Ola Electric Mobility Ltd.

IPO Note
Company Overview

Ola Electric Mobility Limited is a pure EV player in India, with vertically integrated technology and
manufacturing capabilities for EV and EV components. It manufactures EV and certain core EV com-
ponents like battery packs, motors and vehicle frame at its factory called Ola Futurefactory. At its
Futurefactory, it manufactures EV scooters using certain in house components and rest procured
from third parties. The Ola Futurefactory is the largest integrated and automated E2W manufacturing
plant in India (in terms of production capacity) by an E2W-only OEM, as at March 31, 2024. The busi-
ness focuses on capturing opportunities arising out of electrification of mobility in India, while also
seeking to export its EV products in select international markets. Research and development (R&D)
and technology is at the core of the company’s business model. It undertakes R&D activities in India,
the UK and the US, focused on designing and developing new EV products and core EV compo-
nents. It has delivered seven products and additionally announced 4 new products. It commenced
the delivery of its first EV model, the Ola S1 Pro in December 2021, followed by Ola S1 in September
2022, Ola S1 Air in August 2023, Ola S1 X+ in December 2023 and Ola S1 X (2kWh), Ola S1 X
(3kWh) and Ola S1 X(4kWh) in May 2024. On August 15, 2023, the company had also announced a
line-up of motorcycles comprising four models, Diamondhead, Adventure, Roadster and Cruiser, with
plans to commence its deliveries in H1FY26. The company is also in the process of building an EV
hub in Krishnagriri and Dharmapuri districts in Tamil Nadu, India, which includes its Ola Futurefacto-
ry, upcoming Ola Gigafactory and co-located suppliers in Krishnagiri district. The company operates
on its own direct-to customer (D2C) omnichannel distribution network in India, comprising of 870
experience centres and 431 service centres, in addition to its website. Its network of experience cen-
tres was India’s largest company-owned network of experience centres as at March 31, 2024 accord-
ing to the Redseer Report. As at March 31, 2024, the Ola Futurefactory had an installed capacity of
one million units per year.

Objects of the issue

The company proposes to utilise the net proceeds towards funding the following objects:

= Capital expenditure to be incurred by its subsidiary, OCT, for expansion of the capacity of the
cell manufacturing plant from 5 GWh to 6.4 GWh, classified as Phase 2 under the expansion
plan (the “Project”);

= Repayment or pre-payment, in full or part, of the indebtedness incurred by its subsidiary, OET;

= Investment into research and product development;

= Expenditure to be incurred for organic growth initiatives; and

= General corporate purposes.

Investment Rationale
End-to-end integration of key business functions

The company’s business model is based on three pillars: 1) R&D and technology platform which con-
sists of software, electronics, motor & drivetrain, cells & battery and manufacturing technology; 2)
Adaptable manufacturing and supply chain platform which consists of vertically integrated manufac-
turing, resilient supply chain and flexible assembly lines; 3) D2C omni-channel distribution platform
which consists of an integrated company-owned sales and service network, a charging network, and
an online retail platform. The platform focused product development enables the company to lever-
age common elements such as modular electric powertrain which includes a modular battery pack
with BMS and motors, a power electronics module, as well as electronics and software to develop
and design new EV models. This results in reducing product development costs and helps in achiev-
ing faster product development. The company’s business model across the three key pillars enables
it to improve its EV performance, resulting in a better customer experience, business growth and
control over costs.

Efficient capital allocation and focus on growth

The efficient capital allocation approach of the company emphasizes investment in R&D and technol-
ogy to design, manufacture core EV components and establish an adaptable platform architecture to
support further development of EVs. The company believes that investment into the development of
its in-house manufacturing capabilities will enable the company to have a better control over the cost
of the product and improve its margin. Hence, the company has allocated capital towards developing
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its existing cell manufacturing capabilities through the BIC (Battery Improvement Centre) in Benga-
luru, in addition to the gigafactory that is currently under construction. The company’s strategy is to
deploy its capital in a sequential manner, i.e. progressing to another process after achieving the de-
sired margin efficiency in the existing process. The company aims to invest in R&D to improve its
product offerings, adapt to changing consumer preferences and improve its cost & operational
efficiency.

