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@ Canara Bank Securities Ltd

A WHOLLY OWNED SUBSIDIARY OF CANARA BANK

INOX INDIA ITD
IPO Note
Date: 13.12.2023

Inox India Limited is in manufacturing of the cryogenic equip-
ment sector and has global reach. According to CRISIL Research,
the global cryogenic equipment market was valued at $11.5
billion in 2022, and global cryogenic equipment demand is pro-
jected to grow at a 6.9% CAGR from 2023 to reach $16.6 billion
by 2028. Potential growth prospects of demand for cryogenic
technology are across various sectors, including clean energy,
electronics, and biotechnology The financials are strong, and
company has a P/E ratio of 16.82. The company reported a 17%
increase in net profit at X 152.71 crore compared to X 130.5
crore in FY22. Meanwhile, revenue grew 23.4% to X 965.9 crore
in FY23 as against X 782.71 crore in FY22 We recommend to
subscribe for listing gains and long term.

Issue details

Price Band (in ¥ per share)

627-660

Issue size (in ¥ Crore)

1386.36-1459.32

Fresh Issue (in T Crore)

NIL

OFS (in X Crore)

1386.36-1459.32

NOXCVA

HISTORICALLY FUTURISTIC

About Company

Inox India Ltd have over 30 years of experience offering solutions
across design, engineering, manufacturing and installation of
equipment and systems for cryogenic conditions. Company offer-
ing includes standard cryogenic tanks and equipment, beverage
kegs, bespoke technology, equipment and solutions as well as
large turnkey projects which are used in diverse industries such as
industrial gases, liquified natural gas (“LNG”), green hydrogen, en-
ergy, steel, medical and healthcare, chemicals and fertilizers, avia-
tion and aerospace, pharmaceuticals and construction. In addition,
company manufacture a range of cryogenic equipment utilised in
global scientific research projects. Inox India ltd also were the larg-
est exporter of cryogenic tanks from India in terms of revenue in
Fiscal 22

Promoters

e  Pavan Kumar Jain
e NayantaraJain °
e Siddharth Jain

Ishita Jain

Objective of the Offer

Issue open date 14-12-2023
Issue close date 18-12-2023
Tentative date of Allotment 19-12-2023
Tentative date of Listing 21-12-2023
Total number of shares (lakhs) 221.11

0,
No. of shares for QIBs (50%) 110.55
(lakhs)
No. of shares for NIl (15%) (lakhs) 33.17
No. of shares for retail investors 77.39
(35%) (lakhs)
Minimum order quantity 22
Face value (in ) 2

Amount for retail investors (1 lot)

13,794-14,520

Maximum number of shares for
Retail investors at lower Band

308 (14 lots)

Maximum number of shares for
Retail investors at upper band

286 (13 lots)

Maximum amount for retail in-
vestors at lower Band- upper
band (in %)

1,93,116-1,88,760

Exchanges to be listed on

BSE, NSE

Akshay R. Pradhan

akshay@canmoney.in | Tel 022-43603861

canm)ney.in

A route to making money online

e Sale of shares of upto 22,110,955 Equity Shares by the Selling Shareholders.




@ Canara Bank Securities Ltd

Brief Financials

PARTICULARS (Rs. Cr)* SEP 23 FY23 FY22 FY21
Share Capital 18.15 18.15 18.15 9.08
Net Worth 554.22 549.47 502.28 371.51
Revenue 564.61 965.90 782.71 593.80
Profit/(Loss) After Tax 103.34 152.71 130.50 96.11
EPS (in Rs) 22.78 A 16.83 14.38 10.59
Net Asset Value (Rs) 61.06 60.54 55.34 40.93
P/E# 28.97 39.22 NA NA
P/B# 10.81 10.90 NA NA

Source: #calculated at upper price band * Restated consolidated financials “annualised EPS

Industry Review
Global cryogenic equipment industry

Overview of cryogenic gases Industrial gases are used in industrial processes for manufacturing products in a wide range of indus-
tries, including oil and gas, petrochemicals, chemicals, power, mining, metals, pharmaceuticals, electronics, glass and aerospace.
Nitrogen, oxygen and natural gas are the major gases which would account for almost 80% of the cryogenic equipment demand.
Other gases would include argon, helium, nitrous oxide, ethylene, and carbon dioxide. Nitrogen, oxygen and argon are atmospheric
gas. The major sources of industrial or cryogenic gases are atmospheric air, which separated into its constituents (such as nitrogen,
oxygen, argon, etc.) by air separation units (ASUs). Natural gas and hydrogen are energy gases. Natural gas is a fossil fuel and is ex-
tracted from drilling. 186 Hydrogen can be produced non-renewable source (i.e., fossil fuels) and from renewable sources (e.g.
through electrolysis of water).

