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Ather Energy Limited

About the Company

Recommendation : Subscribe for Long Term

Ather Energy Limited, incorporated in 2013, is an Indian
electric two-wheeler (E2W) company engaged in the
design, development, and in-house assembly of electric
scooters, battery packs, charging infrastructure, and
supporting software systems. The company operates as a
vertically integrated EV manufacturer with a focus on
product and technology development.

As of December 31, 2024, we had 265 experience centres
and 233 service centres in India, five experience centres
and four service centres in Nepal, and ten experience
centres and one service centre in Sri Lanka. The
company's product ecosystem includes Ather Grid, a
public fast-charging network for two-wheelers, and
Atherstack, a proprietary software platform with 64
connected features as of July 2024.

Manufacturing is carried out at the Hosur Factory in Tamil
Nadu, which had an annual installed capacity of 420,000
electric vehicles and 379,800 battery packs as of March
2024. Ather's strategy is built on four pillars: Vertically
integrated design and engineering, A software-defined
product ecosystem, Premium market positioning and
Capital-efficient operations.

QOutlook & Valuation

Over the past three financial years, the company, on a
consolidated basis, has reported total income and net
profit/(loss) figures of ¥413.80 crore and (3344.10) crore
for FY22, ¥1801.80 crore and (3864.50) crore for FY23, and
$1789.10 crore and (31059.70) crore for FY24. For the nine
months ended December 31, 2024 (9M FY25), it posted a
loss of ¥577.90 crore on a total income of %1617.40 crore,
as against a loss of ¥766.40 crore on a total income of
1253.70 crore for the corresponding period in the
previous year. Over the last three fiscals, the company’s
average Earnings Per Share (EPS) stood at (344.00) while
its average Return on Net Worth (RoNW) was (-170.00)%.

ASL is a pure-play electric vehicle (EV) company
specializing in the sale of electric two-wheelers (E2Ws),
batteries, and other related products. It is in the process of
expanding its manufacturing capacity by setting up a new
unit in Maharashtra. Despite its growth initiatives, the
company has been consistently posting losses and carries
significant accumulated losses. Its financial performance
has resulted in a negative Price-to-Earnings (PE) ratio, and
its borrowings stood at over 31121 crore as of December 31,
2024, which is a point of concern. However, the company
benefits from strong parentage, which remains its key
strength. Considering its current financials, this appears to
be a long-term investment story, and therefore, only well-
informed investors with surplus funds and a long-term
perspective may consider investing moderately.

Price Band (Rs) Rs 304- Rs 321

Issue Size 2980.76 Cr
Lot Size 46 shares
Issue Opens April 28, 2025
Issue Closes April 30, 2025

Axis Capital , HSBC, IM

Leael anzger Financials and Nomura

. Link Intime India Private
Registrar

Limited
Listing Date May 06, 2025
Listing on BSE, NSE

We recommend to subscribe the IPO with a

long-term perspective.

Finalization of Basis of allotment  May 02, 2025

Refund/ Unblocking of ASBA May 05, 2025

Credit of Equity Shares to DP A/C May 05, 2025

QIB Not more than 75.00% of the Net offer
RETAIL Not less than 10.00% of the Offer

NIl Not less than 15.00% of the Offer
TOTAL 100%

Pre Issue Share Holding 52.67%

Post Issue Share Holding 42.09%
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Objective of The Issue

The company propose to utilise the Net Proceeds towards
funding the following objects:

O Capital expenditure to be incurred by the Company for
establishment of an E2W factory in Maharashtra, India.
Repayment/ pre-payment, in full or part, of certain
borrowings availed by the Company.

Investment in research and development.

Expenditure towards marketing initiatives

General corporate purposes.

