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DAM Capital is India's fastest expanding merchant bank in terms of revenue CAGR 
from 2022 to 2024, with the best profit margin in Fiscal 2024 compared to rivals. 
The company is one of the leading merchant banks in India, with a market share of 
12.1%, based on the number of initial public offerings and qualifying institutional 
placements executed by the book running lead manager, in Fiscal 2024. The 
company offers financial solutions in two areas: (i) merchant banking (ECM, M&A, 
PE, and structured finance advisory) and (ii) institutional equities (broking and 
research).  
Starting as S.S. Kantilal Ishwarlal Securities Private Limited (SSKIPL) in 1994, the 
company became part of IDFC in 2008 before being acquired by Dharmesh Anil 
Mehta and investors in 2019. Rebranded as DAM Capital Advisors Limited in 2020, 
the company continues to strengthen its leadership in India’s financial ecosystem 
through innovation, trusted advisory services, and global partnerships. The 
company offers strategic advising and capital markets solutions to a varied range 
of clients, including corporates, financial sponsors, institutional investors, and 
family offices, leveraging deep domain knowledge and team experience across 
sectors and products. Since the acquisition on November 7, 2019, the company 
has completed 72 ECM transactions, including 27 IPOs, 16 QIPs, 6 OFS, 6 
preferential issues, 4 rights issues, 8 buybacks, 4 open offers, and 1 REIT IPO. 
The company has advised on 23 advisory transactions, including M&A, private 
equity, and structured financing, as well as conducted block trades until October 
31, 2024. As of October 31, 2024, the institutional equities company had 29 
research personnel and 34 broking team members. They serve 263 active clients, 
including registered FPIs from India, the USA, the UK, Europe, Hong Kong, 
Singapore, Australia, Taiwan, South Korea, the Middle East, and South Africa.  
Dharmesh Anil Mehta, a merchant banker with over 25 years of experience, has 
led the company to rapid growth, with total income of ₹1,820.00 million, ₹850.41 
million, and ₹945.08 million in Fiscals 2024, 2023, and 2022, respectively, 
representing a 38.77% CAGR over the same period. The overall income for the six 
months ending September 30, 2024 was ₹1,095.82 million.  In fiscal years 2024, 
2023, and 2022, profit after tax was ₹705.23 million, ₹86.74 million, and ₹218.98 
million, respectively, showing a 79.46% CAGR.The profit after tax for the six 
months ending September 30, 2024 was ₹437.80 million. The company issued 
dividends of Nil, ₹35.34 million, ₹14.14 million, and ₹21.21 million to shareholders 
for the six months ending September 30, 2024, fiscal years 2024, 2023, and 2022, 
respectively. The company's growth has been driven by excellent client 
relationships and execution capabilities, resulting in successful landmark deals 
despite market volatility. As of October 31, 2024, the company had 121 people 
across businesses, including seasoned professionals with experience performing 
transactions across product lines and sectors. The leadership team is heavily 
involved in developing client relationships and structuring and executing client 
deals. The staff averages over 15.7 years of work experience, with 54 out of 121 
individuals having over 18 years of experience. The company is backed by high-
profile investors from various backgrounds, as well as a diverse board of directors. 
The board of directors includes industry professionals, financial specialists, and 
thought leaders from many areas. Their experience enhances strategic decision-
making, promotes innovation, and improves governance.  
     
Investment Recommendation and Rationale: -  
DAM Capital is India’s fastest-growing merchant banker in terms of revenue. At 
the upper price band of Rs. 283, the issue is priced at a P/E  multiple of 28.4 its 
FY24 post IPO EPS of Rs. 9.97.  We give a ‘SUBSCRIBE’ rating to the issue for the 
following reasons: - 
1. DAM Capital is the fastest growing merchant bank in India by revenue CAGR 

from Fiscals 2022 to 2024 with the highest profit margin in Fiscal 2024. 
2. DAM Capital boasts strong ties with institutional investors, financial 

sponsors, corporations, and family offices. The company attributes its 
success to experienced team members and regular client involvement, 
resulting in repeat business from satisfied clients.  

3. The firm advised on 20 deals, including M&A, PE, and structured finance, 
and executed block trades. 

4. The company plans to form a strategic agreement with a major merchant 
bank to improve cross-border transaction capabilities and worldwide reach. 

