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Indian Renewable Energy Development Agency Ltd. (IREDA) is a Government of India enterprise under the

administrative control of the Ministry of New and Renewable Energy. It is a “Public Financial Institution,”

registered as a Systemically Important Non-Deposit Taking Non-Banking Financial Company, with Infrastructure

é‘ m Finance Company status. IREDA is a financial institution with over 36 years of experience in promoting,
v IREDA developing, and extending financial assistance for new and renewable energy projects, as well as energy
efficiency and conservation projects. IREDA provides a comprehensive range of financial products and related

services, from project conceptualization to post-commissioning, for renewable energy projects and other value

chain activities, such as equipment manufacturing and transmission. IREDA has a geographically diversified

portfolio, with Term Loans Outstanding across 23 States and five Union Territories across India, as of September

30, 2023.

Investment Rationale:
Government's thrust towards renewable energy presents lending opportunity to power-focused NBFCs like IREDA:

® |ndia is the world's third-largest producer and second-largest user of energy. Peak energy demand grew at a CAGR of 4.7% from 148
GW in Fiscal 2014 to 216 GW in Fiscal 2023, while peak supply grew at a CAGR of 5.3% over the same time period. The peak deficit
stood at 0.5% i.e. 7,582 million units in FY23.

® The all India peak electricity demand is projected to reach 277 GW and energy requirement is projected at 1,908 BU in FY27,
growing at a CAGR of 4.8% and 4.5%, respectively. During Fiscal 2027 to Fiscal 2032, energy requirement and peak demand are
expected to grow at a faster CAGR of 5.3% and 5.7%, respectively.

® This benefits NBFCs like IREDA. IREDA primarily focus on financing of power generation, transmission, distribution and other such
activities.
Maintaining leadership in RE sectors such as solar, wind, hydropower and biomass, biofuels and co-generation:

®  The financing requirement for renewable energy (RE) sectors such as solar and wind is set to expand prominently in line with the
Gol target of 500 GW installed non-fossil fuel-based power capacity by 2030. Compared to the solar potential of 749 GW, India had
an installed capacity of only 72 GW as of September 2023. Hydropower capacity is expected to grow at a CAGR of 6.3% from FY23
to FY27, reaching 59.8 GW.

® |n FY32, the installed capacity is expected to reach 88.8 GW. IREDA intends to play a critical role in meeting this financing
requirement and enhancing its market share in these areas.

®  |REDA plans to continue launching financing products to meet the evolving needs of RE developers.

Strategic role in Government of India initiatives in the Renewable Energy sector:

® |REDA, a wholly owned Gol enterprise under the administrative control of the MNRE, has played a pivotal role since its inception in
the development and implementation of various policies and schemes for structural and procedural reform in the renewable
energy (RE) sector.

®  |REDA has served as the implementing agency for key MNRE policies and schemes, including the National Programme on High
Efficiency Solar PV Modules under the Production Linked Incentive Scheme (Tranche I) with a financial outlay of INR 45 billion over a
five-year period.

[ Additionally, IREDA has been involved in the Central Public Sector Undertaking (CPSU) Scheme Phase-Il, facilitating the setting up of
12,000 MW grid-connected solar PV power projects with Viability Gap Funding (VGF) support of INR 858 million for self-use or use
by Government entities.

Optimizing borrowing costs to enhance competitiveness and profitability:

®  The average cost of borrowings enables competitive pricing of IREDA's financial products, facilitating the growth of its business,
attraction of quality borrowers, and optimization of profitability.

®  The average cost of borrowings in Fiscal 2021, 2022, 2023, and the six months ended September 30, 2022, and September 30, 2023
was 7.15%, 6.33%, 6.23%, 3.22%, and 3.82%, respectively.

Continued focus on the Environmental and Social Management System:

® |REDA has embraced a comprehensive Environmental and Social Management System (ESMS) to identify and mitigate potential
impacts of the projects funded on the environment and society at large.

Valuation and Outlook: IREDA is looking to benefit from: i. Being a fully Government owned enterprise IREDA is benefitting from various
government initiatives. ii. Compared to the solar potential of 749 GW, India had an installed capacity of only 72 GW as of September
2023. Hydro-power capacity is expected to grow at a CAGR of 6.3% from FY23 to FY27, reaching 59.8 GW. In FY32, the installed capacity
is expected to reach 88.8 GW. IREDA intends to play a critical role in meeting this financing requirement and enhancing its market share
in these areas. IREDA plans to continue launching financing products to meet the evolving needs of RE developers. iii. IREDA has
demonstrated consistent growth in its loan book and maintained stable profitability in the renewable energy (RE) financing sector in
India. As of March 31, 2023, the Term Loans Outstanding amounted to INR 470,755.21 million, compared to INR 278,539.21 million as of
March 31, 2021, reflecting a notable CAGR of 30.00%. The Term Loans Outstanding as of September 30, 2022, and September 30, 2023,
were INR 337,833.59 million and INR 475,144.83 million, respectively. Accompanying this growth, IREDA has prudently maintained a
diversified asset book in terms of sectoral split and geography. The total income for Fiscal 2021, 2022, 2023, and the six months ended
September 30, 2022, and September 30, 2023, stood at INR 26,577.44 million, INR 28,741.55 million, INR 34,830.44 million, INR
15,777.50 million, and INR 23,204.58 million, respectively. This reflects a CAGR of 14.48% be-tween FY21 and FY23. The PAT for Fiscal
2021, 2022, 2023, and the six months ended September 30, 2022, and September 30, 2023, amounted to INR 3,463.81 million, INR
6,335.28 million, INR 8,646.28 million, INR 4,102.66 million, and INR 5,793.15 million, respectively. This indicates a CAGR of 57.99%
between FY21 and FY23. The Gross NPAs decreased from 8.77% as of March 31, 2021, to 5.21% as of March 31, 2022, 5.06% as of
September 30, 2022, 3.21% as of March 31, 2023, and further to 3.13% as of September 30, 2023. The Net NPAs reduced from 5.61% as
of March 31, 2021, to 3.12% as of March 31, 2022, 2.72% as of September 30, 2022, 1.66% as of March 31, 2023, and further to 1.65% as
of September 30, 2023. At the upper end of the price band, the P/B translates to ~1.19x we believe the growth trajectory is pretty steep
for renewable energy in India and that should translate into healthy growth for IREDA further if the company can continue to maintain
asset quality at decent levels we believe the stock could easily command p/b multiples of ~1.5-2x, hence we recommend to subscribe to
the issue as a good long term investment.