Business Overview

Ather Energy Ltd. (AEL) is a pioneer in the Indian electric
two-wheeler (“E2W") market, according to the CRISIL
Report. It is a pure play EV company that sells E2Ws and
the associated product ecosystem, comprised of
software, charging infrastructure and smart accessories,
all of which are conceptualized and designed by the
company in India. Other than battery packs which are
manufactured in-house and portable chargers and
motors which are designed and manufactured by
suppliers, other key E2W components, such as motor
controllers,  transmissions, vehicle control units,
dashboards, DC-DC converters, harnesses, and chassis
are designed in-house and outsourced to suppliers for
manufacturing.

ooo O

It developed all components of the Atherstack software
that powers its products in-house. The company sold
107,983 and 109,577 E2Ws in the nine months ended
December 31, 2024 and Fiscal Year 2024, respectively.
According to the CRISIL Report, it is the third and fourth
largest player by volume of E2W sales in Fiscal Year 2024
and the nine months ended December 31, 2024,
respectively. It builds products with a focus on quality
and user experience. AEL's products are positioned at a
premium price in their respective segments. AEL
launched its first product, the Ather 450, in June 2018.
With the Ather 450, it introduced connected features
through a 3G SIM card, touchscreen dashboard,
aluminium chassis and cloud integration for the first time
in the E2W industry in India.

It was also the first E2W to offer a top speed of 80 kmph,
comparable to internal combustion engine (“ICE")
scooters and had the highest top speed among E2Ws in
India in 2018. Its current E2W portfolio comprises two
product lines - the Ather 450 line, which caters to
customers seeking performance scooters, and the Ather
Rizta line, which is targeted at customers seeking
convenience scooters for their family. Launched in April
2024, the Ather Rizta features a large seat, WhatsApp
notifications displayed on the vehicle dashboard, voice
commands through Alexa Skills, up to 56 L of storage and
introduced traction control to the Indian E2W market.

S ERGELS

Income Statement

Particulars

Revenue from

Operation 17,538.00 17,809.00 4,089.00
Other income 353 209 49
Total Income 17891 18018 4138
Cost of material 15,792.00 15,370.00 3,482.00
Purchase of Stock 279.00 923.00 201.00
Changes in inventories 247.00 -339.00 155.00
Employee Benefit Exp 3,692.00 3,348.00 1,139.00
Finance Cost 890.00 650.00 407.00
Depriciation 1,467.00 1128 484.00
Other expenses 6,121.00 5583 1,711.00
Total expenses 28,488.0026,663.00 7,579.00
Profit before tax -10,597.00 -8,645.00 -3,441.00
Total Tax expenses 0 0 0
Profit after tax -10597 -8,645.00 -3441
Basic EPS -47 -48 -27

Cash Flow Statement

(Rs in
million)

Particulars

FY24 FY23] FY22]

-10597

Net Profit before tax -8645 -3441

Cash generated from
Operating Activity

NET CASH FLOW FROM

-2,675.00 -8,688.00 -2,277.00

OPERATING ACTIVITY -2676 -8713  -2284
INVESTING AGTIVITY 21 0 66
FINANGING ACTIVITY 6332 134 2507
A EORCASEM: 5060 3685 574
the beginning of the year 5060 3685 574
Cash and Cash Equivalent at 5060 . -

the end of the year
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Ather Energy Limited
ASSETS
Non Current Assets
Property, Plant and Equipment 1871.0 1,818.00 935.00
Right to use Assets 1489.0 1.844.00 646.00
Capital WIP 0.0 9.00 4.00
Intangible Assets 1229.0 1,783.00 1.766.00
Intangible Assets under development 706.0 365.0 923.00
Investment 0.0 0.0 0.00
Other Financial Assets 153.0 177.0 132.00
Other Non current Assets 1393.0 689.0 855.00
Total Non Current Assets 6841.0 6685.0 5261.0
Current Assets
Inventories 1167.0 2574.0 607.0
Investments 2922.0 2859.0 373.0
Trade Receivable 16.00 12.00 10.00
Cash and cash equivalent 2279 826.00 574.00
Bank 2199.0 936.00 313.00
Loans 2.0 0.00 0.00
Other Financial Assets 1170 3,721.00 355.00
Current Tax Assets 24 23.00 9.00
Other current assets 2515 2,132.00 684.00
Total Current Assets 12294.0 13083.0 2925.0
Total Assets 19135.0 19768.0 8186.0
EQUITIES AND LIABILITIES
Equity Share Capital 0.00 0.00 0.00
Other Equity 5,459.00 6,137.00 2,249.00
Total Equity 5,459.00 6,137.00 2,249.00
Non Current Liabilities
Long term Borrowings 309.00 1,205.00 1,087.00
Lease liability 1,419.00 1,686.00 597.00
Other Financial liabilities 103.00 59.00 19.00
Provisions 702.00 486.00 290.00
Other non current liabilities 379.00 0.00 0.00
Total Non Current Liabilities 2,912.00 3436 1993
Borrowings 2840 3647 1897
Lease liability 209 178 68
Trade Payable 4027 3837 1209
Other Financial liability 1348 1383 533
Other Current liabilities 1533 563 132
Provisions 807 587 105
Total Current liabilities 10764 10195 3944
Total Equities and Liabilities 19135 19768 8186
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Directors Profile