 

 

Issue Opens 19th December 2024 

Issue Closes 23rd December 2024 

Type of Issue Offer for Sale of  2,96,90,900 shares 
(aggregating up to Rs. 840.25 Cr) 

Issue size Rs. 840.25 crores 

Price Band Rs. 269 to Rs. 283 per share 

Bid lot/ Bid Size 53 shares/ Rs. 14,999 

Issue structure QIB-50%, HNI- 15%, Retail- 35% 

Post issue equity 
shares 

7,06,86,000 

Promoters and 
Promoter Group 
Public 
 

Pre Issue-45.88%|Post Issue- 41.49% 
Pre issue-54.12%|Post Issue- 58.51% 

Post issue implied 
market cap 

Rs. 2,000.41 crores 

BRLMs Nuvama Wealth Management Limited 

Registrar to the issue Link Intime India Private Limited 

 

Financial Summary (in ₹ million, unless otherwise indicated) 

Source: Red Herring Prospectus (RHP) 

Particulars H1FY25 FY24 FY23 FY22  

Total Income 1,095.82 1,820.00 850.41 945.08 

Merchant 
Banking 
Revenue as a % 
of Total Income 

54.06% 67.24% 60.01% 64.01% 

Broking 
Revenue as a % 
of Total Income 

39.47% 28.27% 35.75% 32.65% 

Revenue per 
Employee 

9.13 16.40 8.50 10.27 

Employee cost 
as % of Total 
Income 

35.17% 35.90% 62.92% 51.04% 

PAT 437.80 705.23 86.74 218.98
 

PAT Margin (%) 39.95% 38.75% 10.20% 23.17% 

ROE (%) 23.98% 54.72% 9.47% 28.53% 
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Objects of the issue  

Offer for Sale of  2,96,90,900 shares aggregating up to Rs. 840.25 Cr. 
 
Shareholding Pattern 
 

Name of the Selling 

Shareholders 
Type 

Number of Equity Shares 

Offered 

(IN ₹ MILLION) 

Weighted Average Cost of 

Acquisition per Equity Share 

(in ₹)^ 

Multiples Alternate Asset 
Management    Private Limited 

ISS 8,714,400 Equity Shares of face 
value of ₹2 each 

14.64 

Narotam Satyanarayan 
Sekhsaria 

ISS 7,042,400 Equity Shares of face 
value of ₹2 each 

14.64 

RBL Bank Limited ISS 5,771,000 Equity Shares of face 
value of ₹2 each 

14.64 

Easyaccess Financial 
Services Limited 

ISS 5,064,250 Equity Shares of face 
value of ₹2 each 

14.64 

Dharmesh Anil Mehta PSS 3,098,850 Equity Shares of face 
value of ₹2 each 

5.39 

 
 
Peer Comparison 

 

Name of 

Company 

Total 

Income 

(In ₹ 

million) 

Face value 

per equity 

share Rs 

P/E (x) 

(Based on 

Basic EPS) 

EPS (Basic) 

(Rs per 

share) 

EPS 

(Diluted) (Rs 

per share) 

NAV 

(Per 

Share)  

RoNW 

(%) 

Market Cap 

(In ₹ 

million) 

Dam Capital 1,820.00 2 28.4 9.98 9.98 44.98% 33.57 20,004.1 

Peer Groups 

ICICI Securities 
Limited 

50,511.00 5 16.96 52.51 52.22 43.25% 17.54 289,510.5 

IIFL Capital 
Services Limited 

22,312.87 2 20.56 16.73 16.40 28.71% 17.40 106,523.6 

JM Financial 
Limited 

48,321.60 1 32.66 4.29 4.29 0.25% 21.94 133,893.2 

Motilal Oswal 
FinancialServices 
Limited 

71,305.20 1 23.57 41.16 40.73 27.89% 21.51 580,741.8 

 
 

Competitive Strengths 
 

1. DAM Capital is the fastest growing merchant bank in India by revenue CAGR from Fiscals 2022 to 2024 with the profit margin in Fiscal 2024. 
2. Proven execution with in-depth understanding of sectors and products. 
3. Institutional equities platform with comprehensive research and execution capabilities. 
4. Extensive coverage of corporates, financial sponsors and institutional investors, with repeat business. 
5. Experienced management and professionals, backed by a majority independent board. 
6. Strong track record of revenue growth and profitability. 
Source: Red Herring Prospectus (RHP) 

 

Growth Strategies 
 

1. The corporation strengthened its competitive position in existing lines of operation. 
2. The organization aims to expand its ability to meet clients' finance needs and enhance their portion of the market. 
3. The company offers research and brokerage services to both domestic and foreign institutional investors under its institutional equities segment. 
4. Explore potential strategic tie-up with a global merchant bank for cross-border transactions. 
5. Strengthen talent pool by adding highly qualified and motivated professionals. 
Source: Red Herring Prospectus (RHP) 

 
 
 

 
 
 



4 

 

 
 

 

 
Key Risks 
 

1. The company operates within a highly regulated environment. Changes in laws, regulations, and government policies may have a negative 
impact on business operations and profits.  

