Emkay Global Financial Services Limited

Product Note — Initial Public Offering

Your success is our success

IMPORTANT: This e-mail is intended for the named recipient(s) only. If you are not an intended recipient, please delete this e-mail from your system
immediately.

**THIS MESSAGE IS NOT FOR DISTRIBUTION TO RETAIL CLIENTS OR ANY OTHER NON-PROFESSIONAL INVESTORS**
**DO NOT FORWARD THIS MESSAGE WITHOUT THE DISCLAIMERS**
**APPROVED FOR EXTERNAL USE**
**NOT AN OFFER IN THE UNITED STATES** | **OUTSIDE THE UNITED STATES UNDER REGULATION S UNDER THE U.S. SECURITIES
ACT**
**IN THE UK TO PROFESSIONAL/INSTITUTIONAL INVESTORS ONLY**
**IN THE EEA TO QUALIFIED INVESTORS ONLY**
**NO SALE IN PRC OR JAPAN**
***NOT FOR DISTRIBUTION TO RETAIL CLIENTS (FCA DEFINITION)***

NOT FOR PUBLICATION OR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OR IN ANY OTHER JURISDICTION IN
WHICH SUCH PUBLICATION OR DISTRIBUTION WOULD BE PROHIBITED BY APPLICABLE LAW.

THIS MESSAGE DOES NOT CONSTITUTE AN OFFER OF SECURITIES FOR SALE IN THE UNITED STATES OR ANY OTHER JURISDICTION. THE
EQUITY SHARES REFERRED TO HEREIN HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933, AS
AMENDED (THE “SECURITIES ACT”) OR ANY STATE SECURITIES LAWS IN THE UNITED STATES AND, UNLESS SO REGISTERED MAY NOT BE
OFFERED, SOLD OR DELIVERED IN THE UNITED STATES, EXCEPT PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT
TO, THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT AND APPLICABLE STATE SECURITIES LAWS. ACCORDINGLY, THE EQUITY
SHARES ARE BEING OFFERED, SOLD AND DELIVERED OUTSIDE THE UNITED STATES IN OFFSHORE TRANSACTIONS IN RELIANCE ON
REGULATION S OF THE SECURITIES ACT AND THE APPLICABLE LAWS OF THE JURISDICTIONS WHERE THOSE OFFERS AND SALES ARE MADE.
NO PUBLIC OFFERING OF THE EQUITY SHARES WILL BE MADE IN THE UNITED STATES. YOU SHOULD ALSO NOTE AND OBSERVE THE
DISTRIBUTION AND SOLICITATION RESTRICTIONS SET FORTH IN THE “DISTRIBUTION AND SOLICIATION RESTRICTIONS” AND “TRANSFER
RESTRICTIONS” OF THE PRELIMINARY OFFERING MEMORANDUM.

The following communication is provided solely for your convenience and information. The information contained in this communication is for reference only, and does
not constitute an invitation or distribution, an offer to sell, or a solicitation of an offer to buy or subscribe to any securities and is qualified in its entirety by reference to
the red herring prospectus dated February 10,2021 (“RHP”) filed by Heranba Industries Limited (“Company”) with the Gujarat, Dadra and Nagar Haveli, the preliminary
offering memorandum dated February 10, 2021, prospectus and/or offering memorandum, that may be issued by the Company in relation to the Offer, or any addenda
or corrigenda thereto, and may be subject to change.

Note: Emkay Global Financial Services Limited is the Book Running Lead Manager and syndicate member to the issue; accordingly, this note, based
on the RHP is for information purpose only

Contact: Deepak Yadav @ +91 22 6612 1212
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HERANBA

ISSUE DETAILS

Heranba Industries Limited — Initial Public Offering

Issue Opens on

Tuesday, February 23, 2021*

Issue Details

At the upper end of the price band

Issue Closes on

Thursday, February 25, 2021

Issue Size

%6,252.40 Mn

Batlivala & Karani Securities India Private
Limited

Price Band %626 to X 627 Number of Shares | 9,971,937 Equity Shares at the upper
on Offer cap

Bid Lot 23 Equity Shares and multiples thereof

Face Value % 10 per Equity Share Category %age Amount (Z Mn)

Listing NSE and BSE QIB ** 50.00% 3,126.20

Payment ASBA Only HNI 15.00% 937.86

Registrar Bigshare Services Private Limited Retail 35.00% 2,188.34

Nature of the Offer | Fresh Issuance + Offer for Sale Total 100.00% 6,252.40

BRLMs Emkay Global Financial Services Limited,

* Anchor Book opens and closes for subscription, one working day prior to Issue opening date (i.e. Monday, February 22, 2021)
** of which, Anchor Book portion is ¥ 1,875.72 Mn, Balance QIB is % 1,250.48 Mn

PROMOTERS

The Promoters of the Company are Mr. Sadashiv K. Shetty and Mr. Raghuram K. Shetty.