Tarun Sanjay Mehta, one of the Promoters, is an
Executive Director and the Chief Executive Officer of
company. He has been associated with Company since
incorporation and leads operations in the product,
business as well as growth front. He holds a bachelor's
and masters’ degree in technology in engineering design
from Indian Institute of Technology, Madras under the
dual degree programme.

Swapnil Babanlal Jain, one of the Promoters, is an
Executive Director and the Chief Technical Officer of
Company. He has been associated with Company since
incorporation and works on both the long-term
technology roadmap for Company, as well as day-to-day
aspects of creating an engineering team and culture. He
holds a bachelor’'s and masters’ degree in technology in
engineering design from Indian Institute of Technology,
Madras under the dual degree programme. He has over 10
years of experience in the electric vehicles sector.

Niranjan Kumar Gupta is a Non-executive Director of our
Company and a nominee of HMCL on Board. He has been
associated with Company since November 3, 2020. He
holds a bachelor’s degree in commerce from University of
Calcutta. He is a qualified chartered accountant, company
secretary and cost and works accountant.

Nilesh Shrivastava is a Nominee Director of our Company,
nominee of National Investment and Infrastructure Fund
Il on Board. He has been associated with Company since
July 22, 2022. He holds a bachelor’s degree in technology
from Lucknow University and a post-graduate diploma in
management from Indian Institute of Management,
Calcutta.

Pankaj Sood is a Nominee Director of Company, nominee
of Caladium Investment Pte Ltd on our Board. He has
been associated with Company since November 11, 2022.
He holds a bachelor's degree in chemical engineering
from Indian Institute of Technology, Kharagpur and a
post-graduate diploma in computer aided management
from Indian Institute of Management, Kolkata.

Ram Kuppuswamy is a Non-executive Director of
Company and a nominee of HMCL on our Board. He has
been associated with Company since January 27, 2023.
He holds a bachelor’s degree in engineering from Madurai
Kamaraj University and a post-graduate diploma in
management from the Indian Institute of Management,
Ahmedabad.

Kaushik Dutta is an Independent Director of Company.
He is a fellow member of the Institute of Chartered
Accountants of India and a co-founder of Thought
Arbitrage Research Institute, an independent not-for-
profit research think tank working in areas of corporate
governance and sustainability. He was also associated
with Price Waterhouse & Co Chartered Accountants,
LLP, and Lovelock & Lewes, Chartered Accountants as
Partner for over 16 years.

Neelam Dhawan is the Chairperson and an Independent
Director of Company. She holds a bachelor’'s degree in
arts (economics) from the University of Delhi and a
master’s degree in business administration from the 338
University of Delhi. She was previously associated with
Hewlett-Packard Enterprise India Private Limited as
vicepresident, solutions sales and with HP India Sales
Private Limited, Hewlett-Packard India Private Limited,
Microsoft Corporation (India) Private Limited as
managing director.

Sanjay Nayak is an Independent Director of Company.
He has been associated with Company since August 27,
2024. He holds a bachelor's degree in science
(engineering) from Birla Institute of Technology, Ranchi
University and a master’s degree in science from North
Carolina State University, Raleigh. He was previously
associated with Tejas Networks Limited as its managing
director and chief executive officer. He has over 23
years of industry experience and has expertise in
electronics and telecommunications.
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Competitive Strength

a
a
a
a
a
a

Ability to pioneer new technologies;

E2Ws are positioned at a premium price in their
respective segments in the E2W market;

Vertically integrated approach to product design with
strong in-house R&D capabilities;

Software defined ecosystem that drives
customer engagement and drives margins;
Established and scalable technology platform
enabling accelerated product launches;

Experienced management team and long-term
investors committed to strong corporate governance
standards.

high

Key Risk of The Business

U Company have incurred losses since incorporation.
They had stagnant revenue growth in Fiscal Year
2024 and loss before tax of 5,779 million and 210,597
million in the nine months ended December 31, 2024
and Fiscal Year 2024, respectively. There is no
assurance that we will be cost effective in operations
or achieve profitability in the future.

