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About the Company

Jupiter Lifeline Hospitals Limited (JLHL) is among the key multi-specialty tertiary and quaternary
healthcare providers in the Mumbai Metropolitan Area (MMR) and western region of India with
a total bed capacity of 1,194 hospital beds across three hospitals as of March 31, 2023. JLHL has
been operating for over 15 years as a corporate quaternary care healthcare service provider in
densely populated micro markets in the western regions of India and currently operate three
hospitals under the “Jupiter” brand in Thane, Pune and Indore, with an operational bed capacity
of 961 beds and 1,306 doctors including specialists, physicians and surgeons as of March
31, 2023. JLHL is expanding its presence in developing a multi-specialty hospital in Dombivli,
Maharashtra, which is designed to accommodate over 500 beds and has commenced
construction in April 2023.

Structural drivers remain buoyant

The health expenditure grew strong at 8.6% CAGR from FY12 to FY22 and the structural demand
existing in the country is expected to grow and the potential opportunity of better healthcare in
India is growing based on affordability and healthcare insurance penetration moving the value
chain. JLHL have equipped their hospitals with over 30 specialties including key specialties of
organ transplant, oncology, orthopaedics, cardiology, paediatrics, neurology, and neurosurgery
as well as certain specialised quaternary services and precision-based treatments such as
brachytherapy, radiotherapy, robotic knee replacement and robotic neuro serving the healthcare
needs of patients, right from diagnostics to surgery and rehabilitation.

Strategic footprint, increasing health awareness and medical tourism key
advantages

The two key states Maharashtra and Gujarat stand out in terms of health insurance penetration
among the West India states. Penetration of health insurance coverage in the country stood at
38% in FY22, while the average for West India states of Maharashtra, Goa, Gujarat and Madhya
Pradesh was approximately 78% in FY22. With schemes such as the PMJAY, health insurance
penetration in these states is expected to grow further in the coming years, thus providing a
boost to private hospitals. The healthcare costs in developed countries are relatively higher in
comparison to India. Some of the factors which make India an attractive destination for medical
tourism are presence of technologically advanced hospitals with specialized doctors and
facilities like the e-medical visa.

Financials in Brief

JLHL has grown from a single hospital in Thane in 2007 to 3 hospitals with an operational bed
capacity of 961 beds as of FY23. Their inpatient volumes were 42,956 and outpatient volumes
were 730,981 in 2023 with an average occupancy rate of beds for their Thane and Pune
hospital at 72% and 67.5% for FY23. The revenue from operations has significantly increased
from Rs486.16 crore in FY21 to Rs892.54 crore in FY23. The inpatient and outpatient revenue
is diversified across hospitals with Thane, Pune and Indore hospitals accounting for 54.18%,
34.03% and 11.79%, respectively, of their revenue from operations in FY23.

Our View

JLHL is present in the strong MMR region where population is consistently increasing and
remains a focused micro market with MMR has 33.0 beds per 10,000 people, which is higher
than the state average of Maharashtra (20 beds per 10,000 people). It has an estimated
population of 20.96 million. JLHL intends to improve occupancy rates and equipment utilization
at hospitals by continuing to maintain and recruit new medical professionals of high caliber in
specified fields and focus on clinical excellence. The issue is priced at a P/BV of 11.41 based
on its NAV of Rs. 64.39 as of March 31, 2023, post IPO it will be a debt free company and
growth in healthcare segment, good patient volumes, cost efficiency, strong financials,
and expansion to new areas will drive the company’s performance going forward hence,
we recommend to “SUBSCRIBE” the issue from the long term perspective.

IPO Details

Price Band (Rs) 695-735
Face Value (Rs) 10
Issue Open/Closing Date 06-Sep-23/08-Sep-23
Fresh Issues (Crs) 542.0
OFS (Crs) 327.0
Total Issue (Crs) 869.0
Minimum Bid Qty. (Nos) 20
QIB / HNI / Retail 50%/15%/35%
Implied Market Cap (Rs Crs)* 4,819.0

*At higher band

Obiject of the Issue

» Repayment in full or part of borrowings
» General Corporate purposes

Strengths

> Key multi-specialty tertiary and quaternary
healthcare provider with a track record of over 15
years

» A ‘all-hub-no-spoke’ model with strong brand
recognition and clinical expertise.

> Management strength to attract and retain skilled
and experienced healthcare professionals.

