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About the Company

Innova Captab Limited (ICL) is an integrated pharmaceutical company in India with a presence
across the pharmaceuticals value chain including research and development, manufacturing,
drug distribution and marketing and exports. ICL business includes (i) a contract development
and manufacturing organization (“CDMO”) business providing manufacturing services to Indian
pharmaceutical companies, (i) domestic branded generics business and (i) international
branded generics business. ICL manufactured a diverse generics product portfolio of over 600
products and market them under their own brands in the Indian market through a developed
network of approximately 5,000 distributors and stockiest and over 150,000 retail pharmacies.

Long standing relationships with higher market share

ICL is growing its branded generics business on both domestic and exports markets with
revenue share increase from 9% to 27% over FY21-23 which will help to improve the wallet
share of high margin business along with the traditional CDMO business portfolio span across
acute and chronic therapeutic areas. ICL has built a long-term customer base with innovator
pharmaceutical companies and generic pharmaceutical companies supported by committed
multi-year contracts. The increasing use of outsourcing by pharmaceutical companies has
created opportunities to build more strategic relationships with customers and introduce new
products regularly moving the number from 435 to 627 products over FY21-23.

Diversifying revenues and expanding capacities for increased demand

ICL has state-of-the-art 2 manufacturing facilities in Baddi, Himachal Pradesh which helps
provides customers with large volumes maintaining a high standard of quality products critical
to brands and continued growth. ICL is expanding its manufacturing capacities constructing a
new 240,916 sq. ft facility in Jasmmu with an estimated project cost of Rs 355 Crs and benefitting
from the new central sector scheme for Industrial Development of Jammu and Kashmir. ICL aims
to increase the formulations manufactured for our existing customers leveraging our in-house
R&D and large-scale manufacturing capabilities and expand portfolio into new products and
more complex dosages for the domestic and exports markets.

Acquisition of Sharon Biomedicine adds value

ICL acquired Sharon, an entity undergoing CIRP under the IBC for Rs.195 Crs with revenue of 192
Crs with a mix of 75% exports and 25% domestic for FY23 which is a great advantage with 1X
Sales for two manufacturing facilities located in Dehradun, Uttarakhand and Taloja, Maharashtra.
Sharon caters to both domestic as well as international markets including Canada, the United
Kingdom, Europe, Australia, Korea, Vietnam and Central and South America and the R&D
sanctuary has its footprints across the globe including South East Asia, Europe and Australia. ICL
will help introduce the new product baskets and improving the capacity utilization from 48% to
75-80% over the next few years adding incremental growth on a consolidated basis.

Financials in Brief

On the financial front, the company reported a turnover of Rs 410 Crs, Rs 800 Crs and Rs 1186
Crs for FY21, FY22 and FY23 respectively, on a consolidated basis. It posted net profit of Rs 56
Crs, Rs98 Crs and Rs 197 Crs respectively for the aforementioned period. Its EBITDA margins has
improved from 13.6% to 17.6% over the past few years and expected to improve further with
the growth in generics segment over the next few years. As of October 31, 2023, the company
has 200 active product registrations and 20 registrations pending renewal with international
authorities. In addition, 218 new registration applications are being processed with international
authorities.

Our View

The CDMO segment growth of 14-16% is expected to be driven by strong demand from
outsourcing of development and manufacturing of new products by big pharmaceutical
companies including both Indian and multinational and global companies ICL is an integrated
pharmaceutical company in India with presence across the pharmaceutical value chain with
industry leading fixed asset turnover and ROCE in FY21 and has a customer base with 14 of
the Top 15 pharma companies. The increased expansion over the next 2 years envisaged
increase in demand and leveraging the customer relationships for domestic branded
generics; international generics growth in Sharon Bio Medicine and taxation benefits from
the new plant will boost earnings over the next few years. We recommend a SUBSCRIBE
to the issue.

