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Type of Issue Issue size Rs. Min

Fresh Issue 5,420
Offer for Sale 3,271
Total 8,691
Post issue mkt cap (Rs. bn)* 48.19
Lot size 20 shares

*At Upper Price Band

Issue Break-Up
% of Issue
50%
15%
35%
100%

Reservation for
QlB

NIB

Retail

Total

Indicative Offer Timeline Indicative Date

Bid/Offer Opening Date 06 Sep, 2023
Bid/Offer Closing Date 08 Sep, 2023
Finalization of the Basis of Allotment 13 Sep, 2023
Credit of shares 15 Sep, 2023
Listing Date 18 Sep, 2023

Use of Proceeds
Repayment/pre-payment of debt in part or full

General corporate purposes

Manager [CICI, Nuvama, JM Financial

Registrar Kfin Tech

Saral Seth
VP—Institutional Equities
sarals@indsec.co.in

+91 22 61146139

Price Band Recommend

Jupiter Life Line Hospitals Ltd.

IPO Meet Note

Rs. 695-735 SUBSCRIBE

Sustained bed capacity addition to drive growth - SUBSCRIBE

Company Overview: Commenced operations in 2007 and founded by Mr. Ajay Thakker, Jupiter Life Line Hospitals
(Jupiter) is amongst the key multi-specialty tertiary and quaternary healthcare providers in the Mumbai MMR and
Western region of India with a total bed capacity of 1,194 across three hospitals.

The hospital chain has an operating history of ~15 years in densely populated micro markets in the western regions
of India and currently operates three hospitals under the “Jupiter” brand in Thane, Pune and Indore, with an
operational bed capacity (i.e. census and non-census beds) of 950 beds and 961 beds, and 1,306 doctors including
specialists, physicians and surgeons.

The Company is currently in the process of developing a multi-specialty hospital in Dombivli, Maharashtra, which is
designed to accommodate ~500 beds and has commenced construction in April 2023.

Company’s hospitals function on an ‘all-hub-no-spoke’ model with each hospital being a full-service hospital,
operating independently and serving the healthcare needs of patients, right from diagnostics to surgery and
rehabilitation.

Company’s Thane and Indore hospitals are amongst the few hospitals in the western region of India to provide
neuro rehabilitation services through a dedicated robotic and computer-assisted neuro rehabilitation centre.
Additionally, Company operates one of the few multi-organ transplant centres in Thane.

Company’s management team is also supported by a highly experienced professional team with a significant
experience in the healthcare industry. In Fiscals 2021, 2022 and 2023, the attrition rate for doctors (who work as
consultants at their hospitals) was 3.40%, 5.08% and 1.85%, respectively.

Patient volumes (comprising inpatient and outpatient) at hospitals were ~447k, ~645k and ~774k in FY21, FY22 and
FY23, respectively.

Thane and Pune hospitals are “greenfield” projects, and all three of their hospitals are located on land owned by
the company on a freehold basis, which the company believe ensures operational control and allows them con-
sistency in quality care resulting in long-term operational and financial efficiencies.
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Jupiter Life Line Hospitals
Jupiter’s key financial summary Pre-issue and post-issue holding structure
Financial summary (Rs. mn) Fy21 FY22 FY23 Pre-issue Post-issue*
Revenue 4,861 7,331 8,925 Shareholding pattern Holding (%) Holding (%)
49.79 40.91
Adj. EBITDA margin (%) 13.8% 20.9% 22.6% Promoter Group
PAT -23 511 729 Public 50.21 59.09
PAT margin (%) - 7.0% 8.2%
Total 100.00 100.00
P/E (x) - 93.9x 64.2x

* At upper price band

Valuation: At the upper price band, the IPO is priced at 93.9x/64.2x FY22/23 EPS i.e. ~15% premium to avg. peer valuation. Jupiter is one of the fastest
growing hospital chain in West India having three hospitals in Mumbai, Pune and Indore. The chain has grown its rev and ebitda by 35% and 73%
respectively over FY21-23 led by new bed addition and recovery in hospital treatments which had taken a halt in covid. The hospital plans to add ~200 beds
in Indore and is constructing a ~500 bedded hospital chain in Dombivli. Company enjoys robust ARPOB of Rs ~51k which is slightly lower than peers and
thus has room for further improvement. It continues to handle large volume of outbound patients (~730k). Over the medium term, the chain would add
~2500 beds which would make them leading hospital chain in western belt. We have a SUBSCRIBE rating to the IPO given the strong bed addition outlook
and growing needs for a multi-specialty hospital in western India.