Valuation

Ola Electric Mobility Limited is a pure EV and core EV component manufacturer, with its primary fo-
cus on production of E2W. The company has a robust distribution platform alongside an adaptable
manufacturing & supply chain platform and strong emphasis on R&D and technology, which cumula-
tively helps the company to drive down its cost and optimize capital expenditure on development of
EVs. The trend towards adoption of electrical mobility can be mainly attributed to the increasing af-
fordability of EVs, reducing battery prices, improved driving range and favourable regulatory environ-
ment. Ola Electric is in a favourable position to be the main beneficiary of all these factors as the
company is able to manufacture majority of the core components in-house which is required to man-
ufacture E2W, including cells at its new and soon to be operable Gigafactory in Tamil Nadu along
with support from the government in terms of subsidies and tax benefits. The company also plans to
enter international markets where the EV demand is yet to be fulfilled. The key markets include
ASEAN, LATAM, and Africa, which are already a thriving market for the Indian 2W exporters. On the
financial front, revenue grew from Rs. 4,562.6 million to Rs. 52,432.7 million between FY22 and
FY24, while net loss widened from Rs. 7,841.47 million to Rs. 15,844 million during the same peri-
od. On the upper price band, the issue is valued at a Market Capitalization/Sales of 6.4 x based on
FY24 sales. On account of positive EV market outlook, favourable regulatory environment, large
quantum of fresh issue in the IPO, announcement of new models along with the upcoming cell manu-
facturing unit (Gigafactory), we have a positive view for the company from a medium to long
term perspective. We, therefore, recommend a SUBSCRIBE rating for the issue.

Key Risks

= The company could experience disruptions in the supply or an increase in prices of components
and raw materials used to manufacture electric vehicles, which could result in an increase in the
price of electric vehicles and impact its projected manufacturing and delivery timelines.

= Any reduction or elimination of government incentives or the ineligibility of any of its electric vehi-
cles for such incentives would increase the retail prices of electric vehicles and could adversely
affect customer demand for electric vehicles and affect the company’s ability to achieve profita-
bility.

= Due to the competitive market in which the company operates, it may face downward pricing
pressures that may require further price reduction of its EVs. A reduction in pricing may in turn
lead to reduced profitability which would adversely impact its business.
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Ola Electric Mobility Ltd.

Income Statement (Rs. in millions)

Particulars FY22

Revenue

Revenue from operations 3,734.2 26,309.3 50,098.3
Other income 828.4 1,517.7 2,334.4
Total revenue 4,562.6 27,827.0 52,432.7
Expenses

Cost of materials consumed 5,849.3 25,047.9 43,909.1
Purchase of stock-in-trade 561.8 1,392.6 697.5
Change in inventories of finished goods, stock-in trade and work-in-progress -1,602.2 -736.4 -811.4
Employee benefits expense 2,824.8 4,267.3 4,388.7
Other expenses 4,104.3 8,862.4 14,590.2
Total operating expenses 11,7381 38,833.8 62,7741
EBITDA -7,175.5 -11,006.8 -10,341.4
Depreciation & amortization 489.8 1,670.6 3,576.4
EBIT -7,665.3 -12,677.4 -13,917.8
Finance costs 176.2 1,079.2 1,865.7
Exceptional Items - 964.2 60.5
PBT -7,841.5 -14,720.8 -15,844.0

Current tax - - -

Previous tax - - -

Total tax 0.0 0.0 0.0
Net Loss -7,841.5 -14,720.8 -15,844.0
Diluted EPS -2.2 -3.9 -4.4
Particulars FY22 FY23 FY24
Cash Flow used in operating activities -8,849.5 -15,072.7 -633.9
Cash flow used in investing activities -13,218.3 -3,185.5 -11,362.8
Cash flow from financing activities 30,848.3 6,587.0 15,899.6
Net increase/(decrease) in cash and cash equivalents 8,780.5 -11,671.2 -1,794.0
Cash and cash equivalents at the beginning of the period 3,569.5 12,350.0 678.8
Cash and cash equivalents at the end of the period 12,350.0 678.8 -1,115.2

Source: RHP, BP Equities Research
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Ola Electric Mobility Ltd.

