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The Issue

Type of Issue Issue size Rs. Mn

Fresh Issue 7,600.0
Offer for Sale 10,817.6
Total 18,417.9
Post issue mkt cap (Rs. mn)* 108,141
Lot size 33 shares

*At Upper Price Band

Issue Break-Up
% of Issue
50%
15%
35%
100%

Indicative Date

Reservation for
QlB

NIB

Retail

Total

Indicative Offer Timeline

Bid/Offer Opening Date May 6, 2024
Bid/Offer Closing Date May 8, 2024
Finalization of the Basis of Allotment May 9, 2024
Credit of shares May 10, 2024
Initiation of refunds May 10, 2024
Listing Date May 13, 2024

Use of Proceeds

Re-payment/pre-payment of debt -Rs 3,913 mn
Capex -Rs 1,029 mn
General Corp Purpose -Rs 2,658 mn

Manager Kotak, Citi, J.P. Morgan, Nomura

Registrar Link Intime India Pvt. Ltd.

Saral Seth
VP—Institutional Equities

sarals@indsec.co.in
+91 22 61146139

Price Band Recommend

Indegene Ltd.

IPO Meet Note

Rs. 430-452 SUBSCRIBE

Indomitable player in Lifesciences industry

Established in 1998, Indegene Ltd. is one of the leading provider of digital-led commercialization services for the life
sciences industry, (1) including biopharmaceutical, (2) emerging biotech and (3) medical devices companies, that
assist them with (a) drug development and clinical trials, (b) regulatory submissions, (c) pharmacovigilance and
(d) complaints management, and (e) the sales and marketing of their products.

The company’s technological expertise primarily involves converting unstructured clinical data and information into
structured content and analytics-ready data sets. Using such data sets, they are able to create scientific, medical
and promotional content, accelerate patient recruitment for clinical trials, and deliver personalized omnichannel
experiences to physicians and patients.

The company has internally developed Al and ML based proprietary platforms which allow it to offer its solutions
from its operation hubs located across North America, Europe and Asia. It also has an established client relation-
ships with each of the 20 largest biopharmaceutical companies in the world and received 69% of its revenue from
the 20 customers. Also the company has 65 active clients spread across North America, Europe and Asia.

The company offers solutions across different stages of the commercialization lifecycle of drugs and medical devic-
es. (1) Its Enterprise Commercial Solutions and (2) its Omnichannel Activation solutions cater to the commercial
functions of life sciences companies while (3) its Enterprise Medical Solutions and Enterprise Clinical Solutions ca-
ter to their medical and R&D functions.

Enterprise Commercial Solutions (59% of rev) helps the life sciences companies with their digital marketing opera-
tions and development of promotional and educational content, as well as the design and execution of marketing
campaigns directed at HCPs, i.e., physicians, and patients using digital communication channels.

Omnichannel Activation solutions (12% of rev) helps life sciences companies to optimise last-mile promotion of
biopharma products and medical devices to HCPs across multiple channels. Here, it plays the role of an MR using
digital tech and proprietary analytics, and seeks to achieve the same outcome at higher efficiencies and lower costs.

Enterprise Medical Solutions (23% of rev): The company has established Centres of excellence (CoEs) in which it
assists companies with: (i) writing medical content, regulatory submissions, product labels and other medical infor-
mation; (ii) reviewing medical communications to ensure compliance with regulatory guidelines and ethical practic-
es; (iii) pharmacovigilance services, i.e., the monitoring and processing of adverse occurrences arising from the use
of biopharmaceutical products; and (iv) conducting real-world evidence (“RWE”) based medical research to support
market access and pricing strategies.

Indegene also offers Enterprise clinical solutions (¥6% of sales) and consultancy services. It helps drive efficiencies
in the drug discovery and clinical trial operations of life sciences companies.
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Indegene Ltd.

Indegene key financial summary Pre-issue and post-issue holding structure
q . % of total = OFS share & % of total
Financial summary (Rs. mn)  FY21 FY22 FY23 9MFY24 No. of Shares I T No. of shares GRS
Revenue 9,663 16,646 23,061 19,166 Public — Individual Selling Shareholders 44,253,174 19.89% 5,503,868 38,749,306 16.20%
. Public - Investor Selling Sharehold 81,628,727 36.70% 18,428,864 = 63,199,863 26.42%
Adj. EBITDA 2,305 2,869 3,962 3,667 ublic ™ Investor Sefling Sharenolders ° °
. _ Public — Other 96,180,482 43.24% 16,814,159 | 136,927,373 = 57.23%
Adj. EBITDA margin (%) 23.9% 17.2% 17.2% 19.1%
Total for Public Shareholders 222,062,383 99.83% 238,876,542 99.84%
PAT 1,857 1,628 2,661 2,419 Shares held by Employee Trust 372,708 0.17% 372,708 0.16%
P/E (x) (at upper band) 58.2 66.4 40.6 = 33.5* Total Equity Share Capital 222,435,091  100.00% 239,249,250  100.00%

