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ABOUT THE COMPANY: Laxmi India Finance Limited, incorporated in 1996, is a Non-Banking Financial Company en-
gaged in lending to individuals and small businesses. The company primarily focuses on underserved borrower seg-
ments and plays a key role in financial inclusion across semi-urban and rural areas.

KEY BUSINESS INSIGHTS: Laxmi India Finance (LIF) focuses on a
diverse customer base, around 37.10% of customers of LIF are first
time borrowers as of March 2025. The company has a multi-channel
approach of customer acquisition where it has an on-ground sales
team as well as referrals generated through the in-house Laxmi Mitra
App. LIF is focused on MSME’s with 76.35% of AUM deployed in this
segment. Around 98% of loans given by LIF are secured with a loan to
value ratio for MSME segment at 43.79%. LIF has access to funds from

ISSUE DETAILS

Price Band (in X per share) 150.00-158.00

47 lenders with includes 8 PSU banks, 10 private banks and 22 NBFC’s. IFSZ:TSZ;ST.::?:r)e) iz:i:
LIF also raises funds through NCD’s. This diverse mix help LIF optimize | g¢er for sale (in % Crore) 39.09
it’s cost of borrowing and reduces concentration risk. LIF uses a hub  ||ssue Open Date 29.07.2025
and branch model to operate more efficiently and save money. Cen- |issue Close Date 31.07.2025
tral hub branches handle important tasks like checking files and raising  Tentative Date of Allotment 01.08.2025
disbursement advice for surrounding smaller branches. Tentative Date of Listing 05.08.2025
Total Number of Shares (in lakhs) 160.92
Face Value (in ) 5.00
Exchanges to be Listed on BSE & NSE
VIEW:
The company has had robust financial performance for the past three
years, where revenue has grown at a CAGR of 38% from 129 Cr to 245 | Retail (Min) 1 94 14,852
Cr, whereas PAT has grown at a CAGR of 50% from 16 Cr to 36 Cr. The Retail (Max) 13 1222 1,93,076
issue is overpriced at 2.57X PB, whereas the listed peers on average S-HNI (Min) 14 1316 2,07,928
are available at 2.02X PB. The company is well positioned to take ad- | S-HNI (Max) 67 6298 9,95,084
vantage of the MSME surge in India, as of now LIF is present only in 5 | B-HNI (Min) 68 6392 10,09,936

states with major presence (80%) in Rajasthan. This leaves plenty of
room for LIF to enter new states and become more dominant in the
existing states.

We recommend SUBSCRIBE for the long-term gains.

BRLMs: PL Capital Markets Private Limited

PROMOTERS: Deepak Baid , Prem Devi Baid , Anee-
sha Baid , Preeti Chopra , Rashmi Giria

BRIEF FINANCIALS

Share Capital 20.91MA 19.86" 18.32
Net Worth 257.47 201.22 152.33
Revenue from Operations 245.71 173.14 245.71
EBITDA 163.88 114.59 85.96
EBITDA Margin (%) 66.70% 66.18% 65.78%
Profit/(Loss) After Tax 35.91 22.62 16.03
EPS (in Rs.) 8.78 6.11 5.02
Net Asset Value (in Rs.) 61.57 50.65 38.34
Total borrowings 1137.06 766.68 615.49
P/E 18.00 NA NA
p/B* 2.57 NA NA

# Calculated at Upper Price Band (158), / Rights Issue at Issue Price of 90 in March 2023, A Rights Issue at Issue Price of 190 in August 2024, In November
2024, Stock Split from Face Value of 10 to 5.

Source: RHP For the full report, [click here]
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OBJECTS OF THE OFFER

The Company proposes to utilize the net proceeds towards funding the following objects:

. Augmentation of the capital base to meet the future capital requirements towards onward lending (143 Cr)