Key Financial & Operating Metrics (Consolidated)

InINR mn Revenue YoY (%) EBITDA EBITDA % PAT EPS ROE ROCE
FY21 26548.11 12.14 21595.21 81.34% 3464.07 4.42 12.56  8.33
FY22 28598.99 7.73 24300.77 84.97% 6335.27 8.03 1533 8.09
FY23 34819.75 21.75 32501.16 93.34% 8646.28 3.22 1544  8.17
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Issue Snapshot

Issue Open 21-Nov-23
Issue Close 23-Nov-23
Price Band INR 30 - 32
Issue Size (Shares) 67,19,41,177
Market Cap (min) INR 8600.85

Fresh Issue (INR min) INR 12901.30

OFS Issue (mln) INR 8600.84

QlB 50%
Non-institutionals 15%

Retail 35%

| capital Structure_____
Pre Issue Equity 2,28,46,00,000
Post Issue Equity 2,68,77,64,706
Bid Lot 460 Shares

Minimum Bid amount @ 30 INR 13,800
Maximum Bid amount @ 32 INR 14,720

Share Holding
Pre Issue  Post Issue

Pattern
Promoters 100.00% 75.00%
Public 0.00% 25.00%
| Particulars |
Face Value INR 10
Book Value INR 26.88
EPS, Diluted INR 3.57

Objects of the Issue

1. Meet future capital requirements

2. General corporate purposes
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Indian Renewable Energy Development Agency Ltd. (IREDA) is a Government of India enterprise under the administrative control of the Ministry
of New and Renewable Energy. It is a “Public Financial Institution,” registered as a Systemically Important Non-Deposit Taking Non-Banking
Financial Company, with Infrastructure Finance Company status. IREDA is a financial institution with over 36 years of experience in promoting,
developing, and extending financial assistance for new and renewable energy projects, as well as energy efficiency and conservation projects.
IREDA provides a comprehensive range of financial products and related services, from project conceptualization to post-commissioning, for
renewable energy projects and other value chain activities, such as equipment manufacturing and transmission. IREDA has a geographically
diversified portfolio, with Term Loans Outstanding across 23 States and five Union Territories across India, as of September 30, 2023.

Investment Rationale:

Government's thrust towards renewable energy presents lending opportunity to power-focused NBFCs like IREDA: India is the world's third-
largest producer and second-largest user of energy. Power demand in the country has been on the rise in the past decade, with an exception
during Fiscal 2021 due to the Covid-19 pandemic. Peak energy demand grew at a CAGR of 4.7% from 148 GW in Fiscal 2014 to 216 GW in Fiscal
2023, while peak supply grew at a CAGR of 5.3% over the same time period. The peak deficit stood at 0.5% i.e. 7,582 million units in Fiscal 2023.
The all India peak electricity demand is projected to reach 277 GW and energy requirement is projected at 1,908 BU in FY27, growing at a CAGR
of 4.8% and 4.5%, respectively. During Fiscal 2027 to Fiscal 2032, energy requirement and peak demand are expected to grow at a faster CAGR
of 5.3% and 5.7%, respectively. As on September 2023, the total installed power generation capacity stood at 425 GW with renewable sources
accounting for 42 % of the installed capacity. Driven by factors such as (i) government’s thrust on the renewable energy sector to achieve India’s
climate targets — 500 GW of non-fossil fuel energy capacity by 2030, 50% of energy requirement to be met through renewable energy by 2030,
reduction in carbon intensity of the economy by 45% by 2030 over 2005 levels, becoming energy independent by 2047 and achieving net zero
by 2070, and (ii) benefits of renewable energy such as abundant availability of resources, lower tariffs and (iii) technological advancements in
renewable power technology, the installed renewable power capacity is expected to increase to 336 GW by Fiscal 2027, with solar, wind and
hydro accounting for 55%, 22% and 16% of installed renewable power capacity, respectively. The installed renewable power capacity is
expected to reach 595 GW by Fiscal 2032 and account for 66% of the total power generation capacity. A total outlay of INR 24.43 trillion is
expected towards renewable capacity additions between FY23 - FY32. To further support a reduction in emissions, the government has taken
multiple initiatives to promote net zero and other technologies. The National Green Hydrogen Mission was launched in August 2021 with the
objective to make India a global hub for production, usage and export of green hydrogen and its derivatives with an outlay of INR 190 billion to
help achieve an annual production target of 5 MMT by 2030. Further, India has set a target of 30% electric vehicle (EV) adoption by 2030, which
will require a massive expansion of the EV charging infrastructure. The government has set a target of 46,397 public charging stations by 2030.
With further focus on achieving a sustainable and eco-friendly transportation ecosystem, the government is taking steps to promote EV
adoption, such as providing subsidies for EVs and the charging infrastructure is expected to expand rapidly in the coming years. Additionally,
decarbonization measures are being implemented by all major industries including power, steel, fertilizers, cement, oil and gas, among others,
to contribute to the net zero target by 2070. Power sector financing NBFCs like IREDA primarily focus on financing of power generation,
transmission, distribution and other such activities. IREDA provide funds for various types of power projects, including thermal power plants,
transmission lines and renewable energy projects such as solar power plants, wind farms, hydroelectric projects, bioenergy energy projects and
clean energy generation. Power financing NBFCs have seen significant traction supported by increase in demand for funds from power sector,
and government’s push towards growth of power sector. In FY23, the outstanding credit of key power financing NBFCs witnessed a CAGR of

