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Salient features of the IPO:

Incorporated in 2012, Capital Numbers Infotech Limited provides digital
consulting and IT engineering services, offering complete software
development solutions to businesses and startups globally. The Company
is coming up with an IPO to raise around Rs. 161cr — 169.4cr, which opens
on 20t Jan. and closes on 22" Jan 2025. The price band is Rs. 250 - 263 per
share.

The IPO is a fresh issue (Rs. 80.50-84.70cr) and offer for sale (Rs. 80.5 —
84.70cr). The company is planning to utilize the net proceeds of Funding
towards Technical Advancement of Leading-edge Technology, this includes
investing in platforms like Salesforce, Microsoft Dynamics 365, and SAP
S/4HANA to provide clients with cutting-edge solutions. The company will
focus on providing end-to-end solutions, maintenance, user training,
recruiting certified experts, and continuous research and development.
The estimated amount for this purpose is up to X17.82crs.

Further, increase in Spending on Business Developments, this involves
expanding the company's sales and marketing efforts in both domestic and
global markets. The company plans to invest in digital marketing
campaigns, strategic partnerships, industry events, and high-quality
content creation. The estimated amount for this purpose is up to
X15.00crs.

Further funds will be utilizing for Investment in Subsidiary of the company,
which plans to allocate funds to strengthen the financial foundation of its
subsidiary and support its working capital requirements. This investment
aims to maintain high service standards and cater to evolving customer
needs in different regions. The estimated amount for this purpose is up to
X5.00crs.

Balance funds will be utilized for general corporate purposes.

Below are the key highlights of the company:

a

a

Focus on Leading-Edge Technologies: The company specializes in
providing services in areas like Digital Engineering, Data Analytics, Artificial
Intelligence/Machine Learning (Al/ML), Cloud Engineering, Ul/UX Design,
and emerging technologies like Blockchain and AR/VR. This focus on
cutting-edge technologies allows Capital Numbers to offer innovative and
comprehensive solutions to its clients.

The Capital Numbers Infotech Limited operates under two distinct
business models:

Project-Based Development:

This model focuses on delivering tailored solutions to meet specific client
goals within a defined scope.

The process involves an initial meeting, a discovery phase to understand
client objectives and challenges, a development and testing phase, and
finally, the delivery of a high-quality product aligned with the client's
vision.

This model is ideal for clients seeking a partner to develop a specific
solution with a clear beginning and end.

Time & Material (T&M):

This model offers flexibility and is suitable for clients seeking an extended,
integrated team.

The process begins with a discovery call to wunderstand client
requirements, followed by staffing a team of experts tailored to the
project's demands.

The team seamlessly integrates with the client's, focusing on delivering a
product on time and within budget

Global Operations and Market Expansion: The company provides digital
consulting and IT engineering solutions to enterprises and startups
worldwide. The company has expanded its operations internationally, with
a significant presence in the United States, the United Kingdom,
Switzerland, Saudi Arabia, Ireland, Canada, and Australia. The company is
also focusing on further expansion into the European market, with the
establishment of a sales office in the Netherlands.

Choice

16th Jan. 2025

Issue details

Price band Rs. 250 — 263 per share
Rs. 10
0.3220cr shares

Rs. 80.50—84.70cr

Face value
Shares for fresh issue

Fresh issue size

Offer For sale 0.3220cr. Shares

Offer for sale size Rs. 80.50—84.70cr
0.6440cr shares

Netissue size (Rs. 161 - 169.4 cr)

Bidding date 20th Jan —22nd Jan. 2025
Implled MCAP at higher Rs. 642¢r

price band

Implied enterprise value

at higher price band Rs. 634cr

Listing At BSE SME

Rl DTS GYR Capital Advisors Pvt. Ltd.

manager
Registrar Link Intime India Pvt. Ltd.
Sector Information Technology
Mr. Mukul Gupta, Mr.Vipul
Promoters r. Viuku'taupta, Mr.vipu

Gupta and Mr. Herprit Gupta

Percent of
Category issue (%) Number of shares
QIB portion 50% 0.3220 cr shares
Retail portion 35% 0.2254 cr shares
NII (HNI) Portion 15% 0.0966 cr. Shares

Indicative IPO process time line

Finalization of basis of allotment 23rd Jan. 2025
24th Jan. 2025
24t Jan. 2025
27th Jan. 2025