° Offer for Sale

FINANCIAL STATEMENTS

Profit & Loss Statement

Particulars (In Crores) FY2023 FY2024 FY2025
INCOME Balance Sheet
Revenue from operations 129.529 | 173.137 | 245.712 “”'“'a” In Crores] G N AL
Interest Income 124.822 [164.785 [231.312 | |rimncial Acere
Fees and commission Income 4.437 4,471 13.463 (a) Cash and Cash Equivalents 95.28 | 42.27 | 102.43
Net Gain On Fair Value Changes 0.27 3.881 0.937 (b) Bank balance otherthan Cash and cash equivalent{ 73.79 72.96 112.34
(c) Receivables
Total Income 114 1.88 2.33 Other receivables 0.07 031 0.17
Total Income 130.67 | 175.02 |248.037 (d) Loans 568.21 | 815.24 | 1126.91
YoY Growth (%) - 33.94% | 41.72% (e) Investments 7.67 14.51 29.27
A " - (f) Other Financial Asset 20.32 24.34 21.82
Impairment on financial instruments 1.636 1.875 11.891 Total Finandial Assets 765.34 | 969.64 | 1392.9
Employee Benefit Expenses 31.91 43,20 54.03 Non-financial Assets
Other Expenses 11.17 15.35 18.24 (a) Current tax Assets 1.84 2.16 0.35
EBIDTA 85.96 114.59 163.88 (b) Deferred tax Assets (Net) - - -
(c) Property, Plant and Equipment 10.08 11.07 12.76
EBIDTA Margin (%) 65.78% | 65.47% | 66.07% (d) Capital Work in progress(CWIP) B B B
Depreciation and amortisation (e)Intangible Assets under development 0.00 0.08 0.05
expense 1.08 1.53 1.90 (f) Other Intangible Assets 0.04 0.04 0.08
(g) Other non-financial assets 1.41 1.86 6.34
EBIT 84.88 113.06 161.98 Total Non-financial Assets 13.37 15.21 19.58
Total assets 778.71 984.85 | 1412.52
EBIT Margin (%) 68.00% | 68.61% | 70.03% Equity and liabilities
Finance cost 62.86 83.42 114,63 | |Equity
. (a) Equity Share capital 18.32 19.86 20.91
Profit before tax 22.02 29.64 47.35 (b] Other Equity 3423 18187 23699
Tax expenses Total equity 15255 | 20L73 | 257.89
Current Tax 3.55 6.10 15.06 Liabilities
Deferred Tax 2.48 1.04 | -3.65 | [FinancialLiabilities
- (a) Payables
Income Tax for Earlier Year 0.02 0.03 -0.07 (i) Trade Payables
Total tax expenses 6.05 7.17 11.35 total outstanding dues of MSME 0.01 0.17 0.03
Profit for the year 15.97 22.47 36.00 total outstanding dues of creditors other than MSME 1.14 1.06 1.92
- (ii) Other Payables
PAT Margin (%) 12.80% | 13.63% | 15.57% total outstanding dues of MSME
Earnings per share total outstanding dues of creditors otherthan MSME | 0.01 1.17 1.35
Basic earnings per share (%) 5.02 6.11 8.78 | |(bJDebt Securities 817 | 500 | 27.39
(c)Borrowings (Other than Debt Securities) 592.31 753.74 | 1101.73
(d) Subordinated Liabilities - 7.94 7.95
Cashflow Statement (e)Other Financial Liabilities 3.28 6.18 8.79
Total I.=|nan|.:|al Il_nal‘n‘l |T|es 619.93 775.26 | 1149.15
. — Non Financial Liabilities
Cash generated from operating activities -165.58(-217.30| -298.49 (a) Current Tax Liabilities 0.06 0.06 0.67
Income tax paid (net of refunds) -3.84| -6.45| -12.78 (b) Provisions 1.13 1.14 156
Net cash generated from operating activities -169.41(-223.75|-311.27 (c) Deferred Tax Liabilities (Net) 3.88 4.97 1.30
Net cash used in investing activities 5.14| -6.80| -18.39 (d) Other non-financial liabilities 1.16 1.69 1.95
Net cash used in financing activities 212.68| 177.54| 389.81 Total Non- Financial Liabilities 6.24 7.86 5.48
Netincrease/ (decrease) in cash and cash equivalents 48.40| -53.01| 60.16 Total liabilities 626.16 | 783.12 | 1154.63
Balance as at beginning 46.88| 95.28| 42.27 Total equity and liabilities 778.71 | 984.85 | 1412.52
Cash and cash equivalent as at year end 95.28| 42.27| 102.43
Net increase in Cash and Cash Equivalents 48.40| -53.01| 60.16

Source: RHP



https://www.chittorgarh.com/ipo/globe-civil-projects-ipo/2149/

LAXMI INDIA FINANCE LTD.