160,000 % nearly 10% over FY19. In FY24, power-financing NBFCs are expected to
120,000 20% continue this growth momentum and this growth is likely to be driven
5 190,000 \ i;: by increase in power demand, rise in population, renewable integration
L §§i§§ L = and sustainability goals of the country. Over the years, asset quality for
& "o 0% this set of NBFCs have seen significant improvement with gross NPAs

Mar-19 Mar-20 Mar-21 Mar-22 Mar-23

= SCBs Non-Food Credt 86,334 = 103,191 108,883 118,363 | 136,553
s NBFCs Gross Credit 22,954 24,639 27,026 29,087 33771
*—SCBs Y-0-Y Growth 12.3% 19.5% 5.5% 8.7% 15.4%
——NBFCs Y-0-Y Growth 17.0% 7.3% 9.7% 7.6% 16.1%

coming down. The decline in gross NPAs is largely supported by
restructuring of stressed assets, write-offs, decline in slippages and
increased provisioning.

Maintaining leadership in RE sectors such as solar, wind, hydropower

Mode-wise total installed capacity - 418 GW (July 2023) and biomass, biofuels and co-generation: The financing requirement
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for renewable energy (RE) sectors such as solar and wind is set to
expand prominently in line with the Gol target of 500 GW installed non-
fossil fuel-based power capacity by 2030. Compared to the solar
potential of 749 GW, India had an installed capacity of only 72 GW as of
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September 2023. Hydropower capacity is expected to grow at a CAGR
of 6.3% from FY23 to FY27, reaching 59.8 GW. In FY32, the installed
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” \”“ o, S6W. | capacity is expected to reach 88.8 GW. IREDA intends to play a critical
hoens ””c”‘” role in meeting this financing requirement and enhancing its market
aThermal =Nudear =Hydro sSolar =Wind = Small Hydro s Bioenergy share in these areas. IREDA plans to continue launching financing

products to meet the evolving needs of RE developers. For instance,
business models are evolving dynamically in the solar and wind energy space with captive and merchant business models gaining prominence,
requiring specialized financing products. IREDA plans to enhance its presence in consortium financing to support the increasing size of utility-
scale solar and wind installations, particularly those proposed to be set up in hybrid or round-the-clock modes. IREDA has already signed
memoranda of understanding (MoUs) dated September 5, 2023, with Union Bank of India and Bank of Baroda, dated September 4, 2023, with
Indian Infrastructure Finance Company Limited, dated August 22, 2022, with Bank of India, and dated September 18, 2023, with Bank of
Maharashtra for co-origination and co-lending of RE projects.
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IREDA may form partnerships with other financiers to originate and structure large project loans by leveraging its existing relationships with RE
developers. In addition to ensuring participation in large-scale project financing, consortium financing will also offer IREDA the potential for an
additional fee-based revenue stream. Certain project developers as well as financing entities look to IREDA as a suitable lead for a lending
consortium in view of its understanding of RE project nuances and its ability to structure tailored financing solutions. In addition, IREDA intends
to provide assistance to mature sectors seeking capital markets access to raise funding by offering products for securitization, and InvIT
financing, among others. IREDA also intends to pursue a state-focused business development strategy leveraging its relationship with state
governments to originate RE projects across India. Further, IREDA will continue to leverage its advisory services and relationship with the Gol to
originate projects with other public sector entities, such as the MoUs it has entered into with NHPC Limited, and SJVN Limited, among others, to
provide techno-commercial advisory services. In addition, IREDA has entered into MoUs for FY24 and other years with the MNRE setting forth
certain targets that it will aim to achieve in the relevant year. These parameters include but are not limited to, targets for revenue from
operations, EBTDA as a percentage of revenue, return on net worth, return on capital employed, NPA to total loans, and earnings per share.
Each parameter has a designated weightage, and IREDA will be scored on the basis of the achievement of the relevant targets. IREDA has an
established track record of consistent growth in its loan book and stable profitability in the renewable energy (RE) financing space in India. As of
March 31, 2023, the Term Loans Outstanding stood at INR 470,755.21 million, compared to INR 278,539.21 million as of March 31, 2021,
reflecting a CAGR of 30%. As of September 30, 2022, and September 30, 2023, the Term Loans Outstanding were INR 337,833.59 million and
INR 475,144.83 million, respectively. Alongside this robust growth, IREDA has maintained a diversified asset book in terms of sectoral split and
geography.