Unblocking of ASBA account
Credit to demat accounts
Commencement of trading

Pre and post - issue shareholding pattern

Pre-issue Post-issue
Promoter & promoter group 100% 73.64%
Public - 26.36%
Non-promoter & Non-public 0.00% 0.00%
Total 100.00% 100.00%

Retail application money at higher cut-off price per lot

Number of shares per lot 400
Price Per Lot Rs. 263 per share

Application money Rs. 105200 per lot

Research Analyst: Rajnath Yadav
Email: rajnath.yadav@choiceindia.com
Ph: +91 6707 9999; Extp912
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Key highlights of the company (Contd...):

MCAP (Rs. &M 12M FY24 Revenue F FY24 PAT FY24 Gross FY24 EBITDA FY24 PAT

Company name FV(Rs.) CMP (Rs.) EV (Rs.) Return Returm EBI

cr) ) ) (Rs. cr) (Rs. cr) Margin (%) margin (%) margin (%)

Capital Number

Infotech 10 263 642 634 - - 98 34 26 100.0% 34.7% 26.3%
InfoBeans Technologies 10 411 1,002 991  (10)  (9) 369 51 22 17.9% 13.8% 6.0%
fg;’:;;’o”gcizs 10 674 855 874  (9)  (3) 224 25 16 12.5% 11.2% 7.1%
Average (10)  (6) 15.2% 12.5% 6.6%
Company name 32:25\1—::(3 325:;::/‘\ ::3:2:-\ 3¢‘:EeBrla‘]I'gI:A l-\3‘<(ell;aAgTe av:rzge S0 :\;irEage R:::’:i\?:bl Inve::fr?/vDays Ave 3;al;asyable Net Worth
(CAGR) (CAGR) (CAGR) margin margin RoE e Days
Capital Number Infotech 19.3% 24.2% 27.6% 31.2% 22.7% 34.9% 52.9% 46 - 3 67
InfoBeans Technologies 16.7% -12.1%  -36.8% 18.9% 11.9% 14.8% 19.3% 76 - - 314
Silver touch technologies  26:5%  443%  63.3% 100% 58% 106%  157% 120 - -326 120

Average 21.6% 16.1% 13.3% 145% 8.95 12.7% 17.5% 98 - -

FY24RoE FY24 EV/ MCAP /

Company name Total Debt Cash %) RoCE (%) P/E A ] EV / Sales EBITDA sales EPS (Rs.) BVPS (Rs.) D/E
Capital Number 0 8  384% 53.5% 249 9.6 6.5 186 65 10.6 27 0.0
Infotech
InfoBeans Technologies 25 36 7.0% 12.0% 283 3.2 2.7 194 27 14.5 129 0.1
Silver touch 35 16 13.3% 200% 455 7.1 3.9 349 38 14.8 94 0.3
technologies
Average 36.9 5.2

Note: Considered financials for the period during FY22-24 (with IPO adjustments); Source: Choice Broking Research

* Industry Recognition and Awards: The company has received numerous industry awards and recognition, affirming its commitment
to excellence and innovation. These accolades enhance its credibility and reputation in the market.

» Skilled and Dedicated Workforce: Capital Numbers Infotech acknowledges its employees as a valuable asset and invests in
attracting, training, motivating, and retaining highly skilled professionals. This focus on human capital ensures the delivery of high-
quality services and contributes to client satisfaction.

* Revenue By Geography:

- USA = 50%
-UK =30%
- Others =20%

* Revenue By Customer Industry Groups:
- Professional Services = 25-30%

- Platforms & software product = 20-22%
- Banking & financial Services = 10-15%

- Healthcare & Wellness = 5-10%

- Ecommerce, Travel, & Others = 20-23%

+ Significant Client Acquisitions: Under Mr. Kumar's leadership, the company has already secured significant clients in India,
including: A leading cinema chain for a full digital transformation project and A major commercial vehicle manufacturer for the
implementation of Generative Al in their Maintenance, Repair, and Operations (MRO).
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Financial statements:

Restated consolidated profit and loss statement (Rs. cr)

