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Issue Details

Offer Period 26th  June,2023 - 29th

June,2023

Price Band Rs. 638 - Rs. 672

Bid Lot 22

Listing BSE & NSE

Issue Size (no.  
of shares in mn)

8.6

Issue Size (Rs.  
in bn)

5.7

Face Value  
(Rs.)

10

Issue Structure

QIB 75%

NIB 15%

Retail 10%

BRLM

JM Financial
Limited

IIFL Securities
Limited

Registrar
Link Intime India  

Private Limited

Company Overview
ideaForge Technology Ltd., a manufacturing company offering Unmanned Aircraft Systems (UAS), is  
engaged in drone manufacturing and deployment with applications across mapping, security and  
surveillance. The company has categorised its product portfolio into hardware, software and  
embedded sub-systems. The company offers a broad range of products with feature-based  
differentiation targeted to serve civil services and defence (dual use). The company’s growth in  
revenue and profitability can be accredited to the robust product portfolio and technology  
differentiation with a market share of 50% in FY22. Along with this, their drones assist defence forces  
in conducting intelligence, surveillance and reconnaissance (ISR) operations along borders, help  
navigate a wide range of mining area planning and help boost construction and real estate. The reach  
and acceptance of the company’s products can be gauged from the fact that an ideaForge-  
manufactured drone takes off every five minutes for surveillance and mapping on average. Presently,  
the company has its manufacturing facility in Navi Mumbai, Maharashtra, with in house automation  
systems, modern technology and advance equipment catering to 100 channel partners and three  
national distributors as of 31 May 2023.
Objects of the issue
The net proceeds from the fresh issue will be used towards the following purposes:
Þ Repayment/ prepayment, of certain indebtedness availed by the company.  
Þ Funding working capital requirements.
Þ Investment in product development.  
Þ General corporate purposes.

Investment Rationale
Market leading position in the Indian UAS market provides headroom for growth  
ideaForge is the pioneer and market leader in the Indian ‘UAS’ market, with a market share of  
approximately 50% in FY22. Incorporated in 2007, the firm enjoys the first-mover advantage in the  
market, as it is among the first few Indian firms to enter the UAV industry as well as the first company  
to design and produce VTOL UAVs domestically in India in 2009. Additionally, they were the first  
business to take part in the 2018 Indian Mobile Congress demonstration of 5G-enabled UAVs. Their  
internal design, development, engineering, and manufacturing skills have allowed them to create  
better products based on changing client expectations, ultimately improving the customer experience.  
Their capacity to create fully integrated systems and command over the entire stack set them apart  
from other market participants. Due to their leadership and first mover advantage, they have been  
able to improve users' experiences by incorporating consumer data and ongoing technological  
advancements.

Diversified product portfolio catering to a wider customer base provides cushion to  
business
With a wide variety of products, ideaForge differentiates them based on features like weight class  
(about 2-7 kg), endurance class (25-120 minutes of flight time), take-off altitude range (up to 6,000  
metres), communication range (around 2-15 km), payload kinds, etc. Their UAVs are used in a  
variety of civil and military applications. Additionally, their UAVs may be altered to handle applications  
in infrastructure, retail, agricultural, and delivery. As of 31 May 2023, the company catered to 265  
clients spanning across Indian defence customers and civil customers comprising certain of the  
central armed police forces, state police departments, disaster management forces, forest  
departments and private contractors. Over the years, their consistent emphasis on product quality  
and dependability has resulted in client loyalty.
Valuation and Outlook
The business model aids companies like ideaForge to maintain long-term business relations with  
customers along with attaining healthy margins due to inherently high customer retention  
(approximately 90% of its revenue attained from repeat customers). The company has all the right  
ingredients such as the first mover advantage in the drone industry, diversified product portfolio, wide  
range of customers to sustain business performance in the long run. Moreover, sector tailwinds such  
as a ban of imports from drone manufacturers opens up a large opportunity for the company going  
forward. Additionally, as of 2022, the potential market size for the Indian drone industry was  
approximately USD 2.7 billion, with the Indian drone industry estimated to grow at an 80% CAGR in  
the FY22-27 period to USD 812 million. On the upper end of the price band, the issue is valued at
82.8x of the floor price. Also, the company’s order book value contracted to Rs 192.3 crores in FY23  
f r o m  R s  3 1 0 . 9  c r o r e s  a  y e a r  e a r l i e r ,  w i t h  a b o u t  7 0 %  o f  r e v e n u e s  c o m i n g  f r o m  I n d i a n  d e f e n c e  f o r c e s  
in FY23. Therefore, we recommend a ‘’SUBSCRIBE’’ rating for the benefit of listing gains.