BUSINESS OVERV

IEW

Heranba Industries Limited (“Heranba”, / “Company”) is a crop protection chemical manufacturer, exporter and marketing company
based out of Vapi, Gujarat. Heranba manufactures Intermediates, Technicals and Formulations. It is one of the leading domestic producers
of synthetic pyrethroids like cypermethrin, alphacypermethrin, deltamethrin, permitherin, lambda cyhalothrin etc. The Company’s
Pesticides range includes insecticides, herbicides, fungicides and public health products for pest control. The Company’s business verticals
include (a) Domestic Institutional sales of Technicals: manufacturing and selling of Technicals in bulk to domestic companies; (b)
Technicals exports: Exports of Technicals in bulk to customers outside India; (¢) Branded Formulations: Manufacturing and selling of
Formulations under our own brands through our own distribution network in India; (d) Formulations exports: Export of Formulations in
bulk and customer specified packaging outside India; and (e) Public health: Manufacturing and selling of general insect control chemicals
by participating in public health tenders issued by governmental authorities and selling to pest management companies.

Strengths of the Company:

e Presence in a wide range of products across the entire value chain of synthetic pyrethroids
e Product registrations in the domestic and international markets enabling global outreach

e Strong product

portfolio and wide distribution network
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e Diversified and stable customer base
e Experienced Promoters and Management Team

Strategies of the Company:

Enhancing and streamlining production capacities and operations
Development of new products at our R&D facility at Unit I11 (Sarigam Unit)
Entering the highly regulated markets of USA and Europe

Enhancing Formulations & Technicals business in the international markets
Branded Formulations and Public Health products segment

Key Business Verticals:
Heranba’s business verticals include:

a) Domestic Institutional Sales of Technicals: The Company manufactures and sells Technicals to companies, both domestic and
multinational, based out of India. It manufactures and supplies Technicals to leading domestic and multinational agrochemical companies
operating in India which are used by them for manufacturing their own products. It supplies Technicals like cypermethrin,
alphacypermethrin, deltamethrin, permitherin and lambda cyhalothrin to other agrochemical companies in India. Some of the companies
to whom it supplies Technicals in India are Sumitomo Chemical India Limited, Biostadt India Limited, Sulphur Mills Limited, Crystal
Crop Protection Limited, NACL Limited (Formerly Nagajuna Agrichem Limited), Sharda Cropchem Limited, Meghmani Organics
Limited, PI Industries Limited, Agro Life Science Corporation, Krishi Rasayan Group amongst others. The total Domestic Institutional
Sales of Technicals for the six months period ended on September 30, 2020 and for the Fiscal 2020, 2019 and 2018 was %2,040.20 million
and %3,010.04 million, X3,314.59 million and %1,963.62 million representing 32.99% and 31.64%, 33.00% and 26.35%, respectively.

b) Technicals Exports: The Company exports Technicals in bulk to customers outside India to various agrochemical companies across
the world. It manufactures one hundred and three (103) Technicals & Formulations for export purposes only and have received necessary
approvals from the CIB&RC in relation to the same. It exports Technicals to certain multinational companies like Shanghai Agricare
Chemical Co. Limited, China amongst others. The Company has filed applications before the CIB&RC for registration of seven (7)
Technicals and Formulations for the export markets. The Company’s total exports of Technicals for the six months period ended on
September 30, 2020 and for the Fiscal 2020, 2019 and 2018 was %1,989.38 million %3,470.90 million, 3,965.69 million and %3,007.77
million representing 32.17%36.48%, 39.48% and 40.37%, respectively.