LNG Cryogenic equipment demand from the LNG segment was valued at US$3 billion in calendar year 2022, according to the CRISIL
Report. Natural gas, which is largely methane, is cooled, thereby converting into a liquid, also known as LNG. The cooling reduces
the volume of natural gas volume by 600 times, thereby making it cheaper to transport. While LNG is reasonably costly to produce,
advances in technology are reducing costs associated with liquefaction and regasification. LNG is primarily used as an energy source
for heating and electricity generation. It also has other uses such as feedstock in fertilizer and hydrogen production. LNG can also be
used as a source of “blue hydrogen”, namely hydrogen produced from fossil fuels but with carbon produced in the process captured
and stored instead of releasing into the environment. With rising investments in LNG infrastructure, both for use as a fuel and as a
source of blue hydrogen, the demand for cryogenic equipment from LNG is expected to post the fastest growth among cryogens
over the long term
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Industrial gases are used in industrial processes for manufacturing products in a wide range of industries, including oil and gas, pet-
rochemicals, chemicals, power, mining, metals, pharmaceuticals, electronics, glass and aerospace. Nitrogen, oxygen and natural gas
are the major gases which would account for almost 80% of the cryogenic equipment demand. Other gases would include argon,
helium, nitrous oxide, ethylene, and carbon dioxide. Nitrogen, oxygen and argon are atmospheric gas. The major sources of ind ustri-
al or cryogenic gases are atmospheric air, which separated into its constituents (such as nitrogen, oxygen, argon, etc.) by air separa-
tion units (ASUs). Natural gas and hydrogen are energy gases. Natural gas is a fossil fuel and is extracted from drilling Hydrogen can
be produced non-renewable source (i.e., fossil fuels) and from renewable sources (e.g. through electrolysis of water).
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Industry Review
The India Opportunity

Indian automobile industry Metals such as steel and aluminium are key inputs for the manufacture of automobiles. The production
of steel and aluminium as well as fabrication of metal parts require gases, such as oxygen for cutting and welding. Besides inputs,
there has been a surge in demand for CNG vehicles post implementation of BS-VI norms. The shift to CNG vehicles is primarily due
to (i) the increase in costs of installing emission control equipment on petrol/diesel vehicles as a result of implementation of BS-VI
norms, and (ii) the increase in crude prices which has made the prices of petrol and diesel rise to record highs increasing the cost of
owning such vehicles. As of January 2023, petrol prices are Rs.96.7/Itr, a 22% higher than CNG at Rs. 79.6/kg. In fiscal 2024, with the
Kirit Parekh committee recommendations on CNG pricing, CNG prices have declined by 4% to Rs 74/kg. This decline in prices will
open up the difference in total cost of ownership between petrol/diesel and CNG favouring CNG transition. Accordingly, there have
been increase in demand of CNG variants for both passenger vehicles and commercial vehicles. Although CNG vehicles do not re-
quire cryogenic equipment, the rising demand for CNG will support demand for LNG, as shortfall of CNG will be met with increase in
LNG import, thereby driving demand for cryogenic equipment for LNG transport, storage and handling.

Indian cement industry Cement production is an energy intensive process with a lot of energy required for crushing, grinding and
heating raw materials. Cement plants use coal, pet coke or diesel in the manufacturing process creating substantial emissions of
greenhouses gases and other pollutants. With rising focus on environmental damage such as global warming and sea level rise,
harmful effect of pollution on humans as well as wildlife, there is an increasing pressure on companies to shift to greener processes.
Use of natural gas can significantly reduce the pollution caused from cement manufacturing process. Cement is a high-volume and
low-value commodity. Transporting cement over long distance, therefore, makes it unviable for end-users. Cement consumption
varies region-wise due to the difference in demand-supply balance, per capita incomes and levels of industrial development in each
state. Hence, supply and capacity utilisation in the cement industry is influenced by demand growth and level of consolidation in a
region

In Fiscal 2023, cement demand grew 12% (by volume) after witnessing a 8% growth in Fiscal 2022, according to the CRISIL Report. In
Fiscal 2023, the eastern region accounted for the largest share of demand of cement (approximately 25%), followed by south
(approximately 23%), north and west (approximately 18% each) and central (approximately 15%).