> Pursue strategic inorganic growth opportunities in
the focus micro-markets

Key Risk

> Higher revenues are significantly dependent on their
hospital in Thane.

» Experience delays in construction or commencement
of operations of their proposed hospitals.

> Any failure to maintain and enhance their brand and
reputation.

Shareholding (%) Pre-Issue Post-Issue
Promoters 49.8 40.9
Others 50.2 59.1
Key Financials

(Rs mn) FY21 FY22 FY23
Revenue 486.2 733.1 892.5
EBITDA 71.3 157.4 2.7
EBITDA Margin (%) 14.7 21.5 237
PAT (2.3) 511 72.9
PAT Margin (%) (0.5) 7.0 8.2
EPS (Rs) (0.5) 9.7 13.0
RocE (%) 6.1 16.1 20.9
RoE (%) (0.9) 17.7 20.0
NAV per share 48.5 56.7 64.4
Net Worth 246 288 364
Gross Debt 426 495 469

Source: RHP; Noote: * "based on FY23 annualized nos”
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Exhibit 1: Total healthcare expenditure as a % of GDP (2020)
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Source: RHP, Global Health Expenditure Database accessed in March 2023, World Health Organization; CRISIL Research

Exhibit 2: Overview of the healthcare industry

* Hospitals
* Diagnostic centres
» Domestic pharmaceuticals

» Medical devices

Source: RHP, CRISIL MI&A Research

Exhibit 3: Classification of hospitals by facilities/ services offered

Primary care Secondary care Tertiary care

Provides all servicasas

: S T " Provides all services as | required, including provision for
Services it i e ft Hin ¢ required, including organised | experimental therapeutic |
contact ! medical research ! modalities and organised
. researchin chosen specialiies
Multi-disciplinary Yes Yes Single- or multi-speciality
Only medical services and ! Overall medical and surgical Comblex sumlcal sewlces
Type of service excludes surgical services ¢ samices

Inpatient and outpatient

50-200 beds ~ >200beds

Investment

Secondary and tertiary care - Terl:ary care hoapltd for . Tertiary care/secondary
Dependent on hospitals for further dlagnoms i diagnostic and therapeutic i hospital for referrals for its
s and suppert . supporton refemal and for . workload
ORI . R
Low investment required . Medium . High

Source: RHP, CRISIL Research

T 2 e



RELIANCe

SECURIT

IES

A RELIANCE CAPITAL COMPANY

Exhibit 4: Emerging technologies in healthcare delivery
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Source: RHP, CRISIL Research

Exhibit 5: Population-wise distribution among various insurance businesses (in million)
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Source: RHR, IRDAI annual report 2021-22

Exhibit 6: State-wise penetration and number of persons covered under health insurance (select states) Fiscal 2022
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Exhibit 7: Growth in medical tourists*
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Note: * Includes all types of medical and medical attendant visa; #includes medical visa and medical attendant visa, Source: Ministry of Tourism

Exhibit 8: Country-wise cost of key treatment procedures (in US$)

Ailments ($) Singapore Thailand India
Hip replacement 50,000 14,120 12,000 7,879 7,000
Knee replacement 50,000 19,800 13,000 12 297 5,200
Heart bypass 144,000 28,900 18,500 15,121 5200
Angioplasty &7.,000 16,200 13,000 3,788 3,300
Heart valve replacement 170,000 43,500 12,500 21,2412 & 500
Dental implant 2,800 4,200 1,500 3,636 1,000

Source: RHP, CRISIL MI&A Research

Exhibit 9: Hospital bed density: India v. other countries

China UK s

Russia Vietnam Malaysia

W Hospital beds {per 10,000 population)

Notes: India bed density is estimated by CRISIL Research for Fiscal 2022, 2017 figures for Brazil, China, Malaysia and United States, 2018
figures for Russian Federation, 2019 figure for UK, 2014 for Vietnam
Source: World Health Organization Database; World Bank; CRISIL MI&A Research
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Exhibit 10: Jupiter Hospital, Thane

Reception and Infarmation OPD Waiting Area

Source: RHP

Exhibit 11: Jupiter Hospital, Pune

A

Reception and Information Coffee Lounge

Source: RHP
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Exhibit 12: Vishesh Jupiter Hospital, Indore

Indore Hospital Reception and Information

Source: RHP
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Disclaimer:

Reliance Securities Limited (RSL), the broking arm of Reliance Capital is one of the India’s leading retail broking houses. Reliance Capital is amongst India’s leading and most valuable
financial services companies in the private sector. Reliance Capital has interests in asset management and mutual funds, life and general insurance, commercial finance, equities and
commodities broking, wealth management services, distribution of financial products, private equity, asset reconstruction, proprietary investments and other activities in financial services.
The list of associates of RSL is available on the website www.reliancecapital.co.in. RSL is registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014

General Disclaimers: This Research Report (hereinafter called ‘Report) is prepared and distributed by RSL for information purposes only. The recommendations, if any, made herein are
expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or sale of any security, derivatives or any other security
through RSL nor any solicitation or offering of any investment /trading opportunity on behalf of the issuer(s) of the respective securitylies) referred to herein. These information / opinions /
views are not meant fo serve as a professional investment guide for the readers. No action is solicited based upon the information provided herein. Recipients of this Report should rely
on information/data arising out of their own investigations. Readers are advised to seek independent professional advice and arrive at an informed trading/investment decision before
executing any frades or making any investments. This Report has been prepared on the basis of publicly available information, internally developed data and other sources believed by
RSL to be reliable. RSL or its directors, employees, dffiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability of such
information / opinions / views. While due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees, dffiliates or
representatives of RSL shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the
information / opinions / views contained in this Report.

Risks: Trading and investment in securities are subject to market risks. There are no assurances or guarantees that the objectives of any of trading / investment in securities will be achieved.
The trades/ investments referred to herein may not be suitable to all categories of traders/investors. The names of securities mentioned herein do not in any manner indicate their prospects
or returns. The value of securities referred to herein may be adversely affected by the performance or otherwise of the respective issuer companies, changes in the market conditions,
micro and macro factors and forces affecting capital markets like interest rate risk, credit risk, liquidity risk and reinvestment risk. Derivative products may also be affected by various risks
including but not limited to counter party risk, market risk, valuation risk, liquidity risk and other risks. Besides the price of the underlying asset, volatility, tenor and interest rates may affect
the pricing of derivatives.

Disclaimers in respect of jurisdiction: The possession, circulation and/or distribution of this Report may be restricted or regulated in certain jurisdictions by appropriate laws. No action
has been or will be taken by RSL in any jurisdiction (other than India), where any action for such purposels) is required. Accordingly, this Report shall not be possessed, circulated and/
or distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations of such country or jurisdiction. RSL requires such recipient to
inform himself about and to observe any restrictions at his own expense, without any liability to RSL. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the
Courts in India.

Disclosure of Interest: The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions
in respect of the securities and their respective issuers. None of RSL, research analysts, or their relatives had any known direct /indirect material conflict of interest including any long/short
position(s) in any specific security on which views/opinions have been made in this Report, during its preparation. RSL's Associates may have other potential/material conflict of interest
with respect to any recommendation and related information and opinions at the time of publication of research report. RSL, its Associates, the research analysts, or their relatives might
have financial interest in the issuer company(ies) of the said securities. RSL or its Associates may have received a compensation from the said issuer companylies) in last 12 months for the
brokerage or non brokerage services.RSL, its Associates, the research analysts or their relatives have not received any compensation or other benefits directly or indirectly from the said
issuer company(ies) or any third party in last 12 months in any respect whatsoever for preparation of this report.

The research analysts has served as an officer, director or employee of the said issuer company(ies)?: No

RSL, its Associates, the research analysts or their relatives holds ownership of 1% or more, in respect of the said issuer company(ies).?: No

Copyright: The copyright in this Report belongs exclusively to RSL. This Report shall only be read by those persons to whom it has been delivered. No reprinting, reproduction, copying,
distribution of this Report in any manner whatsoever, in whole or in part, is permitted without the prior express written consent of RSL.

RSL's activities were neither suspended nor have defaulted with any stock exchange with whom RSL is registered. Further, there does not exist any material adverse order/judgments/
strictures assessed by any regulatory, government or public authority or agency or any law enforcing agency in last three years. Further, there does not exist any material enquiry of
whatsoever nature instituted or pending against RSL as on the date of this Report.

Important These disclaimers, risks and other disclosures must be read in conjunction with the information / opinions / views of which they form part of.

RSL CIN: U65990MH2005PLC154052. SEBI registration no. (Stock Broker: INZ000172433, Depository Participants: CDSL IN-DP-257-2016 IN-DP-NSDL-363-2013, Research Analyst:
INHO00002384); AMFI ARN No.29889.
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