¢) Branded Formulations: The Company manufactures and sell various Formulations of Insecticides, Fungicide, Herbicides and Public
Health under their own brand through their distribution network present across India. It has more than nine thousand four hundred (9,400)
dealers having access to twenty-one (21) depots of the company across 16 states and 1 union territory in India supporting the distribution

)

of its products. Some of the known Branded Formulations for Insecticides are “Jayam”, “Progress Plus”, “Param”, “Cypraplus”, “Dyken”,
“Mantra”, “Astron”, “Signor”, “Prompt”, “Cypra”, “Heraban”, “Sarag”, “Alpha Shakti”, “Henoxa” “Glory”, “Chakde”, “Heraquat”,
“Zinta”, “Glory 717, “Shera”, “Pendant”, “Atria”, “Macamba”, “Sulphy”, “Mask”, “Silicon Plus”, “Propizole”, “Vintage”, “Exort”,
“Tulip”, “Mandy”, “Silicon”, “Shado”, “Heraphon”, “Temper” and “Rat Kill” among others. It’s total exports of Branded Formulations
for the six months period ended on September 30, 2020 and for the Fiscal 2020, 2019 and 2018 was 1,409.95 million, ¥1,205.78 million,

%1,458.51 million and %1,670.72 million representing 22.80% and 12.67%, 14.52% and 22.42%, respectively.

d) Formulations Exports: The Company exports Formulations in bulk and in customer specified packaging outside India. Sales of
Formulations in the international markets is generally undertaken by way of tie-ups with their International Distribution Partners who
import Formulations, in bulk or final packages, after a prolonged and detailed registration process in their respective country’s regulatory
authority. The Formulations are mostly sold by the Company’s International Distribution Partners under their local brands in these markets.
The name of the Company appears on the label of the package of the product as the “source” or “manufacturer” of these products meant
for sale in a particular country. The Company is required to comply with the local packaging disclosure requirements for the export and
sale of these Formulations. It’s total exports of Formulations for the six months period ended on September 30, 2020 and for the Fiscal
2020, 2019 and 2018 was ¥573.50 million and %1,220.62 million, 951.98 million and 3667.38 million representing 9.27% and 12.83%,
9.48% and 8.96%, respectively.
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e) Public Health: The Company also manufactures and sells general insect control chemicals to governmental authorities like
municipalities by participating in public health tenders issued by them and to pest management companies. It entered this business segment
in the FY 2010-11. It normally supplies these products under its own brands like Alpha Shakti-5WP, Temper EC, Deltaflow or in bulk
form as maybe required by them. The total exports of Public Health for the six months period ended on September 30, 2020 and for the
FY 2020, FY 2019 and FY 2018 was 2170.41 million and 3606.40 million, ¥353.67 million and X141.46 million representing 2.76% and
6.37%, 3.52% and 1.90%, respectively.

OBJECTS OF THE ISSUE

The Net Proceeds are proposed to be utilised towards the following objects:

Particulars Amount (% in million)
To fund working capital requirements 500
General corporate purposes [e]
Net Proceeds of the Issue [o]
FINANCIAL SNAPSHOT

Restated Audited Financials:

(in T million, except per share data)

Particulars For six For six As at and for the financial year
months months March 31, March 31, March 31,
period ended | period ended 2020 2019 2018
on on
September September

30, 2020 30, 2019
Share Capital 390.56 390.56 390.56 390.56 78.11
Net Worth? 3,812.58 2,760.96 3,208.49 2,281.76 1,573.18
Revenue 6,192.11 5,022.33 9,679.06 10,118.38 7,504.10
Profit after tax 663.11 532.43 977.49 754.02 468.76
Earning per share (Basic and 16.98 13.63 25.03 19.31 12.00
Diluted)?
Net asset value per Equity Share® 97.62 70.69 82.15 58.42 40.295
Total borrowings* 380.19 639.25 430.79 498.74 759.93

Notes:

1. Net Worth is derived from the Restated Financial Statements and is computed as aggregate value of the paid-up share capital and all
reserves created out of the profits, securities premium account and debit or credit balance of profit and loss account, after deducting
the aggregate value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off, as per the audited
balance sheet, but does not include reserves created out of revaluation of assets, write-back of depreciation and amalgamation

2. Basic EPS and Diluted DPS derived from the Restated Financial Statements and is computed as Restated Net profit after tax / weighted

average number of shares outstanding during the year.

