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COMPANY OVERVIEW 
Glenmark Life Sciences Limited (“GLS”) is a wholly-owned subsidiary of the Promoter, Glenmark 

Pharmaceuticals Limited (“Glenmark”), a research-oriented, innovation led, global 

pharmaceutical company, which was established in 1977 and is listed on the BSE and NSE. In 

2001-2002, Glenmark launched the API manufacturing business. GLS is a leading developer and 

manufacturer of select high value, non-commoditized active pharmaceutical ingredients 

(“APIs”) in chronic therapeutic areas, including cardiovascular disease (“CVS”), central nervous 

system disease (“CNS”), pain management and diabetes.  

GLS operates two business lines – Generic APIs (generics and complex APIs) and contract 

development and manufacturing operations CDMO (including specialty). Their products are sold 

in both regulated markets and emerging markets. As of March 31, 2021, it had a portfolio of 120 

molecules globally and sold APIs in India and exported APIs to multiple countries in Europe, 

North America, Latin America, Japan and the rest of the world. They currently operate four 

multi-purpose manufacturing facilities located at Ankleshwa, Dahej, Mohol and Kurkumbh. 

 

HIGHLIGHTS 
1. Leadership in Select High Value, Non-Commoditized APIs in Chronic Therapeutic Areas. 

2. Strong Relationships with Leading Global Generic Companies. 

3. Quality-Focused Compliant Manufacturing and R&D Infrastructure. 

4. Strong Focus on Sustainability in Operations.  

5. Cost Leadership. 

 
 

Objects of the issue 
1. Payment of outstanding purchase consideration to the Promoter for the spin-off of the API 

business from the Promoter into the company pursuant to the Business Purchase Agreement 

Rs. 800 Cr. 

2. Funding the capital expenditure requirements Rs.152.76 Cr. 

Company shall not receive any proceeds from offer for sale. 
 
 

OUR VIEW  
Incorporated in 2011, Glenmark Life Sciences is a manufacturer and developer of niche and 

premium, non-commoditized APIs. Over the years, company has established strong 

relationships with leading a global generic pharmaceutical company which has helped company 

to expand the product offerings and geographic reach. As of March 31, 2021, 16 of the 20 

largest generic companies globally are company’s customers. As of May 31, 2021, the company 

owned or co-owned 39 granted patents and had 41 pending patent applications in several 

countries and six pending provisional applications in India. 

The company has an established track record of delivering strong financial performance.  

Revenue from operations grew at a CAGR of 45.8% EBITDA margin grew at 31.4% and PAT grew 

at ~40% over FY19 to FY21. ROCE for FY21 stood at 32.7% Its asset turnover ratio is 3.2x. On the 

operating front the debtor days are a bit stretched at 120 days. 

At upper price band the issue is priced at a P/BV of 10.31 based on its NAV of Rs. 69.82 as on 

FY21, and P/E of around 22 based on FY21 earnings.  

Being leader in the industry with focus on expansion of business, strong R&D capabilities and 

profit metrics compared to listed peers, the issue is reasonably priced. We recommend 

investors to subscribe for the issue to get listing premium. 
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IPO NOTE 
ISSUE DETAILS 

Price Band: ₹ 695 to ₹ 720 

Issue Opens on:  July 27, 2021 

Issue Closes on:  July 29, 2021 
 Lot Size:  16 Shares & in Multiples 
thereafter 

 
 
 

ISSUE HIGHLIGHTS 

Issue Size :                    ₹ 1,513.60Cr. 

No of Shares :                    21,022,222 

Face Value :                   ₹ 2 
 
 

Offer Structure 

Issuance  ₹ in Cr. 

Fresh Issue 1,060 

  Offer for Sale 453.6 

Total 1,513.60 
 
 

Issue Breakup 

Reservation for 
% of 
Issue 

₹ in Cr. (at 
upper band) 

QIB 50 756.80 

HNI 15 227.04 

Retail 35 529.76 

Total 100 1,513.60 

* 60% Shares of the QIB Portion to Anchor 
Investors 
 
 

Listing 

  BSE & NSE 

 
Lead Managers 

BofA Securities,  
Goldman Sachs (India) Securities, 
Kotak Mahindra Capital, 
DAM Capital Advisors Limited,  
BOB Capital Markets Limited, 
SBI Capital Markets Limited 

 

 

Registrar 

Link Intime India Private Limited 

 

                                                                         
     

                                             
                                    
                                             
                                    
                                             
                                    

  Sushil Finance Consultants Ltd.            Regd. Office: 12, Homji Street, Fort, Mumbai 400 001.      
 Phone: +91 22 40936000,  Fax: +91 22 22665758  Email : ipo@sushilfinance.com 
 

ANALYST 
 

Krishna Rana 
krishna.rana@sushilfinance.com 

+91 22 4093 6081 
 
 

SALES 
 

Manan Divan 
manan.divan@sushilfinance.com    
  +91 22 4093 6091 / +919819819979 
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Brief Financials 

 
 
 

PRICE CHART (@ ₹ 720) 

 

   Please go through the RHP for salient features. 

