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Recommendation Subscribe BACKGROUND 

Price Band  Rs.135-142  
 

Exicom Tele-Systems operates in 2 key business areas of (i) Critical Power 
(70% of revenue) wherein it supplies DC Power Systems (16% market 
share) and Li-ion based energy storage solutions (10% market share) to 
telecom companies; and (ii) Electric Vehicle Chargers (30% of revenue) 
where it commands a market share of 60% and 25% in the residential 
and public charging segments, respectively. 
 

Objects and Details of the Issue:  
Total issue size is Rs. 429 Cr comprising of Rs. 329 Cr from Fresh Issue 
and Rs. 100 Cr from Offer For Sale. 
Net Proceeds from the Fresh Issue shall be utilized towards: 

 Production lines at the facility in Telangana (Rs. 146 Cr). 

 Repayment of borrowings (Rs. 50 Cr). 

 Incremental working capital requirements (Rs. 69 Cr). 

 Investment in R&D and product development (Rs. 40 Cr). 
 

Investment Rationale: 
 

 Proxy on high growth EV industry witnessing strong tailwinds. 

 Established player with an early-mover-and-learner advantage in the 

Indian EV Charging market. 

 The EV Charging industry is characterized by high industry barriers. 

 Stable growth outlook for telecommunications power systems & 

energy storage market in India. 

 Demonstrated track record of robust growth in EV charger business; 

Acceleration in combined revenue for H1FY24. 

Valuation and Recommendation:- 
Although Telecom is a mature industry, Government’s thrust on setting 
up telecom infra in rural and border areas could provide growth in the 
Critical Power Business. The EV Charging Business benefits from 
structural tailwinds in the EV charging industry which is estimated to 
grow from Rs. 1300 Cr in FY24E to Rs. 9000 Cr by FY28E thereby 
providing a huge tailwind for Exicom. Thus we are positive on Exicom’s 
listing prospects and recommend to Subscribe to the IPO. 

 

Financials (Rs Cr) FY21 FY22 FY23 H1FY24 Ann. 

Net Revenues 513 843 708 910 

Growth - 64% -16% 29% 

EBIDTA 30  67  52  83 

EBITDA Margins 5.8% 8.0% 7.4% 9.1% 

PAT 3 5 6 55 

Diluted EPS 0.3 0.4 0.5 4.5 

ROCE 8% 17% 14% 23% 

EV/Sales 3.3 2.1 2.5 2.9 

EV/EBITDA 55.9 26.3 33.9 20.9 

P/E  497 334 269 31.2 

Source: NBRR 

Bidding Date 27 –  29 February 

Book Running Lead Manager 
Monarch Networth capital , 

Unistone, 
                Systematix Group. 

Registrar Link Intime  

Sector 
Cap. Goods, Li-on Battery 
Storage And EV Charging 

Minimum Retail Application- Detail At Cut off Price 

Number  of Shares 100  

Minimum Application Money 14,200  

Payment Mode ASBA 

Consolidated Financials (Rs Cr) FY22 FY23 

Total Income 843 708 

EBITDA 52 41 

PAT 6 5 

Valuations (H1FY24 Ann.) Upper Band 

Market Cap (Rs Cr) 1716 

Adj EPS 4.5 

PE 31.2 

EV/ EBITDA  20.9 

Enterprise Value (Rs Cr) 1735 

Post Issue Shareholding Pattern 

Promoters  69.6% 

Public 30.4% 

Offer structure for different categories  

QIB (Including Mutual Fund) 75% 

Non-Institutional 15% 

Retail 10% 

Post Issue Equity (Rs Cr) 120.82 

Issue Size (Rs Cr) 429 

Face Value (Rs) 10 
 

 
 
Jehan Bhadha 
Research Analyst 
(+91 22 6273 8174) 
jehankersi.bhadha@nirmalbang.com 

mailto:jehankersi.bhadha@nirmalbang.com
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Company Background 
 
Founded in 1994, Exicom (Exicom Tele-Systems) is a power management solutions provider, operating under two 
business verticals:  
 

(i) Critical Power Business (CPB), wherein it designs, manufactures and services DC Power Systems and Li-
ion based energy storage solutions to deliver overall energy management at telecommunications sites 
and enterprise environments in India and overseas. Exicom’s DC Power Systems are used at 
telecommunications sites, including at large central offices, renewable hybrid sites, base station sites 
(independent or shared) and small cell/Wi-Fi sites. Company’s Li-ion Batteries provide back-up power in 
case of power grid interruptions or intermittent renewable energy supply. As of September 30, 2023, 
Exicom has deployed 470,810 Li-ion Batteries for application in the telecommunications sector, 
equivalent to a storage capacity of over 2.1 GWH. Exicom has a market share of 16% in the DC Power 
Systems market and is recognized in the market for Li-ion Batteries for application in the 
telecommunications sector, having a market share of approximately 10% as of March 31, 2023. 