Term Loans Outstanding, based on

E:. Sector As of March 31 AsofSeptember30. | sector
2021 2023 2022 2023

Term Loans | % of Total Term Loans| % of Total |Term Loans| % of Total |Term Loans| % of Total | Strategic role in Government of

OQutstanding | Term Loans Outstanding | Term Loans |Outstanding| Term Loans | Outstanding | Term Loans e e ere e .

@ million) @ million) | Outstanding | (2 million) | Outstanding | (2 million) | Outstanding India initiatives in the Renewable
1._|Solar Encrgy 78.402.12 28.15%|  85.058.2 25.07%|  143.488.59 30.48%|  84.804.10) 25.10%|  142.43081) 2998% Energy sector: IREDA, a wholly
R. |Loan Facility to|  71,350.09 25.62%| 11171631 32.92%  113.317.57 24.07%|  92.338.74 27.33%  91,152.43 1918% owned Gol enterprise under the

State Utilities'” dmini . | of the MNRE
3. |Wind Power 6082026 21.84%|  62.193.11 1833% 8892490 18.89%] 62.102.14 18389 ooasasy] _ 20snq a@dministrative control of the ,
. [Hydro Power 28.628 98 10.28%]  39.255.15 11.57%|  54.379.08 11.55%]  51.707.71 15.31%] 5447239 11.46% has played a pivotal role since its
5. [Manufacturing® 4.484.21 1.61%) 6.242.49 1.84%| 15.161.74 3.21%) 11.658.8¢ 3.45%| 22.909.72 4.82% incepﬁon in the development and
6. |Ethanol 2.038.92) 0.73%| _ 3.923.00 1.16%] 1096807 233%| 54912 1.63% 1506654 3A7% - . ) -
7. [Biomass Power 13,3955 481%|  11,667.68 344%  10,765.99) 229%| 1131673 335% 1156329 243% implementation of various policies
and Co- and schemes for structural and
|__|gencration procedural reform in the renewable
8. [Hybrid Wind and 625.0( 0.22% . 0000 10,067.50) 214% 190000 056%  10,067.44 2.12%
Solar energy (RE) sector. IREDA has
b. |Short  Term| 10,208.83 367%  7.054.25 208%  9.163.81 195%| 576538 L71% 1004044 2.11% served as the implementing agency
}m};‘" Private for key MNRE policies and schemes,
10.|Wastc-tocnergy | 3.906.39 140%] _ 4.609.16 136% 483277 103% 437154 129% 492521 1og including the National Programme
11.|Electric Vehicle| 4 0.00% 357.09) 0.01%  3,650.52) 0.78% 142821 042%  4.778.04 101% on High Efficiency Solar PV Modules
(CEVT) under the Production Linked
12. |Guaranteed 1451.70) 052% 39685 LI 3,008.64 0.64%  2,116.33 0.63% 287134 0.60% . .
Bsatacy Incentive Scheme (Tranche I) with a
BCNCy
(Credit Linc'" financial outlay of INR 45 billion
13. [Transmission 2.053.97 0.72%|  1.629.43 046%  1.652.04 035%  1.623.94 048% 429366 090% ) .
14. [EEC 604.57 022%]  1.174.57 0.35%) 918.96 020%  1.098.63] 0.33%) 79107 0.17% ove|t . a five-year period.
15. | Biomass 0.03 0.00%) 0.05 0.00%) 432,50 0.09% 8291 0.02%) 579.13 0.12 Additionally, IREDA has been
(Briguetting, g involved in the Central Public Sector
Gasification an .
.\'lﬁ',‘;:‘:mn Undertaking (CPSU) Scheme Phase-
from Industrial Il, facilitating the setting up of
Effluents) .
16.|National  Clean 104.06 0.04% 31.52 0.01%) 257 0.00% 27.03 0.01%) 18.64 0.00% 12,000 MW grid co_nnec'Fed‘ §olar PV
Encrgy Fund power projects with Viability Gap
17. |Bndge Loan 464.54 0.17%) 425.55 0.13%] | | 1 | - Funding (VGF) support of INR 858
| Total 278539.21)  100.00%| 33930606  100.00%] 47075521  100.00%| 33783359  100.00%| 4751448y  100.00%