O Future growth is dependent on the demand for and
adoption of electric two-wheelers. According to the
CRISIL Report, we had a 10.7% and 11.5% market share
of the Indian E2W market in the nine months ended
December 31, 2024 and Fiscal Year 2024,
respectively. If the market does not develop as they
expect, or develops at a speed that is slower than
anticipated, business, prospects, financial condition
and operating results will be affected.

0 Company rely on imports from certain countries, such
as China, and supplies of such imports may be
disrupted by changes in government regulations or
policies, deterioration in economic conditions or
escalation of trade tensions.

Market Opportunity

India was the largest motorised 2W market by volume in
the world in CY2023. Total domestic sales in Fiscal Year
2024 was 18.4 million units. In the nine months ended
December 31, 2024, the India 2W market recorded sales of
15.3 million units, positioning itself for sustained growth
in Fiscal Year 2025. This performance marks a 11% year-
on-year increase compared to the nine months ended
December 31, 2023.

The Indian 2W market is expected to further grow at a
CAGR of approximately ~7% between Fiscal Years 2024
and 2031 to reach a market size of 29 to 30 million in
Fiscal Year 2031. Apart from domestic sales, Indian 2Ws
are also exported. Such exports accounted for
approximately 17% of the overall Indian 2W sales in the
nine months ended December 31, 2024. Indian OEMs
exported 3.1 million and 3.5 million 2Ws in the nine
months ended December 31, 2024 and Fiscal Year 2024
respectively, primarily to Africa, Asia and North America.

Moreover, with India being one of the largest 2W domestic
markets globally, it has a unique opportunity to leverage
its domestic market scale and manufacturing
competitiveness for the export market. This, together
with the industry-wide trend of electrification afford
Indian E2Ws an opportunity to amass a larger share of the
global 2W market. The global 2W market is expected to
reach 80 to 82 million units by 2029.

Company face intense competition from domestic and
multinational automobile manufacturers in India and
outside

India. Their existing and future competitors may have
significantly greater financial resources that can be
devoted

to design, development, manufacturing, sales and
support of their E2Ws. They may also have technical and
manufacturing capabilities and/or marketing,
distribution and service network and brand recognition
thatis

comparable to, or more developed than, our theirs.
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Disclaimer

Investments in the securities market are subject to market risk, read all related documents carefully
before investing.

Reg Office: Bajaj Auto Limited Complex, Mumbai ~Pune Road Akurdi Pune 411035. Corp. Office: Bajaj Financial Securities Ltd., 1st Floor, Mantri IT Park, Tower
B, Unit No 9, Viman Nagar, Pune, Maharashtra 411014. SEBI Registration No.: INZ000218931 | BSE Cash/F&0 (Member ID: 6706) | NSE Cash/F&0 (Member ID:
90177) | DP registration No: IN-DP-418-2019 | CDSL DP No.: 12088600 | NSDL DP No. IN304300 | AMFI Registration No.: ARN - 163403. Website:
https:/www.bajajbroking.in/ Broking services offered by Bajaj Financial Securities Limited (BFSL) | Registered Office: Bajaj Auto Limited Complex , Mumbai -
Pune Road Akurdi Pune 411035 | Corporate Office: Bajaj Financial Securities Ltd,1st Floor, Mantri IT Park, Tower B, Unit No 9 & 10, Viman Nagar, Pune,
Maharashtra 411014| CIN: U67120PN2010PLC136026| SEBI Registration No.: INZ000218931 | BSE Cash/F&O0 (Member ID: 6706) | DP registration No : IN-DP-
418-2019 | CDSL DP No.: 12088600 | NSDL DP No. IN304300 | AMFI Registration No.: ARN - 163403| | Research Services are offered by Bajaj Financial
Securities Limited (BFSL) as Research Analyst under SEBI Regn: INHO00010043. Kindly refer to www.bajajbroking.in for detailed disclaimer and risk factors |
Details of Compliance Officer: Mr. Harinatha Reddy Muthumula (For Broking/DP/Research) | Email: compliance_sec@bajajbroking.in| Contact No.: 020-
4857 4486 | Investment in the securities involves risks, investor should consult his own advisors/consultant to determine the merits and risks of
investment.