Key Risks:
e Alarge portion of their revenue is derived Thane’s hospital (~54% of rev).
e Inability to add sufficient number of beds and lack of adequate services in the hospital chain could be a risk to the hospital’s growth.

e High fixed cost nature of the hospital business led by unavoidable maintenance costs could act as a deterrent to margin expansion.
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Hospital wise key operational matrix
Thane Hospital 2021 2022 2023
Operational bed capacity 366 366 366
Census bed capacity 318 318 318
Average occupancy rate% 52.3% 66.5% 72.0%
ARPOB(Rs.) 51,209 53,980 56,448
ALOS(days) 4.62 4.6 4.36
As a % of revenue from operations 64.5% 57.8% 54.2%
Pune Hospital 2021 2022 2023
Operational bed capacity 228 303 353
Census bed capacity 209 248 298
Average occupancy rate 47.6% 56.6% 67.5%
ARPOB 40,592 45,623 48,996
ALOS 4.57 4.14 3.85
As a % of revenue from operations 30.3% 31.9% 34.0%
Indore Hospital 2021 2022 2023
Operational bed capacity 150 200 231
Census bed capacity 139 191 186
Average occupancy rate 25.5% 29.7% 40.0%
ARPOB 19,337 36,684 38,747
ALOS 3.74 3.76 3.53
As a % of revenue from operations 5.2% 10.4% 11.8%

Source: RHP Page 3
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Patient wise revenue mix

Particulars (Rs. In mn) 2021 2022 2023 Particulars 2021 2022 2023
] . Inpatient volume 24,553 34,650 42,956
Inpatient income 3,972 5,760 7,101
outpatient volume 423,020 610,796 730,981
Outpatient income 862 1,502 1,706 operational bed capacity 744 869 950
Income from hospital services 4,834 7,262 8,807 census bed capacity 666 757 802
Average occupany rate (%) 45.25% 53.96% 62.61%
Other operating income 27 69 118
ARPOB(Rs.) 43,946 48,711 50,990
Revenue from operations 4,862 7,331 8,925 ALOS (days) 4.48 4.3 4.02
Hospital wise revenue mix (%)
2021 2022 2023
Hospital
Rs. Mn % Rs. Mn % Rs. Mn %
Thane 3,136 64.5% 4,236 57.8% 4,836 54.2%
Pune 1,475 30.3% 2,337 31.9% 3,038 34.0%
Indore 251 5.2% 758 10.3% 1,052 11.8%
Total 4,862 100.0% 7,331 100.0% 8,925 100.0%

Source: RHP,Indsec Research

Page 4



_,_
== INDSEC
——
—_—
Industry Outlook
Total Healthcare Expenditure as % of GDP Bed Density across Countries
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INDSEC Rating Distribution

BUY : Expected total return of over 15% within the next 12-18 months.

HOLD : Expected total return between 0% to 15% within the next 12-18 months.
SELL : Expected total return is negative within the next 12-18 months.
NEUTRAL: No investment opinion, stock under review.

Note: Considering the current pandemic situation, the duration for the price target may vary depending on how the macro scenario plays out. Therefore, the duration which has been mentioned as a period of 12-18
months for upside/downside target may be higher for certain companies.

DISCLOSURE

DISCLOSURE
BUSINESS ACTIVITIES:

Indsec Securities and Finance Limited (ISFL) is a corporate member of BSE (Equity, WDM segment), of NSEIL (Equity, WDM, Futures & Options and Currency Derivative segments) and has also secured membership of the MSEI Exchange (Currency
Derivative Segment) vide registration No. INZ000236731. ISFL is an AMFI Registered Mutual Fund Advisor (MRMFA) vide Registration Number 9194. ISFL is also a Depository Participant of the National Securities Depository Limited (NSDL) and a
SEBI registered Portfolio Manager. With this setup ISFL is in a position to offer all types of services in the securities industry.

