GLOBE CIVIL PROJECTS LTD

IPO NOTE | 20t JUNE , 2025 canm@ney.in

ABOUT THE COMPANY: Globe Civil Projects Limited is an integrated EPC firm based in New Delhi, with over two dec-
ades of experience and a presence in eleven Indian states. It is registered as a Class-1 Super Contractor with CPWD,
Government of India, enabling it to bid on projects up to X650 crores.

KEY BUSINESS INSIGHTS: The company operates in the EPC space
mainly focusing on government contracts, the company has increased
it's share of revenue from government contracts from 5.10% in FY
2022 to 86.69% in 9M FY 25. The Promoters Ved Khurana, Nipun
Khurana, and Vipul Khurana have an average of more than two dec-
ades of experience in the same domain. Most of the revenue in the

government contract space is concentrated at the end of financial ISSUE DETAILS

year and hence around 35% of revenue is recognized in Q4 alone |Price Band (in X per share) 67.00-71.00
which is equivalent to revenue recognized in both Q1 and Q2 put to- |Issue size (in X Crore) 119.00
gether and the balance is recognized in Q3. The company has focused |FreshIssue (in Crore) 119.00
on securing contracts for the construction of educational institutes like | Offer for Sale (inX Crore) NA
AIIMS Raipur, NIT Narela, IIM Udaipur and IIT Gandhinagar for the lssue Open Date 24.06.2023
. . . Rk Issue Close Date 26.06.2025
parts of residential or academic blocks. Revenue from projects at cen- Tentative Date of Allotment 27.06.2025
tral government educational institutes has spiked from 48.9 % in FY  |1.qtative Date of Listing 01.07.2025
2022 t0 61.8% in 9M FY 2025. Total Number of Shares (in lakhs) 167.61
Face Value (in X) 10.00
Exchanges to be Listed on BSE & NSE
VIEW:
The company has demonstrated a steady financial growth with EBITDA el LY
margin increasing from 7.99% in FY 22 to 13.31'1% in FY 24, PAT margin RR:tt:ill ((:\\:::()) 113 2271413 1?:;?:513
has also grown from 1.82 % to.4.6'3%. The |§sue !s falr.Iy priced at S-HNI (Min) 14 2952 2,090,734
about 20X PE at upper band considering FY 24 financials with the aver- S-HNI (Max) 66 13926 9,88,746
age of competitors being the same, on the other hand 4X PB which is B-HNI (Min) 67 14137 10,03,727

slightly higher than competitors average at 3X PB. Due to high de-
pendency on government projects the working capital days of the
company have stretched form 78 in FY 22 to 148 in 9M FY 25. Due to
high dependency on government projects, we give a NEUTRAL rating, PROMOTERS: Ved Khurana, Nipun Khurana, and Vip-
investors with a long-term investment horizon can consider the oppor-  ul Khurana

tunity based on individual analysis.

BRLMs: Mefcom Capital Markets Limited

BRIEF FINANCIALS

PARTICULARS (Rs. Cr) * 9MFY25 FY24 FY23 FY22

Share Capital 42.95%** 2.47 2.47 2.47
Net Worth 99.82 77.66 62.44 57.45
Total Income 256.74 334.81 235.17 286.78
EBITDA 39.30 44.65 20.79 22.91
EBITDA Margin (%) 15.43 13.44 8.91 8.02
Profit/(Loss) After Tax 17.79 15.38 4.85 5.20
EPS (in Rs.) 5.52A 3.58 1.13 1.21
Net Asset Value (in Rs.) 23.24 18.10 14.55 13.39
Total borrowings 137.97 124.48 96.99 70.75
P/E 12.86 19.83 NA NA
p/B* 3.06 3.92 NA NA

*Restated consolidated financials; # Calculated at Upper Price Band (71), A annualized ***In July 2024, Preferential allotment to PE funds and Family Trusts and Bonus issue
of 16: 1

Source: RHP For the full report, [click here]
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OBJECTS OF THE OFFER

The company proposes to utilise the Net Proceeds towards funding the following objects:

. Funding the working capital requirements of the Company. (75 Crores)
. Capital expenditure towards purchase of construction equipments/ machineries. (14.26 Cr)

. General corporate purposes.

