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About the company

Physics Wallah (PW) is a leading Indian educational technology (EdTech)
company, founded by Alakh Pandey and Prateek Maheshwari, that started as a
YouTube channel and grew into a vast hybrid platform offering highly affordable
and quality education across India. Its core mission is to democratize education
by providing comprehensive online, offline, and hybrid courses for a wide range
of academic needs. Known for its engaging teaching style and significantly lower
price points compared to traditional coaching, PW has successfully scaled to
become a vital learning partner for millions of students.

Investment Rationales

Disruptive Hybrid Model: Successfully blends a massive, low-cost online student
base with high-ARPU offline centres (Vidyapeeth), creating a highly capital-
efficient and scalable ecosystem.

Hyper-Growth at Scale: Demonstrated an exceptional 97% CAGR in operating
revenue from FY23 to FY25, showcasing rapid and deep penetration across
India's test-prep market.

Positive Operational Turnaround: Achieved a crucial pivot to Positive EBITDA in
FY25, distinguishing it from many EdTech peers and proving the efficiency of its
low-Customer Acquisition Cost (CAC) model.

Strategic Diversification: Utilizing strong brand equity to aggressively expand
into high-value adjacent segments like Government Exams, Skilling, and Higher
Education via strategic acquisitions.

Founder Alignment: High founder retention and an IPO structure heavily
weighted towards a Fresh Issue (funds for the company) indicate strong
confidence and a focus on long-term growth and expansion.

Subsidiaries Xylem, Knowledge planet and Utkarsh classes are yet to turn
profitable.

% Number of unique transacting users (online channel) has declined in FY25 in
NEET, JEE and other government exams.

Physics Wallah (PW) has demonstrated exceptional growth, with operating
revenue surging at a nearly 97% CAGR from FY23 to FY25. Crucially, PW has
achieved a significant pivot to positive EBITDA in FY25, a rarity among major
EdTech players, driven by its community-led approach and exceptionally low
customer acquisition cost (CAC).

The IPO proceeds will be used for further strengthening this advantage, with
planned investment for the aggressive expansion of its Hybrid Vidyapeeth
centres and significant capital allocation towards its scalable Al and cloud
infrastructure. This strategy is designed to cement its market leadership in core
segments (JEE, NEET) and accelerate diversification into high-value adjacent
markets like skilling and government exam preparation.

While risks such as operational complexity from rapid offline expansion and
dependence on the founder's personal brand exist, PW's established brand
trust, low-cost structure, and key role in making education accessible across
Tier-2 and Tier-3 cities provide a solid foundation. We recommend a
‘SUBSCRIBE’ rating for investors seeking exposure to a high-growth, market-
leading platform in the Indian education sector.

The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or
commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Lakshmishree Investment & Securities Limited

and/or its representatives will not be liable for the recipients’ investment decision based on this report.




CONSOLIDATED FINANCIALS — BASIC FINANCIAL DETAILS

Financial Performance Indicators Unit Fiscal 2023 Fiscal 2024  Fiscal 2025
Revenue from operations RinCr. 744.32 1940.71 2886.64
Revenue from operations (Online Channel) RXinCr. 455.77 965.02 1404.05
Revenue from operations (Offline Channel) RinCr. 281.12 927.91 1351.87
Revenue from operations (Others) RinCr. 7.43 47.79 130.72
Other income RinCr. 28.23 74.64 152.45
Total income RinCr. 772.54 2015.35 3039.09
Loss before tax XinCr. -89.45 -1192.69 -258.55
Loss for the period/year XinCr. -84.08 -1131.13 -243.26
Loss margin for the period/year % -11.30% -58.28% -8.43%
EBITDA XinCr. 13.86 -829.35 193.20
EBITDA Margin % 1.86% -42.73% 6.69%
Adjusted EBITDA XinCr. 119.32 66.99 431.96
Adjusted Margin % 16.03% 3.45% 14.96%

