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IPO Details:

Issue opens November 22, 2023 (Wednesday)
Issue closes November 24, 2023 (Friday)
Issue size Rs. 500.69 crore

Type of issue Fresh issue of up to 17,869,822 equity shares aggregating to Rs.302 crore and Offer for Sale
(OFS) of up to 11,756,910 equity shares aggregating to Rs. 198.69 crore.

Rs. 160-169

88 Shares

Rs. 1,582-1,654 crore

Price band

Bid Lot

Post issue implied market cap
Issue Structure

Institutional portion (QIB)
Non-Institutional portion
Retail Portion Not less than 35%

BRLMs Nuvama Wealth Management Limited and ICICI Securities Limited

Source: Company RHP; Note: The company and selling shareholders in consultation with BRLM might offer 60% of QIB portion to anchor investors on a discretionary
basis

Not more than 50%
Not less than 15%

About the IPO

Gandhar Oil Refinery India Limited’s IPO is a combination of fresh issue of 1.79 crore shares aggregating to Rs. 302
crore and an offer for sale of 1.18 crore shares aggregating to Rs. 199 crore. The issue is priced at Rs. 160-169 per share.

Offer for sale details

Sr. No. | Name of the selling shareholders Number of offered shares
Promoter Selling Shareholder
1 | Mr.Ramesh Babulal Parekh | Up to 2,250,000

Promoter Group Selling Shareholders
2 Mr. Kailash Parekh

Up to 2,250,000

3 Ms. Gulab Parekh Up to 2,250,000
Other Selling Shareholders
4 Green Desert Real Estate Brokers Up to 3,000,000

5 Denver Bldg Mat & Décor TR LLC Up to 1,000,000
6 Fleet Line Shipping Services LLC Up to 1,000,000
7 Mr. Sunith Menon Up to 1,970
8 Mr. Vijendra Sumatilal Patani Up to 1,970
9 Mr. Vinay Prabhakar Ulpe Up to 1,970
10 Mr. Mayur Bhupendralal Desai Up to 1,000

Source: Company RHP

Shareholding pattern

IPO Flash

Pre-issue Post-issue* Post-issue/
Shareholder . . .
No of shares Holding (%) No of shares Holding (%) No of shares Holding (%)
Promoters 7,00,00,000 87.5 5,75,81,764 58.2 5,82,43,090 59.5
Public 1,00,00,000 12.5 412,93,236 41.8 3,96,26,732 40.5
Total 8,00,00,000 100.0 9,88,75,000 100.0 9,78,69,822 100.0

Source: Company RHP (*Lower price band; NUpper price band)
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Object of the Fresh Issue

Particulars Amount (Rs. crore)

Investment into Texol by way of a loan for financing the repayment/pre-payment of a loan facility 227
Capital expenditure through purchase of equipment and civil work required for expansion in 27.7
capacity of automotive oil at its Silvassa Plant

Funding working capital requirement of the company 185.0
General corporate purposes -

Source: Company RHP

About the company

Gandhar Oil Refinery India Limited is a leading manufacturer of white oils (by revenue) with a growing focus on
the consumer and healthcare end-industries. As of June 30, 2023, the company’s product suite comprised over
440 products primarily across personal care, healthcare and performance oils (“PHPQO"), lubricants and process and
insulating oils (“PIO”) divisions under the “Divyol” brand. These products are used as ingredients by leading Indian
and global companies for the manufacture of end products for the consumer, healthcare, automotive, industrial,
power and tyre and rubber sectors. The company’s products are sold in over 100 countries across the globe, and it
catered to over 3,500 customers in FY2023.