FINANCIAL STATEMENTS

Profit & Loss Statement Balance Sheet
INCOME ﬁ“e“
on-current assets
Revenue from operations 285.71 233.35 332.16 Property, plant and equipment 18.97| 19.59] 27.62
Other Income 1.08 1.82 2.65 Investment Property 1.05 1.00] 0.95
Total Income 286.78 235.17 334.81 Other intangible assets 0.01 0.01 0.00
YoY Growth (%) - -18.00% | 42.37% Right of use assets || 034 014
Cost of Materials Consumed 77.54 81.85 94.18 Finandial assets
- (i) Investments 0.03 0.03 0.03
Purchase of Stock in Trade 31.88 34.62 38.15 (if) Other financial assets 283 1426 304
Changes in inventories of finised goods, Deferred tax assets (net) 0.97] o0.92] 1.24
stock-in-trade & work-in-progress -0.61 -0.39 -12.10 Other non-current assets 0.17| 0.22] 0.19
Cost of Construction 143,57 86.70 150.71 Total non- current assets 26.08| 36.37| 33.20
Cost of Construction-% of Revenue 50.06%|  36.87%|  45.01% Current Asset
Employee Benefit Expenses 5.80 5.04 7.80 L?:z::;?zzsets 80.18| 80.51| 93.62
Other Expenses 4.62 4.73 8.78 (i) Trade receivables 36.79| 68.05| 97.00
EBIDTA 2291 20.80 24.65 (ii) Cash and cash equivalents 0.20 0.30 0.20
EBIDTA Margin (%) 7.95% 8.84%|  13.34% (iii) Bank Balance Other thanii | 1.68] 0.31] 8.33
Depreciation and amortisation expense 3.25 3.20 3.84 (iv) Otherfinancial assets 29.63| 26.82| 34.0a
EBIT 19.66 17.60 40.82 Income Tax Assets (Net) 6.51 7.13 6.43
EBIT Margin (%) 6.86% 7.48% 12.19% Other current assets 48.72| 55.56| 45.01
Finance cost 13.72 12.69 22.48 Total current Asset 203.71| 238.68| 284.63
Profit before tax 7.02 6.73 20.99 Totalassets 229.79| 27504} 317.83
Share of IV 0.00 0.00 - E;‘E:g and liabilities
Tax expenses Equity Share Capital 2.48] 2.48| 2.8
Current tax 211 1.88 5.87 Other Equity s4.98| s59.97[ 75.19
Deferred Tax -0.30 0.00 -0.26 Total equity 57.45| 62.44| 77.67
Total tax expenses 182 1.88 5.61 Liabilities
Profit for the year 5.20 4.85 15.38 Non-Current liabilities
" Financial liabilities
PAT Margin (%) 1.82% 2.08% 4.63% (i) Borrowings 14.59| 12.93] 12.11
Eamnings per share (ii) Lease liabilities 1 o01s ;
Basic earnings per share (%) 1.21 1.13 3.58 (iii) Other Financial Liabilities - | o039
Provisions 0.52 0.41 0.50
Other Non Current liabilities 14.28| 29.82| 35.47
Cashflow Statement Total Non-Current liabilities 29.39| 43.32| 48.47
Current liabllities
" —— Financial liabilities
Cash generated from operating activities 9.23| -9.34 9.81 (i) Borrowings 56.16| 82.08] 112.37
Income tax paid (net of refunds) -1.82( -1.88] -5.61 (i) Lease liabilities -| 0.23] o016
Net cash generated from operating activities 7.41| -11.22| 420 (iii) Trade payables
Net cash used in investing activities 0.18| -3.45| -11.31 E”e :0 “ﬁMEth YT 2:2; 3;;: 22'33
Net cash used in financing activities -9.55| 14.77 7.01 ) g:heor?in:nrciar:abi“ties 30l sa1 33
Netincrease/ (decrease) in cash and cash equivalents -1.96 0.09| -0.09 Other current liabilities 48.33] 38.98] 39.40
Balance as at beginning 2.16 0.20{ 0.30| [Provisions 0.43 028 0.76
Cash and cash equivalent as at year end 020 030 o0.20] [FotalCurrentliabilities 142.94] 169.28| 191.69
Total liabilities 172.34| 212.60( 240.16
Total equity and liabilities 229.79| 275.04| 317.83