* At upper price band
*annualised PE ppere

Valuation and View:

At the upper price band of Rs 452, the IPO is valued at a PE of 40.6x/33.5x FY23/24E EPS on our estimates. The company has grown its Rev/
EBITDA/PAT at a CAGR of 54%/31%/20% over FY21-23 backed by 55%/89%/36% Revenue CAGR in Enterprise Commerical solutions / Omnichannel
activation / Enterprise medical solutions segment. Additionally, since inception, the company has completed a total of 13 acquisitions, and has
reaped strong synergies from these acquisitions. Indegene also has an established client relationships with each of the 20 largest biopharmaceutical
companies in the world coupled with 65 active client base. We thus believe as the global pharma companies focus on increased drug discovery and
ramp up of new mocelucles, the addressable market for Indegene is poised to grow at a healthy pace. We thus like Indegene due to its specialized
global healthcare driven business model, superior management expertise and healthy balance sheet. We assign a SUBSCRIBE rating to the IPO.

Key risk:

. Any slowdown in life sciences industry could impact the company’s revenues. Consequently, demand for its solutions would largely hinge on
(i) the pace of growth of the life sciences industry; and (ii) trends in the life sciences industry, including outsourcing trends, healthcare reform
and the pace of digitization.

. Customer concentration risk: The company derives 49% / 67% of its sales from top 5 customers and top 10 customers respectively.

. Any increase in Subcontracting cost risk (6.6% of sales in YTD FY24 v/s 9.2% in FY23) may impact margins.

Source: RHP Page 2



Indegene Ltd.

Revenue by Segment (in Rs. Mn.)
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INDSEC

Revenue by Clients (in Rs. Mn.)

FY21 FY22 FY23 | 9MY24 FY21 FY22 FY23 | 9MY24
Enterprise Commercial Solutions >,646 10,162 1 13,569 | 11,360 Biopharmaceutical Companies| 8,999 15,379 | 20,864 | 17,881
Omnichannel Activation 787 | 1414 | 2,827 | 2312 Medical Devices Companies | 348 686 | 1,040 | 627
Enterprise Medical Solutions 3,050 4,316 >,602 | 4,406 Emerging Biotech Companies 95 367 934 524
Others 180 755 1,063 | 1,088 Others 221 214 223 134
Total 9,663 16,646 | 23,061 = 19,166 Total 9,663 16,646 | 23,061 | 19,166
No. of clients and Net revenue trend Key metrics relating to clients:
YTD FY24 | YTD FY23 FY23 FY22 FY21 Clients FY21 | FY22 FY23 | 9MY24
No. of . .
. . 44 46 62 62 65 No. of Active clients 44 46 62 65
active clients
Net sales 9,663 16,646 | 23,061 | 16,739 | 19,166 No. of active clients added 10 2 16 3
Net sales (S mn) 131 224 287 210 232 Clients of rev of US$1 — 10 million | 18 23 26 27
PAT 1,857 1,628 2,661 2,173 2,419 Clients of rev of US$10 — 25 million| 4 2 4 5
PAT % 19.2% 9.8% 11.5% | 12.9% | 12.6% Clients of rev of >US$25 million - 3 4 3
EBITDA 2,640 2,659 4,542 3,435 4,199

Source: RHP
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Indegene Ltd.

10 largest clients by revenue Rs mn during 9MFY24 v/s 9MFY23
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Indegene Ltd.

Revenue Mix by Segment (in Rs. Mn.)
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Revenue Mix by Geography (in Rs. Mn.)
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INDSEC Rating Distribution

BUY : Expected total return of over 15% within the next 12-18 months.
HOLD : Expected total return between 0% to 15% within the next 12-18 months.
SELL : Expected total return is negative within the next 12-18 months.

NEUTRAL: No investment opinion, stock under review.

DISCLOSURE

DISCLOSURE
BUSINESS ACTIVITIES:

Indsec Securities and Finance Limited (ISFL) is a corporate member of BSE (Equity, WDM segment), of NSEIL (Equity, WDM, Futures & Options and Currency Derivative segments) and has also secured membership of the MSEI Exchange (Currency
Derivative Segment) vide registration No. INZ000236731. ISFL is an AMFI Registered Mutual Fund Advisor (MRMFA) vide Registration Number 9194. ISFL is also a Depository Participant of the National Securities Depository Limited (NSDL) and a
SEBI registered Portfolio Manager. With this setup ISFL is in a position to offer all types of services in the securities industry.