million for self-use or use by
Government entities. The organization's role extends to the Solar and Wind GBI Schemes, with the wind GBI scheme boasting a total
commissioned capacity of 13,624.88 MW and a budget of INR 12.14 billion allocated for FY24. The solar GBI scheme has seen the establishment
of 72 solar projects with a total capacity of 91.8 MW across 13 states, as of March 31, 2023. IREDA has also been involved in the National Clean
Energy Fund Refinancing Scheme. As the Central Nodal Agency for specific schemes under various programmes, IREDA oversees the Programme
on Energy from Urban, Industrial, and Agricultural Wastes/Residues, with a total outlay of INR 6.00 billion for Phase I. Additionally, the Scheme
to Support Manufacturing of Briquettes and Pellets and Promotion of Biomass (non-bagasse) based co-generation in Industries, under the
National Bioenergy Programme (Phase 1), has a budget of INR 1.58 billion. IREDA has been the fund handling agency for the Solar Water Heating
System Capital Subsidy Scheme. In alignment with the Gol's RE priorities encompassing solar, wind, hydro power, biomass, co-generation, and
more, IREDA has expanded its financing services. The organization continues to be a key player in shaping and implementing policies and
schemes in priority areas such as RE component manufacturing, green energy corridor, green hydrogen production, utility-scale battery storage,
pumped storage hydro, ethanol, green mobility, and rooftop solar power. In addition to its financing services, IREDA provides consulting
services on techno-commercial issues related to the RE sector. The organization has entered into MoUs with various entities, including SIVN
Limited, Brahmaputra Valley Fertilizer Corporation, and NHPC Limited, to offer consultancy services for RE projects. IREDA was conferred with
the Mini Ratna (Category |) status in June 2015 by the Department of Public Enterprises and holds Schedule A status with the Gol, issued by the
Department of Public Enterprises. Notably, in September 2023, IREDA was upgraded from Schedule B to Schedule A by the DPE. The company
has also been recommended by the MNRE for Navratna status.

www.smifs.com 0 @ o 0 0


https://t.me/smifslimited
https://www.linkedin.com/company/smifs-limited/
https://twitter.com/SmifsLimited
https://www.facebook.com/SmifsLimited/
https://www.youtube.com/channel/UCQ32cW4pLRsOw8WCXucK70A
https://www.instagram.com/smifslimited/
https://api.whatsapp.com/message/6754RA5CCEQFP1?autoload=1&app_absent=0

IPO Note

Indian Renewable Energy Development Agency Ltd IPO SMIFS

LIMITED
November 18, 2023 LEGACY | TRUST | GROWTH

SMIFS

Optimizing borrowing costs to enhance competitiveness and profitability: The average cost of borrowings enables competitive pricing of
IREDA's financial products, facilitating the growth of its business, attraction of quality borrowers, and optimization of profitability. The average
cost of borrowings in Fiscal 2021, 2022, 2023, and the six months ended September 30, 2022, and September 30, 2023 was 7.15%, 6.33%,
6.23%, 3.22%, and 3.82%, respectively. The cost of funds is influenced by several factors, primarily credit ratings, strong financial performance,
high asset quality, sovereign-owned status, and success in diversifying sources of borrowing. IREDA will continue to focus on identifying new
funding sources and enhancing limits for existing competitively priced sources to further lower borrowing costs and meet the long tenor
requirements of its asset base. The company will leverage its credit reputation to negotiate a lower cost of term loans from banks and achieve
lower realizations on its medium-term and long-term capital market issuances. IREDA, as India’s largest pure-play green financing NBFC (Source:
CARE Report), intends to leverage this position to raise green or sustainable bonds in international and domestic markets. The company already
has strong relationships with international multilateral financing institutions and development finance institutions, along with a demonstrated
history of effectively utilizing green grants and loans, which it plans to capitalize on to draw new lines of funding. These institutions offer long-
tenor financing, helping IREDA maintain a positive inflow position. The company will also continue to undertake periodic reviews of its strategic
liability mix based on the existing repo rate cycle, government security yields, international interest rate benchmarks such as the Secured
Overnight Financing Rate, London Interbank Offer Rate, and Euro Interbank Offered Rate, prevalent exchange rates, and the comparative cost of
different funding sources to optimize its funding cost.

Continued focus on the Environmental and Social Management System: IREDA, as a key player in the renewable energy (RE) sector and a
responsible financial institution, has embraced a comprehensive Environmental and Social Management System (ESMS) to identify and mitigate
potential impacts of the projects funded on the environment and society at large. Compliance with global standards for ESMS is a central tenet
of operations, reflecting a commitment to sustainability. Thorough environmental and social screening of eligible projects, categorizing them
based on the severity of the envisaged impact in parallel with the loan appraisal process, is conducted. In Fiscal 2023 and in the six months
ending September 30, 2023, environmental and social screening and categorization for about 85 and 39 projects, respectively, were performed.
In Fiscal 2023, the 'Environmental and Social Management Framework — RE Parks' was updated under the World Bank Line of Credit as part of
the Shared Infrastructure for Solar Parks Project. This initiative aims to enhance RE generation capacity by establishing large-scale RE parks.
IREDA is committed to proactively collaborating with stakeholders in the energy ecosystem to develop and deepen energy markets. In the
pursuit of maintaining transparency and business integrity while advancing environmental, social, and governance (ESG) ambitions, voluntary
disclosures and reports aligned with global business responsibility and sustainability reporting norms are intended.