Source: RHP
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ERFORMANCE THROUGH CHARTS
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INDUSTRY REVIEW

CONSTRUCTION SECTOR IN INDIA

IPO NOTE | 20t JUNE , 2025

° Construction projects are often categorized based on their scale, the types of structures being built, and the purpose of the project.
The sector is broadly divided into real estate construction, Industrial, and Civil & infrastructure construction.

° EPC contracts are designed to streamline project execution by transferring substantial project risks from the owner to the contractor.
These contracts encompass the full scope of project responsibilities, including design, procurement, and construction, ensuring a sin-
gle point of accountability for the project’s completion.

° The construction sector is a critical pillar of the Indian economy, with linkages across more than 250 allied subsectors, including ce-
ment, steel, paints, bricks, tiles, and more. It is the second-largest economic activity in India after agriculture, contributing approxi-
mately 9.1% to the national GVA in FY 2025, as per the Ministry of Statistics and Programme Implementation (MoSPI).

GOVERNMENT FOCUS ON INFRASTRUCTURE DEVELOPMENT

° One of the key drivers for economic growth is the increased infrastructure investment thrust by the Government of India. The Union
Government’s budgetary allocation for capital expenditure has seen a consistent and significant upward trajectory over the past sev-
eral years, reflecting a strong commitment to infrastructure development and long-term economic growth.

° In the Union Budget for Fiscal 2026, the Government of India has increased the capital expenditure by 10.1% (over the previous year
revised budget allocation) to nearly X 11,210.00 billion-which indicates the strong Government of India focus on improving the overall
infrastructure landscape in India.

TMT BAR INDUSTRY

° TMT (Thermo-Mechanically Treated) bars are high-strength reinforcement steel used widely in construction industry due to their ex-
ceptional strength, ductility, and corrosion resistance. Manufactured through a process of quenching, self-tempering, and atmospher-
ic cooling, TMT bars feature a tough outer surface and a ductile core, making them ideal for earthquake-resistant structures.

° Domestic demand for TMT bars is anticipated to rise significantly, driven by the government's focused efforts on enhancing the na-
tion's infrastructure. The construction industry's growth in India is on an upward trajectory, increasingly favoring TMT bars due to
their superior qualities. These bars are known for their exceptional strength, durability, and ability to withstand seismic activities,
making them indispensable in modern construction.

° Demand for TMT bar in India is projected to accelerate further with the government policies and initiatives being instrumental driving
the demand as it aims at achieving a quality and sustainable infrastructure. Substantial infrastructure spends planned in major end
user industries under National Infrastructure Pipeline and PM gati Shakti project and various other projects is expected to drive con-
struction activity.

Source: RHP
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COMPETITIVE STRENGTHS OF THE COMPANY

STRONG PROJECT MANAGEMENT AND EXECUTION CAPABILITIES
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° The company have completed 37 projects in the last two decades and have 13 on-going projects, for a diverse set of corporate, gov-
ernment and other customers across various segments.

° Over the years the company has leveraged its expertise and experience to deliver complex construction projects across verticals and
geographies and developed a brand with a reputation for delivering quality services with efficient execution and on-time delivery of
projects.

