeler (2Ws),
three-wheeler (3Ws), electric twewheeler (EV2WSs), electribree-wheeler (EV3WSs), Used Cars, Small Business Loans and

Personal Loans.

Brief Biographies of Director& Key Managerial Personnel

Manish Kiritkumar Shalis the Managing Director of the Compaiije is a director of the Company since incorporatibie.
has over 25 years of experience in the NBFC sector.

Nikita Manish Shalis a Whole Time Director and HeaBusiness Development of the Compa8ie has been director of the
Company sincacorporation. She has over 27 years of experience in the field of business relationship, marketing and strategy
management.

Monil Manish Shatlis a Whole Time Director and Chief Business Officer of the Company. He has been a director in the Company
since 2017Heoversees functions such as sales & strategy, marketing and business expansion.

Jay Khushal Motés a Whole Time Director and Chief Financial Officer of the Complanyas over 18ears of experience in
the field of accounts, finance artdxation.He oversees various facets of accounts & finance functitrei€ompany including
financial planning and analysis, treasury management, budgeting, financial projections and audit & taxation.

Anshu Shrivastavé the Chairman and Independent Director of the Company since 2E Bas oveR0years of experience
in the field of finance. He was previously associated with Piramal Group and Pioneer Invesdcorp

Abhinav Sharmds an Independent Director of the Company since 2019. He has more than 16 years of experience in the
financial sector.

Neelam Tateiis an Independent Director of the Company. She has professional experience of 6 years encompassing audit anc
risk management and business/management advisory services. She is associated with Evolutionary Systems Private Ltd.

Bhavisha Ashish Jais the Company Secretary and the Compliance Officer of the Company. She has been associated with the
Company since October 8, 20Bhe has also worked with-Bolutions GlobaPvt. Ltd

OFFEFRDETAILS
Fresh Issue No. of Shares? ! / ! LISNJ 9 1j d

Fresh Issuaupto 151" Cr) Upto 1,25,70,000" EquityShares -

SHAREHOLDINRATTERN

Postoffer

Number of % of Total Equity
Equity Shares Share Capital

Pre-offer

Number of % of Total Equity
Equity Shares Share Capital

Fresh Issue
of Shares”

Shareholders

Promoter and Promoters Group

Promoter 3,76,64,010 99.99% 0 3,76,64,010 74.97%
Promoters Group 5,400 0.01% 0 5,400 0.01%
Total for Promoter& Promoter Group 3,76,69,410 100.00% 0 3,76,69,410 74.98%
Public- Others 0 0.00% 1,25,70,000 1,25,70,000 25.02%
Total for Public Shareholder 0 0.00% 1,25,70,000 1,25,70,000 25.02%
Total Equity Share Capital 3,76,69,410 100.00% 5,02,39,410 100.00%
(” at upper pricéband)

For additional information & risk factors please refer to the Red Herring Prospectus
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BUSINES®VERVIEW

Manba Financea NonBanking Financial CompaBase Layer (NBFEL) providing financial solutions foew two-wheeler
(2Ws,)three-wheeler (3Ws), electriedwo-wheeler(EV2WSs), electric three wheeler (EV3WSs), Used Cars, Small Business Loans
and Personal Loan¢ KS O2 YLJ y& KI & asyn Malcka3l,2024. dbnn [/ NI

BreakUp of Loans Given 0 Ay [ ND

As of March 3%,
2024 2023 2022

Vehicle Loans

Twowheeler 543.72 379.48 242.68
ThreeWheeler 10.63 0.33 0.00
Top-up loans 50.11 44.90 47.78
Used TweWheeler Loans 8.76 1.98 0.14
Used Car Loans 0.98 0.00 0.00
Personal Loans 9.02 0.00 0.00
Small business loan 7.15 0.00 0.00
Other Loans 2.50 0.00 0.00
Total 632.86 426.69 290.60

About 97.90% ofif KS O 2 Yohdlpyriokd Zomprises of New Vehicle Loans with an average ticket size (ATS3@D00
for two-wheeler loans and an average ticket size (ATS) of arodrnd0,000 for threewheeler loans

Manba Finance ibased out of Mumbai, Maharashtra and operate out of 66 Locations connected to 29 branches@across
states in western, central and north Indiehe companyas established relationships with more than 1,100 Dealers, including
more than 190 EV Dealers, across Maharashtra, Gujarat, Rajasthan, Chhattisgarh, Madhya Pradesh and UttariRradesh.
companyhas recently expandedts loan portfolio to Used Car Loans, Small Business Loans and Personal Lodnms and
companyintendsto leveragets existing network tdurther penetrate the market witlthe new products.