Net asset value per equity share is computed as total assets minus total liabilities divided by total number of outstanding shares.

Total borrowings includes sum of non-current borrowings and current borrowings.

5. Net asset value for the FY 2017-18 is computed after considering bonus issue of Equity Shares in the FY 2018-19 to make it comparable
with Net Asset Value for the FY 2018-19 and FY 2019-20

~ow
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INDICATIVE TIMETABLE

Please note that the following table is only indicative

Bid/Offer Opening Date

February 23, 2021

Bid/Offer Closing Date

February 25, 2021

Finalization of Basis of Allotment with the Designated Stock Exchange

On or about March 02, 2021

Initiation of refunds/un-blocking of ASBA Accounts

On or about March 04, 2021

Credit of Equity Shares to demat accounts of Allottees

On or about March 04, 2021

Commencement of trading of the Equity Shares on the Stock Exchanges

On or about March 05, 2021

RETAIL BIDDING DETAILS AND PAYMENT CHART

Issue Opens on

February 23, 2021

Issue Closes on

February 25, 2021

Price Band

3626 to X 627

Bid Lot

23 shares and in multiple of
23 shares thereafter

Number of Shares Cap Price / Cut Off Price () Total Amount (?)
23 627 14,421
46 627 28,842
69 627 43,263
92 627 57,684
115 627 72,105
138 627 86,526
161 627 100,947
184 627 115,368
207 627 129,789
230 627 144,210
253 627 158,631
276 627 173,052
299 627 187,473
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DISCLAIMER

This document is strictly private and confidential, and is being furnished to you solely for your information and may not be reproduced or redistributed or passed on directly
or indirectly, to any other person or published, in whole or in part, for any purpose. In particular, neither this document nor any copy hereof may be distributed to the press
or other media.

Emkay Global Financial Services Limited or one or more of its affiliates may act in connection with an offering by Heranba Industries Limited (the “Company”) of securities
of the Company, perform other financial or advisory services for the Company or have other interests in or relationships with the Company. In that capacity, the manager
and/or its affiliates may have received confidential information relevant to the securities mentioned in this document which is not known to the authors of this document.
The manager and its affiliates and/or its officers, directors, and employees may from time to time purchase, subscribe for, add to, dispose of or have positions or options in
or warrants in or rights to or interests in the securities of the Company or any of its affiliates companies mentioned in this document (or may have done so before publication
of this document) or make a market or act as principal or agent in any transactions in such securities. This document does not constitute or form part of, and should not be
construed as, directly or indirectly, any offer for sale or invitation, or solicitation of an offer, to subscribe for or purchase any securities and neither this document nor
anything contained herein shall form the basis of or be relied on in connection with any contract or commitment whatsoever. Any decision to purchase or subscribe for
securities should be made only on the basis of the information contained in the official offering document to be issued by the Company in connection with such offering.

This announcement is not an offer of securities for sale in any jurisdiction, including the United States nor shall it or the fact of its distribution form the basis of or be relied
on in any purchase of the equity shares. This announcement and any subsequent offer of equity shares may be prohibited or restricted by law (either absolutely or subject to
various securities requirements, whether legal or administrative, being complied with) in certain jurisdictions under the relevant securities laws of these jurisdictions. Persons
receiving this announcement or any subsequent offer of equity shares are advised to keep themselves informed of and observe such prohibitions and restrictions. Any failure
to comply with such restrictions may constitute a violation of the securities laws of any such jurisdiction. The Equity Shares may not be offered, sold or purchased except in
circumstances that do not constitute a public offering under any jurisdiction (except for India).

All offers and sales outside of India will be made pursuant to a separate international offering memorandum (“offering memorandum") to be prepared by the company
containing additional information relevant for international investors. Potential investors outside India should rely on the offering memorandum, and not only the RHP for
making any investment decision. A copy of the preliminary offering memorandum is available to eligible investors outside India from your sales representative upon request.

The Equity Shares have not been and will not be registered under the Securities Act or any state securities laws in the United States, and unless so registered may not be
offered or sold within the United States, except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and the
applicable state securities laws. Accordingly, such equity shares are being offered and sold outside the United States in offshore transactions in reliance on Regulation S
under the Securities Act and the applicable laws of jurisdictions where those offers and sales are made. By accepting this e-mail, you shall be deemed to have represented to
us that you and any customers you represent are located outside the United States and the electronic mail address that you gave us and to which this e-mail has been delivered
is not located in the United States. See the sections titled “Selling Restrictions” and “Purchase and Transfer Restrictions” of the preliminary offering memorandum.