° Over the years, the company has developed its capabilities across various stages of a typical project life cycle, commencing from busi-

ness development, tendering, engineering and design, procurement and construction. This has also helped build its expertise in exe-
cuting projects across a wide range of segment such as the construction of hospitals, educational institutes, corporate offices, resi-
dential buildings and infrastructures, which in turn, enables the company to diversify its Order Book and reduces its dependence on
any one sector or type of project.

GROWING ORDER BOOK AND HIGHER PRE-QUALIFICATION CREDENTIALS

° As of March 31, 2025, its Order Book was %6,691.02 million, comprising thirteen (13) ongoing projects consisting of five (5) Infrastruc-
ture- Social and Commercial projects, three (3) Infrastructure - Transport and Logistics projects, four (4) Non-infrastructure — Housing
projects and one (1) Non-infrastructure - Commercial Office project

° In addition to its focus on the Order Book, the company also focus on adding quality projects with potentially better margins and/or
prestigious projects that help enhance its growing reputation. By diversifying its skill set and its Order Book across different sectors,
the company are able to pursue a broader range of project tenders and consequently, optimize its business volume and profit mar-
gins.

° Its growing Order Book is also attributable to its pre-qualification credentials, which have been aided by its strong track record of pro-
ject execution and its robust financial performance. The increase in its prequalification and financial strength has helped the company
increase its target market size, maintain the momentum of its Order Book growth and enhance its reputation.

EXPERIENCED PROMOTERS, DIRECTORS AND MANAGEMENT TEAM

° Its Promoters and Directors, Ved Prakash Khurana, Nipun Khurana and Vipul Khurana, have an average of 19 years of experience in
the construction industry and have contributed significantly to its growth and development. In addition, the company have a strong
senior management team, which has a significant collective experience in the construction industry and is responsible for its overall
strategic planning and business development.

° The company believe that the leadership of its Promoters, Directors and its senior management team has been a driving force in the
growth of its business since inception and efficient implementation of its business strategies.

Source: RHP
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RISK FACTORS

LOW BID SUCCESS RATE
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° For the nine months ended December 31, 2024, its Company submitted successful bids for 11 projects but secured only one, re-
flecting a success rate of 9.09%, compared to 54.55% in FY24. Its revenues depend upon the award of new contracts and the timing of
those awards.

° As a part of its business and operations, the company bid for projects on a continual basis. Projects are awarded following competi-
tive bidding processes and satisfaction of prescribed qualification criteria. Its revenues are derived primarily from contracts awarded
to the company on a project-by-project basis, and a significant number of projects in the construction industry are undertaken on a
non-recurring basis.

° Construction projects are typically awarded to the company upon satisfaction of prescribed technical and financial qualification crite-
ria following a competitive bidding process. While the track record, experience of project execution, service quality, technical exper-
tise, reputation and sufficiency of financial resources are important considerations in awarding project contracts, there can be no as-
surance that the company would be able to meet such technical and financial qualification criteria.

SIGNIFICANT DEPENDECE ON JV

° For the nine months period ended December 31, 2024 and for the Fiscal 2024, Fiscal 2023 and Fiscal 2022, its revenue from opera-
tions from projects undertaken under JVs contributed 36.40%, 33.36%, 28.98%, and 35.15%, respectively, amounting to X897.92 mil-
lion, X978.44 million, X575.36 million, and X891.50 million, respectively.

° The company bid for projects as the sole contractor, with full responsibility for the entire project, including sole discretion to select
and supervise subcontractors, if required. However, from time to time, the company form joint ventures or consortiums with other
entities operating in the infrastructure and non-infrastructure sector to bid for certain large-scale projects, which helps the company
to meet technical or other requirements that may be required as part of the prequalification for bidding or execution of the contract.

° The failure of a JV counterparty or consortium member to perform its obligations could impose additional financial and performance
obligations resulting in reduced profits or, in some cases, significant losses, and it may adversely affect its business, results of opera-
tions and financial condition.