 
(ii) Electric Vehicle Chargers Business (EVCB) started in 2019, wherein it provides smart charging systems 

(both AC & DC) with innovative technology for residential, business, and public charging use in India. 
Exicom is amongst the first entrants in the EV Chargers manufacturing segment in India and as of March 
31, 2023, it had a market share of 60% and 25% in the residential and public charging segments, 
respectively. As of September 30, 2023, Exicom had deployed over 61,000 EV chargers across 400 
locations in India.  

 
 
Revenue mix by business vertical (H1FY24)                                              Revenue mix by geography (H1FY24) 

           
Source: Company, NBRR                                                                                         Source: Company, NBRR                                                                                            
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Key Products 
 
 

Critical Power Business (DC Power Systems) 
 

      
                    Indoor Power System             Outdoor Power System            Hybrid Power System 

 
 
 

Critical Power Business (Li-ion Batteries) 

 

                                        
                                                                Modular Battery           Battery Rack System 

 
 
 

EV Charger Business 

 

                      
       AC Charger – Spin                         AC Charger for multiple vehicles       DC Charger – Wall Mounted DC Charger – Heavy Duty 
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Investment Rationale 
 
Proxy on high growth EV industry witnessing strong tailwinds  
 
The Indian EV industry is one of the fastest growing markets in the world with growth of over 130% for FY23. EV 
penetration is expected to grow across vehicle segments, i.e., two-wheelers (2W), three- wheelers (3W), passenger 
vehicles (PVs), buses and commercial vehicles. The EV PV market is estimated to grow by nine times between FY23 
and FY28, at a CAGR of 50% to 60% with 8% to 10% EV penetration, while the electric bus market is estimated to 
achieve penetration of 14% to 16% by FY28, which translates into growth at a CAGR of 55% to 60%. To support this 
shift towards EVs in India, the EV charging network will need to ramp up its capacity, presenting a significant, 
industry-wide market opportunity for EV charging products with a projected total addressable market of Rs. 9000 Cr 
by FY28 from just Rs. 1300 Cr in FY24 (CAGR of 62%). Globally, EV charging market for public chargers is projected to 
grow from an estimated 2.61 million units in 2022 to 16.39 million units by 2027, at a CAGR of 44%. There is a 
growing focus on expanding the charging infrastructure network across India as public charging stations are being 
installed in cities, highways, and commercial areas; and adoption of fast charging technologies, such as DC fast 
charging, is increasing.  
 
 
Established player with an early-mover-and-learner advantage in the Indian EV Charger market 
 
Exicom had a market share of approximately 60% and 25% in the residential and public charging segments, 
respectively, as of March 31, 2023. As of September 30, 2023, Exicom has deployed over 61,000 EV chargers across 
400 locations in India, by way of sale to OEMs, EV owners (primarily through such OEMs), CPOs (Charging Point 
Operators) for public charging stations and fleet aggregators for captive charging stations. Exicom is amongst the 
first entrants in the EV Charger manufacturing segment in India, providing it an early-mover-and-learner advantage 
in the Indian EV industry. Exicom’s early-mover-and-learner advantage, leading market share paired with its 
vertically integrated operations, R&D capabilities and diversified portfolio of EV charging products, positions it to 
benefit from growth in the EV industry in India and globally. 
 
 
The EV Charger industry is characterized by high industry barriers 
 

 Technology evolution: Electric mobility is a dynamic space that necessitates continual innovation such as 
quicker charging speeds, compatibility with various EV models, regulatory compliance & user experiences. 

 Performance requirements: Customers typically expect high uptime, at least 95% power conversion 
efficiency, and a working temperature range of -10 degrees celsius to 55 degrees celsius. 

 Grid Infrastructure Compatibility: EV chargers must be compatible with current and future grid utilities, such 
as smart grid systems and vehicle-to-grid (V2G) technologies. For example, the upcoming ISO15118 standard 
defines a new type of communication between the charger system, vehicle, and smart grid. 

 Partnerships and alliances: EV Chargers need to work seamlessly with EV ecosystem of central management 
systems of various CPOs, existing and new EV models plying on road and with grid where there is 
functionality of grid load management. 

