RELIANCe

SECURITIES

A RELIANCE CAPITAL COMPANY

Global Health

Healthcare | India

IPO | 01 November 2022

SUBSCRIBE é

Multi-Speciality Tertiary Care Providers; Strong North India Presence

About the Company

Global Health (GHL) is one of the largest private multi-speciality tertiary care providers with a
strong presence in the North and East regions of India. The company engages in cardiology &
cardiac science, neurosciences, oncology, digestive and hepatobiliary sciences, orthopaedics,
liver transplant and kidney & urology. As of Jun'22, the company provides healthcare services
with over 30 medical specialities supported by 1,300 doctors. It has an expansive area of 4.7mn
sq. ft. and the operational hospitals having 2,467 installed beds. The company is coming out
with an IPO comprising fresh issue of ~14.9mn shares and OFS of ~50.8mn shares, aggregating
a total of ~Rs22bn.

Strong Brand Position

Global Health operates under the brand ‘Medanta’ and has a network of five hospitals which
operate in Gurugram, Indore, Ranchi, Lucknow and Patna. Another hospital in Noida is under-
construction and yet to commence operations. It established “The Medanta Institutional
Tissue Repository” in 2017 to promote biomarker and other tissue-based research. Post the
commencement of operation of the Noida hospital in FY25E, the company expects the number
of total installed beds to exceed 3,500, which will cater to domestic and international patients
as part of strategy to capitalize on medical tourism.

International Recognition

GHL's hospital at Gurugram ranked No. 1 private hospital in India for three consecutive years in
2020, 2021 and 2022. It was the only Indian private hospital to be featured in the list of top 200
global hospitals in 2021 and was also featured in the list of the world’s best-specialized hospitals
for cardiology and neurology in 2022. As per “Best All India Multi Speciality Hospital Ranking
2022" by Outlook and NEB Research, its hospital at Gurugram was ranked as the best multi-
speciality private hospital in North India and the second best private hospital in India.

Financials

During FY20-22, its revenue and PAT clocked CAGR of 20% and 132% respectively, while EBITDA
margin expanded from 12.4% in FY20 to 20.8% in FY22. The company reported revenue of
Rs21.7bnin FY22, up 50% YoY, while EBITDA increased to Rs4.5bn (margin of 20.8%) in FY22 from
Rs1.9bn (margin of 13.2%) in FY21. PAT for FY22 stood at Rs1.9bn, as against Rs288mn in FY21. ROE
has expanded to 12.1% in FY22 against 2.1% in FY21 and 2.7% in FY20. The company’s average
debt-to-equity ratio stood at ~0.8x. The company is aiming fo tap into growth opportunities in
existing facilities and diversify into new services, including digital health.

Our View

Based on FY22 earnings, the company is valued at 46x P/E, 21.9x EV/EBITDA and 4.5x EV/Sales.
Despite the challenging macroeconomic environment, the company has leveraged its large-
scale hospitals with world-class infrastructure, high-end medical equipment, and technology
to record decent operational and financial performance. In view of GHL’s strong clinical
expertise, focus on clinical research and academics, focus on under-served areas with
dense population, presence in top capital cities of large states, decent brand equity,
experienced management team and valuation comfort, we recommend a ‘SUBSCRIBE’ to
the issue.

IPO Details

Price Band (Rs) Rs319-Rs336
Face Value (Rs) 2
Issue Open/Closing Date 3-Nov-22/7-Nov-22
Fresh Issues (mn) 14.9
OFS (mn) 50.8
Total Issue (mn)* 65.6
Minimum Bid Qty. (Nos) 44
Issue Size (Rs bn) 22.06

QIB / HNI / Retail 50%/15%/35%

Implied Market Cap (Rs bn)* 90.1

*At a higher band

Object of the Issue

» Repayment of borrowings.

» OFS

Key Risk

» Currently operate only five hospitals and six multi-
speciality clinics.