GEOGRAPHICAL CONCENTRATION RISK

° Its business is substantially dependent on revenue from Northern India. In the nine months period ended December 31, 2024 and
Fiscal 2024, projects in Delhi contributed 66.07% and 47.19% of its revenue from operations.

° The company’s business is concentrated in the states of Delhi, Uttar Pradesh and Karnataka in the nine months period ended Decem-
ber 31, 2024 and Fiscal 2024. Its growth strategy to expand into new geographic areas poses risks.

Source: RHP
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PEER COMPARISON
Revenue from
) ) Face Value NAV (Per
Name of the company | Operations (in X ROE (%) P/E* P/B*
(Rs per share) share Rs)
Cr)

Globe Civil Projects Ltd 335 10 3.58 18.10 19.80 | 19.837 |  3.927
BL KaShyft:Ia"d Sons 1,257 10 2.33 22.02 10.58 | 28.87 3.05
Ceigall India Limited 3,066 5 19.37 57.68 33.57 12.66 4.25

PSP Projects Ltd 2,530 10 34.16 222.50 13.49 21.37 3.28

Capacit'e 'L’t';rapm’e“s 1,963 10 16.09 179.30 7.93 20.37 1.83

Ah'uw;’(‘::‘a dic:)"tra‘:ts 3,892 2 55.95 238.84 23.43 16.42 3.85

Source: RHP, as of March 2024, A Calculated at upper price band. *Calculated at closing of 17th June 2025
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Analyst Certification

We/I, Sankita V, MBA, Mcom Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this re-
search report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not
received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee
of the companies mentioned in the report.

Disclosures and Disclaimers

CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI
(INH000001253). CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL
nor its associates, neither the research analysts nor their associates nor his/her relatives (i) have any financial interest in the company which is the subject
matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the
end of the month immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation
from the subject company in the past twelve months (v) have received any compensation for investment banking merchant banking or brokerage services
from the subject company in the past twelve months (vi) have received any compensation for any other product or services from the subject company in the
past twelve months (vii) have received any compensation or other benefits from the subject company or third party in connection with the research report.
(viii) Research Analyst involved in the preparation of Research report discloses that he /she has not served as an officer, director, or employee of subject com-
pany (ix) is involved in market making activity of the company.

We shall adhere to SEBI guidelines from time to time.

We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different
those made in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas
within us, or other areas, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the
general information of the clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report. It does
not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective
clients. Similarly, the Research Desk does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of
any specific person who may receive it. The securities discussed in the report may not be suitable for all investors. The appropriateness of a particular invest-
ment or strategy will depend on an investor's individual circumstances and objectives. Persons who may receive the research report should consider and inde-
pendently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person
shall be responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in the research report and of eval-
uating the merits and risks involved in the securities forming the subject matter of the reports. All projections and forecasts in research reports have been
prepared by our research team.

The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The
client should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, includ-
ing the assumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and
a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions
and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any po-
tential investment. CBSL or its research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind aris-
ing out of the use of these reports. The technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by
software used by us and these charts/levels are believed to be reliable. No representation or warranty, express or implied is made that it is accurate or com-
plete. The recommendation expressed in the reports may be subject to change. The recommendations or information contained herein do/does not consti-
tute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. This
research reports are for the use and consumption of the recipient only. This publication may not be distributed to the public used by the public media without
the express written consent of CBSL. The Research reports or any portion hereof may not be printed, sold or distributed without the written consent of CBSL.
The research report is strictly confidential and is being furnished to client solely for client’s information, may not be distributed to the press or other media
and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely based on certain assumptions &
calculations and are given as part of the normal research activity of CBSL and are given as of this date and may be subject to change. Any opinion estimate or
projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with any such
opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with
the company or any of its directors or any other person. Any opinions and projections contained herein are entirely based on certain assumptions and calcula-
tions. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for any loss arising from any use of the
research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or distribution
or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless
otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed
by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to market
risk and investors/traders need to do study before taking any position in the market.