The compan§ target customers are primarily (i) salaried; and (ii)-eefployedindividuals The companwffers customized

productsand tailormade schemes to attract prospective customers. The companyally fund up to 85% of the purchase
price (on road price) of the vehicle proposed to be acquired by the customer and gnaefehe customer to contribute the
balance.

TheO2 YLI y@ Q& dzy RSNBHNAGAYy3I LINRPOSaa KIFa Ffft2gSR AlG G2 O2yal
Gross NPA was 3.95%, 3.74% and 4.94% for FY 2024, 2023 and 2022, respectively, and Net NPA was 3.16%, 3.14% and 4
for FY 2024, 2023 arth22, respectively.

The companyasacentralizedcredit team which remotely reviews loan applications and undertakes credit decisions primarily
based on the credit data of the customérhe companyas established business processes and technologies to facilitate the
sanction of more than 85% loans on the same day of the applicafttecompanyalso ha& an inthouse collection team which
focuses on recovery of the monthly instalments fraexcustomers

The compangommencedts business in 1998 as an NBFC from Mumbai, Maharashtra and scatedpgrations from 2009
by way of growth in number of branches and locations across st@teBranches are in urban, semiban and metropolitan
cities and towns which serve the surrounding rural areas.

State-wise number of dealers

Name of the State Number of Dealers

Maharashtra 502
Guijarat 248
Rajasthan 160
Chhattisgarh 138
Madhya Pradesh 49
Uttar Pradesh 7
Total 1,104
SourceRHP

The companysecures funding fromvarioussources including term loans and cash credit facilities from public sector banks,
private sector banks, small finance banks & other financial institutions and PTC and issuance of privately placed listed anc

For additional information & risk factors please refer to the Red Herring Prospectus
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unlisted NCDs to medts capital requirements. As ¢fY2024, 2023 and 2027, K S O 2 Yotal-bgr@dvirigs were 752.27

Cr, 595.93Crand 394.40Cr, respectively.¢ KS O 2 Yakdraged@stiof borrowings as 612024, 2023 and 2022 was
11.98%, 11.19% and 11.61%, respectively. As part of the PTC, the loans of the Company are bundled together into a portfoli
transferred to a SPV seip for securitisation of assets by banks, financial institutions or NBFCs. Thet8PMssues the PTC
against the ash flows generated by the underlying pool of loans.

Snapshot of borrowings and NPAs 6 AY I NE SEOSLIG 2
Fixed Interest Rate Liabilities 497.17 310.02 169.80
CP - - 30.00
NCD 154.17 11.67 15.00
Securitization 131.06 128.79 39.48
Term Loan 211.94 169.57 85.33
Vehicle Loan - - -
Floating Interest Rate Financial Liabilities 258.28 287.77 225.56
Cash Credit 43.78 46.80 50.35
NCD 9.75 15.00 0.00
Term Loan 203.06 225.60 174.76
Vehicle Loan 1.69 0.37 0.45
Total Borrowings 755.45 597.79 395.36
Unamortized Borrowing 3.17 1.86 0.96
Net Borrowing 752.27 595.93 394.40
Average Tenure of Borrowings (in months) 26.74 27.12 28.89
Average Cost of Borrowing 11.98% 11.19% 11.61%
Weighted Average Residual Tenure of Borrowings (in months) 26.74 27.12 28.89
Gross NPA 31.56 23.69 24.50
Net NPA 25.25 19.90 21.32

SourceRHP

REVENUEROMOPERATIONS 6 AY [ ND

:

Particulars

Revenue fronoperations
(a) Interest income 168.36 124.96 93.98
(b) Other operating income 23.23 8.35 12.61
Total revenue from operations 191.59 133.32 106.59
(a) Other income 0.05 0.00 0.03
Total income 191.63 133.32 106.62