Since inception company’s focus has been on research. In view of its research capabilities ISFL focused mainly on institutional business and is today empaneled with most of the local financial institutions, insurance companies, banks and mutual
funds. ISFL has grown from being a medium size broking outfit to become one of the largest capitalized Indian broking company offering the complete range of broking services.

ISFL was incorporated on 28th July 1993 and doesn’t have any associates/ subsidiaries. ISFL is a registered Portfolio Manager under SEBI (Portfolio Managers) Regulations, 1993 vide registration No. INPO00001892.
DISCIPLINARY HISTORY:

(] No material penalties / directions have been issued by the SEBI under the securities laws, SEBI Act or Rules or Regulations made there under
®  No penalties have been imposed for any economic offence by any authority.
(] No material deficiencies in the systems and operations of the Company have been observed by any regulatory agency.

®  There are no pending material litigations or legal proceedings, findings of inspections or investigations for which action has been taken or initiated by any regulatory authority against the Company or its Directors, principal officers or em-
ployees or any person directly or indirectly connected with the Company.

DECLARATION:

(] ISFL/Research Analysts or their associates or their relatives do not have any financial interest in the subject company (ies);

. ISFL/Research Analysts or their associates or their relatives do not have actual or beneficial ownership of 1 % or more in the subject company (ies);

(] Directors may have actual or beneficial ownership of 1 % or more in the subject company (ies);

(] ISFL/Research Analysts or their associates or their relatives do not have any material conflict of interest in the subject company(ies) at the time of publication of this document;

(] ISFL has not received any compensation from the subject company (ies) in the past twelve months;

(] ISFL has not managed or co-managed public offering of securities for the subject company (ies) in the past twelve months;

(] ISFL has not received any compensation for investment banking or merchant banking or brokerage services or any other service from the subject company (ies) in the past twelve months;
(] ISFL has not received any compensation or other benefits from the subject company (ies) or third party in connection with this document;

(] None of the research analysts have served as an officer, director or employee of the subject company (ies);

(] ISFL has not been engaged in the market making activity for the subject company (ies);
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DISCLOSURE

GENERAL TERMS AND CONDITION/ DISCLAIMERS:

This document has been issued by ISFL and is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of security.

This document has been prepared and issued on the basis of publicly available information, internally developed data and other sources believed to be reliable. However, we do not guarantee its accuracy and the information may be incomplete
and condensed. Note however that, we have taken meticulous care to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any other employee of our company is in any way responsible for
its contents. The Company’s research department has received assistance from the subject company (ies) referred to in this document including, but not limited to, discussions with management of the subject company (ies). All opinions, projec-
tions and estimates constitute the judgment of the author as of the date of this document and these, including any other information contained in this document, are subject to change without notice. Prices and availability of financial instru-
ments also are subject to change without notice. While we would endeavor to update the information herein on reasonable basis, we are under no obligation to update or keep the information current. Also, there may be regulatory, compli-
ance, or other reasons that may prevent us from doing so.

Securities recommended in this document are subject to investment risks, including the possible loss of the principal amount invested. Any decision to purchase/sale securities mentioned in this document must take into account existing public
information on such security or any registered prospectus. The appropriateness of a particular investment, decision or strategy will depend on an investor's individual circumstances and objectives. The securities, instruments, or strategies dis-
cussed in this document may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Each recipient of this document should make such investigations as it deems necessary to
arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved).

This document is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject the company to any registration or licensing requirement within such jurisdiction. Further, this document is not directed or intended for distribution to the US taxpayers covered under
US Foreign Account Tax Compliance Act (FATCA) provisions. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are
required to inform themselves of and to observe such restriction

This is just a suggestion and the company will not be responsible for any profit or loss arising out of the decision taken by the reader of this document. Any comments or statements made herein are those of the analyst and do not necessarily
reflect those of the company. No matter contained in this document may be reproduced or copied without the consent of the company. Any unauthorized use, duplication, redistribution or disclosure is prohibited by law and will result in prose-

cution. The information contained in this document is intended solely for the recipient and may not be further distributed by the recipient. The Company accepts no liability whatsoever for the actions of third parties.

The research analyst(s) of this document certifies that all of the views expressed in this document accurately reflect their personal views about those issuer(s) or securities. Analyst’s holding in the stocks mentioned in the Report:-NIL
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