Easy Trip Planners Ltd.

IPO Note

Company Overview

Easy Trip Planners Limited (“ETPL”) was incorporated on June 4, 2008.ETPL is ranked 2nd among
the Key Online Travel Agencies in India in terms of booking volume in the 9 months ended December
31,2020 and 3rd among the Key Online Travel Agencies in India in terms of gross booking revenues
in Fiscal 2020. They were the only profitable online travel agency among the Key Online Travel
Agencies in India in Fiscals 2018, 2019 and 2020, in terms of net profit margin.Company's 3 distinct
distribution channels, namely B2C, B2E and B2B2C channels, provide them with a diversified cus-
tomer base and wide distribution network. The company has been providing customers with the op-
tion of no-convenience fee, such that customers are not required to pay any service fee in instances
where there is no alternate discount or promotion coupon being availed.

Objects of the issue

The objects of the Offer are to achieve the benefits of listing the Equity Shares on the Stock Ex-
changes and for the Offer for Sale. Further, ETPL expects that listing of the Equity Shares will en-
hance its visibility and brand image and provide liquidity to the Shareholders which will also provide a
public market for the Equity Shares in India.

Investment Rationale

One of the leading online travel agencies in India with a customer focused approach, includ-
ing the option of no-convenience fee

The company offers a comprehensive range of travelrelated products and services for end-to-end
travel solutions, including airline tickets, hotels and holiday packages, rail tickets, bus tickets and
taxis as well as ancillary value added services such as travel insurance, visa processing and tickets
for activities and attractions. They are providing customers with the option of noconvenience fee,
such that customers are not required o pay any service fee in instances where there is no altemate
discount or promotion coupon being availed. They provide customer support at all stages of their
customers’ trips - before, during and after, through their inhouse call centres. They also enable cus-
tomers to receive e-tickets and flight alerts through text messages and online messaging Platforms.

Wellrecognized brand with a targeted marketing strategy

Companys leading market positon and operational history have led to recognition of the
‘EaseMyTrip’ brand in India, enabling them to target new customers and provide better leverage
when contracting with airlines and hotel suppliers. In Fiscal 2020, they had the lowest marketing and
sales promotion expense as a percentage of gross booking revenues among the Key Online Travel
Agencies in India. It is strengthenning their relationships with various airines operators, such as Indi-
Go, Go Airlines (India) Ltd., and SpiceJet, as well as with various hotel chains, including, The Byke
Hospitality Ltd., Seashells Beach Suites, Stone Woods Resorts and Spa, VITS Hotels, Kamat Hotels
(India) Ltd. and VIVA Hotel. As part of their cross- marketing efforts, they have entered into arrange-
ments with various banks and payment gateways, including One Mobikwik Systems Pwt. Ltd.

Valuation and Outlook

Easy Trip Planners are a second largest online travel agency in India in terms of volume and 3rd larg-
estin terms of revenues. It gets over 85% of repeat business from B2C segment .Moreover, compa-
ny claims thatitis using sophisticated technology which is helping them to reduce costs and improve
margins. On the valuation front, at the upper price band, the company is valued at 65.3x P/E based
on FY20 numbers which is reasonably priced. However, company is a niche player in the online trav-
el service segment with an operating assetlight business model. Considering all these factors, We
give a “SUBSCRIBE” rating on this IPO issue for medium to long tem.
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Issue Details

Offer Period Mar 08th - 10th Mar
2021
Price Band INR.186 to INR.187
Bid Lot 80
Listing BSE&NSE
Issue Size (no. 27.2
of shares inmn)
Issue Size 5.1
(INR.in bn)
Face Value 2
(INR)
QB 75%
Retail 10%
HNI 15%
BRLM Axis Capital, J.M
Financial
. KFin Technologies
Registrar Pyt Lid.
Promoter 100 749
Public 251
Total 100 100

(Assuming issue subscribed at higher band)
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Income Statement (In mn)

Particulars FY18 1HFY21

Revenue

Revenue from operations 1,001 1,011 1,410 493
Total revenue 1,001 1,011 1,410 493
Expenses