Product Wise Revenues 0 Ay 1 ND

_
Two-Wheeler 171.60 89.55% 129.11 96.84% 104.61 98.12%
ThreeWheeler 1.18 0.61% 0.02 0.02% 0.00 0.00%
Personal Loan 1.36 0.71% 0.00 0.00% 0.00 0.00%
SmallBusiness Loan 0.36 0.19% 0.00 0.00% 0.00 0.00%
Used TweWheeler 0.72 0.38% 0.26 0.19% 0.03 0.03%
Used Car Loan 0.04 0.02% 0.00 0.00% 0.00 0.00%
Other Operating Income 16.33 8.52% 3.93 2.95% 1.94 1.82%
Other Income 0.05 0.02% 0.00 0.00% 0.03 0.03%
Revenue Bifurcation Total 191.63 100.00% 133.32  100.00% 106.62 100.00%

SourceRHP

PRODUCTS

The company is an NBIBC providing financial solutions for the purchase of New Vehicle Loans, Used Car Loans, Small Busines:
Loans and Personal Loans. Eoenpany has recently launched Used Car Loans, Small Business Loans and Personal Loans.

New Vehicle Loans: 6 2 dzii T @pr’z 2F GKS O2YLIl yeQa f2Fly LERNIF2EtA2 02
ol¢{uv 27 yninnn AFKEIBAYDALRKY & YR\EH (G W2INDENMI2ZIS GAO1 SO ¢
wheeler loans. The targetustomers are mainly (i) salaried; and (ii) small business who intend to purchase a new

For additional information & risk factors please refer to the Red Herring Prospectus
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2Ws/3Ws/EV2Ws/EV3WSs. The company normally funds around 85% of the purchase price (on road price) of the vehicle
proposed to be acquired by the customer of the New Vehicle Loans and prefer the customer to contribute the balance.

Top-up LoanThe Topup Loan is an additional credit that can be availed by a customer over and above an existing New Vehicle
Loan secured against the original asset funded by the Company. It is provided as an additional product to those customers
who are at the end otheir repayment schedule and who have paid the instalments on time.

Used CarlLoang KS O2 YL} yeQa GFNBSG OdzadG2YSNBR FT2NJ!'aSR /N[ 2 ya
now desires to own a fowwvheeler but does have the financial resources to purchase a new car. The Company steps in to fund
his desire, subject to the stomer being eligible as per the internal credit policy for Used Car Lda@escompanyvould

require the vehicle proposed to be acquirelupto 12 years old and the funding tenure to be between 12 months to 48
months. Theticket size foprovidingfunds for Used Car Loans is between.00 lakhs to 6.00 lakhs which should be around

75% of the value of thear.

Small Business Loans (Manba Vyapaar Loambe company has recently launched its Small Business Loans viz. Manba
Vyapaar Loans offerings in Mumbai, Maharashihe compangffers Small Business Loans to MSME businesses fi@rb

lakhs to 10.00 lakhs for a tenure of 12 months to A®nths withthe target customers being small businesses like kirana
stores, medical stores, carpenters, smmadnufacturing units, tailors and such other sections of the population running small
and medium businesses

Personal LoansThe company have launched its Personal Loan offerings July 2023. It is offering this product on a commitment
of quick TAT for sanction and disbursement. Th2 YLJ- y& 2FFSNI t SNBR2Yy It [2F ya dzLJi?2
are salaried and sefmployed individuals who require funds on an immediate basis and do not have the time to avail secured

borrowings.

Dealer Network The company have established relationship with more than 1,100 Dealers, including more than 190 EV
Dealers, across Maharashtra, Gujarat, Rajasthan, Chhattisgarh, Madhya Pradesh and Uttar Pradesh

Sate wise loan portfolio 0 AY [ ND

States

Maharashtra 516.23  64.63%  436.65  68.91%  389.25  78.50%

Gujarat 185.02  23.16%  168.61  26.61% 96.87  19.54%

Rajasthan 52.34 6.55% 18.85 2.97%  9.7114 1.96%

Chhattisgarh 40.54 5.08%  9.5863 1.51% 0.00 0.00%

Madhya Pradesh 4.63 0.58% 0.00 0.00% 0.00 0.00%

Total 798.77  100.00% 633.69  100.00% 495,83  100.00%
Source: RHP

Customer reachThe company is currently present in six states with 66 Locations and over 1,100 Dealer netvebréds)g
more than 190 EV Dealers, supported by digital channels and €#l6s personnel and sales representative at respective
RSIE SNRa LINBYAaSa 2N 6KS RSFHE SN Kdzo @

The companyave an extensive network of 29 Branches as of July 31, 2024, in the states of Maharashtra, Gujarat, Rajasthan
Chhattisgarh, Madhya Pradesh and Uttar Pradesh providing financial solutioits fior NASG Odza 2 YSNJ & S
requirements who are largely excluded by the traditional financial institutions.