Key business divisions
Business division

Personal care, healthcare and
performance oils (PHPO)

Product categories

White oils, waxes and jellies

Primary end-industries

Consumer; healthcare; plastics;
chemical; textiles; and fragrance

Lubricants

Automotive oils and industrial oils

Automobile; and industrial machines
and equipment

Process and insulating oils (P1O)

Transformer oils and rubber processing

oils

Transformer manufacturers; power
generation and distribution; and tyre
and rubber product manufacturers

Source: Company RHP

Business division by revenue break-up Rs. crore

. FY21 % of FY22 % of FY23 % of | Q1FY24 % of
Particulars

revenues revenues revenues revenues
Personal care, healthcare and 772 45% 1,480 53% 2,098 55% 553 56%
performance oils (PHPO)
Lubricants 473 27% 594 21% 956 25% 263 27%
Process and insulating oils 219 13% 292 11% 363 10% 66 7%
(PIO)
Channel partners 265 15% 401 14% 401 11% 100 10%
Total revenue 1,729 100% | 2,766 100% 3,818 100% 982 100%
Source: Company RHP
November 21, 2023 3
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Volume break-up

Particulars (kL) FY21 FY22 FY23 Q1FY24
Personal care, healthcare and performance oils (PHPO) 1,43,917 2,14,724 2,37,727 63,619
Lubricants 74,569 79,023 1,00,404 27,980
Process and insulating oils (P1O) 45,681 49,708 45,152 9,605
Channel partners 57,842 67,919 50,215 12,749
Total volume 3,22,009 4,11,374 4,33,498 1,13,953
Source: Company RHP

Total capacity, production and utilisation

Particulars (ki) FY21 FY22 FY23 Q1FY24
Installed capacity 4,97,403 4,97,403 5,22,403 5,22,403
Actual production 3,25,463 4,21,771 4,35,114 1,15,657
Capacity utilisation 65.4% 84.8% 83.3% 88.6%

Source: Company RHP

Plant-wise capacity and utilization

Particulars (kL) Capacity Utilisation
Taloja plant 1,43,256 104.5%
Silvassa plant 1,43,853 104.5%
Sharjah plant 2,35,294 69.1%
Total 5,22,403 88.6%

Source: Company RHP

Industry overview

Global specialty oil industry size
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Source: Company RHP
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Global specialty oil market by region ($ billion)
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Global specialty oil market by products (by value in 2022)
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Global white oil market growth trajectory
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Indian white oil market trajectory

E: Estimated; P: Projected | Data for each calendar year
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Management details

Brief Profiles of Directors

*

Mr. Ramesh Babulal Parekh is the Promoter, Chairperson and Managing Director. He holds a bachelor’s degree
in commerce from the University of Mumbai. He has been working with the company since its incorporation and
has over 31 years of experience in the petroleum and specialty oils industry.

Mr. Samir Ramesh Parekh is the Promoter, Vice Chairperson and Joint Managing Director. He holds a Bachelor’s
degree in Commerce from the University of Mumbai. He has over 19 years of experience in manufacturing and
marketing of petroleum and specialty oils industry. He is responsible for managing the operations of the company’s
Silvassa manufacturing facility.

Mr. Aslesh Ramesh Parekh is the Promoter and Joint Managing Director. He holds a Bachelor’s degree in Science
from the University of Mumbai and a post-graduate certificate in e-management and business administration
from the MET Asian Management Development Centre. He has over 19 years of experience in the petroleum and
specialty oils industry. He is responsible for managing the operations of the Company’s Taloja manufacturing
facility and also heads the international business team of the Company.

Mr. Raj Kishore Singh is an Independent Director. He holds a bachelor’s degree in technology in mechanical
engineering from Kashi Hindu Vishwavidyalaya. He is experienced in the petroleum industry and has previously
worked with Bharat Petroleum Corporation Limited and in his most recent role was the chairman and managing
director of Bharat Petroleum Corporation Limited.

Ms. Amrita Nautiyal is an Independent Director. She holds a Bachelor’s degree in Commerce from the University
of Bombay and also holds a diploma in business management from the Narsee Monjee Institute of Management
Studies.

Ms. Deena Asit Mehta is an Independent Director. She holds a Bachelor’s degree in Commerce from the University
of Bombay and a master’s degree in management studies from the University of Mumbai. She was the first woman
president of the BSE. She is also a fellow member of the Institute of Chartered Accountants of India and a fellow of
the Securities and Investment Institute.