Since inception company’s focus has been on research. In view of its research capabilities ISFL focused mainly on institutional business and is today empaneled with most of the local financial institutions, insurance companies, banks and mutual
funds. ISFL has grown from being a medium size broking outfit to become one of the largest capitalized Indian broking company offering the complete range of broking services.

ISFL was incorporated on 28th July 1993 and doesn’t have any associates/ subsidiaries. ISFL is a registered Portfolio Manager under SEBI (Portfolio Managers) Regulations, 1993 vide registration No. INPO00001892.
DISCIPLINARY HISTORY:

(] No material penalties / directions have been issued by the SEBI under the securities laws, SEBI Act or Rules or Regulations made there under
®  No penalties have been imposed for any economic offence by any authority.
(] No material deficiencies in the systems and operations of the Company have been observed by any regulatory agency.

®  There are no pending material litigations or legal proceedings, findings of inspections or investigations for which action has been taken or initiated by any regulatory authority against the Company or its Directors, principal officers or em-
ployees or any person directly or indirectly connected with the Company.

DECLARATION:

(] ISFL/Research Analysts or their associates or their relatives do not have any financial interest in the subject company (ies);

. ISFL/Research Analysts or their associates or their relatives do not have actual or beneficial ownership of 1 % or more in the subject company (ies);

(] Directors may have actual or beneficial ownership of 1 % or more in the subject company (ies);

(] ISFL/Research Analysts or their associates or their relatives do not have any material conflict of interest in the subject company(ies) at the time of publication of this document;

(] ISFL has not received any compensation from the subject company (ies) in the past twelve months;

(] ISFL has not managed or co-managed public offering of securities for the subject company (ies) in the past twelve months;

(] ISFL has not received any compensation for investment banking or merchant banking or brokerage services or any other service from the subject company (ies) in the past twelve months;
(] ISFL has not received any compensation or other benefits from the subject company (ies) or third party in connection with this document;

(] None of the research analysts have served as an officer, director or employee of the subject company (ies);

(] ISFL has not been engaged in the market making activity for the subject company (ies);
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GENERAL TERMS AND CONDITION/ DISCLAIMERS:

W

This document has been issued by ISFL and is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of security.

This document has been prepared and issued on the basis of publicly available information, internally developed data and other sources believed to be reliable. However, we do not guarantee its accuracy and the information may be incomplete
and condensed. Note however that, we have taken meticulous care to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any other employee of our company is in any way responsible for
its contents. The Company’s research department has received assistance from the subject company (ies) referred to in this document including, but not limited to, discussions with management of the subject company (ies). All opinions, projec-
tions and estimates constitute the judgment of the author as of the date of this document and these, including any other information contained in this document, are subject to change without notice. Prices and availability of financial instru-
ments also are subject to change without notice. While we would endeavor to update the information herein on reasonable basis, we are under no obligation to update or keep the information current. Also, there may be regulatory, compli-
ance, or other reasons that may prevent us from doing so.

Securities recommended in this document are subject to investment risks, including the possible loss of the principal amount invested. Any decision to purchase/sale securities mentioned in this document must take into account existing public
information on such security or any registered prospectus. The appropriateness of a particular investment, decision or strategy will depend on an investor's individual circumstances and objectives. The securities, instruments, or strategies dis-
cussed in this document may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Each recipient of this document should make such investigations as it deems necessary to
arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved).

This document is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject the company to any registration or licensing requirement within such jurisdiction. Further, this document is not directed or intended for distribution to the US taxpayers covered under
US Foreign Account Tax Compliance Act (FATCA) provisions. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are
required to inform themselves of and to observe such restriction

This is just a suggestion and the company will not be responsible for any profit or loss arising out of the decision taken by the reader of this document. Any comments or statements made herein are those of the analyst and do not necessarily
reflect those of the company. No matter contained in this document may be reproduced or copied without the consent of the company. Any unauthorized use, duplication, redistribution or disclosure is prohibited by law and will result in prose-

cution. The information contained in this document is intended solely for the recipient and may not be further distributed by the recipient. The Company accepts no liability whatsoever for the actions of third parties.

The research analyst(s) of this document certifies that all of the views expressed in this document accurately reflect their personal views about those issuer(s) or securities. Analyst’s holding in the stocks mentioned in the Report:-NIL
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