Geographical BreakJp of Revenue 0 AY [ ND

. As at March 31st
oarticulare
_ 2024 2023 2022

Maharashtra 133.00 69.40 100.79 75.60 89.73 84.19

Guijarat 46.05 24.03 29.67 22.26 15.42 14.47

Rajasthan 6.86 3.58 2.32 1.74 1.43 1.34

Chhattisgarh 5.45 2.84 0.54 0.40 0.00 0.00

Madhya Pradesh 0.28 0.15 0.00 0.00 0.00 0.00

Total 191.63 100.00 133.32 100.00 106.62 100.00
Source: RHP

For additional information & risk factors please refer to the Red Herring Prospectus
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COMPETITIVEIRENGTS

Established relationships with the Dealers

The companycommencedts business in 1998 as a NBFC from Mumbai, Maharashtra and scaitsdpprations from 2009

with vehicle financingThe Company has established strong relationships with more than 1,100 Dealers, including\90
Dealers, across Maharashtra, Gujarat, Rajasthan, Chhattisgarh, Madhya Pradesh and Uttar Pradegine efmgleyees are
LINSaSyid |d GKS RSIFfESNDa LINByAaasSa G2 FTGiSyR G2 GKS L
2Ws/3Ws/2EVWs/3EVWSE. K S O 2 Yhehley Befvark acts as a point of satethe business modelTo become the
preferred financecompany of the Dealethe companyprovides support in the form of customer specific schemdsaler
incentives & tradeadvances and other marketing & branding support to enable increased sales Hgalee The company

offers tailor made solutions for specific needs of tealers by offering quarterly, monthly and annual incentselhemes,
organize dealer conferences and events.

Ability to expand to new underpenetrated geographies

TheCompanyis present in 66 Locations acro8states in western, central and north IndiBhe company initialljocused on
Maharashtra and after gaininthe necessary knowledge and experienttee companyexpanded our operations to other
states like Gujarat, Rajasthabhhattisgarh, Madhya Pradesh and Uttar Préid@be companyriveits growth through dealer
networks whereashe Branches follow the hub and spoke model for handling functions such as operatioadmntstration.
Branches are established by companyonly in markets having sizeable opportunity

¢CKS O2YLIl yeQa !'a KFa 3ANBgy G | /! Dw 2F ot ®n ciiThegrbwing SSy
has primarily been volume led with consistent ATS steady yieldsThegrowth in New Vehicle Loans duecustomer and

dealer centridousiness model, where throughe special incentives and schentbg companyaddresgsissues faced by both

the Dealer anadtustomers and provide specific solutions

Access to diversified and cosfffective longterm borrowing

The companyas developed long ternmelationships with various banks, NBFCs and other financial institutiotits fanding
requirements.The company borrowfunds from these sources and together witk own funds lends to the customers for
their asset acquisition dunding requirements.

The companyas entered into a ctending arrangement witiMuthoot Capital Services Limited on an 80:20 fund sharing basis

in terms of RBI guidelines, where 80% of theds are provided by Muthoot Capital Services Limited and the balance 20% is

G KS O2 vilikayod Tha ompany is undertaking all frorend and baclend lendingprocessing and collection activities

under its name and brandlThe companyacts as the security agent in thigrrangement where creation, perfection and
enforcement of the seciitly interests in the vehicle funded under ttasrangementThe company ialso liable to buyback the
customers who are more than 75 DPD under théezralingl NNI y3SYSy i @ a4 2F C, HAHNZI HAN
02NNR gAYy Ia oSNB TPHPHT |/ NE ppp Pdho / NI I yR ogndnn |/
FY2024, 2023 and 2022 was 11.98%, 11.19% and 11.61%, respectively.