Mr. Indrajit Bhattacharyya is the Chief Financial Officer. He holds a bachelor’s degree in commerce from the
University of Calcutta and a master’s degree in business administration from the University of Pune. Prior to
joining the Company, he was associated with Trinity Forge Limited as a senior accountant, Bajaj Auto Finance as
an officer in the internal audit unit, with Interdril (Asia) Limited as chief financial officer and director (finance) and
with Valecha Engineering Limited as Chief Financial Officer.
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Key strengths

*

Leading market share in Indian white oils market: The company was India’s largest manufacturer of white oils
by revenue in FY2023, including domestic and overseas sales and was one of the top five players globally in terms
of market share in CY2022. As of June 30, 2023, company offered a diverse portfolio of over 440 products primarily
across the PHPO, lubricants and PIO divisions. The company’s products form a major component by volume for
various consumer and healthcare end-industry products such as cosmetics, skin care products, ointments, over-
the-counter and other medicines, as well as lubricants, processing oils and insulating oils.

Extensive and diversified customer base: The company has long-standing relationships with several of its key
customers and have been able to maintain high customer loyalty. The percentage of customers placing repeat
orders in the quarter ended June 30, 2023 and the FY2023, FY2022 and FY2021 was 83.74%, 69.11%, 68.86% and
66.37% respectively.

Strategically located manufacturing facilities and in-house R&D capabilities: The company currently
operates three manufacturing facilities, with two plants located in Western India and one plant located in Sharjah,
United Arab Emirates, spread across 1,28,454 square meters to cater to the Indian and global operations. As of
June 30, 2023, the combined annual production capacity of these manufacturing facilities was approximately
522,403 kl. Further, the company has an R&D facility located at their Silvassa manufacturing facility where they
undertake the R&D activities to support its manufacturing activities.

Resilient, flexible and scalable business model: The company has three decades of experience in the specialty
oils industry. They have increased the scale of their operations over the years, while increasing efficiency and
reducing costs. The company started with the Taloja Plant in 1993, subsequently set up the Silvassa Plant in 2000
and set up Texol (that has become subsidiary with effect from March 30, 2022) with a partner in 2017, to expand
into United Arab Emirates. The business model affords us the flexibility to grow and manage their operations.

Key Concerns

*

The company depends significantly on personal care, health care and performance oil (PHPO) business division.
Any reduction in revenue from this division could adversely affect company’s business, financial condition and
results of operations.

The company sources most of its base oil, a key raw material, from South Korea and the Gulf Co-operation Council
region. Any inability to obtain base oil from these countries in the absence of alternative sources may result in
delay or cancellation of orders for the products, adversely impact customer relationships and have a material
adverse impact on its business, financial condition and results of operations.

The Promoters and company are involved in certain regulatory actions (including notices and summons
with requests for information from the Enforcement Directorate and the Central Bureau of Investigation) and
proceedings and investigations in respect of certain criminal proceedings. Any adverse outcome in such matters
may adversely affect its business, reputation, financial condition and results of operations.

Valuation and view

At the IPO price band of Rs. 160-169/share per share, the offer is valued at 8.7x/8.2x its FY23 EPS at upper and lower
price band. Valuation seems reasonable when compared to peers given Gandhar Oil Refinery India’s proven track
record of robust earnings growth (PAT CAGR of 38% over FY21-23) and high RoE of 32%. Moreover, the company is
the largest manufacturer of white oil in India and among the top five players globally in terms of market share. The
company plans to expand capacities at Taloja/Silvassa by 100,000 kL/18,840 kL and is focused to grow market share
(through expansion of distribution network and entering into new geographies) bodes well for the company’s growth.