 Service setup: Established OEMs have pan India sales and therefore, such OEMs and CPOs would require EV 
Charger manufacturers to have national presence. 
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Stable growth outlook for telecommunications power systems & energy storage market in India 
 
The increasing demand for mobile data and voice services, the growing adoption of 4G and 5G networks, 
telecommunications power upgrade projects, expansion of telecommunications network in bad-grid and off-grid 
locations, and overall need for reliable and uninterrupted power supply for telecommunications towers are the key 
factors driving the growth of telecommunications power industry. 
 
The telecommunications power systems market in India is expected to grow from Rs. 1500 cr in FY23 to Rs. 2200 Cr 
in FY28 at a CAGR of 8.5%. The energy storage solutions market for telecommunications is expected to grow from 
Rs. 1950 Cr in FY23 to Rs. 3610 Cr in FY28 at CAGR of 13.1%. Furthermore, the proliferation of data centres has 
heightened the demand for accompanying infrastructure, including energy solutions such as Li-ion Batteries. The 
market size for Li-ion based battery energy storage solutions for data centres is estimated at approximately Rs. 320 
Cr forFY23 and is projected to grow to Rs. 4700 Cr by FY28. 
 
 
Demonstrated track record of robust structural growth in EV charger business; Acceleration in combined revenue 
for H1FY24 
 
Although the company has delivered a CAGR of 14% in the topline over FY21-23, the EV charging business has grown 
significantly faster at a CAGR of 125% while the Critical Power business, being a relatively mature business has 
remained flattish over the same period. Further, during H1FY24, both the businesses have delivered robust growth 
with combined revenue growing by 111%. Execution in Critical Power Business picked up during H1FY24 on the back 
of (i) improvement in availability of semiconductors which was an issue during FY23 (ii) large government orders for 
expansion in villages and border areas and (iii) replacement of old VRLA batteries with Li-ion. 
 
Segmental Revenue 

 
Source: NBRR 

 
EBITDA Margin                                           ROCE  

    
Source: Company, NBRR                                                                                               Source: Company, NBRR                                                                                            

FY21 FY22 FY23 CAGR H1FY23 H1FY24 Growth

Critical Power Business 469 772 439 -3% 145 319 120%

Mix in total revemie 91% 92% 66% 67% 70%

EV Charging Business 44 71 224 125% 71 136 92%

Mix in total revemie 9% 8% 34% 33% 30%

Total Revenue 513 843 663 14% 216 455 111%

5.8% 

8.0% 7.4% 
9.1% 

FY21 FY22 FY23 H1FY24

8% 

17% 
14% 

23% 

FY21 FY22 FY23 H1FY24
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Concerns 
 
EV Charging Business is dependent upon the continuing rapid adoption of and demand for electric vehicles 
The EV charging business formed 30% of revenue in H1FY24. If the market for EVs develops slower than expected, 
there can be no assurance that Exicom’s past performance will continue at a comparable scale In the future. 
Alternate technologies like green hydrogen could also pose a major threat to adoption of EVs in the medium to long 
term. Further a steep fall in crude oil and gas prices could also act as a dampener for the EV industry. 
 
Dependence on global suppliers, particularly China for critical raw materials 
Exicom imports 67% of its total raw material requirements such as Li-ion cells and battery packs, semi-conductors, 
rectifier modules and other critical components required for manufacturing its products from suppliers in China, 
Singapore, Hong Kong, South Korea and others. China accounted for 61% of its total raw material imports.  
 
 

Valuation and Recommendation 

 
Exicom is well placed to capitalize on its positioning as a reliable vendor of DC Power Systems and Li-ion Batteries to 
telecom companies with a market share of 16% and 10% respectively. Although Telecom is a mature industry, 
Government’s thrust on setting up telecom infra in rural and border areas could provide growth in this business. The 
EV Charger Business benefits from structural tailwinds in the EV charger industry which is estimated to grow from 
Rs. 1300 Cr in FY24E to Rs. 9000 Cr by FY28E thus providing a huge tailwind for Exicom. Exicom’s early-mover-and-
learner advantage, leading market share paired with its vertically integrated operations, R&D capabilities and 
diversified portfolio of EV charging products, positions it to benefit from growth in the EV industry. 
 
Although there is no direct comparable peer for Exicom, HBL & Servotech have overlapping businesses. We observe 
that Exicom has delivered growth and return ratios which are similar to listed peers while its valuation is at a 
significant discount. Based on strong industry tailwinds in the EV industry and its dominant market share, we are 
positive on Exicom’s listing prospects and thus we recommend to Subscribe to the IPO. 
 
