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EPACK DURABLE LIMITED

EPACK Durable Limited is the second largest room air conditioner

Rating: original design manufacturer (“ODM”) in India in terms of number of

Su bscribe m units (indoor units + outdoor units) manufactured in Fiscal 2023. Its
current product portfolio currently comprises i) Room air

conditioners where it designs and manufactures complete RACs. ii)
ISSUE OFFER Small domestic appliances. and iii) Components.

(For Long Term)

Issue Opens on JAN 19, 2024

Issue Close on JAN 23, 2024

Total IPO size (cr) 3640.05

Fresh issue (cr) 3400.00 OBJECTS OF THE ISSUE

Offer For Sale (cr) 240.05 o Funding capital expenditure for the expansion.

Price Band (INR) 218-230 ¢ Payment of certain outstanding loans of the company.
Market Lot 65 * General corporate purposes.

Face Value (INR) 10
Retail Allocation 35% OUTLOOK & VALUATION

Listing On NSE, BSE EPACK Durable is India's second-largest room air conditioner

(RAC) ODM. The company boasts long-standing relationships with
top customers, leverages advanced vertically integrated
manufacturing and possesses robust product development
capabilities. EPACK Durable prioritizes continuous product

NIB Portion 15% portfolio expansion. And its consistent financial performance
Retail Portion 35% demonstrates operational efficiency and growth potential.

ISSUE BREAK-UP (%)

QIB Portion 50%

However, some key risks warrant consideration. The company's
SHAREHOLDING (No. of Shares) dependence on a limited number of major customers. Additionally,

the RAC industry is highly competitive, and the business
Pre Issue experiences seasonal fluctuations.
78,407,387 95,798,691

The issue is fully priced at a P/E valuation of 56.4x; thus,
considering all the factors, we recommend that investors apply for
this IPO with a mid- to long-term view. However, they should
carefully evaluate their risk tolerance and current market
sentiments.

INDICATIVE TIMETABLE
Finalisation of Basis of Allotment | 24-01-2024
Refunds/Unblocking ASBA Fund | 25-01-2024
Credit of equity shares to DP A/c | 25-01-2024
Trading commences 29-01-2024

For additional information & risk factors please refer to the Red Herring Prospectus



KEY MANAGERIAL PERSONNEL

Bajrang Bothra

Chairman and Whole-time Director
on the Board of the Company. He
oversees the business operations
and management of the Company.
He has a master’s degree in
commerce from Shri Ram College of
Commerce, University of Delhi,
Delhi. He has approximately 27
years of experience in the
electronics manufacturing sector.

Esha Gupta

Company Secretary and Compliance

Officer of the Company. She has
been associated with the Company
since April 3, 2023. She has
approximately 15 years of

experience in the secretarial sector.

Ajay DD Singhania

Managing Director and Chief
Executive Officer of the Company.
He has approximately 24 years of
experience in the electronics
manufacturing sector. He oversees
the sales and marketing, production,
supply chain management, and R&D
departments of the Company.

For additional information & risk factors please refer to the Red Herring Prospectus
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Rajesh Kumar Mittal

Chief Financial Officer of the
Company. He has been associated
with the Company since June 8,
2020. He has approximately 25
years of post-qualification work
experience in the finance and
accounting.
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COMPANY PROFILE

¢ Since 2003, EPACK has been on a journey of evolution, where it initially started as an OEM for RAC
brands. Driven by its focus on product development and innovation, it evolved into an ODM partner
for RACs for its customers.

o The company also identified the opportunity to increase its value addition in its offerings to customers,
and accordingly, started manufacturing various components such as sheet metal, injection moulded,
cross-flow fans, and PCBA components.

o In parallel, it capitalized on its existing manufacturing infrastructure to strategically expand its
operations in the small domestic appliances (“SDA”) market.

o The Company has dedicated R&D centers in Greater Noida, Bhiwadi, and Dehradun and it has 4
manufacturing facilities in Dehradun and two other facilities as Bhiwadi Manufacturing Facility and the
Sri City Manufacturing Facility.

o [ts top customers include Blue Star Limited, Daikin Airconditioning India Private Limited, Carrier Midea
India Private Limited, Voltas Limited, Havells India Limited, Haier Appliances (India) Private Limited.

COMPETITIVE STRENGTHS

¢ Long-standing relationships with established customers.

¢ Among the key manufacturers in the fast-growing RAC and SDA manufacturing industries.

o Advanced vertically integrated manufacturing operations with a product portfolio aimed at capturing the
full spectrum of the RAC and SDA value chain.

e Robust product development and design optimization capabilities.

e Experienced Promoters supported by the senior management team.

KEY STRATEGIES

o Expanding its existing product portfolio.

o Continue to drive operational efficiencies through expansion of its integrated manufacturing
capabilities and continued investment in its R&D infrastructure.