This document is not an offering circular, offer letter, offering document, invitation or a prospectus or an advertisement as defined under the (Indian) Companies Act, 2013,
as amended, together with the rules and regulations framed thereunder, the Securities and Exchange Board of India (Issue Of Capital And Disclosure Requirements)
Regulations, 2018, as amended, or any other applicable law in India. It is clarified that the research report is not intended to be an advertisement and does not constitute or
form part of, and should not be construed as, directly or indirectly, an offer or invitation or solicitation of an offer to subscribe for or purchase any securities of the Company.

This document has not been prepared by or in conjunction with the Company or any other firm engaged in the securities business. The information contained herein is
derived from publicly available sources, and any forward-looking statements, opinions and projections contained in this document must not be relied upon as having been
authorized or approved by the Company, the managers, any of their affiliates or any other firm engaged in the securities business. Any opinions contained in this document
are entirely those of the authors. Neither the authors, the managers, nor any of their affiliates, in their research capacities, have any authority whatsoever to give any
information or to make any representation or warranty on behalf of the Company or any of their respective advisers or any other person in connection with any offering or
any other investment in securities of the Company or otherwise. None of the Company, the managers, any of their affiliates, the authors or any other firm engaged in the
securities business accepts any liability whatsoever for any loss howsoever arising, directly or indirectly, from any use of this document or its contents or otherwise arising
in connection therewith. The recipient of this document shall be responsible for conducting his own investigation and analysis of the information contained or referred to in
this document and for evaluating the merits and risks involved in the securities forming the subject matter of this document.

Although reasonable care has been taken to ensure that the facts stated and opinions given in this document are fair and accurate, neither we nor any other person (including
the Company, the managers and their respective affiliates) has independently verified the information contained in this document. Accordingly, no representation or warranty,
express or implied, is made as to the fairness, accuracy, completeness, or correctness of the information and opinions contained in this document and no reliance should be
placed on such information or opinions.

Any opinions, forecasts or estimates expressed herein with respect to the Company are based on a number of assumptions as at the date of this document, and are subject to
a number of known and unknown risks, which may cause the Company’s actual results or performance to differ materially from any future results or performance expressed
or implied by such opinions, forecasts or estimates. Such opinions were based on numerous assumptions as at the date of this document regarding the Company’s present
and future business strategies and the political and economic environment in which the Company will operate in the future. The information and opinions contained in this
document are provided as at the date of this document and are subject to change without notice; its accuracy is not guaranteed; and it may be incomplete or condensed and
it may not contain all material information concerning the Company. If the Company commences an offering of securities, any decision to invest in such an offer to subscribe
for or acquire securities of the Company must be based wholly on the information contained in a final offer document including the risk factors mentioned therein issued or
to be issued by the Company in connection with any such offer and not on the contents hereof and no reliance should be placed on any information other than that contained
in such final offer document. By accepting receipt of this document and not immediately returning it, by your action you warrant, represent, acknowledge and agree that: (i)
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you are a person of a type referred to in this notice, (ii) you have read, agree to and will comply with the contents of this notice, and (iii) you will conduct your own analyses
or other verification of the data set out in this document and will bear the responsibility for all or any costs incurred in doing so.

THIS COMMUNICATION MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY OTHER PERSON AND MAY NOT BE REPRODUCED IN ANY MANNER
WHATSOEVER. ANY FORWARDING, DISTRIBUTION OR REPRODUCTION OF THIS ANNOUNCEMENT IN WHOLE OR IN PART IS UNAUTHORIZED.
FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE LAWS OF OTHER
JURISDICTIONS. YOU MAY NOT RELY ON THE INFORMATION HEREIN.

YOU ARE REMINDED THAT THIS NOTICE HAS BEEN DELIVERED TO YOU ON THE BASIS THAT YOU ARE A PERSON INTO WHOSE POSSESSION THIS
NOTICE MAY BE LAWFULLY DELIVERED IN ACCORDANCE WITH THE LAWS OF THE JURISDICTION IN WHICH YOU ARE LOCATED.
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