Technology driven and scalable operating model with quick Turn Around Time (TAT) for loan processing

The companyhas organised each dfs functions into separate activities and deployed the necessary technology, manpower
and systems to ensure smooth running of @blerations in a collective and conducive environmertte company usea
Customer Relationship Management (CRM) platform for business operatidras anarrangement with a TU CIBIL service
provider for providing access to its databaseget information regarding the credit rating of customers and service provider
for KYC and bank account verificatidime company haasstalled the marketing automation tool from Salesfofoemarketing

its products. The companyses IT service management software fopjgorting its customer serviceThe companyas also
integratedits payment systems with all the leading payment gateways provided by Razorpay Sdfwated virtual bank
payment facilities and such other servicése companysalso availing services from Karix Moli#et. Ltd one of the mobile
engagement and communications provider for SMS solutions fotalaiay customer service

Extensive collections infrastructure and processes leading to maintenandbef 2 YLJ ye Qa | &aaSd | dz ¢

More than 80% ofi K S O 2 Yhhiithly éoliedtion are received through NACH onsbkeduled EMI datd-he companyias
an inhouse collections team, responsible for detecting likely default early, thekekping a check on low Gross NFHAe
companyhas a threetier collections infrastructure, comprising of (i) tetalling;(ii) field collection; and (iii) legal recovery in
order to optimize collections and minimize NPAs. Additionttly,companydeploys external collection agencies to assist

For additional information & risk factors please refer to the Red Herring Prospectus
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in-house collections team in the collection or recoveryafstanding dues from customers, where required, in accordance
with RBI Guidelines.

¢ KS O2 thlecyoas@eam consist of 446 personnel who are assisted withetaired technology to ensure collection
of monthly instalmentsThe collection representatives are able to accesstomer data on their mobile devices and issue
receipts through the device provided biye Compangp ¢ KS O @rysEINBA&VESE.95%, 3.74% and 4.94%\26024,
2023 and 2022, respectively, and Net NPA 8:46%, 3.14% and 4.30% for th¥2024, 2023 and 2022, respectively

Experienced Promoters and professional management team

¢ KS O 2 Yrdingfets@ave vast knowledge and experience in the NBFC sEeeocompanyelievesthat it hasattracted
and retained senior experienced professionals with operational and techoagadbilities, management skills, business
development experience and financial management sKiltte Promoters, Directors and Senior Management team lib&
companyin implementingthe business strategies in an efficiamainner and continue to build ae track record of successful
product offerings

KEYBUSINESSTRATEIES
Increasing penetration in existing markets and diversifying into new markets

The companyntend to further penetratethe existing markets by not only offerir@Ws/3Ws/EV2Ws/EV3WSs loans but also
diversifythe loan portfolio to new products such as Used Car Lo8nsll Business Loans and Personal Loans to customers.
The companyaunched new product offerings in Gujarat in the year 2018 actdeved disbursements of more thary00Cr

by 2024.The companyentered Rajasthan in the year 2020 asidbursed more than 120Crby 2024.The companyurther
expandedts operations to Chhattisgarh in the year 20&2d disbursed more than45 Crby 2024.The companyasrecently
launchedits operations in Madhya Pradesimd Uttar Pradesttonsidering the size of thmarket in these states, appetite for
credit in the 2Ws/3Ws/E3Ws/EV3Ws space and theoximityto it K S O 2 Bidting @abkéts and operations.

Continue focus on vehicle finance and the growing 2Ws/3Ws/EV2Ws/EV3Ws market

New Vehicle Loans constitute 97.90%taf O 2 Y LJI tgtal A andit will continue to focus on this producThe EV3Ws
space is also catching up which is mainly a commercial segment, asbsisiakksses and private transporters are now
preferring EV3Ws for their business operations to save on higlcisgs and increase their margins by using EV3Ws for local
or short distance transporfThe company has entered infdrangements with more than 190 EV Dealers and offer various
incentives to customers for the purchase of BNVs/3Ws vehicles.