2. The merchant banking and institutional equities business is heavily influenced by market and economic conditions. Adverse market or economic 
conditions can significantly damage businesses' finances.  

3. The corporation relies on IT systems to efficiently record and handle massive amounts of transactions daily. Failure or insufficiency in these 
systems can disrupt operations and severely impact customer experience, ultimately harming corporate performance.  

4. The stock broking firm incurred losses of Rs 14.78 crore in FY23 and Rs 11.66 crore in FY22. Further decreases in brokerage income could harm 
the company's financial health and operations. 

5. The success of a firm depends on the Promoter and Managing Director, Directors, Key Managerial Personnel, Senior Management, and the 
capacity to attract, train, and retain people. 

Source: Red Herring Prospectus (RHP) 
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Disclosure under SEBI Research Analyst Regulations 2014:  

Sr.no. Particulars Yes/No 

1) Research Analyst or his/her relative's or Ajcon Global Services Limited financial interest in the subject 
company(ies):  

No 

2) Research Analyst or his/her relative or Ajcon Global Services Limited actual/beneficial ownership of 1% 
or more securities of the subject company (ies) at the end of the month immediately preceding the date 
of publication of the Research report 

No 

3) Research Analyst or his/her relative or Ajcon Global Services Limited has any other material conflict of 
interest at the time of publication of the Research Report 

No 

4) Research Analyst has served as an officer, director or employee of the subject company(ies) No 

5) Ajcon Global Services Limited has received any compensation from the subject company in the past 
twelve months 

No 

6) Ajcon Global Services Limited has received any compensation for investment banking, or merchant 

banking, or brokerage services from the subject company in the past twelve months 

No 

7) Ajcon Global Services Limited has received any compensation for products or services other than 
investment banking, or merchant banking, or brokerage services from the subject company in the past 
twelve months 

No 

8) Ajcon Global Services Limited has received any compensation or other benefits from the subject 
company or third party in connection with the research report  

No 

9) Ajcon Global Services Limited has managed or co-managed public offering of securities for the subject 
company in the past twelve months 

No 

10) Research Analyst or Ajcon Global Services Limited has been engaged in market making activity for the 

subject company(ies) 

No 

 
Disclaimer 
 
Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide 
any assurance of returns to investors. 
 
Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INH000001170 
under SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or 

trade in securities that the research analyst recommends within thirty days before and within five days after the publication 
of a research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Limited is a fully integrated stock broking, investment banking, merchant banking, corporate 
advisory, commodity and currency broking Company. It may therefore have commercial relationship for the above said 

services with the Company covered in this Report. Ajcon Global Services Limited research analysts responsible for the 
preparation of the research report may interact with trading desk personnel, sales personnel and other parties for 
gathering, applying and interpreting information.  
 
Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other 

benefits from the companies mentioned in the report or third party in connection with preparation of the research report. 
Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of 
publication of this report.  

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the 
research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change 

without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited. While we would 
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endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to 

update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 
Global Services Limited from doing so. This report is based on information obtained from public sources and sources 
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.  

This report and information herein is solely for informational purpose and shall not be used or considered as an offer 
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though 

disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Ajcon Global 
Services Limited will not treat recipients as customers by virtue of their receiving this report. Nothing in this report 
constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or 
appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be 
suitable for all investors, who must make their own investment decisions, based on their own investment objectives, 
financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent 
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on 

investment may vary because of changes in interest rates, foreign exchange rates or any other reason. Ajcon Global 
Services Limited accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. 

Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document 
to understand the risks associated before investing in the securities markets. Actual results may differ materially from those 
set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon 
Global Services Limited or its associates might have managed or co-managed public offering of securities for the subject 
company or might have been mandated by the subject company for any other assignment in the past twelve months. 

It is confirmed that  or any other Research Analysts of this report has not received any compensation from the company 
mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based on any 

specific merchant banking, investment banking or brokerage service transactions.  
 
Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not 
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding 
the publication of the research report.  
 
Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from 

the information presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been 
engaged in market making activity for the companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority 
impacting Equity Research Analysis activities. 

Analyst Certification 

I Divya Makwana research analyst, author and the names subscribed to this report, hereby certify that all of the views 

expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that 
no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view (s) in this 
report.  

For research related queries contact:   

Divya Makwana - Research Analyst at research@ajcon.net 

CIN: L74140MH1986PLC041941 

SEBI registration Number:  INH000001170 as per SEBI (Research Analysts) Regulations, 2014. 

Website: www.ajcononline.com 

Registered and Corporate office 
 
408 - (4th Floor), Express Zone, “A” Wing, Cello – Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway, 
Goregaon (East), Mumbai – 400063. Tel: 91-22-67160400, Fax: 022-28722062 
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