» Highly dependent on attendance of doctors, nurses
and other healthcare professionals.

» High manpower cost, infrastructure maintenance
and repair cost, efc.

Shareholding (%) Pre-Issue Post-Issue
Promoters 35.0 33.0
Others 65.0 67.0
Key Financials

(Rs mn) FY20 FY21 FY22
Revenue 15,004 14,467 21,666
EBITDA 1,866 1,914 4,505
EBITDA Margin (%) 124 13.2 20.8
PAT 363 288 1,962
PAT Margin (%) 24 2.0 9.1
EPS (Rs) 14 11 7.3
P/E (x) 248 313 46
EV/EBITDA (x) 53.2 51.6 219
EV/Sales (x) 6.6 6.8 4.5
Net Worth 13,495 13,823 16,160
RoE (%) 27 2.1 12.1
Gross Debt 1,713 11,532 13,507
Net Block 17,031 16,157 17,759
Net Asset Turnover (x) 0.9 0.9 1.2
Source: RHP
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Exhibit 1: Indian Healthcare Delivery Market

Exhibit 2: Hospitals Constitute the Largest Share of Total
Healthcare
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Exhibit 3: The share of Private Hospitals to Increase from 65% in
FY22 to 74% by FY26E

Source: RHP

Exhibit 4: Underpenetrated Market in India (Per 10K Population)

40

Hospital Bed Density Physicians Nurses

m World Average mIndia

120
100
26.0
80 38.0 a0
2 60
40
74.0
62.0 e
20
0
Y17 FY22 FY23E FY26E
m Private  mGovernment
Source: RHP

Exhibit 5: Disease Epidemiology Shifting Towards Non
Communicable Diseases

Source: RHP

Exhibit 6: Pan India Bed Capacity for Players having Major
Operation in North Region (FY22)
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Exhibit 7: Hospital Overview of Medanta

Unit Overview Unit Overview
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Source: RHP

Exhibit 8: Competitive Strengths of Medanta

Large-scale Hospitals with ‘Doctor-Led’Model with
Focus on Under-Served an Experienced
Areas with Dense Population Management Teamand
One of the largest players in North and Board
East India in terms of bed capacity and Skilled and experienced doctors
operating revenues( who are among the leaders in
Growing Presence in Under-Served their specializations
Areas with High Population Density Accomplished board with strong
Well-balanced mix of mature hospitals, J LL institutional shareholder support
developing hospitals and planned ) I
hospitals _| ]_ meDa nTa
Recognizedfor Clinical Levers for
Expertise in particular in Continued Growth
dealing with complicated cases Occupancy ramp-up in existing
Tertiary and Quaternary Provider with hospitals
Presence in Complex Specialties Capacity expansion of ~1.4x beds
Track record of treating complex cases by 2025
Infrastructure designed to improve Diversification into new services,
patient experience including Digital Health

Source: RHP
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Exhibit 9: Installed Beds Exhibit 10: Operational Beds & Average Occupancy
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Exhibit 11: ARPOB : Health Care Services revenue/occupied bed Exhibit 12: ALOS : Average number of days spent by admitted
days inpatients
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Exhibit 13: OPD Volumes (mn) Exhibit 14: IPD Volumes (mn)
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Disclaimer:

Reliance Securities Limited (RSL), the broking arm of Reliance Capital is one of the India’s leading retail broking houses. Reliance Capital is amongst India’s leading and most valuable
financial services companies in the private sector. Reliance Capital has interests in asset management and mutual funds, life and general insurance, commercial finance, equities and
commodities broking, wealth management services, distribution of financial products, private equity, asset reconstruction, proprietary investments and other activities in financial services.
The list of associates of RSL is available on the website www.reliancecapital.co.in. RSL is registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014