Balance Sheet (Rs. in millions)

Particulars FY22 FY23 FY24
Assets

Non-current assets

Property, plant and equipment 7,510.7 8,811.2 15,647.2
Capital work-in-progress 183.5 1,309.1 4,194.0
Right-of-Use assets 1,390.0 1,297.9 3,955.5
Goodwill 61.9 61.9 85.2
Other Intangible Assets 1,282.7 2,017.8 5,222.7
Intangible assets under development 646.5 3,762.6 2,932.2
Financial Assets

(i)Investments 378.6 378.6 378.6
(ii)Other financial assets 251.6 1,533.1 1,880.1
Deferred Tax Assets (Net) - - -
Other Tax Assets (Net) 89.1 52.9 134.5
Other non-current assets 1,528.6 2,010.3 2,458.0
Total Noncurrent assets 13,323.3 21,235.3 36,388.0
Current Assets

Inventories 2,842.9 5,839.6 6,939.9
Financial Assets

(i)Investments 10,645.8 2,381.5 258.6
(ii)Trade Receivables 152.2 842.5 1,584.8
(iii)Cash and Cash Equivalents 12,350.0 2,4291 1,071.1
(iv)Bank Balances other than (iii) above 8,617.6  12,863.8 15,559.7
(v)Other Financial Assets 626.4 5,463.1 7,558.9
Other current assets 5,400.4 4,676.7 7,493.1
Total Current Assets 40,635.3 34,496.3 40,466.1
Total Assets 53,958.6 55,731.7 77,354.1
Equity and Liabilities

Equity Share Capital 19,5545 19,554.5 19,554.5
Instruments entirely equity in nature 18,041.3 18,097.0 29,733.2
Other Equity

(i) Other components of Equity -274.2 -274.2 -274.2
(i) Reserves and Surplus -688.3 -13,800.3 -28,825.4
(iii) ltems of other comprehensive income -18.7 -12.5 5.3
Total Equity 36,614.5 23,564.4 20,193.4

Non-Current Liabilities
Financial Liabilities

(i)Borrowings 5,237.9 7,003.3 13,186.0
(ii)Lease Liabilities 490.4 398.6 2,150.0
Provisions 50.7 50.5 153.5

Other Non-Current Liabilities - 1,205.8 1,592.3
Total Non-Current Liabilities 5,779.0 8,658.2 17,081.8

Current Liabilities
Financial Liabilities

(iBorrowings 2,266.2 9,454.2 10,706.1
(ii)Lease Liabilities 43.6 101.6 1,061.9
(iii)Trade Payables

a)Total outstanding dues of micro enterprises and small enterprises 349.2 451.0 1,959.9
b)Total outstanding dues of creditors other than micro enterprises and small enterprises 3,219.2 6,482.4 11,524.8
(iv)Other financial liabilities 1,715.1 3,911.7 8,888.9
Other current Liabilities 3,386.3 2,309.6 4,214.6
Provisions 585.5 798.5 1,722.7
Total Current Liabilities 11,565.2 23,509.0 40,078.9
Total Liabilities 17,344.2 32,167.2 57,160.7
Total Equity and Liabilities 53,958.6 55,731.7 77,3541

Source: RHP, BP Equities Research

Institutional Research BP Equities Pvt. Limited (www.bpwealth.com) 01/08/202 4 4

BP Equities reports are also available on Bloomberg [BPEP <GO>]



Research Desk Tel: +91 22 61596138

Institutional Sales Desk Tel: +91 22 61596403/04

Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification:

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our
personal views about any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation
would be illegal.

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own
investigations.

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.

Corporate Office: Registered Office:

4th floor, 24/26, 1st Floor, Cama Building,
Rustom Bldg, Dalal street, Fort,

29, Veer Nariman Road, Fort, Mumbai-400001

Mumbai-400001

Phone- +91 22 6159 6464
Fax-+91 22 6159 6160
Website- www.bpwealth.com BP Equities Pvt. Ltd.

CIN No: U67120MH1997PTC107392

BP Wealth Management Pvt. Ltd.
CIN No: U67190MH2005PTC154591