Listed Comparable Peers 
 

 
Source: NBRR 

 
 
 

Annualised figures 

for 9M/H1 FY24

HBL Power 

Systems

Servotech 

Power Systems
Average

Exicom Tele-

Systems
Annualised Figures 9MFY24 Ann. 9MFY24 Ann. 9MFY24 H1FY24 Ann. 

Revenue 2,164 290 1,227 910
CAGR (FY20-24E) 19% 36% 27% 35%
Gross  Margin 53% 19% 36% 27%
EBITDA Margin 18.0% 6.8% 12.4% 9.1%

Asset Turns  (x) 1.9 2.1 2.0 2.3
ROE 25% 12% 19% 18%
ROCE 31% 14% 22% 23%

EV/Sales 6.7 7.0 6.8 1.9
EV/EBITDA 37 102 70 21
P/E 55 179 117 31
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Financials 
 

 
 
 
 
 
 
 

P&L (Rs. Cr) FY21 FY22 FY23 H1FY24 H1'Ann. Balance Sheet (Rs. Cr) FY21 FY22 FY23 H1FY24

Net Revenue 513 843 708 455 910 Share Capital 213 222 232 311

% Growth - 64% -16% 111% 29% Reserve & Surplus

Raw Materials 388 652 518 332 665 Networth 213 222 232 311

% of Revenues 75.6% 77.3% 73.1% 73.1% 73.1% Total Loans & Lease Liab. 122 128 133 86

Employee Cost 51 56 64 36 71 Other non-curr l iab. 11 10 9 10

% of Revenues 10.0% 6.6% 9.1% 7.8% 7.8% Trade payable 292 165 282 176

Other expenses 44 68 73 46 91 Other Current Liab 40 79 49 46

% of Revenues 8.6% 8.1% 10.3% 10.0% 10.0% Total Current Liab. 332 244 331 222

EBITDA 30 67 52 41 83 Total Equity & Liab. 678 603 705 629

EBITDA Margin 5.8% 8.0% 7.4% 9.1% 9.1% Fixed Assets 146 147 111 118

Depreciation 14 15 16 8 17 Inventory 117 136 128 146

Other Income 11 6 15 12 24 Other non Curr. assets 5 13 13 14

Interest 14 19 19 9 19 Cash 15 43 38 52

PBT 13 40 32 36 72 Bank Balance 21 12 14 15

Tax 0 9 1.41 8 17 Debtors 328 178 321 202

Tax rate 1% 24% 4% 24% 24% Other Current assets 47 73 80 84

PAT 12.7 30.4 31.0 27.5 54.9 Total Assets 678 603 705 629

(Loss) from discontinued ops.-9.2 -25.3 -24.7 0 0 Cash Flow  (Rs. Cr) FY21 FY22 FY23 H1FY24

PAT for the period 3.4 5.1 6.4 27.5 54.9 PBT 13           40            32            36          

EPS (Post Issue) 0.3           0.4           0.5        2.3           4.5           Provisions & Others 5              28            17            9            

Op. profit before WC 17 68 50 45

Return Ratios FY21 FY22 FY23 H1FY24 H1'Ann. Change in WC -27 1 -43 (22)         

ROE (%) 2% 2% 3% 18% 18% Less: Tax -4 -13 -4 6            

ROCE (%) 8% 17% 14% 23% 23% CF from operations -13 56 3 29

Addition to assets (18)          (20)           8 (20)         

Turnover Ratios FY21 FY22 FY23 H1FY24 H1'Ann. Term deposits & others -4 8 -1 2

Debtors Days 234          77            166        81             - Interest Received 1 1 1 1

Inventory Days 83             59            66          58             - CF from Investing -20 -10 8 -16

Creditor Days 208          72            145        71             - Proceeds from issue of equity shares

Asset Turnover (x) 1.5           2.4           1.9        2.3           - Proceeds from borrowings 61           (2)             4              8            

Interest Paid -14 -15 -19 -7

Valuation Ratios FY21 FY22 FY23 H1FY24 H1'Ann. CF from Financing 46 -17 -16 1

Price/Earnings (x) 497.3 334.1 269.3 - 31.2 Net Change in cash 13 29 -5 14

EV/EBITDA (x) 55.9 26.3 33.9 - 20.9

EV/Sales (x) 3.3 2.1 2.5 - 1.9 Cash at beginning 2 15 43 38

Price/BV (x) 6.7           6.4           6.1        - 4.6           Cash at end 15 43 38 52

Source: Company Data, NBRR
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Disclosure: 

 

Research Reports that are published by Nirmal Bang Securities Private Limited (hereinafter referred to as “NBSPL”) are for 

private circulation only. NBSPL is a registered Research Analyst under SEBI (Research Analyst) Regulations, 2014 having 

Registration no. INH000001766. NBSPL is also a registered Stock Broker with National Stock Exchange of India Limited, 

BSE Limited, Metropolitan Stock Exchange of India Limited, Multi Commodity Exchange of India Limited and , National 

Commodity and Derivative Exchange Limited in Capital Market , Equity and Commodities derivatives segments and Currency 

Derivatives Segment . 