General Disclaimers: This Research Report (hereinafter called ‘Report) is prepared and distributed by RSL for information purposes only. The recommendations, if any, made herein are
expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or sale of any security, derivatives or any other security
through RSL nor any solicitation or offering of any investment /trading opportunity on behalf of the issuer(s) of the respective securitylies) referred to herein. These information / opinions /
views are not meant fo serve as a professional investment guide for the readers. No action is solicited based upon the information provided herein. Recipients of this Report should rely
on information/data arising out of their own investigations. Readers are advised to seek independent professional advice and arrive at an informed trading/investment decision before
executing any frades or making any investments. This Report has been prepared on the basis of publicly available information, internally developed data and other sources believed by
RSL to be reliable. RSL or its directors, employees, dffiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability of such
information / opinions / views. While due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees, dffiliates or
representatives of RSL shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the
information / opinions / views contained in this Report.

Risks: Trading and investment in securities are subject to market risks. There are no assurances or guarantees that the objectives of any of trading / investment in securities will be achieved.
The trades/ investments referred to herein may not be suitable to all categories of traders/investors. The names of securities mentioned herein do not in any manner indicate their prospects
or returns. The value of securities referred fo herein may be adversely affected by the performance or otherwise of the respective issuer companies, changes in the market conditions,
micro and macro factors and forces affecting capital markets like interest rate risk, credit risk, liquidity risk and reinvestment risk. Derivative products may also be affected by various risks
including but not limited to counter party risk, market risk, valuation risk, liquidity risk and other risks. Besides the price of the underlying asset, volatility, tenor and interest rates may affect
the pricing of derivatives.

Disclaimers in respect of jurisdiction: The possession, circulation and/or distribution of this Report may be restricted or regulated in certain jurisdictions by appropriate laws. No action
has been or will be taken by RSL in any jurisdiction (other than India), where any action for such purposels) is required. Accordingly, this Report shall not be possessed, circulated and/
or distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations of such country or jurisdiction. RSL requires such recipient to
inform himself about and to observe any restrictions at his own expense, without any liability to RSL. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the
Courts in India.

Disclosure of Interest: The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions
in respect of the securities and their respective issuers. None of RSL, research analysts, or their relatives had any known direct /indirect material conflict of interest including any long/short
position(s) in any specific security on which views/opinions have been made in this Report, during its preparation. RSL's Associates may have other potential/material conflict of inferest
with respect to any recommendation and related information and opinions at the time of publication of research report. RSL, its Associates, the research analysts, or their relatives might
have financial interest in the issuer company(ies) of the said securities. RSL or its Associates may have received a compensation from the said issuer company(ies) in last 12 months for the
brokerage or non brokerage services.RSL, its Associates, the research analysts or their relatives have not received any compensation or other benefits directly or indirectly from the said
issuer company(ies) or any third party in last 12 months in any respect whatsoever for preparation of this report.

The research analysts has served as an officer, director or employee of the said issuer company(ies)?: No

RSL, its Associates, the research analysts or their relatives holds ownership of 1% or more, in respect of the said issuer company(ies).?: No

Copyright: The copyright in this Report belongs exclusively to RSL. This Report shall only be read by those persons to whom it has been delivered. No reprinting, reproduction, copying,
distribution of this Report in any manner whatsoever, in whole or in part, is permitted without the prior express written consent of RSL.

RSL's activities were neither suspended nor have defaulted with any stock exchange with whom RSL is registered. Further, there does not exist any material adverse order/judgments/
strictures assessed by any regulatory, government or public authority or agency or any law enforcing agency in last three years. Further, there does not exist any material enquiry of
whatsoever nature instituted or pending against RSL as on the date of this Report.

Important These disclaimers, risks and other disclosures must be read in conjunction with the information / opinions / views of which they form part of.

RSL CIN: U65990MH2005PLC154052. SEBI registration no. (Stock Broker: INZ000172433, Depository Participants: CDSL IN-DP-257-2016 IN-DP-NSDL-363-2013, Research Analyst:
INH000002384); AMFI ARN No0.29889.
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