IPO NOTE | 28t JULY , 2025 canm@ney.in

PERFORMANCE THROUGH CHARTS
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INDUSTRY REVIEW

CREDIT MARKET IN INDIA VIS A VIS OTHER MATURED MARKETS GDP

° The developed countries like United States, United Kingdom and Australia have their credit to GDP ratio in the range of 140% to
200%. The high credit to GDP ratio of developed countries can be largely attributed to their advanced financial systems and ease of
access to the credit.

° The Credit to GDP Ratio in India usually ranges from 90% to 100%. As of September 2024, it stands at 93.6%, highlighting significant
opportunities for increased credit penetration. With India being one of the fastest-growing economies, the expanding GDP base cre-
ates substantial room for credit growth, which can further accelerate economic development.

° Scheduled Commercial Banks (SCBs) primarily follow traditional lending patterns, leaving mid-sized and lower-rated companies un-
derserved. This gap creates an opening for NBFCs to introduce more innovative and flexible financing solutions. By tapping into the
rising demand for credit, NBFCs can enhance access to capital, particularly in rural and semi-urban areas.

CREDIT GROWTH IN MSME LENDING

° Commercial credit to MSMEs in India grew at a steady pace of 11% CAGR in the 4-year period from Sep-19 to Sep-23. The first 2 years
of this period overlapped with the Covid 19 crisis and moderated the overall growth rates. The period from Sep-21 to Sep-23 wit-
nessed higher CAGR of 13% indicating that the financial institutions started addressing the pent-up demand.

° Number of MSME borrowers has increased steadily but is still much less than the total number of MSMEs in India. This indicates that
while the financial sector is improving its outreach to the MSMEs, there is still a very large segment of the market that remains under-
served.

° CareEdge Research expects NBFC MSME AUM to grow at a CAGR of approx. 20% to 22% and cross Rs. 6 trillion marks by end of FY27.

TREND IN NBFCS CREDIT TOWARDS AUTO FINANCING

° In the post-Covid era there has been significant growth in automobile sales especially in the passenger and commercial vehicles seg-
ment. This has led to increase in demand for auto loans from NBFCs and other financial institutions. The retail auto financing book of
NBFCs forms a significant chunk of NBFCs retail credit.

° NBFCs credit towards vehicle loans is expected to have reach Rs. 5.5 trillion as of Mar’25, indicating 15.8% y-o-y growth over Mar’24.
This decline in growth can be attributed to high base of previous year, muted automobile sales and some stress in the two-wheeler
portfolio.

° Post Covid-19, NBFCs have witnessed significant improvement in asset quality of their auto loans portfolio. The GNPA of auto loan

segment of NBFCs improved from 6.3% in FY20 to a staggering 3.7% in FY25. This improvement in asset quality is likely to have been
driven by high recoveries, reduced slippages, improved customer sentiments, and overall sustained macroeconomic activity.

Source: RHP
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COMPETITIVE STRENGTHS OF THE COMPANY

ACCESS TO DIVERSIFIED SOURCES OF CAPITAL AND EFFECTIVE COST OF FUNDS

° The company has historically secured, and seek to continue to secure, cost effective funding through a variety of sources, including
public sector banks, private sector banks, small finance banks, other non-banking financial institutions, together with NCDs and direct
assignment of loans.

° The company has established strong relationships with its lenders which has enabled it to maintain an average tenure of 4+ years
with its top 5 lenders, secure repeat funding from 80% of lenders, and increase credit limits by 7.20% YoY with its top 5 lenders.

° The company’s average costs have trended downward being 12.24%, 12.06% and 12.02% in Fiscals 2023, 2024 and 2025 respectively.
It has managed to reduce the average cost of borrowing by 0.22% during Fiscal 2023 despite an increase in repo rate by the RBI,
demonstrating its ability to secure cost-effective funding.

COMPREHENSIVE CREDIT ASSESSMENT, UNDERWRITING AND RISK MANAGEMENT FRAMEWORK

° The company has a credit assessment and risk management framework to identify, monitor and manage risks inherent in its opera-
tions. Credit management is crucial to business given the company’s focus on underserved financial segment. As a lender, lending
decisions are contingent on the company’s evaluation of the ability of the individual and the business to service the loan, and the ba-
sis for such assessment is a combination of credit history and present cash flows.