Diversifyingthe portfolio into Used Car Loans, Small Business Loans and Personal Loans

The companyntendsto offer Used Car Loans with a ticket size @&f00 Lakh to 6.00 lakhsThecompanyintend to offer this
productto the aspirational 2Ws/EV2Ws vehicle finance customers who desire to upgrade or add a car to their esfstieg

with this loan. The companyhas recently started offering Small Business Loans in Maharashtra uhdgroduct MANBA
Vyaapaatoans.The companyntend to offer Small Business Loans having a ticket sizeDof5 lakhs to 10.00 lakhs and
PersonaLoans up 1.00 lakh. The companyasalso employed experienced professionals who have significant experience
in MSME lending to small businesses and Personal Loans.

Leveraging existing Branch and location setup by adding new products

Currently the compangperates out of 66 Locations in Maharashtra, Gujarat, Rajasthan, Chhattisgarh, Madhya Pradesh and
Uttar Pradesh providing financial serviceshe target customersThe companyelieve that leveraginthe existing Branches
and Locations as a base faffering these new loan products will enable speedy growth of these product offerings

The companyunds the customer for the purchase of the Used Car where the vehicle to be acquired is upeard ®ld and
the funding tenure to be between 12 months to 48 montfifeticket size for the Used Car Lodadetween 2.00 lakhs to

6.00 lakhsThe companyhave already launched these products in the Mumbai markddésember 2023 and from April
2024,the company hataunched these products in the certain markets of Maharashtra@uphrat.

Continue to invest in technology and digitization initiatives to enhanttee operating model and improve customer
experience

The companwvill continue to focus and invest in technology and digitization initiatives which is the backbiséwo$iness
and operationsThe companyas planned various technology related upgrades and adoption of newer technologies in the

For additional information & risk factors please refer to the Red Herring Prospectus
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near future.The companyplans to launch webbased app to provide dedicated logins for business correspondents across
Branches and Locations using a-petermined set of business rules for acquiring customers.

Enhance brand recall to attract new customers

The company plan® take initiatives to increase the strengttnd recall oitsWa | y o Q 6N} yR {2 MThHed NI O
companynormally markes itsbrand through hoardingsdvertising on buses, dealer gate panels, standees, table placers and
such other marketing and branding initiativdhe company plans enhance iksand by engaging with existing and potential
customers through various customprograms and schemes, sponsor popular events and festivals in the régapesates

and advertise in physicahd digital media foincreasingts reach and brand to the general public

RETURN ORQUITY ANIAASSETS 6 AY / NE SEOSLI LISNDSyGl

As of March 3%,

Particulars 2024 2023 2022

Profit After Tax 31.42 16.58 9.7402
TotalAssets 973.75 787.25 561.46
AverageTotalAssets 880.50 674.35 558.43
AUM 936.86 633.69 495.83
AverageAUM 785.27 564.76 512.97
NetWorth 200.61 168.43 151.74
AverageEquityor AverageNet Worth 184.52 160.09 146.84
TotalBorrowings 752.27 595.93 394.40
AverageTotalBorrowings 674.10 495.16 399.54
Returnon AverageT otal Assetg%) 3.57% 2.46% 1.74%
Returnon Equity(%) 17.03% 10.36% 6.63%
BasicEarning®erEquityShared 0 8.34 4.40 2.59
DilutedEarning®erEquityShared 0 8.34 4.40 2.59
NetAssetValuePerEquityShared 0 53.26 4471 40.28
TotalTangibleAssets 972.93 786.45 560.92
AverageTangibleAsset 879.69 673.68 557.65
AUMon Net Worth 4.67 3.76 3.27
Returnon AverageT otalTangibleAsset 3.57% 2.46% 1.75%
Source: RHP
HNANCIAIRATIOS 6 AY |/ NE SEOSLI LISNOSy (!l 3

Asof andfor Fiscal

Particulars 2024 2023 2022

AUM 936.86 633.69 495.83
AUMGrowth (%) 47.84% 27.80% (6.47) %
AverageAUM 785.27 564.76 512.97
Grosd.oanBook 798.77 633.69 495.83
SecuritizedAssets 156.06 151.69 49.35
TotalAssets 973.75 787.25 561.46
Disbursements 632.86 426.69 290.60
TotalRevenudrom Operations 191.59 133.62 106.59
Otherincome 0.05 0.00 0.03
Totallncome 191.63 133.32 106.62
AdjustedFinanceCosts 80.74 55.42 46.39
Operatingexpenses 72.00 55.11 47.57
Operatingexpenseto AverageTotal Assetq%) 8.18% 8.17% 8.52%
Operatingexpense®erlocation 1.11 1.08 1.44
Pre-ProvisiorOperatingProfit(PPOP) 51.18 32.05 23.29
Pre-ProvisiorOperatingProfit(PPOP{p Average Total Assets (%) 5.81% 4.75% 4.17%