November 21, 2023 7
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Peer Comparison (based on FY23 financials)

Particulars Revenue EPS P/E (x)
(Rs. crore) (Rs./Share)

Gandhar Oil Refinery India at upper price band 8.7

4,079 19.4 32%
Gandhar Oil Refinery India at lower price band 8.2
Savita Oil Technologies Limited 3,630 32.7 10.0 17%
Apar Industries Limited 14,352 166.6 34.8 32%
Galaxy Surfactants Limited 4,445 107.5 26.1 22%
Privi Speciality Chemicals 1,608 55 233.0 3%
Rossari Biotech Limited 1,656 19.4 36.8 12%
Fairchem Organics Limited 648 334 346 18%

Source: Company RHP, Sharekhan Research

KEY FINANCIALS

Restated Profit & Loss (Consolidated) Rs cr
Particulars ‘ FY21 ‘ FY22 ‘ FY23 ‘ Jun-23
Revenue from Operations 2221 3543 4079 1070
Cost of materials consumed 1136 2382 3326 868
Purchase of stock-in trade 746 676 215 81
Change in inventories 52 -2 16 -7
Employee benefit expenses 24 37 52 11
Other Expenses 125 205 154 34
Total Expenditure 2082 3297 3763 986
Operating Profit 139 246 317 84
OPM % 6.2% 6.9% 7.8% 7.9%
Depreciation 11 15 17 5
EBIT 127 231 300 79
Finance cost 36 32 52 13
Other income 22 26 22 1
PBT excluding JV 113 225 271 67
Share of JV 7

Exceptional item -1

PBT 120 225 271 67
Tax 20 62 58 13
Net Income 100 164 213 54
Minority Interest 0 16 23 9
Net Income post minority interest 100 147 190 45

Source: Company RHP
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Restated Balance Sheet (Consolidated)

Particulars ‘ FY21 ‘
Total Non-Current Assets 126
Total Current Assets 975
Total Assets 1,101
Equity

Equity Share Capital 16
Other Equity 429
Non Controlling Interest

Total Equity 445
Total Non-Current Liabilities 27
Total Current Liabilities 629
Total Equity and Liabilities 1,101

Source: Company RHP

Restated Cash flow statement (Consolidated)

Particulars ‘ FY21 ‘
Particulars FY21
Net cash generated from operating activities 118
Net cash used in investing activities -22
Net cash used from/in financing activities -91
Net increase in cash & cash equivalents 5
Cash & cash equivalents at beginning of the year 8
Cash & cash equivalents at the end of the year 13

Source: Company RHP

November 21, 2023
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DISCLAIMER

This information/document has been prepared by Sharekhan Ltd. (SHAREKHAN) and is intended for use only by the person or entity to which it is
addressed to. This Document may contain confidential and/or privileged material and is not for any type of circulation and any review, retransmission,
or any other use is strictly prohibited. This information/ document is subject to changes without prior notice.

Recommendation in reports based on technical and derivatives analysis is based on studying charts of a stock’s price movement, trading volume,
outstanding positions, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals.
However, this would only apply for information/document focused on technical and derivatives research and shall not apply to reports/documents/
information focused on fundamental research.

This information/document does not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official
confirmation of any transaction. Though disseminated to all customers who are due to receive the same, not all customers may receive this report
at the same time. SHAREKHAN will not treat recipients as customers by virtue of their receiving this information/report.

The information contained herein is obtained from publicly available data or other sources believed to be reliable and SHAREKHAN has not
independently verified the accuracy and completeness of the said data and hence it should not be relied upon as such. While we would endeavour
to update the information herein on reasonable basis, SHAREKHAN, its subsidiaries and associated companies, their directors and employees
(“SHAREKHAN and affiliates”) are under no obligation to update or keep the information current. Also, there may be regulatory, compliance, or other
reasons that may prevent SHAREKHAN and affiliates from doing so. This document is prepared for assistance only and is not intended to be and must
not alone be taken as the basis for an investment decision. Recipients of this report should also be aware that past performance is not necessarily
a guide to future performance and value of investments can go down as well. The user assumes the entire risk of any use made of this information.
Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in
the securities of companies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine
the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. We do not undertake
to advise you as to any change of our views. Affiliates of Sharekhan may have issued other recommendations/ reports that are inconsistent with and
reach different conclusions from the information presented in this recommendations/report.