° Company’s risk management committee has developed comprehensive risk management policies, addressing credit risk, market risk,
liquidity risks and operational risks. It has implemented stringent credit quality checks and customized operating procedures that ex-
ist at each stage for comprehensive risk management.

° The company focus on the profile of the borrower, and as of March 31, 2025, 49.31% of its secured customers have a CIBIL score
above 650 at the time of origination, while 37.10% of its customers are new to the formal secured lending ecosystem. The company
serves customers in rural, semi-urban and urban markets, often lacking formal proof of income. Further, focus on collateral-backed
lending and as of March 31, 2025, 98.81% of its 190-loan portfolio was secured. As of March 31, 2025, the company’s secured MSME
loans have an average Loan-to-Value (LTV) ratio of 43.79% while its secured vehicle loans have an average LTV ratio of 73.21%.

DEEPER REGIONAL PENETRATION IN SEMI-URBAN AND RURAL AREAS SUPPORTED BY A MIX OF DIRECT AND INDIRECT SOURCING CHAN-
NELS

° The company has a growing sales network that caters to customers primarily in the rural and semi-urban areas of India. From Mar’20
to Dec’24, the rural sector witnessed a rise in SCB credit from X7.26 trillion to X13.76 trillion, reflecting an increase as financial inclu-
sion initiatives, digital banking outreach, and targeted credit delivery mechanisms gained traction in India.

° Rural areas experienced Y-o-Y growth of 14.3% in Mar’21, moderating slightly to 11.1% in Mar’22, and then accelerating again to
15.7% and 17.5% in Mar’23 and Mar’24 respectively. As per the CARE Report, the rural and semi-urban credit market in India is signifi-
cantly under penetrated, presenting a substantial opportunity for NBFCs to capitalize on this whitespace. Currently, scheduled com-
mercial banks primarily follow traditional lending patterns, leaving mid-sized and lower-rated companies underserved. This gap cre-
ates an opening for NBFCs to introduce more innovative and flexible financing solutions

° As of May 31, 2025, the company had 1470 employees and out of these employees, 678 and 357 employees are part of its sales team
and collection team, respectively. Of the above sales team employees, 614 and 64 employees focus on MSME financing and vehicle
financing, respectively. In addition, the company has a tele-calling team that assists its on-ground sales teams in sourcing customers
as of May 31, 2025. This team operates from Jaipur, Rajasthan.

Source: RHP
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RISK FACTORS

REGULATORY RISK

° As an NBFC, the company has to mandatorily obtain a certificate of registration issued by the RBI and comply with other regulatory
requirements. The company therefore require certain statutory and regulatory approvals, licenses and, registrations for operating
and expanding its business.

° The company is subject to periodic inspections by the RBI under the Reserve Bank of India Act, 1934 on its operations, risk manage-
ment systems, internal controls, regulatory compliance and credit monitoring systems, pursuant to which the RBI issues observations,
directions and monitorable action plans on issues related to, among other things, any operational risks and regulatory non-
compliances.

° Upon final determination by the RBI of the inspection results, the company may be required to take actions specified therein by the
RBI to its satisfaction. Non-compliance with observations made by the RBI during these inspections could expose the company to pen-
alties and restrictions.

CONTROL OVER GNPA AND CAR

° Various factors that are beyond the company’s control, such as macro-economic factors and adverse regulatory changes as well as
customer-specific factors, such as willful default and mismanagement of a customer’s operations, may cause a further increase in the
level of GNPAs and have a material adverse impact on the quality of the company’s loan portfolio.

° Any increase in GNPAs could adversely impact the company’s credit ratings and translate into an increase in its cost of funds. Further-
more, if the level of GNPAs increases, the company will have to increase its respective provisions accordingly which may have a mate-
rial adverse effect on its business, results of operations, cash flows and financial condition.

(% in million, except percentages)

Metric As on March 31, 2025 As on March 31, 2024 As on March 31, 2023
Total Gross % of Total Total Gross % of Total Total Gross % of Total
Loans* Gross Loans* Loans* Gross Loans* Loans* Gross Loans*

30+ DPD 537.70 4.72 401.93 4.90 203.15 3.55
60+ DPD 322.88 2.83 241.91 2.95 118.61 2.07
Gross NPA (ie., 90+ 121.83 1.07 59.71 0.73 33.28 0.58
DPD)

Net NPA 54.61 0.48 27.22 0.33 18.10 0.32

NEGATIVE CASH FLOWS

° Negative cash flows from operating activities for the Fiscals 2025, 2024 and 2023 were mainly attributable to an increase in loans dis-
bursed which represents expansion in loan portfolio of the Company. Negative cash flows from investing activities in Fiscals 2025 and
2024 were mainly attributable to purchase of investments.