Indian fertilizer industry Natural gas is a key input for the fertilizer industry. It is used as a feedstock for production of ammonia
from which most of the fertilizer such as urea (nitrogenous fertilizers) is produced. When compared to fossil fuels, natural gas is
generally preferred given the high amount of hydrogen that can be generated and the reduction in carbon footprint. However, go-
ing forward, the industry players are starting to look into production of ammonia from greener source, namely hydrogen produced
by Carbon Capture, Utilization and Storage (CCUS) technologies and/or other renewable sources such solar and wind. In Fiscal 2021,
the domestic demand for fertilizers increased by 7.5% in volume terms, according to the CRISIL Report. Demand for urea and non-
urea grew by 4.4% and 11.2%, respectively. Demand remained buoyant in the first half of Fiscal 2021 on account of timely arrival of
monsoon, migration of labourers to hometowns, increased kharif acreage, improved reservoir levels, and government norms. In the
second half of Fiscal 2021, fertilizer demand growth moderated to 1% on-year over a high base of 10%
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Capitalize on opportunities in LNG and hydrogen as part of the global clean energy transition

LNG mainly will be driven by Asian nations such as China, India and South Korea along with Europe, Pakistan and Bangladesh, which
are increasingly shifting to gas from energy sources such as coal, crude oil and nuclear power. They are well positioned to capture
this global market growth, and they intend to focus their efforts on the small-scale LNG segment. Thier comprehensive LNG product
range includes the entire value chain from taking the cryogenic LNG at the receiving terminal for small scale and mobile users to
storage and transportation and then distribution to the end-use such as the equipment for retail fuelling of LNG and LCNG. In the
LNG tank segment, they have supplied over 60% of the tanks in both the stationary tank segment which includes all LNG applica-
tions including LCNG stations.




Canara Bank Securities Ltd

@ Canara Bank Securities Ltd

Competitive Strengths

COMPETITIVE STRENGTHS:

Leading Indian supplier and exporter of cryogenic equipment and solutions

The nature of the industry requires specialized handling and technologically intensive solutions. Their range of cryogenic equipment
which spans the entire cryogenic value chain in their focus sectors. Their investment in product development and engineering that
allows them to customize their equipment and systems to meet the customers’ requirements; and Their presence in the industry for
over 30 years with an established brand and a reputation for consistent quality of their products. Company’s intention to leverage
these competitive advantages and their global customer base to continue to capitalize on growth in demand for cryogenic storage
tanks and equipment.

Large portfolio of specialized cryogenic equipment engineered to global quality standards

They offer comprehensive solutions across design, engineering, manufacturing and installation of standard as well as customized
cryogenic equipment and systems. Their equipment and systems are used in industries such as energy, industrial gases, LNG and
LCNG, steel, medical and healthcare, chemicals and fertilizers, aviation and aerospace, pharmaceuticals and construction. Cryogenic
engineering is specialized due to ultra-low temperatures where permanent gases, such as oxygen, nitrogen are in liquid form. Prop-
erties of materials as well as behaviour of liquified gases are different at such temperatures and require deep understanding and
use of sophisticated engineering tools for realization of equipment for end applications. In addition, new industrial applications such
as use of LNG as vehicle fuel requires innovative solutions to engineer safe and reliable products for automobile and marine applica-
tions. For research applications such customization is even more complex and even more demanding. All such engineering activities
require trained manpower with skills, and they benefit from the lower engineering costs in India compared to the rest of the world.

Diversified domestic and international customer base across industry sectors

They have a diversified customer base across industry sectors and geographies. In the six months ended September 30, 2023, and in
Fiscal 2023, Fiscal 2022 and Fiscal 2021, their installed capacity of cryogenic tanks and related items was 1,550, 3,100, 3,100 and
2,200 Equivalent Tank Units (which are cryogenic storage tanks of 10,000 litres) and 1.2 million, 2.4 million, 2.4 million and 1.4 mil-
lion disposable cylinders, respectively. Further, they provided their equipment and systems to over 1,201 domestic customers and
over 228 international customers across their three divisions in Fiscal 2023, Fiscal 2022 and Fiscal 2021. They provide cryogenic stor-
age, distribution and transportation equipment and systems to corporate and government customers. They have a diversified end-
industry mix with customers in industries such as energy, industrial gases, LNG and LCNG, steel, medical and healthcare, chemicals
and fertilizers, pharmaceuticals, aviation and aerospace, pharmaceuticals and construction, amongst others. Their major customers
include:

® Industrial Gas Division: Air Liquide Global E&C Solutions India Private Limited, All Safe Global, Baif Development Research Foun-
dation, CRYONIQ s.r.o0., Gulf Cryo LLC, Hyundai Engineering and Construction Co Ltd, INOX Air Product Pvt Ltd, Carbacid (CO2)
Limited, Navin Flourine International Ltd, National Refrigerants Inc, Pentrade Global LLC, Prodair Air Products India Pvt Ltd, SK
ecoengineering Co. Ltd, StemCyte India Therapeutics Pvt Ltd, Synergy Gases ( K ) Ltd;

® NG Division: Caribbean LNG Inc, 2G Energy Inc, AGP City Gas Pvt Ltd, H-Energy Gateway Pvt. Ltd., Hoglund Gas Solutions AS,
IRM Energy Limited, Saint Gobain India Private Limited, Shell Energy India Private Limited; Think Gas Distribution Private Limited,
Ultra Gas & Energy Limited;

® Cryo Scientific Division: ISRO.
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Market Risks:

Economic conditions, market fluctuations, and industry-specific challenges can impact the company's performance.