IPO Details

Price Band (Rs) 426-448
Face Value (Rs) 10
Issue Open/Closing Date 21-Oct-23/26-0ct-23
Fresh Issues (Crs) 320.0
OFS (Crs) 250.0
Total Issue (Crs) 570.0
Minimum Bid Qty. (Nos) 33
QIB / HNI / Retail 50%/15%/35%
Implied Market Cap (Rs Crs)* 2,564

*At higher band

Obiject of the Issue

» Repayment in full or part of borrowings.
» Expansion and up gradation works in subsidiaries.
>  General Corporate purposes.

Strengths

> Fastest and one of the leading growing CDMOs
player and well established relationships with top
pharma companies.

> Rapidly growing domestic and international export
branded generics businesses.

> Strong R&D focus to build an increasingly complex
product portfolio.

» Strong product development and process
optimization capabiliies with a focus on
sustainability.

Key Risk

> Failure to comply with the quality requirements
and technical specifications.

»  Clinical trails failure of new products and lower
capacity utilization.

Shareholding (%) Pre-Issue  Post-Issue
Promoters 66.9 51.7
Others 33.2 48.3
Key Financials

(Rs Crs) FY21 FY22 FY23
Revenue 410 800 1,186
EBITDA 56 99 197
EBITDA Margin (%) 13.6 12.4 16.6
PAT 35 64 101
PAT Margin (%) 8.4 8.0 8.5
EPS (Rs) 7.2 13.3 14.2
RocE (%) 26.5 23.5 24.0
RoE (%) 23.8 30.6 311
FA Turnover (x) 49 51 3.6

Source: RHP
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Exhibit 1: The Evolution

Major Events and Milestones

* Established first manufacturing Change of name to ‘Innova Captab = Crossed INR 500mn in total revenue
plant in Baddi, Himachal Private Limited * Received Cerificate of Good Manufacturing
Pradesh » Commenced operations at the Practices (GMP) for manufacturing activities in
cephalosporin block of plant in Baddi, relation to cephalosporin products from the
Himachal Pradesh Ministry of Medical Services, Republic of Kenya

= Crossed INR 3,000mn in total Company converted from private limited * |ncorporated Univentis Medicare Limited
revenue to public imited through which the marketing operations are
undertaken

* Leased land to establish industrial plant at Samba, Jammu and = Acquisition of Sharon, a listed entity undergoing CIRP
Kashmir under the IBC

= Acquired land to build R&D centre in Panchkula, Haryana = Sharon is engaged in the business of manufacturing of

= Acquired the assets and liabilities of Innova Partnership on going intermediates and active pharmaceutical ingredients
concem through slump sale (“APIs") as well as finished dosages

= Acquired Univentis Medicare Limited as a wholly owned subsidiary

Source: RHR, Company

Exhibit 2: Indian Domestic Formulation Market

Expected to Grow at ~10 12% CAGR over Fiscal 2021 fo Fiscal 2026

Domestic Formulation Market to Grow at a Healthy Rate Chronic vs Acute Split in Domestic Formulation Market Dosage-wise Segmentation in Value Terms
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Source: RHP. Company; CRISIL Report
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Exhibit 3: Indian Formulation Export Market

Expected to Increase at a CAGR of 6 8% from Fiscal 2021 fo Fiscal 2026

Indian Formulation Export Trend... Region-wise Split of Indian Formulation Exports India’s share in Overall ANDA Approvals
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Source: RHP. Company; CRISIL Report

Exhibit 4: Indian CDMO Market

Expected to Sustain ifs Strong Growth Trajectory over Fiscals 2021 2026

Growth Story... Factors Driving Growth... Trends in Indian CDOMO Industry...
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Disclaimer:

Reliance Securities Limited (RSL), the broking arm of Reliance Capital is one of the India’s leading retail broking houses. Reliance Capital is amongst India’s leading and most valuable
financial services companies in the private sector. Reliance Capital has interests in asset management and mutual funds, life and general insurance, commercial finance, equities and
commodities broking, wealth management services, distribution of financial products, private equity, asset reconstruction, proprietary investments and other activities in financial services.
The list of associates of RSL is available on the website www.reliancecapital.co.in. RSL is registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014