¢ Increase wallet share with existing customers and continue to focus to expand its customer base.

o Further, explore initiatives to strengthen control over its supply chain.

KEY CONCERNS

e Asignificant portion of the company’s revenue is generated from its top 5 customers.

e The Company’s customers do not make long-term commitments to it and may cancel or change
their sourcing requirements.

 Failure to maintain its quality accreditations and certifications may negatively impact its brand and
reputation.

e The industry is competitive and company'’s inability to compete effectively may adversely affect its
business.

e |ts RAC business is subject to seasonal variations and cyclicality.

For additional information & risk factors please refer to the Red Herring Prospectus
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COMPARISON WITH LISTED INDUSTRY PEERS (AS ON 31ST MARCH 2023)

Name of the Company EPS (Basic) Total Income (Mn) RoNW (%)
EPACK Durable Limited 471 46.21 - 15,388.32 14.68
IS I I N N N
Amber Enterprises India Ltd 46.66 579.94 66.28 69,270.95 8.79
PG Electroplast Limited 35.78 174.09 67.27 21,599.48 21.88
Dixon Technologies (India) Ltd 42.92 215.69 139.96 121,920.10 22.36
Elin Electronics Ltd 6.29 99.30 24.28 10,754.28 6.73

FINANCIALS (RESTATED CONSOLIDATED)

PARTICULARS (RS. IN MILLIONS) FY 2023 FY 2022 FY 2021

Equity Share Capital 520.89 520.89 481.72
Other Equity 2,427.05 697.76 207.41 =0 2 2
Net Worth 3,136.18 1,218.65 689.13
Total Borrowings 1,135.80 596.20 677.10
Revenue from Operations 15,388.32 9,241.62 7,362.45
EBITDA 1,025.25 688.03 420.33
Profit before Tax 44047 263.02 108.77 L
Net Profit/loss for the year 319.72 174.34 78.03 -_.._._._._

DISCLAIMER:

The information contained herein are strictly confidential and are meant solely for the information of the recipient and shall not be altered in any way, transmitted to, copied or distributed, in part
or in whole, to any other person or to the media or reproduced in any form, without prior written permission of Swastika Investmart Ltd. (“SIL"). The contents of this document are for
information purpose only. This document is not an investment advice and must not alone be taken as the basis for an investment decision. Before taking any decision to invest, the recipient of
this document must read carefully the Red Herring Prospectus (‘RHP”) issued to know the details of IPO and various risks and uncertainties associated with the investment in the IPO of the
Company. All recipients of this document must before acting on the given information/details, make their own investigation and apply independent judgment based on their specific investment
objectives and financial position. They can also seek appropriate professional advice from their own legal and tax consultants, advisors, etc. to understand the risks and investment considerations
arising from such investment. The investor should possess appropriate resources to analyze such investment and the suitability of such investment to such investor’s particular circumstances
before making any decisions on the investment. The Investor shall be solely responsible for any action taken based on this document. SIL shall not be liable for any direct or indirect losses arising
from the use of the information contained in this document and accept no responsibility for statements made otherwise issued or any other source of information received by the investor and
the investor would be doing so at his/her/its own risk. The information contained in this document should not be construed as forecast or promise or guarantee or assurance of any kind. The
investors are not being offered any assurance or guaranteed or fixed returns on their investments. The users of this document must bear in mind that past performances if any, are not indicative
of future results. The actual returns on investment may be materially different than the past. Investments in Securities market products and instruments including in the IPO of the Company are
highly risky and they are generally not an appropriate avenue for someone with limited resources/ limited investment and low risk tolerance. Such Investments are subject to market risks
including, without limitation, price, volatility and liquidity and capital risks. Therefore, the users of this document must carefully consider all the information given in the RHP including the risks
factors before making any investment in the Equity Shares of the Company.

Swastika Investmart Ltd or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the
research report. Accordingly, neither Swastika Investmart Ltd nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. Swastika Investment Ltd may have issued other reports that are inconsistent with
and reach different conclusion from the information presented in this report. Research entity has not been engaged in market making activity for the subject company. Research analyst has not
served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the Subject Company or third party in connection with the Research
Report.

CORPORATE & ADMINISTRATIVE OFFICE - 48, Jaora Compound, M.Y.H. Road, Indore - 452 001 | Phone 0731 - 6644000

Compliance Officer: Ms. Sheetal Duraphe Email: compliance@swastika.co.inPhone: (0731) 6644 241

Swastika Investmart Limited, SEBI Reg. No.: NSE/BSE/MSEI: INZ000192732 Merchant Banking: INM000012102 Investment Adviser: INAOO0009843 MCX/NCDEX: INZ000072532
CDSL/NSDL: IN-DP-115-2015 RBI Reg. No.: B-03-00174 IRDA Reg. No.: 713.
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