IPO Note

Computer Age Management Services IJM FINANCIAL

Limited

Issue Details

Issue Size %2240 to 32242 Crores Price Band: 31229 to %1230
IPO Date: 21 Sep 2020 to 23™ Sep 2020 Offer Ratio: QIB:50%, HNI:15%, Retail: 35%
Bid Lot: 12 Equity Shares and in multiples thereafter

Company Profile

Promoted by Great Terrain Investment Ltd, Computer Age Management Services Limited is a technology-driven
financial infrastructure and services provider to mutual funds and other financial institutions. It is India’s largest
registrar and transfer agent of mutual funds with an aggregate market share of 69.4% based on mutual fund average
assets under management (“AAUM”) managed by their clients and serviced by them during November 2019 & their
mutual fund clients include 4 of the 5 largest mutual funds as well as 9 of the 15 largest mutual funds based on
AAUM during November 2019, according to the CRISIL Report.

They currently provide a comprehensive portfolio of technology-based services, such as transaction origination
interface, transaction execution, payment, settlement and reconciliation, dividend processing, investor interface,
record keeping, report generation, intermediary empanelment and brokerage computation and compliance related
services, through their Pan-India network to their mutual fund clients, distributors and investors.

As of November 2019, they serviced %18.7 trillion of AAUM of 16 mutual fund clients. They have leveraged domain
expertise, processes and infrastructure to diversify their offerings of services to cater to a variety of other financial
services sectors such as

> Electronic payment collections services business
Insurance services business

Alternative investment funds services business
Banking and non-banking services business
KYC registration agency business

Software solutions business
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Competitive Strengths

e Largest Infrastructure and Services Provider in a Large and Growing Mutual Funds Market

e Integrated Business Model and Longstanding Client Relationships in Mutual Funds Services Business
e Scalable Technology Enabled Ecosystem

e Strong Focus on Processes and Risk Management

e Experienced Management and Board and Marquee Shareholders

Financials (Restated Consolidated) (X In Millions)
Particulars March 31, 2020 March 31, 2019 March 31, 2018
Equity Share Capital 487.60 487.60 487.60
Reserves 4.910.52 3,925.25 3,947.63

Net Worth 5,398.12 4,412.85 4,435.23

Long term borrowings

Short term borrowings

Revenue from Operations 6,996.30 6,936.44 6,415.36
EBITDA 2,606.64 2,176.22 2,366.22
Profit Before Tax 2,507.77 2,008.73 2,265.82
Net Profit for the year 1,734.56 1,308.95 1,463.05
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Key Risk Factors

e The coronavirus disease (COVID-19) has had an adverse effect on Company’s business and operations and the
extent to which it may continue to do so in the future, is uncertain and cannot be predicted.

e Significant disruptions in Company’s information technology systems or breaches of data security could
adversely affect their business and reputation.

e The Company derives a significant portion of the revenues from a few clients and the loss of one or more such
clients could adversely affect its business and prospects.

e There have been instances of non-compliances with certain legislations and the Company has also received
certain warning letters from SEBI and a show cause notice from the IRDAI in relation to certain aspects of the
operations. For further details refer page 26, point 8 of RHP.

e The account aggregation business of one of the subsidiaries of the Company, CFISPL may not be viable as there
is currently no certainty of revenue from account aggregation operations.

e The Company relies heavily on its existing brands and, specifically, the ‘CAMS’ brand name, the dilution of
which could adversely affect its business and prospects.

e The Company is in the process of winding down its German operations and its banking and non-banking
services business, which may adversely affect its business and results of operations.

e There are outstanding legal proceedings involving the Company, Subsidiaries and Directors. Further details
can be referred on page 36, point 29.

e The Company is having certain contingent liabilities that have not been provided for in its financial statements,
which, if they materialize, may adversely affect the Company’s results of operations, financial condition and
cash flows. For details, please refer page 36, point 31.

e The Company is not in possession of certain filings made by the Company with statutory authorities.
Accordingly, it may be subject to regulatory actions and penalties in this regard.

(Please refer the entire list of risk factors given in section Il (page 20 onwards) given in RHP)

Comparison with peers

Company FV/Share (%) EPS (Basic) RONW (%) NAV (R per share) P/E (times)
CAMS Ltd* 10 35.57 32.13% 110.71

* There are no listed companies in India that engage in a business similar to that of the Company. Accordingly, it is
not possible to provide an industry comparison in relation to the Company.

Object of the Offer ® In Millions)
Particulars Amount
To carry out the Offer for Sale of up to 12,164,400 Equity Shares by the Selling Shareholders; [o]
Achieve the benefits of listing the Equity Shares on the BSE [o]
General corporate purposes [e]
Net Proceeds [o]
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Disclaimer:

The information contained herein are strictly confidential and are meant solely for the information of the recipient and shall not
be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced
in any form, without prior written permission of JM Financial Services Ltd. (“JMFS”). The contents of this document are for
information purpose only. This document is not an investment advice and must not alone be taken as the basis for an investment
decision. Before taking any decision to invest, the recipient of this document must read carefully the Red Herring Prospectus issued
by the company dated September 11, 2020 to know the details of IPO and various risks and uncertainties associated with the
investment in the IPO of Computer Age Management Services Limited. All recipients of this document must before acting on the
given information/details, make their own investigation and apply independent judgment based on their specific investment
objectives and financial position. They can also seek appropriate professional advice from their own legal and tax consultants,
advisors, etc. to understand the risks and investment considerations arising from such investment. The investor should possess
appropriate resources to analyze such investment and the suitability of such investment to such investor’s particular circumstances
before making any decisions on the investment. The Investor shall be solely responsible for any action taken based on this
document. JMFS shall not be liable for any direct or indirect losses arising from the use of the information contained in the
document and accept no responsibility for statements made otherwise issued or any other source of information received by the
investor and the investor would be doing so at his/her/its own risk. The information contained in this document should not be
construed as forecast or promise or guarantee or assurance of any kind. The investors are not being offered any assurance or
guaranteed or fixed returns. The users of this document must bear in mind that past performances are not indicative of future
results. The actual returns on investment may be materially different than the past. Investments in any securities market
instruments including investment in IPO of Computer Age Management Services Limited are highly risky and they are generally
not an appropriate avenue for someone with limited resources/ limited investment and low risk tolerance. Investments in securities
markets are subject to market risks including, without limitation, price, volatility and liquidity and capital risks. Therefore, the
users of this document must carefully consider all the information given in the Red Herring Prospectus including the risks factors
given in page no.20 onwards before making an investment in the Equity Shares of Computer Age Management Services Limited.

In rendering this information, JMFS assumed and relied upon, without independent verification, the accuracy and completeness of
all the data provided by the issuer Computer Age Management Services Limited. JMFS does not warrant the accuracy,
reasonableness and/or completeness of any information mentioned in this document. Also, JMFS takes no responsibility of
updating any data/information in this document from time to time. JMFS, its affiliates/associates and any of its directors, officers,
employees and any other persons associated with it shall not be liable for any loss, damage of any nature, including but not limited
to direct, indirect, punitive, special, exemplary, consequential, as also any loss of profit in any way arising from the use of this
document in any manner whatsoever.

This document is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to
law, regulation or which would subject JMFS and/or its affiliated company(ies) to any registration or licensing requirement within
such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of
investors. Persons in whose possession this report may come, are required to take note of such restrictions and comply with the
same.
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