Valuation and outlook: IREDA is looking to benefit from: i. Being a fully Government owned enterprise IREDA is benefitting from various
government initiatives. ii. Compared to the solar potential of 749 GW, India had an installed capacity of only 72 GW as of September 2023.
Hydropower capacity is expected to grow at a CAGR of 6.3% from FY23 to FY27, reaching 59.8 GW. In FY32, the installed capacity is expected to
reach 88.8 GW. IREDA intends to play a critical role in meeting this financing requirement and enhancing its market share in these areas. IREDA
plans to continue launching financing products to meet the evolving needs of RE developers. iii. IREDA has demonstrated consistent growth in
its loan book and maintained stable profitability in the renewable energy (RE) financing sector in India. As of March 31, 2023, the Term Loans
Outstanding amounted to INR 470,755.21 million, compared to INR 278,539.21 million as of March 31, 2021, reflecting a notable CAGR of
30.00%. The Term Loans Outstanding as of September 30, 2022, and September 30, 2023, were INR 337,833.59 million and INR 475,144.83
million, respectively. Accompanying this growth, IREDA has prudently maintained a diversified asset book in terms of sectoral split and
geography. The total income for Fiscal 2021, 2022, 2023, and the six months ended September 30, 2022, and September 30, 2023, stood at INR
26,577.44 million, INR 28,741.55 million, INR 34,830.44 million, INR 15,777.50 million, and INR 23,204.58 million, respectively. This reflects a
CAGR of 14.48% between FY21 and FY23. The PAT for Fiscal 2021, 2022, 2023, and the six months ended September 30, 2022, and September
30, 2023, amounted to INR 3,463.81 million, INR 6,335.28 million, INR 8,646.28 million, INR 4,102.66 million, and INR 5,793.15 million,
respectively. This indicates a CAGR of 57.99% between FY21 and FY23. The Gross NPAs as a percentage of Term Loans Outstanding decreased
from 8.77% as of March 31, 2021, to 5.21% as of March 31, 2022, 5.06% as of September 30, 2022, 3.21% as of March 31, 2023, and further to
3.13% as of September 30, 2023. The Net NPAs as a percentage of Net Term Loans Outstanding reduced from 5.61% as of March 31, 2021, to
3.12% as of March 31, 2022, 2.72% as of September 30, 2022, 1.66% as of March 31, 2023, and further to 1.65% as of September 30, 2023. At
the upper end of the price band, the P/B translates to ~1.19x with an industry average of 1.08x.

www.smifs.com 0 @ O 0 0


https://t.me/smifslimited
https://www.linkedin.com/company/smifs-limited/
https://twitter.com/SmifsLimited
https://www.facebook.com/SmifsLimited/
https://www.youtube.com/channel/UCQ32cW4pLRsOw8WCXucK70A
https://www.instagram.com/smifslimited/
https://api.whatsapp.com/message/6754RA5CCEQFP1?autoload=1&app_absent=0

IPO Note

Indian Renewable Energy Development Agency Ltd IPO

November 18, 2023

Peer Comparison in FY23

Power Finance Corporation

Particulars IREDA
EPS 3.22
P/E 9.95
P/B 1.19
RONW 15.43

Particulars FY21
Term Loa.n 278,539
outstanding

Term Loan

outstanding 18.29
Growth (%)

Gross NPA 8.77
Net NPA 5.61
Slippage 2.09
ROA 1.20
ROE 12.56
CRAR 17.12
NII 9922.00
NIM 3.93
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Fy21

Company

ASK Automotive Limited
Endurance Technologies Limited
Uno Minda Limited

Suprajit Engineering Limited

Bharat Forge Limited
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FY22

3,39,3 06

21.82

5.21
3.12
0.10
1.89
15.33
21.22
11280.00
3.75

FY22

IREDA

P/E
45.63
46.36
52.59
35.49
98.86

REC Ltd.
42.28
7.71
1.48
20.41

FY23

4,70,7 55

38.74

3.21
1.66

0.02

1.98
15.44
18.82
13237.00
3.32

Fy23

EV/EBITDA
25.35

21

27.52
17.18
30.45

Fy21

37,74,181

17.06

4.84

1.78

0.01

2.24

21.17
19.72
128742.00
3.68

mGrossNPA m NetNPA

Fy21 FY22
RECLTD

EPS ( basic)
6.18

34.09
11.42
10.99
11.35

60.19
4.79
0.68

20.34

REC Ltd.

mROA

FY22

38,53,713

211

4.45

1.51

0.41

2.47

21.11
23.61
153445.00
4.02

mNIM

FY23

EPS (diluted)
6.18

34.09

11.37

10.98

11.35

FY23

4350118.00

12.88

3.42

1.04

0.00

2.55

20.41
25.78
139990.00
341

Fy21 FY22
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Fy21

74,51,8 91

11.67

5.29

1.97

0.03

2.14
23.96
18.83
259957.00
3.68
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Fy23

POWER FINANCE CORPORATION

Total Equity
6,437.71
44,121.29
41,558.60
12,244.80
67,055.26

RONW
19.10%
10.87%
15.73%
12.42%

7.88%

FY22 FY23
75,84,9 64 85,75,0 00
1.79 13.05
5.02 3.66
1.66 1.06
0.52 0.00
2.40 2.51
21.08 20.34
23.48 24.37
284737.00 263899.00
3.79 3.27
NAV per equity share
32.66
313.67
72.53
88.48
144.02
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Income Statement

Y/E (INR mn) FY21
Revenue 26548.11
Expenses:

Employee Cost 473.60
Total Expenses 4952.90
EBITDA 21595.21
EBITDA Margin % 81.34%
Interest 15702.62
Depreciation 2231.10
Other Income 5695.17
PBT 5695.17
PAT 3464.07
EPS 4.42