For additional information & risk factors please refer to the Red Herring Prospectus
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_ Asof andfor Fiscal
Particulars 2024 2023 2022

Impairmenton Financial$nstrument 1132 8.31 10.04
Impairmenton Financial$nstrumentto Average Total Assets (%) 1.29% 1.23% 1.80%
GrossNPA 31.56 23.69 24.50
GrossNPA(%) 3.95% 3.74% 4.94%
NPAProvision 6.31 3.79 3.19
NetNPA 25.25 19.90 21.32
NetNPA(%) 3.16% 3.14% 4.30%
ProvisionCoverageRatio(%) 20.00% 16.00% 13.00%
TotalLoanLossProvisionLLP) 10.56 6.46 6.41
TotalLLRo Grosd.oanBook(%) 1.32% 1.02% 1.29%
Operatingexpenseto Netlncome(%) 37.58% 41.34% 44.62%
Grosd.oanBook/Net Worth 3.08 3.76 3.27
AverageGross.oanBook 716.23 564.76 512.97
AverageGrosd.oanBook/AverageNet Worth 3.88 3.53 3.49
NetLoanBook 783.05 623.32 482.67
AdjustedSpread%) 8.67% 9.08% 6.73%

Source: RHP

RETURNRATIOS (%)
TotalRevenudrom Operationgo AverageAUM 24.40% 23.61% 20.78%
Otherlncometo AverageAUM 0.01% 0.00% 0.01%
Totallncometo AverageAUM 24.40% 23.61% 20.78%
AdjustedFinancecostto AverageAUM 10.28% 9.81% 9.04%
NetIncometo AverageAUM 14.12% 13.79% 11.74%
Operatingexpenseto AverageAUM 9.17% 9.76% 9.27%
Impairmenton Financial$nstrument(creditcost)to AverageAUM 1.44% 1.47% 1.96%
PBTto AverageAUM 4.95% 4.03% 2.47%
PATio AverageAUM 4.00% 2.94% 1.90%
PATio AverageNet Worth 17.03% 10.36% 6.63%

Source: RHP

YIELDSSPREADS ANMIARGINS 6 Ay [/ NE SEOSLI

Asof andfor Fiscal

Particulars 2024 2023 2022
Interestincome** 168.36 124.96 93.98
AdjustedFinanceCost 80.74 55.42 46.39
TotallnterestearningAssets 884.04 679.11 513.39
AveragdnterestearningAssets 781.57 596.25 526.18
AverageTotalAssets 880.50 674.35 558.43
Averagdnterestbearingliabilities 674.10 495.16 399.54
Totallncome 191.63 133.32 106.62
NetInterestincome 87.62 69.54 47.59
Averageyieldon AverageAUM 21.44% 22.13% 18.32%
AverageCostof Borrowings 11.98% 11.19% 11.61%
Spread 9.46% 10.93% 6.71%
Net Interest Margin (%) 11.16% 12.31% 9.28%
Incremental Cost of Borrowings (%) 12.36% 12.34% 11.49%
Incremental Borrowings 610.10 551.71 271.16

Source: RHFInterest incomedoesnot includeloanfees

For additional information & risk factors please refer to the Red Herring Prospectus
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ASSE'QUALITY PROVISIONING AND WRIDEFS 0 AY | ND
Asof andfor Fiscal

Assetcategory(LoanBook)
Grosd.oanBook 798.77 633.69 495.83
GrossNPAs 31.56 23.69 24.50
NPAProvisions 6.31 3.79 3.19
NetNPAs 25.25 19.90 21.32
BadDebtsWrite-off 7.22 5.95 9.07

Source: RHP

PRODUCTIVITY RATHO3/ERALL

Particulars
Numberof locations 65 51 33
Numberof on-roll employees 1,133 827 663
AUMperlocation 6 in Cr) 14.41 12.43 15.03
AUMperemployee( in Cp) 0.83 0.77 0.75
Disbursemenper location( in Ci) 9.74 8.37 8.81
Disbursemenper locationper month ( in C) 0.81 0.70 0.73
Disbursemenper employee( in Ci 0.56 0.52 0.44