Operating Performance Indicators Unit Fiscal 2023 Fiscal 2024  Fiscal 2025
Total Employees number 7253 12956 15775
Total Faculty Members number 2436 3654 5096
Faculty (Employees) number 2292 2850 4207
Faculty (Consultants) number 144 804 889
Education Categories number 6 13 13
Total Paid Users number in cr 0.18 0.36) 0.45
Unique Transacting Users (Online channel) number in cr 0.17 0.34 0.41
Avg. Collection Per User (Online Channel) % 3106.81 3141.51 3682.79
Student Enrollments (Offline) number in cr 0.01 0.02 0.03
Average Revenue Per User (Offline Channel) R 34467.15 39597.24 40404.56
Total Centers number 28 126 198
PW Vidyapeeth centers number 7 47 79
PW Pathshala centers number 21 20 47
PW Other Centers number - 7 19
Total Subsidiaries number . 52 53

Source: Company RHP

There are no listed companies in India or abroad whose business portfolio is comparable with that of
PhysicsWallah Ltd’s business and comparable to the Company’s scale of operations.




Disclaimer & Disclosure

This Report is published by Lakshmishree Investment & Securities Limited (hereinafter referred to as “LISL”) for registered client circulation only. LISL is a
registered Research Analyst under SEBI (Research Analyst) Regulations, 2014 having Registration no. INH0O0014395. LISL is a registered broker with the
Securities & Exchange Board of India (SEBI) and registered with National Stock Exchange of India Limited and BSE Limited in cash and derivatives segments,
Multi Commodity Exchange of India (MCX), and is Depository participant with Central Depository Services Limited (CDSL), and also member of Association of
Mutual Funds of India (AMFI) for distribution of financial products.

LISL a “Research Entity” under SEBI (Research Analyst) Regulations 2014 has independent research teams working with a Chinese wall rule with other business
divisions of LISL as mentioned above.

LISL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. LISL, its
associates or Research analyst or his relatives do not hold any financial interest in the subject company. LISL or its associates or Research analysts do not have
any conflict or material conflict of interest at the time of publication of the research report with the subject company. LISL or its associates or Research Analyst
or his relatives do not hold beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication
of this research report.

LISL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered
by Research analyst during the past twelve months. LISL or its associates have not received any compensation or other benefits from the company covered by
Research analyst or third party in connection with the research report. Research Analyst has not served as an officer, director or employee of Subject
Company and LISL / Research analyst has not been engaged in market making activity of the subject company.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. LISL is not
soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain
from engaging in any such transaction. In preparing this research, we did not take into account the investment objectives, financial situation and particular
needs of the reader. This research has been prepared for the general use of the clients of LISL and must not be copied, either in whole or in part, or distributed
or redistributed to any other person in any form. If you are not the intended recipient you must not use or disclose the information in this research in any way.
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. LISL will not treat recipients as
customers by virtue of their receiving this report. This report is not directed or intended for distribution to or use by any person or entity resident in a state,
country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject LISL & its
group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up-to date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. LISL or any of
its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the
information contained in this report. LISL or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind,
regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-
infringement. The recipients of this report should rely on their own investigations.

This information is subject to change without any prior notice. LISL reserves its absolute discretion and right to make or refrain from making modifications and
alterations to this statement from time to time. Nevertheless, LISL is committed to providing independent and transparent recommendations to its clients,

and would be happy to provide information in response to specific client queries.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the
advice is appropriate in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The
price of securities can and does fluctuate, and an individual security may even become valueless. Opinions expressed are subject to change without any
notice. Neither the company nor the director or the employees of LISL accept any liability whatsoever for any direct, indirect, consequential or other loss
arising from any use of this research and/or further communication in relation to this research. Here it may be noted that neither LISL, nor its directors,
employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost
profit that may arise from or in connection with the use of the information contained in this report.

Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal
views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the Research Analyst was, is,
or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The Research Analyst is principally be responsible
for the preparation of this research report and has taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to
investors
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