° Negative cash flows over extended periods, or significant negative cash flows in the short term, could materially impact the compa-
ny’s ability to operate its business and implement its growth plans. In order to address the potential risks of extended negative cash
flows impacting its ability to meet operating expenses, the company has availed cash credit and overdraft facilities, and it regularly
track and forecast cash flows in order to meet its short-term fund requirements, as and when required.

Source: RHP
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PEER COMPARISON
Revenue
Face Value
from Op- NAV (Per
Name of the company . (Rs per ROE (%) P/E* P/B*
erations share Rs)
) share)
(inX Cr)
Laxmi India Finance Limited 248 5 8.78 61.57 15.66 18.00 2.57
MAS Financial Services Limited 1,520 10 17.48 142.50 14.71 19.11 2.34
Five Star Business Finance Ltd 2,866 1 36.61 214.13 18.6 19.77 3.38
SBFC Finance Limited 1,307 10 3.21 29.40 11.39 36.73 4.01
Ugro Capital Limited 1,442 10 15.68 222.57 8.68 11.08 0.78
CSL Finance Limited 216 10 31.64 241.21 14.18 10.28 1.35
AKME Fintrade (India) Limited 103 10 8.28 89.56 11.09 0.91 0.08
Moneyboxx Finance Limited 199 10 0.39 79.85 0.53 443.72 2.17

Financials are of FY2025 A Calculated at upper price band of 158. *Calculated at closing of 22™ July 2025
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Analyst Certification

We/I, Sankita V, MBA, Mcom Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this re-
search report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not
received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee
of the companies mentioned in the report.

Disclosures and Disclaimers

CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI
(INH000001253). CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL
nor its associates, neither the research analysts nor their associates nor his/her relatives (i) have any financial interest in the company which is the subject
matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the
end of the month immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation
from the subject company in the past twelve months (v) have received any compensation for investment banking merchant banking or brokerage services
from the subject company in the past twelve months (vi) have received any compensation for any other product or services from the subject company in the
past twelve months (vii) have received any compensation or other benefits from the subject company or third party in connection with the research report.
(viii) Research Analyst involved in the preparation of Research report discloses that he /she has not served as an officer, director, or employee of subject com-
pany (ix) is involved in market making activity of the company.

We shall adhere to SEBI guidelines from time to time.

We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different
those made in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas
within us, or other areas, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the
general information of the clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report. It does
not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective
clients. Similarly, the Research Desk does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of
any specific person who may receive it. The securities discussed in the report may not be suitable for all investors. The appropriateness of a particular invest-
ment or strategy will depend on an investor's individual circumstances and objectives. Persons who may receive the research report should consider and inde-
pendently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person
shall be responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in the research report and of eval-
uating the merits and risks involved in the securities forming the subject matter of the reports. All projections and forecasts in research reports have been
prepared by our research team.

The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The
client should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, includ-
ing the assumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and
a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions
and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any po-
tential investment. CBSL or its research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind aris-
ing out of the use of these reports. The technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by
software used by us and these charts/levels are believed to be reliable. No representation or warranty, express or implied is made that it is accurate or com-
plete. The recommendation expressed in the reports may be subject to change. The recommendations or information contained herein do/does not consti-
tute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. This
research reports are for the use and consumption of the recipient only. This publication may not be distributed to the public used by the public media without
the express written consent of CBSL. The Research reports or any portion hereof may not be printed, sold or distributed without the written consent of CBSL.
The research report is strictly confidential and is being furnished to client solely for client’s information, may not be distributed to the press or other media
and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely based on certain assumptions &
calculations and are given as part of the normal research activity of CBSL and are given as of this date and may be subject to change. Any opinion estimate or
projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with any such
opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with
the company or any of its directors or any other person. Any opinions and projections contained herein are entirely based on certain assumptions and calcula-
tions. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for any loss arising from any use of the
research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or distribution
or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless
otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed
by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to market
risk and investors/traders need to do study before taking any position in the market.