Regulatory Risks:

Changes in regulations related to the cryogenic industry or environmental standards can affect operations and compliance costs.
Operational Risks:

Any disruptions in manufacturing, supply chain issues, or operational inefficiencies can impact the company's ability to meet de-
mand and fulfill orders.

Technology Risks:

Rapid technological changes or the emergence of new, more efficient technologies could impact the competitiveness of Inoxcva's
products.

Canara Bank Securities Ltd
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Inox India Limited is in manufacturing of the cryogenic equipment sector and has global reach. According to CRISIL Research, the
global cryogenic equipment market was valued at $11.5 billion in 2022, and global cryogenic equipment demand is projected to
grow at a 6.9% CAGR from 2023 to reach $16.6 billion by 2028. Potential growth prospects of demand for cryogenic technology are
across various sectors, including clean energy, electronics, and biotechnology The financials are strong, and company has a P/E ratio
of 16.82. The company reported a 17% increase in net profit at X 152.71 crore compared to X 130.5 crore in FY22. Meanwhile, reve-
nue grew 23.4% to X 965.9 crore in FY23 as against X 782.71 crore in FY22 We recommend to subscribe for listing gains and long
term.
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Analyst Certification
We/l Akshay Pradhan, M.Com, Research Analyst authors and the names subscribed to this report, hereby certify that all of the views expressed in this research
report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly
related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compen-
sation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned
in the report.

Disclosures and Disclaimers

CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK,; is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI
(INH000001253). CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL nor
its associates, neither the research analysts nor their associates nor his/her relatives (i) have any financial interest in the company which is the subject matter of this
research report (i) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the end of the month
immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation from the subject compa-
ny in the past twelve months (v) have received any compensation for investment banking merchant banking or brokerage services from the subject company in the
past twelve months (vi) have received any compensation for any other product or services from the subject company in the past twelve months (vii) have received
any compensation or other benefits from the subject company or third party in connection with the research report. (viii) Research Analyst involved in the preparation
of Research report discloses that he /she has not served as an officer, director, or employee of subject company (ix) is involved in market making activity of the
company.

We shall adhere to SEBI guidelines from time to time.

We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different those made
in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other are-
as, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the general information of the
clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report. It does not constitute a personal recom-
mendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, the Research Desk does
not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of any specific person who may receive it. The secu-
rities discussed in the report may not be suitable for all investors. The appropriateness of a particular investment or strategy will depend on an investor's individual
circumstances and objectives. Persons who may receive the research report should consider and independently evaluate whether it is suitable for his/ her/their par-
ticular circumstances and, if necessary, seek professional/financial advice. And such person shall be responsible for conducting his/her/their own investigation and
analysis of the information contained or referred to in the research report and of evaluating the merits and risks involved in the securities forming the subject matter
of the reports. All projections and forecasts in research reports have been prepared by our research team.

The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The client
should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, including the as-
sumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of origi-
nal capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to
change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any potential investment. CBSL or its
research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind arising out of the use of these reports. The
technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by software used by us and these charts/levels are
believed to be reliable. No representation or warranty, express or implied is made that it is accurate or complete. The recommendation expressed in the reports may
be subject to change. The recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible
media and should not be reproduced, transmitted or published by the recipient. This research reports are for the use and consumption of the recipient only. This
publication may not be distributed to the public used by the public media without the express written consent of CBSL. The Research reports or any portion hereof
may not be printed, sold or distributed without the written consent of CBSL. The research report is strictly confidential and is being furnished to client solely for cli-
ent's information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The opinions and projections
expressed herein are entirely based on certain assumptions & calculations and are given as part of the normal research activity of CBSL and are given as of this
date and may be subject to change. Any opinion estimate or projection herein constitutes a view as of the date of this report and there can be no assurance that
future results or events will be consistent with any such opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or
at the instigation of, or by arrangement with the company or any of its directors or any other person. Any opinions and projections contained herein are entirely
based on certain assumptions and calculations. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for
any loss arising from any use of the research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for
publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is
prohibited unless otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments”
as prescribed by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to
market risk and investors/traders need to do study before taking any position in the market.
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