FY22
28598.99

588.18
4298.22
24300.78
84.97%
15872.51
2003.12
8338.39
8338.39
6335.27
8.03

FY23
34819.75

630.93
2318.58
32501.17
93.34%
20884.38
2746.21
11392.49
11392.49
8646.28
3.22

Cash Flow

Y/E (INR cr) FY21
Profit Before Tax 5695.17
Adjustment 4637.18
Changes In working Capital -40872.60
g::)fi\t::ow after changes in Working -30540.26

Tax Paid -1523.96
Cash From Operating Activities -32064.22
Cash Flow from Investing Activities -20.98
Cash from Financing Activities 24411.78
Net Cash Inflow / Outflow -7673.42
Opening Cash & Cash Equivalents 9883.60
Closing Cash & Cash Equivalent 2210.18

www.smifs.com

FY22
8338.39
3872.61

-61686.18

-49475.19

-3065.99
-52541.18
-1071.21
52713.95
-898.44
2210.18
1311.75

FY23
11392.49
2030.71
-124307.84

-110884.64

-12546.14
-123430.78
-172.09
123676.43
73.56
1311.75
1385.31

Y/E (INR mn)

Source of funds

Equity Share Capital
Reserves

Total Share holders funds
Debt Securities

Borrowings

Other Liabilities & Provisions

Total Liabilities

Application of funds
Net Block

Capital Work in Progress
Cash and Bank

Other current assets
Investments

Loans

Total Assets

Balance Sheet
FY21

7846.00
22105.85
29951.85
91202.61

1,42,305.51
8,630.25
300819.84

2661.01
0.09
6033.11
4589.63
269056.43
300819.84

SMIFS
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FY22 FY23
22846.00 22846.00
29835.13 36505.70
52681.13 59351.70
92291.38 108432.83

1,77,346.74 2,86,726.64
8360.04 13354.34
363863.45 501459.82
2478.04 2287.16
1283.33 1392.64
5266.93 9547.71
4355.14 6105.96
992.68 993.03
331744.48 462269.24
363863.45 501459.82

L KeyRatos |

Y/E (INR cr)
Growth Ratio

Net Sales Growth(%)
EBITDA Growth(%)
PAT Growth(%)
Margin Ratios
Gross Profit
PBIDTM

EBITM

PBT

PAT

Return Ratios
ROA

ROE

ROCE

Spread

NII

Total Debt to Net Worth
Cost to income ratio
Turnover Ratios

Asset Turnover(x)
Debtors Turnover(x)
Fixed Asset Turnover (x)
Solvency Ratios

Total Debt/Equity(x)
Current Ratio(x)

Quick Ratio(x)

Interest Cover(x)

Gross NPA

Net NPA

FY21

12.14
25.50
61.46

98.22
81.45
80.60
21.45
13.05

1.18
12.56
8.33
3.26
3.93
8.01
78.57

0.09
870.40
7.55

8.01
1.11
111
1.36
8.77
5.61

FY22 FY23
7.73 21.75
13.04 33.01
82.88 36.48
97.94 98.19
85.47 93.37
84.66 92.70
29.16 32.72
22.15 24.83
191 2.00
15.33 15.44
8.09 8.17
2.81 221
3.75 3.32
5.24 6.77
70.99 67.29
0.09 0.08
762.92 737.63
8.03 9.68
5.24 6.77
0.93 1.10
0.93 1.10
1.53 1.55
5.21 3.21
3.12 1.66
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Analyst Certification:

I, Sharad Avasthi Vice President — PCG of SMIFS Limited (in short “SMIFS / the Company”), authors and the names subscribed to this Research Report, hereby certify
that all of the views expressed in this Research Report accurately reflect our views about the subject issuer(s) or securities and distributed as per SEBI (Research
Analysts) Regulations 2014. | also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in
this Research Report. It is also confirmed that |, the above mentioned Research Analyst(s) of this Research Report have not received any compensation from the subject
companies mentioned in the Research Report in the preceding twelve months and do not serve as an officer, director or employee of the subject companies mentioned
in the Research Report .

Terms & Conditions and Other Disclosures:

SMIFS Limited is engaged in the business of Stock Broking, Depository Services, Portfolio Management and Distribution of Financial Products. SMIFS Limited is registered as
Research Analyst Entity with Securities & Exchange Board of India (SEBI) with Registration Number — INH300001474.

SMIFS and our associates might have investment banking and other business relationship with a significant percentage of companies covered by our Research Analysts. SMIFS
generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the
analysts cover.

The information and opinions in this Research Report have been prepared by SMIFS and are subject to change without any notice. The Research Report and information
contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in
whole, to any other person or to the media or reproduced in any form, without prior written consent of SMIFS Limited. While we would endeavour to update the information
herein on a reasonable basis, SMIFS is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may
prevent SMIFS from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with
applicable regulations and/or policies of SMIFS, in circumstances where SMIFS might be acting in an advisory capacity to this company, or in certain other circumstances.

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its
accuracy or completeness guaranteed. This Research Report and information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Securities as defined in clause (h) of section 2 of the Securities
Contract Act, 1956, includes Financial Instruments, Currency and Commodity Derivatives. Though disseminated to all the customers simultaneously, not all customers may
receive this Research Report at the same time. SMIFS will not treat recipients as customers by virtue of their receiving this Research Report. Nothing in this Research Report
constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The
securities discussed and opinions expressed in this Research Report may not be suitable for all investors, who must make their own investment decisions, based on their own
investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or
any other reason. SMIFS accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this Research Report. Past performance is not necessarily
a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual
results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. The
information given in this report is as of date of this report and there can be no assurance that future results or events will be consistent with this information. The information
provided in this report remains, unless otherwise stated, the copyright of SMIFS. All layout, design, original artwork, concepts and intellectual Properties remains the property
and copyright of SMIFS and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the SMIFS.