NBSPL has other business divisions with independent research teams separated by Chinese walls, and therefore may, at 

times, have different or contrary views on stocks and markets.  

NBSPL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / 

dealing in securities Market since last 20 years. NBSPL, its associates or analyst or his relatives do not hold any financial 

interest (Except Investment) in the subject company. NBSPL or its associates or Analyst do not have any conflict or material 

conflict of interest at the time of publication of the research report with the subject company. NBSPL or its associates or 

Analyst or his relatives may or may not hold beneficial ownership of 1% or more in the subject company at the end of the 

month immediately preceding the date of publication of this research report.  

NBSPL or its associates / analyst has not received any compensation / managed or co-managed public offering of securities 

of the company covered by Analyst during the past twelve months. NBSPL or its associates have not received any 

compensation or other benefits from the company covered by Analyst or third party in connection with the research report. 

Analyst has not served as an officer, director or employee of Subject Company. NBSPL / analyst has not been engaged in 

market making activity of the subject company.  

Analyst Certification: The research analysts and authors of these reports, hereby certify that the views expressed in this 

research report accurately reflects my/our personal views about the subject securities, issuers, products, sectors or 

industries. It is also certified that no part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to 

the inclusion of specific recommendations or views in this research.  The analyst(s) principally responsible for the preparation 

of this research report and has taken reasonable  care  to  achieve  and  maintain  independence  and  objectivity  in  making  

any recommendations.  
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Disclaimer: 

The Research Report is for the personal information of the authorized recipient and does not construe to be any investment, 

legal or taxation advice. NBSPL is not soliciting any action based upon it. Nothing in the research report shall be construed as a 

solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction. In preparing 

the research report, we did not take into account the investment objectives, financial situation and particular needs of the reader.  

The research report has been prepared for the general use of the clients of NBSPL and must not be copied, either in whole or in 

part, or distributed or redistributed to any other person in any form. If you are not the intended recipient you must not use or 

disclose the information in the research report in any way. Though disseminated to all the customers simultaneously, not all 

customers may receive the research report at the same time. NBSPL will not treat recipients as customers by virtue of their 

receiving the research report. The research report is not directed or intended for distribution to or use by any person or entity 

resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, 

regulation or which would subject NBSPL & its group companies to registration or licensing requirements within such 

jurisdictions.  

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or 

warranty that it is accurate, complete or up-to-date and it should not be relied upon as such. We accept no obligation to correct or 

update the information or opinions in it. NBSPL or any of its affiliates or employees shall not be in any way responsible for any 

loss or damage that may arise to any person from any inadvertent error in the information contained in the research report. 

NBSPL or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding 

any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular 

purpose, and non-infringement. The recipients of the research report should rely on their own investigations.  

This information is subject to change without any prior notice. NBSPL reserves its absolute discretion and right to make or refrain 

from making modifications and alterations to this statement from time to time. Nevertheless, NBSPL is committed to providing 

independent and transparent recommendations to its clients, and would be happy to provide information in response to specific 

client queries. 

Before making an investment decision on the basis of research report, the reader needs to consider, with or without the 

assistance of an adviser, whether the advice is appropriate in light of their particular investment needs, objectives and financial 

circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual 

security may even become valueless. International investors are reminded of the additional risks inherent in international 

investments, such as currency fluctuations and international stock market or economic conditions, which may adversely affect 

the value of the investment. Opinions expressed are subject to change without any notice. Neither the company nor the director 

or the employees of NBSPL accept any liability whatsoever for any direct, indirect, consequential or other loss arising from any 

use of the research report and/or further communication in relation to the research report. Here it may be noted that neither 

NBSPL, nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, 

incidental, special or consequential including lost revenue or lost profit that may arise from or in connection with the use of the 

information contained in the research report. 

Copyright of this document vests exclusively with NBSPL.  

Our reports are also available on our website www.nirmalbang.com 

Registration granted by SEBI and certification from NISM in no way guarantee performance of NBSPL or provide any assurance 

of returns to investors. 

http://www.nirmalbang.com/
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