(Assuming issue subscribed at higher band)

Source: StoxBox

Particulars Pre Issue
% Post Issue %

Promoter 28.39 25.58

Promoter  
Group 5.57 4.61

Public 66.04 69.81

Total 100.00 100.00
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Particulars FY20 FY21 FY22

Cash Flow from operating activities (308) 665 (532)

Cash flow from investing activities (68) (308) (1,489)

Cash flow from financing activities 428 (106) 1,762

Net increase/(decrease) in cash and cash equivalents 52 252 (259)

Cash and cash equivalents at the beginning of the period 1 53 304

Cash and cash equivalents at the end of the period 53 304 45

Cash Flow Statement (Rs. in millions)

Particulars FY21 FY22 FY2
3

Revenue
Revenue from Operations 347 1,594 1,860

Total Revenue 347 1,594 1,860

Expenses
Cost of material consumed 221 514 957

Changes in inventory (38) (102) (369)

Employee benefit expenses 192 269 509

Other expenses 80 182 291

Total Operating Expenses 456 863 1,389

EBITDA (109) 731 471

Depreciation and Amortization expenses 36 73 119

Other income 16 20 104

EBIT (128) 678 456

Finance costs 17 177 48

PBT (145) 502 408

Current tax - 80 121

Deferred Tax charge/ (credit) 1 (18) (33)

Total tax 1 62 88

PAT (146) 440 320

Diluted EPS (5) 13 8

ideaForge Technology Ltd.
IPO Note| 23th June 2023 SUBSCRIBE

https://stoxbox.in/


Balance Sheet (Rs. in millions)

IPO NOTE | 5

Particulars FY21 FY22 FY23
Equity and Liabilities
Equity Share Capital 1 1 213
Instruments entirely equity in nature 0 0 1
Other Equity 596 1,632 3,033
Total Equity 597 1,633 3,247
Non-Current Liabilities
Financial Liabilities
(i)Borrowings 378 - -
(ii)Lease liabilities - 95 113
Provisions 19 24 25
Total Non-Current Liabilities 397 118 138
Current Liabilities
Financial Liabilities
(i)Borrowings 128 57 865
(ii)Lease liabilities 5 12 28
(iii)Trade Payables 47 75 140
(iv)Other Financial Liabilities 50 55 51
Provisions 7 55 63
Current tax liabilities (net) - 9 66
Other current liabilities 6 209 281
Total Current Liabilities 243 472 1,494
Total liabilities 640 590 1,632
Total Equity and Liabilities 1,237 2,223 4,879
Assets
Non-Current Assets
Property, plant and equipment 9 22 82
Right of use of assets 5 108 156
Capital work in Progress - - 34
Other Intangible Assets 116 132 250
Intangible assets under development 142 191 215
Financial Assets 139 301 242
Deferred tax assets (net) 1 19 52
Non Current tax asset (net) 11 11 11
Other non current assets 0 3 1
Total Non current assets 423 787 1,042
Current Assets
Inventories 234 489 1,047
Financial Assets
(i)Trade Receivables 238 203 578
(ii)Cash and cash equivalents 53 304 45
(iii)Investments - 107 1,241
(iv) Bank balances other than cash and cash equivalents 89 47 20
(v)Loans 0 1 1
(vi)Other financial assets 75 47 393
Other current assets 126 239 512
Total Current Assets 814 1,436 3,837
Total Assets 1,237 2,223 4,879

Key Risks
Þ ideaForge is highly dependent on a single manufacturing facility. Hence, it is subject to risks in their manufacturing  

business in case of any shutdown or slowdown in the manufacturing operations and could negatively impact the business  and 

its financials.

Þ The company faces foreign exchange rate risks that could affect the results of operations due to its high dependence on

imported raw material.

Þ The company has a significant working capital which can affect its cash flows in the future.
Source: StoxBox
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General Disclaimer :

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not construed as  an 
offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation would be illegal.

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so far as it relates  
to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our current opinions as of the date  
appearing in the material and may be subject to change from time to time. Prospective investors are cautioned that any forward looking statement are  not 
predictions and are subject to change without prior notice.
Recipients of this material should rely on their own investigations and take their own professional advice.

BP EQUITIES Pvt. Ltd or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person  from 
any inadvertent error in the information contained in this report.

BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any  matter 
pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-  infringement. The 
recipients of this report should rely on their own investigations. BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may  have interests/ positions, 
financial or otherwise in the securities mentioned in this report. Opinions expressed are our current opinions as of the date  appearing on this material 
only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory,  compliance, or other 
reasons that prevent us from doing so.
This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any locality, state  and 
country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or would subject to BP EQUITIES  Pvt. 
Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.

Stoxbox is a brand of BP Equities Pvt Ltd and BP Equities Pvt Ltd is a SEBI Registered broker.

BP Equities Pvt Ltd – SEBI Regn No: INZ000176539 (BSE/NSE), INZ000030431 (MCX/NCDEX), IN-DP-CDSL-183-2002 (CDSL),INH000000974  
(Research Analyst) CIN: U45200MH1994PTC081564BP Comtrade Pvt Ltd – SEBI Regn No: INZ000030431 CIN: U45200MH1994PTC081564

For complaints, send email on investor@bpwealth.com.
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Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification :

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our personal views  about 
any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to  the 
specific recommendation (s) or view (s) in this report. Analysts aren't registered as research analysts by FINRA and might not be an associated  person of 
the BP Equities Pvt. Ltd. (Institutional Equities).
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