Source: RHP

CAPITALADEQUACY 0  crjextept percentages and ratios)

Particulars

Tierl Capital 200.61 168.43 151.74
Tierll Capital - - -
TotalCapital 200.61 168.43 151.74
RiskWeightedAssets 796.87 623.32 482.67
CapitalAdequacyRatio(%o)
Tierl Capital(%6) 25.17% 27.02% 31.44%
Tierll Capital(%) - - -
TotalBorrowingg1)to Equityratio (2) 3.75 3.54 2.60

Source: RHP

GCOMPETITION

¢ KS 02 todipsfidreiaclude established commercial banks, NBFCs, small finance banks, local money lenders in urban
areas and the private unorganized and informal financiers who principally operate in the local market and micro, small and
medium enterprises who aralso focused on lending tow- and middleincomesegments

COMPARISON OBFFERINGSS INDUSTRPEERS

Two Three Car/Used MSME/SME/ Personal Commercial Tractor | Housin Micro
Wheeler wheeler Car Small Busmess Vehicle 9 Flnance

Arman Financial

Baid Finserv V V \
Berar Finance Y \% \Y V
Hero Fincorp \% \% V V
Manba Finance V \Y \% \% \%
MAS Financial \Y \% \% \Y \% \Y \%
Muthoot Fincorp \ \% \% \%
TVS Credit V \% \% \% V V V
Source: RHP

COMPARISON WITHSTEINDUSTRPEER$AS ONB1STMARCH2024)

Total Income Face Value P/E P/B EPS Basu: RoNW D/E
Name of the company AY (X) (X) (%) (x)

Manba Finance 191.63 10 00 @ 8 34 15.66 53 26 31 42 3.75
Baid Finserv 66.36 2.00 13.65 1.06 1.08 7.75 13.89 12.92 1.45
Arman Financial Services 661.53 10.00 8.57 215 195.00 2136 775.70 173,57 2.09
MAS Financial Services 1,285.68 10.00 18.13 255 15.31 1425 108.71 254.01 4.00

Source: RHB/E Ratio has been computed based onGMPof equity shares on August 22, 2024

For additional information & risk factors please refer to the Red Herring Prospectus
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AXIS CAPITAITD

Axis House,s1Floor, Level, GWing, G2,, Pandurang Budhkar Marg, Worli, Mumbai 400 025.
Tel: +91 22 4325 2525; Fax: +91 22 4325 3000

www.axiscapital.co.in |
This document has been prepared by Axis CalpithlAffiliates of Axis Capitatdmay have issued other reports that are inconsistent with and reach diffe
conclusion from the information presented in this report. The views and opinions expressed in this document may or magmot may be contrary with
the views, estimates, ratg and target price of the Affiliates research report.
The report and information contained herein is strictly confidential and meant solely for the selected recipient and iaylbeted in any way, transmittec
to, copied or distributed, in part or in whole, to any other person or to the media or repratincany form, without prior written consent.
This report and information herein is solely for informational purpose and may not be used or considered as an offer docsoigitation of offer to buy
or sell or subscribe for securities or other financial instruments. Nothing in this report adaestinvestment, legal, accounting and tax advice o
representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securiSesdlaied opinions expressed
this report may not be suitable for all inst®rs, who must make their own investment decisions, based on their own investment objectives, financial pc
and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by &my. recipi
Each recipient of this document should make such investigations as it deems necessary to arrive at an independent e¥aluati@stment in the securitie:
of companies referred to in this document (including the merits and risks involradshould consult its own advisors to determine the merits and risk:
such an investment. The investment discussed or views expressed may not be suitable for all investors. Certain tramshetimgsthose involving futures
options and other derivaties as wk as noninvestment grade securitiesnvolve substantial risk and are not suitable for all investors.
Axis Capitaltd has not independently verified all the information given in this document. Accordingly, no representation or warrantys expneglied, is
made as to the accuracy, completeness or fairness of the information and opinions contained in this document.

For additional information & risk factors please refer to the Red Herring Prospectus