Annual growth over

FY22 FY23 FY24 H1FY 25 CAGR over FY22-24 FY23
Revenue from operations 69.0 92.8 98.2 50.2 19.3% 5.8%
Cost of Raw material Purchase - - - - - -
Changes in inventories of work-in- ) ) _ ) _ )
progress
Gross profit 69.0 92.8 98.2 50.2 19.3% 5.8%
Employee benefits expenses (28.3) (41.5) (43.0) (21.8) 23.1% 3.5%
Other expenses (18.6) (26.3) (21.2) (11.1) 6.6% -19.5%
EBITDA 22.1 24.9 34.1 17.3 24.2% 36.6%
Ef;é:;asﬁm & amortization (1.1) (1.7) (1.5) (0.7) 14.4% 11.8%
EBIT 21.0 23.2 32.6 16.6 24.7% 40.1%
Finance costs (0.3) (0.2) (0.1) (0.0) -35.2% -45.1%
Other income 0.6 0.4 2.1 1.5 91.6% 403.2%
PBT 21.2 23.4 34.5 18.1 27.5% 47.2%
PBT after exceptional item 21.2 234 34.5 18.1 27.5% 47.2%
Tax expenses (5.4) (6.0) (8.7) (4.4) 27.0% 45.8%
Reported PAT 15.8 17.5 25.8 13.7 27.6% 47.7%

Restated consolidated balance sheet statement (Rs. cr)

Annual growth

FY22 FY23 FY24 H1FY25 CAGRoverFY22-24 over FY23

Equity share capital 0.1 0.1 21.2 21.2 - -
Other Equity 42.4 59.7 45.9 59.6 4.1% -23.2%
Non-current borrowings 1.1 1.0 - - - -
Non-current provisions 13 1.7 2.2 2.3 28.5% 29.0%
Trade payables 0.6 0.8 0.2 0.3 -41.9% -76.4%
Current borrowings 0.1 0.1 - - - -
Other current liabilities 13 4.0 1.4 4.7 5.1% -65.3%
Current provisions 1.9 14 1.5 14 -9.1% 10.4%
Total liabilities 48.6 68.8 724 89.4 22.0% 5.2%
PP&E 9.1 9.2 9.0 8.9 -0.6% -2.2%
Other Non-current assets - 0.3 33 34 - 1060.1%
Deferred Tax assets 0.5 0.6 0.8 0.8 25.6% 25.4%
Long term Loans & Advances 0.0 0.0 0.0 0.0 -81.5% 0.0%
Current Trade receivables 13.7 6.7 6.7 8.9 -30.2% -0.6%
Cash & cash equivalents 2.3 21.0 8.4 6.1 90.0% -60.2%
Investments 18.1 22.5 36.3 49.9 41.5% 60.9%
Other current financial assets 4.1 7.6 7.7 9.0 37.1% 1.6%
Other current assets 0.7 0.8 0.3 2.5 22.0% 5.2%
Total assets 48.6 68.8 72.4 89.4 22.0% 5.2%

Note: Pre-IPO financials; Source: Choice Equity Broking
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Financial statements (Contd...):

Restated consolidated cash flow statement (Rs. cr)

CAGR over FY22-  Annual growth

FY22 FY23 FY24 H1FY 25 24 over FY23

Cash flow before working capital 3.0 5.6 351 17.7 23.5% 36.9%
changes

Working capital changes 11.5 (5.9) 6.2 2.1 -26.6% -205.1%
Cash flow from operating activities 6.7 24.9 6.7 10.9 72.6% -20.0%
Purchase of fixed assets & CWIP (0.6) (1.9) (1.9) (0.6) 82.9% 0.4%
Cash flow from investing activities (13.2) (5.9) (4.8) (12.8) 65.9% -18.9%
Cash flow from financing activities (0.9) (0.3) (19.5) (0.0) 359.2% 208.8%
Net cash flow 1.0 18.7 (12.8) (2.0) - -168.3%
Opening balance of cash 1.2 2.2 20.8 8.1 319.2% 868.0%
Closing balance of cash from 22 208 8.1 6.1 93.6% 61.3%

continuing operations

Financial ratios

Particulars FY22 FY23 FY24

Revenue growth rate - 34.4% 5.8%

Gross profit growth rate - 34.4% 5.8%

Gross profit margin 100.0% 100.0% 100.0%
EBITDA growth rate - 12.9% 36.6%
EBITDA margin 32.0% 26.9% 34.7%
EBIT growth rate - 10.9% 40.1%
EBIT margin 30.4% 25.1% 33.2%
Restated PAT growth rate - 10.3% 47.7%
Restated PAT margin 22.9% 18.8% 26.3%