This information/recommendation/report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law,
regulation or which would subject SHAREKHAN and affiliates to any registration or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document
may come are required to inform themselves of and to observe such restriction.

The analyst certifies that the analyst might have dealt or traded directly or indirectly in securities of the company and that all the views expressed in
this document accurately reflect his or her personal views about the subject company or companies and its or their securities and do not necessarily
reflect those of SHAREKHAN. The analyst and SHAREKHAN further certifies that either he or his relatives or Sharekhan associates might have
direct or indirect financial interest or might have actual or beneficial ownership of 1% or more in the securities of the company at the end of the
month immediately preceding the date of publication of the research report. The analyst and SHAREKHAN encourages independence in research
report/ material preparation and strives to minimize conflict in preparation of research report. The analyst and SHAREKHAN does not have any
material conflict of interest or has not served as officer, director or employee or engaged in market making activity of the company. The analyst and
SHAREKHAN has not been a part of the team which has managed or co-managed the public offerings of the company, and no part of the analyst’s
compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this document. Sharekhan Ltd or its
associates or analysts have not received any compensation for investment banking, merchant banking, brokerage services or any compensation or
other benefits from the subject company or from third party in the past twelve months in connection with the research report.

Either SHAREKHAN or its affiliates or its directors or employees / representatives / clients or their relatives may have position(s), make market, act
as principal or engage in transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities or
related securities referred to in this report and they may have used the information set forth herein before publication. SHAREKHAN may from time
to time solicit from, or perform investment banking, or other services for, any company mentioned herein. Without limiting any of the foregoing, in
no event shall SHAREKHAN, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability
for any damages of any kind.

Forward-looking statements (if any) are provided to allow potential investors the opportunity to understand management’s beliefs and opinions in
respect of the future so that they may use such beliefs and opinions as one factor in evaluating an investment. These statements are not a guarantee
of future performance and undue reliance should not be placed on them. Such forward-looking statements necessarily involve known and unknown
risks and uncertainties, which may cause actual performance and financial results in future periods to differ materially from any projections of
future performance or result expressed or implied by such forward-looking statements. Sharekhan/its affiliates undertakes no obligation to update
forward-looking statements if circumstances or management’s estimates or opinions should change except as required by applicable securities
laws. The reader/investors are cautioned not to place undue reliance on forward-looking statements and use their independent judgement before
taking any investment decision.

Investment in securities market are subject to market risks, read all the related documents carefully before investing. The securities quoted are for
illustration only and are not recommendatory. Registration granted by SEBI, and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors.

Client should read the Risk Disclosure Document issued by SEBI & relevant exchanges and the T&C on www.sharekhan.com

Registration and Contact Details: Name of Research Analyst - Sharekhan Limited, Research Analyst Regn No.: INHO00006183. CIN): -
U99999MH1995PLC087498. Registered Office: The Ruby, 18th Floor, 29 Senapati Bapat Marg, Dadar (West), Mumbai — 400 028, Maharashtra, INDIA.
Tel: 022-6115000.

Correspondence/Administrative Office: Gigaplex IT Park, Unit No 1001, 10th Floor, Building No.9, TTC Industrial Area, Digha, Airoli-West,
Navi Mumbai - 400 708. Tel: 022 61169000 / 61150000, Fax No. 61169699.

Other registrations of Sharekhan Ltd.: SEBI Regn. Nos.: BSE / NSE / MSEI (CASH / F&O / CD) / MCX - Commodity: INZ000171337; DP: NSDL/CDSL-IN-
DP-365-2018; PMS: INPO00005786; Mutual Fund: ARN 20669.

Compliance Officer: Ms. Binkle Oza; Tel: 022-62263303; email id: complianceofficer@sharekhan.com
For any complaints/grievance, email us at igc@sharekhan.com or you may even call Customer Service desk on - 022-41523200 / 022-69920600.