SMIFS shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in the
system, breakdown of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of SMIFS to present
the data. In no event shall SMIFS be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses
arising in connection with the data presented by the SMIFS through this report.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (a) Exchange Rates can be volatile and are subject to large
fluctuations; (b) the value of currencies may be affected by numerous market factors, including world and notional economic, political and regulatory events, events in Equity &
Debt Markets and changes in interest rates; and (c) Currencies may be subject to devaluation or government imposed Exchange Controls which could affect the value of the
Currency. Investors in securities such as Currency Derivatives, whose values are affected by the currency of an underlying se curity, effectively assume currency risk.

Since associates of SMIFS are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the
subject company/companies mentioned in this Research Report.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may: (i) from time to may have long or short positions in, and
buy or sell the Securities, mentioned herein or (ii) be engaged in any other transaction involving such Securities and earn brokerage or other compensation of the Subject
Company/ companies mentioned herein or act as an Advisor or Lender/Borrower to such Companies or have other potential/material Conflict of Interest with respect to any
recommendation and related information and opinions at the time of the publication of the Research Report or at the time of Public Appearance.

SMIFS does not have proprietary trades but may at a future date, opt for the same with prior intimation to Clients/ Investors and extant Authorities where it may have
proprietary long/short position in the above Scrip(s) and therefore should be considered as interested.
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The views provided herein are general in nature and do not consider Risk Appetite or Investment Objective of any particular Investor; Clients/ Readers/ Subscribers of this
Research Report are requested to take independent professional advice before investing, however the same shall have no bearing whatsoever on the specific
recommendations made by the analysts, as the recommendations made by the analysts are completely independent views of the Associates of SMIFS even though there
might exist an inherent conflict of interest in some of the stocks mentioned in the Research Report.

The information provided herein should not be construed as invitation or solicitation to do business with SMIFS.

SMIFS or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the Research Report
as of the last day of the month preceding the publication of the Research Report.

SMIFS encourages independence in Research Report preparation and strives to minimize conflict in preparation of Research Report. Accordingly, neither SMIFS and their
Associates nor the Research Analysts and their relatives have any material conflict of interest at the time of publication of this Research Report or at the time of the Public
Appearance, if any.

SMIFS or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for
any other assignment in the past twelve months.

SMIFS or its associates might have received any compensation from the companies mentioned in the Research Report during the period preceding twelve months from the
date of this Research Report for services in respect of managing or co-managing public offerings, corporate finance, investment banking, brokerage services or other advisory
service in a merger or specific transaction from the subject company.

SMIFS or its associates might have received any compensation for products or services other than investment banking or brokerage services from the subject companies
mentioned in the Research Report in the past twelve months.

SMIFS or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the subje ct companies mentioned in the Research Report
or third party in connection with preparation of the Research Report.

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions.
The Research Analysts might have served as an officer, director or employee of the subject company.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may have been engaged in market making activity for the
companies mentioned in the Research Report.

SMIFS may have issued other Research Reports that are inconsistent with and reach different conclusion from the information presented in this Research Report.
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A graph of daily closing prices of the securities/commodities is also available at www.nseindia.com and/or www.bseindia.com, www.mcxindia.com and/or www.icex.com.

SMIFS submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting Equity Research Analysis activities in last 3 years.

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject SMIFS and affiliates to any registration
or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors.
Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
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Specific Disclosures

1. SMIFS, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do not have equity holdings in the subject company.
2. SMIFS, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities in the subject company.

SMIFS, Research Analyst and/or his relatives have not received compensation/other benefits from the subject company in the past 12 months.

SMIFS, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at the time of publication of research report.

vk W

Research Analyst has not served as director/officer/employee in the subject company

S

SMIFS has not acted as a manager or co-manager of public offering of securities of the subject company in past 12 months.
SMIFS has not received compensation for investment banking/ merchant banking/brokerage services from the subject company in the past 12 months

SMIFS has not received compensation for other than investment banking/merchant banking/brokerage services from the subject company in the past 12 months.
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SMIFS has not received any compensation or other benefits from third party in connection with the research report.

10.  SMIFS has not engaged in market making activity for the subject company

Analyst holding in stock: NO

Key to SMIFS Investment Rankings

Buy: Return >15%, Accumulate: Return between 5% to 15%, Reduce: Return between -5% to +5%, Sell: Return < -5%

Contact us:

SMIFS Limited. (https://www.smifs.com/)

Compliance Officer:
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Sudipto Datta,
5F Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: +91 33 4011 5401 / +91 33 6634 5401

Email Id.: compliance@smifs.com

Mumbai Office:

206/207, Trade Centre, Bandra Kurla Complex (BKC), Bandra East, Mumbai — 400051, India
Contact No.: (D) +91 22 4200 5508, (B) +91 22 4200 5500
Email Id: institutional.equities@smifs.com

Kolkata Office:

Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: (D) +91 33 6634 5408, (B) +91 33 4011 5400
Email Id: smifs.institutional@smifs.com
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