Turnover ratios
Inventory turnover ratio - - -

Trade receivable turnover ratio 5.0 9.1 14.6
Accounts payable turnover ratio 119.9 132.6 193.1
Fixed asset turnover ratio 7.6 10.2 10.8
Total asset turnover ratio 14 1.6 1.4
Current ratio 10.3 9.3 19.1
Quick ratio 10.3 9.3 19.1
Total debt 1.2 1.1 0.0
Net debt -1.2 -19.9 -8.4
Debt to equity 0.0 0.0 0.0
Net debt to EBITDA -0.1 -0.8 -0.2
CFO to PAT 0.4 14 0.8
CFO to Capex 11.8 13.2 10.5
CFO to total debt 5.8 23.2 -
CFO to current liabilities 1.8 3.9 6.4
RolC (%) 35.2% 28.1% 37.3%
RoE (%) 37.3% 29.2% 38.4%
RoA (%) 32.5% 29.7% 36.5%
RoCE (%) 49.3% 56.0% 53.5%
|
Restated EPS (Rs.) 6.5 7.1 10.6
BVPS (Rs.) 17.4 24.5 27.5
Operating cash flow per share (Rs.) 2.7 10.2 8.2

Source: Choice Equity Broking
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IPO rating rationale

Subscribe: An IPO with strong growth prospects and valuation comfort.
Subscribe with Caution: Relatively better growth prospects but with valuation discomfort.
Avoid: Concerns on both fundamentals and demanded valuation.

Research disclaimer & disclosure inter-alia as required under Securities and Exchange Board of India (Research
Analysts) Regulations, 2014

Choice Equity Broking Pvt. Ltd. (“CEBPL”) is a registered Research Analyst Entity (Reg. No. INHO00000222; Cin. No. U65999MH2010PTC198714). Registered Address: Sunil
Patodia Tower, J B Nagar, Andheri (East), Mumbai 400-099. Tel. No. 022-6707 9999.

Compliance Officer: Prashant Salian; Tel. No. 022-6707-9999; Ext. 2310; email-id: compliance@choiceindia.com
Grievance officer: Deepika Singhvi ; Tel. No. 022-6707-9999; Ext. 834; email-id: ig@choiceindia.com

Investments in securities market are subject to market risks. Read all the related documents carefully before investing. Registration
granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns
to investors .

This Research Report (hereinafter referred as “Report”) has been prepared by Choice Equity Broking Pvt. Ltd. as a Research Entity (hereinafter referred as “CEBPL RE”). The
Research Analysts, strategists are principally responsible for the preparation of “CEBPL RE” research. The research analysts have received compensation based upon
various factors, which may include quality of research, investor client feedback, stock picking, competitive factors and firm revenues etc.

Whilst CEBPL has taken all reasonable steps to ensure that this information is correct, CEBPL does not offer any warranty as to the accuracy or completeness of such
information. Any person placing reliance on the report to undertake trading does so entirely at his/her own risk and CEBPL does not accept any liability as a result.
Securities and derivatives markets may be subject to rapid and unexpected price movements and past performance is not necessarily an indication of future performance.

General disclaimer: This ‘Report’ is strictly meant for use by the recipient and is not for circulation. This Report does not take into account particular investment
objectives, financial situations or specific needs of individual clients nor does it constitute a personal recommendation. The recommendations, if any, made herein are
expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or sale of any security, derivatives or any
other security through CEBPL nor any solicitation or offering of any investment/trading opportunity on behalf of the issuer(s) of the respective security (ies) referred to
herein. These information / opinions / views are not meant to serve as a professional investment guide for the readers. No action is solicited based upon the information
provided herein. Recipients of this “Report” should rely on information/data arising out of their own study/investigations. It is advised to seek independent professional
advice and arrive at an informed trading/investment decision before executing any trades or making any investments. This ‘Report’ has been prepared on the basis of
publicly available information, internally developed data and other sources believed by CEBPL to be reliable. CEBPL or its directors, employees, affiliates or
representatives shall not be responsible for, or warrant for the accuracy, completeness, adequacy and reliability of such information / opinions / views. Though due care
has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of CEBPL shall be
liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the information
/ opinions / views contained in this Report.