General Disclaimers: This Research Report (hereinafter called ‘Report) is prepared and distributed by RSL for information purposes only. The recommendations, if any, made herein are
expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or sale of any security, derivatives or any other security
through RSL nor any solicitation or offering of any investment /trading opportunity on behalf of the issuer(s) of the respective securitylies) referred to herein. These information / opinions /
views are not meant fo serve as a professional investment guide for the readers. No action is solicited based upon the information provided herein. Recipients of this Report should rely
on information/data arising out of their own investigations. Readers are advised to seek independent professional advice and arrive at an informed trading/investment decision before
executing any frades or making any investments. This Report has been prepared on the basis of publicly available information, internally developed data and other sources believed by
RSL to be reliable. RSL or its directors, employees, dffiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability of such
information / opinions / views. While due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees, dffiliates or
representatives of RSL shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the
information / opinions / views contained in this Report.

Risks: Trading and investment in securities are subject to market risks. There are no assurances or guarantees that the objectives of any of trading / investment in securities will be achieved.
The trades/ investments referred to herein may not be suitable to all categories of traders/investors. The names of securities mentioned herein do not in any manner indicate their prospects
or returns. The value of securities referred to herein may be adversely affected by the performance or otherwise of the respective issuer companies, changes in the market conditions,
micro and macro factors and forces affecting capital markets like interest rate risk, credit risk, liquidity risk and reinvestment risk. Derivative products may also be affected by various risks
including but not limited to counter party risk, market risk, valuation risk, liquidity risk and other risks. Besides the price of the underlying asset, volatility, tenor and interest rates may affect
the pricing of derivatives.

Disclaimers in respect of jurisdiction: The possession, circulation and/or distribution of this Report may be restricted or regulated in certain jurisdictions by appropriate laws. No action
has been or will be taken by RSL in any jurisdiction (other than India), where any action for such purposels) is required. Accordingly, this Report shall not be possessed, circulated and/
or distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations of such country or jurisdiction. RSL requires such recipient to
inform himself about and to observe any restrictions at his own expense, without any liability to RSL. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the
Courts in India.

Disclosure of Interest: The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions
in respect of the securities and their respective issuers. None of RSL, research analysts, or their relatives had any known direct /indirect material conflict of interest including any long/short
position(s) in any specific security on which views/opinions have been made in this Report, during its preparation. RSL's Associates may have other potential/material conflict of interest
with respect to any recommendation and related information and opinions at the time of publication of research report. RSL, its Associates, the research analysts, or their relatives might
have financial interest in the issuer company(ies) of the said securities. RSL or its Associates may have received a compensation from the said issuer companylies) in last 12 months for the
brokerage or non brokerage services.RSL, its Associates, the research analysts or their relatives have not received any compensation or other benefits directly or indirectly from the said
issuer company(ies) or any third party in last 12 months in any respect whatsoever for preparation of this report.

The research analysts has served as an officer, director or employee of the said issuer company(ies)?: No

RSL, its Associates, the research analysts or their relatives holds ownership of 1% or more, in respect of the said issuer company(ies).?: No

Copyright: The copyright in this Report belongs exclusively to RSL. This Report shall only be read by those persons to whom it has been delivered. No reprinting, reproduction, copying,
distribution of this Report in any manner whatsoever, in whole or in part, is permitted without the prior express written consent of RSL.

RSL's activities were neither suspended nor have defaulted with any stock exchange with whom RSL is registered. Further, there does not exist any material adverse order/judgments/
strictures assessed by any regulatory, government or public authority or agency or any law enforcing agency in last three years. Further, there does not exist any material enquiry of
whatsoever nature instituted or pending against RSL as on the date of this Report.

Important These disclaimers, risks and other disclosures must be read in conjunction with the information / opinions / views of which they form part of.

RSL CIN: U65990MH2005PLC154052. SEBI registration no. (Stock Broker: INZ000172433, Depository Participants: CDSL IN-DP-257-2016 IN-DP-NSDL-363-2013, Research Analyst:
INHO00002384); AMFI ARN No.29889.

Q|



		2023-12-20T20:33:35+0530
	VIKAS INDER JAIN