Service costs - - 38 -
Employee benefit expenses 159 220 300 147
Other expenses 854 843 947 232
Total Operating expenses 1,013 1,063 1,284 379
EBITDA (12) (52) 126 113
Depreciation and amortisation expense 2 5 7 5
Other income 135 500 387 323
EBIT 120 443 506 432
Finance costs 15 32 31 13
PBT 105 411 475 419
Current tax 101 131 133 112
Deferred Taxcharge (62) (8) (4) (5)
Adjustment of Taxrelating to earlier period/year - (5) - -
Total tax 39 118 129 107
PAT 66 293 346 311
EPS 0.6 27 3.2 29

Source: RHP, BP Equities Research

Cash Flow Statement (In mn)

Particulars FY18 FY19 FY20 1HFY21

Cash Flow from operating activities 128 702 478 560
Cash flow from investing activities 47 (420) (686) (245)
Cash flow from financing activities (122) 17) 3) -
Net increase/(decrease) in cash and cash equivalents 53 264 (210) 315
Cash and cash equivalents at the beginning of the period 24 77 341 131
Cash and cash equivalents at the end of the period 77 341 131 446
Source: RHP, BP Equities Research
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Balance Sheet (In mn)

Particulars FY18 1HFY21
Liabilities
Share Capital 72 217 217 217
Other Equity 367 462 810 1,124
Net worth 440 679 1,027 1,341
Long-Term Provisions 8 13 18 18
Contract Liabilities - 332 387 268
Other Non Current Financial Liabilities 3 3 2 3
Total Non Current Liabilities 10 347 406 289
Contract Liabilities 57 398 223 328
Trade payables 151 285 248 171
current tax liability 41 40 115 213
Other current liabilities 42 192 83 98
Short Term Provisions 2 1 3 5
Other Financial Liabilities 1,060 489 718 1,124
Total Current Liabilities 1,353 1,404 1,390 1,940
Total liabilities 1,803 2,431 2,823 3,570
Assets
Tangible Assets 63 71 78 77
Intangible Assets - - 1 2
Intangibles under development - - 3 3
Investment property 98 84 23 23
Investment 20 - 12 16
Loans - - - 1
Other Financial Assets 6 - 149 675
Deferred Tax Assets 48 27 31 34
non-current tax assets(net) 4 - - -
Other non-current assefs 6 - - -
Total Non current assets 245 183 297 830
Trade Receivables 431 418 584 198
Cash and Bank Balances 77 341 131 446
Loans and advances 172 368 132 48
Bank Balances 13 520 1,178 965
Inventories 31 - - -
Other Financial Assets 16 427 204 211
Investments 280 - 10 10
Other current assets 537 175 287 861
Total Current Asset 1,558 2,248 2,526 2,739
Net Current Assets 205 844 1,136 800
Total Assets 1,803 2,431 2,823 3,570

Source: RHP, BP Equities Research

Key Risks.

= The company is dependent on airline ticketing business which is their significant %age of its revenue. In case there is any disruption
of such supplies, it would have an impact on company business.

= The company depends majorly on commission from travel suppliers like airlines, GDS and API service providers.

= Ithas a limited expernience and operating history in certain of its businesses, particularly in hotels and holiday packages, railway ticket-
ing operations.
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Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification:

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our
personal views about any and all of the subjectissuer (s) or securities. We also certify that no part of our compensation was, is, or will
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer

This report has been prepared by the research department of BP EQUITIES Pt. Ltd, is for information purposes only. This report is not
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation
would be illegal.

BP EQUITIES Pw. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pt. Ltd or any
ofits affiliates or employees shall not be in anyway responsible for any loss or damage that may arise to any person from anyinadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fithess for a particular purpose, and non-infringement. The recipients of this report should rely on their own
investigations.

BP EQUITIES Pt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to
update on a reasonable basis the information discussed in this materal, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.

This reportis not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or
would subject to BP EQUITIES Pwt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.
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