The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors may incur losses on any
investments. Yester performance shall not be a guide for future performance. CEBPL does not provide tax advice to its clients, and all investors are strongly advised to take
advice of their tax advisers regarding taxation aspects of any potential investment. Opinions are based on the current scenario as of the date appearing on this ‘Report’
only. CEBPL does not undertake to advise you as to any change of our views expressed in this “Report’ may differ on account of differences in research methodology,
personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold CEBPL, its employees and
associates responsible for any losses, damages of any type whatsoever.

Disclaimers in respect of jurisdiction: This Report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject
“CEBPL RE” to any registration or licensing requirement within such jurisdiction(s). No action has been or will be taken by “CEBPL RE” in any jurisdiction (other than India),
where any action for such purpose(s) is required. Accordingly, this ‘Report’ shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless
such action is in compliance with all applicable laws and regulations of such country or jurisdiction. “CEBPL” requires such recipient to inform himself about and to
observe any restrictions at his own expense, without any liability to “CEBPL”. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the
Courts in Mumbai (India).

Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the knowledge and belief of CEBPL/ its
Associates/ research Analyst who is preparing this Report.

Disclosures of interest (Additional):

1)  “CEBPL”, its research Analyst(s), or its associates or relatives of the Research Analyst does not have any financial interest in the company (ies) covered in this Report.

2)  “CEBPL” its research Analyst, or its associates or relatives of the research analyst affiliates collectively do not hold more than one of the securities of the company
(ies) covered in this Report as of the end of the month immediately preceding the distribution of the research report.

3)  “CEBPL”, its research analyst, his/her associate, his/her relative, do not have any other material conflict of interest at the time of publication of this Report.

4)  “CEBPL”, its research analyst, and its associates have not received compensation for investment banking or merchant banking or brokerage services or for any other
products or services from the company (ies) covered in this Report, in the past twelve months.

5)  “CEBPL”, its research analyst, or its associates have not managed or co-managed in the previous twelve months, a private or public offering of securities for the
company (ies) covered in this Report.

6)  “CEBPL, or its associates have not received compensation or other benefits from the company (ies) covered in this Report or from any third party, in connection with
the Report.

7)  CEBPLresearch analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Report.

8)  “CEBPL”, its research analyst has not been engaged in market making activity for the company (ies) covered in the Report.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our website i.e. https://choiceindia.com/research-listing.
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Research disclaimer & disclosure inter-alia as required under Securities and Exchange Board of India (Research
Analysts) Regulations, 2014 (Contd...)

The details of CEBPL, its research analyst and its associates pertaining to the companies covered in the Report are given below:

Yes /
No
1. Whether compensation has been received from the company (ies) covered in the Research report in the past 12 months for investment No
banking transaction by CEBPL
2 Whether Research Analyst, CEBPL or its associates or relatives of the Research Analyst affiliates collectively hold more than 1% of the No
company (ies) covered in the Research report

3. Whether compensation has been received by CEBPL or its associates from the company (ies) covered in the Research report No

4. CEBPL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the company No
(ies) covered in the Research report

5. CEBPL, its research analyst, his associate, or its associates have received compensation for investment banking or merchant banking or No
brokerage services or for any other products or services from the company (ies) covered in the Research report, in the last twelve months

Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or
reproduction, in whole or in part, is permitted without the CEBPL’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is
reprinted in its entirety.

This “Report” is for distribution only under such circumstances as may be permitted by applicable law. This “Report” has no regard to the specific investment objectives,
financial situation or particular needs of any specific recipient, even if sent only to a single recipient. This “Report” is not guaranteed to be a complete statement or
summary of any securities, markets, reports or developments referred to in this research report. Neither CEBPL nor any of its directors, officers, employees or agents shall
have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this “report” or lack of care in this report’s preparation or publication,
or any losses or damages which may arise from the use of this research report.

Information barriers may be relied upon by CEBPL, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of
CEBPL.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S.
issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related
financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect
within the United States. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a
currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or
related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by CEBPL with respect to future
performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or
rise against the interest of investors. Any recommendation or opinion contained in this research report may become outdated as a consequence of changes in the
environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology
used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of CEBPL and CEBPL
accepts no liability whatsoever for the actions of third parties in this respect.