   (https://www.sebi.gov.in/filings/public-issues/jul-2021/glenmark-life-sciences-limited_51264.html) 

    

  Indicative Time Table 

Tentative Events Indicative Dates 

Finalisation of Basis of Allotment with the Designated Stock Exchange 03/08/2021 

Initiation of refunds/unblocking ASBA Fund 04/08/2021 

Credit of Equity Shares to demat accounts of Allottees 05/08/2021 

Commencement of trading of the Equity Shares on the Stock Exchanges 06/08/2021 

 
 
 

PARTICULARS   ₹ in Million 

 FY ‘21 FY ’20 FY’19 

Total Income 18,859.76  15,493.03  8,868.65  

Total Expenditure 14,150.32 11,282.36 6,585.68 

Profit before Tax 4,709.44 4,210.67 2,282.97 

Profit after Tax 3,515.81 3,130.98 1,955.92  

E.P.S. [diluted (Rs.)]  32.61 29.04 24.64 

P/E (x) 22.08   

RONW (%) 46.71 77.94 99.25 

LOT SIZE    Amount  
20 14,400 

40 28,800 

60 43,200 

80 57,600 

100 72,000 

120 86,400 

140 100,800 

160 115,200 

180 129,600 

200 144,000 

220 158,400 

240 172,800 

260 187,200 
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Disclaimer 
 

This report has been furnished to you for your general information only & should not be reproduced, re-circulated, published in any media, website or 
otherwise, in any form or manner, in part or as a whole, without the express consent in writing of Sushil Financial Services Private Limited. This Research Report 
is meant solely for use by the original recipient to whom it is sent & is not for circulation. Any unauthorized use, disclosure or public dissemination or copying of 
information (either whole or partial) contained herein is prohibited. 
 
This Report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual 
clients. The recommendations, if any, made herein are expression of views &/or opinions & should not be deemed or construed to be neither advice/offer for 
the purpose of purchase or sale of any securities mentioned herein. Past performance is not a guide for future performance, future returns are not guaranteed. 
Opinions expressed herein are subject to change without notice. Investor should rely on information/data arising out of their own investigations. Investors are 
advised to seek independent professional advice & arrive at an informed trading/investment decision before executing any trades or making any investments. 
 
The price & value of the investments referred to in this material & the income from them may go down as well as up, & investor may realize losses on any 
investments. This Report has been prepared on the basis of publicly available information, internally developed data & other sources believed by us to be 
reliable. Sushil Financial Services Private Limited or its directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the 
accuracy, completeness, adequacy & reliability of such information / opinions / views. None of the directors, employees, affiliates or representatives of 
company shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages/loss etc. whatsoever from the 
information/opinions/views contained in this Report & investors are requested to use the information contained at their risk. We do not undertake to advise 
you as to any change of our views expressed in this Report. 
 
Sushil Financial Services Private Limited (SFSPL) & its connected companies, & their respective Directors, Officers & employees or their relative, may have a long 
or short position in the subject companies mentioned in the report & it may not be construed as potential conflict of interest with respect to any 
recommendation & related information & opinions. Reports based on technical & derivative analysis center on studying charts company’s price movement, 
outstanding positions & trading volume, as opposed to focusing on a company’s fundamentals &, as such, may not match with a report on a company’s 
fundamental analysis. 
 
SFPSL has different business segments/Divisions with independent research separated by Chinese walls catering to different set of customers having various 
objectives, risk profiles, investment horizon, etc. & therefore may at times have different contrary views on stocks sector & markets. Research Report may differ 
between SFSPL’s RAs on account of differences in research methodology, personal judgment & difference in time horizons for which recommendations are 
made. User should keep this risk in mind & not hold - SFSPL, its employees & associates responsible for any losses, damages of any type whatsoever. 
 
This Report is not intended to be a complete statement or summary of the securities, market or developments referred to in this document. SFSPL or its 
affiliates or employees are under no obligation to update the information. SFSPL or its affiliates or employees shall not be in any way responsible & liable for any 
loss or damage that may arise to any person from any inadvertent error in the information contained in this report. SFSPL or its affiliates &/or its employees 
may have financial interest in the subject companies. SFSPL or its affiliates &/or employees may have beneficial ownership of one per cent or more securities of 
the subject company, at the end of the month immediately preceding the date of publication of the research report. 
 
 
SFSPL or its associates or its Research Analyst have not received any compensation or other benefits from the subject companies or third party in connection 
with the research report. SFSPL/its Associates/ Research Analyst/ his Relatives may have any other material conflict of interest at the time of publication of the 
research report. 
 
SFSPL/its Associates/ Research Analyst/ his Relatives have not managed or co-managed public offering of securities, have not received compensation for 
investment banking or merchant banking or brokerage services, have not received any compensation for product or services other than investment banking or 
merchant banking or brokerage services from the subject companies in the last twelve months. 
 
There are no material disciplinary action that been taken by any regulatory authority impacting equity research analysis activities. 
 
SFSPL SEBI Research Analyst (RA) No: INH000000867 

 