Disclosures: Disclosures under the provisions of SEBI (Research Analysts) Regulations 2014 (Regulations) | Bajaj Financial Securities Limited ("BFSL" or
"Research Entity") is regulated by the Securities and Exchange Board of India ("SEBI") and is licensed to carry on the business of broking, depository services
and related activities. There were no instances of non-compliance by BFSL on any matter related to the capital markets, resulting in significant and material
disciplinary action during the last three years. This research report has been prepared and distributed by BFSL in the capacity of a Research Analyst as per
Regulation 22(1) of SEBI (Research Analysts) Regulations 2014 having SEBI Registration No. INHO00010043.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed
or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or
intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where
such distribution, publication, availability or use would be contrary to law, regulation or which would subject BFSL and associates / group companies to any
registration or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons in
whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date of this report and there can
be no assurance that future results or events will be consistent with this information. This information is subject to change without any prior notice. BFSL
reserves the right to make modifications and alterations to this statement as may be required from time to time. BFSL or any of its associates / group
companies shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained
in this report. BFSL is committed to providing independent and transparent recommendation to its clients. Neither BFSL nor any of its associates, group
companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including loss
of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading and investment businesses may make
investment decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future performance
.The disclosures of interest statements incorporated in this report are provided solely to enhance the transparency and should not be treated as
endorsement of the views expressed in the report. The information provided in these reports remains, unless otherwise stated, the copyright of BFSL. All
layout, design, original artwork, concepts and other Intellectual Properties, remains the property and copyright of BFSL and may not be used in any form or
for any purpose whatsoever by any party without the express written permission of the copyright holders. We offer our research services to clients as well
as our prospects. Though this report is disseminated to all the customers simultaneously, not all customers may receive this report at the same time. We will
not treat recipients as customers by virtue of their receiving this report. Bajaj Broking and its associates, officer, directors, and employees, research analyst
(including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned
herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the
financial instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other
potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of publication of research report
or at the time of public appearance. BFSL may have proprietary long/short position in the above mentioned scrip(s) and therefore should be considered as
interested. The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular investor; readers are
requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to do business with BFSL.
Bajaj Broking or its associates may have received compensation from the subject company in the past 12 months. BFSL or its associates may have managed
or co-managed public offering of securities for the subject company in the past 12 months. BFSL or its associates may have received compensation for
investment banking or merchant banking or brokerage services from the subject company in the past 12 months. BFSL or its associates may have received
any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past
12 months. BFSL or its associates have not received any compensation or other benefits from the Subject Company or third party in connection with the
research report. Research analyst or his/her relative or BFSL's associates may have financial interest in the subject company. BFSL, its associates, research
analyst and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions
at the time of publication of research report or at the time of public appearance. Research analyst has served as an officer, director or employee of subject
Company: No| Bajaj Broking has financial interest in the subject companies: No | Bajaj Broking's Associates may have actual / beneficial ownership of 1% or
more securities of the subject company at the end of the month immediately preceding the date of publication of research report. Research analyst or
his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of
publication of research report: No

Bajaj Broking has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of
publication of research report: No |  Subject company may have been client during twelve months preceding the date of distribution of the research
report. There were no instances of non-compliance by BFSL on any matter related to the capital markets, resulting in significant and material disciplinary
action during the last three years. A graph of daily closing prices of the securities is also available at www.nseindia.com. Registration granted by SEBI and
certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.” We/l, Mr Anand Shengde, Mr.
Pabitro Mukherjee., Mr. Vikas Vyas, Mr Nisarg Shah, Mr. Harsh Parekh, Mr. Raunaq Murarka , authors and the names subscribed to this report, hereby certify
that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our
compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Analyst Certification: The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific
recommendations or views expressed in this report.
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Name : Bajaj Broking Research Team | Email Id : researchdesk@bajajbroking.in
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Stay ahead in the game!
Follow Bajaj Broking's Social Media Channels for exclusive market insights, research
recommendations, and updates on the go.
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