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Key Takeaway

We highlight key takeaways from LIC's DRHP. LIC has highest new premiums and
widest agent network (1.34mn+) although it has ceded mkt share to pvt players over
years. Sep'21 EV is pegged at INR5.4trn (US$72bn), ~15x of next listed peer. Its FY21
VNB margin stood at 9.9% (listed peers at 25%+), but expands to 12.3% in certain
scenarios. Its early persistencies are somewhat lower while cost ratios are on the
higher side. Listing should improve sector salience.

India’s largest life insurer looking to IPO. LIC accounts for 60%+ of life insurance
new premiums and 40%+of retail APE, driven primarily by its industry leading agency
force of 1.34mn and it also has 72 banca partnerships. However, over FY15-till date
its new premium mkt share has declined from 69% to 61% while retail APE market
share has dipped from 51% to 38%. It is the biggest asset manager amongst life
insurers with~ INR40trn (~US$527bn) in AuM. Govt of India, current 100% owner of
LIC, proposes to divest 5% of LIC's equity through an offer for sale.

EV at 15x of the next listed peer. LIC's Embedded Value stood at INR5.4trn (US
$72bn) for Sep-21 which is up from INR956bn in Mar-21- as it is now allocating 100%
profits of non-par products to shareholders. Sep-21 EV of top 3 listed players was
in the range of INR290bn-. 350bn. Peers like HDFC Life, SBI Life, IPRU Life trade at
2.4x-3.9x Sep'21EV and have steady state RoEVs between ~16%-19% with higher
VNB margins.

Margin at 9.3-9.9% vs. 25-26% of listed competitors. LIC's VNB margin for FY21
and THFY22 stood at 9.9% and 9.3% respectively- broadly reflecting the Par-heavy
product mix. As per DRHP, in a scenario of 10% surplus sharing in Par products, LIC's
FY21 VNB margin could expand to 12.3%, ceteris paribus. This compares to 25%-26%
comparable margin for listed industry peers.

Higher costs, lower persistencies. As per the DRHP, LIC's total cost ratios stood at
33% in THFY22 and is higher than top 5 private sector peers which have a median of
19% total cost ratio. Its persistency rates are lower in early buckets with 13th month
persistency at 79% vs. a range of 81%-86% for the peer set.

Sector readthrough and implications of the listing. We believe, LIC's listing will
broaden investible universe and further raise sector's relevance in investor's
portfolio. It will also help investors to better track sector dynamics as LIC disclosures
become frequent. LIC has recalibrated its par and non par products ahead of the
listing.

Risks as per DRHP. (i) lower attractiveness of recalibrated par products, (ii) higher
surrenders and lower persistencies, (iii) an unanticipated intensity in mortality claims
from ongoing pandemic, (iv) sharp fluctuations in interest rate, (v) an inability to
retain, recruit individual agents, (viii) any union unrest, slowdown, increased wage
cost etc.
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Exhibit 1 - LIC Key Performance Metrics
I 7] T

New Business Premium 316,766
Total premium 3,402.946
APE 405,656
PAT 26274
VNB NC
VNB Margin (%) NC
Net worth 8974
AuM 32,710327

£V NC
# of shares (In mn) NA

FY20|
584,465 343,410 133,997
3828115 4,058,508 1875353
479,723 455,879 184,488
27,105 29,741 15,045
NC 41,670 15,830
NC 9.90% 9.30%,
10981 69832, 88542
33,381,079 36,929,673 39,742,077

464970 956,050 5,396,860
NA NA 6324.98

Source: Company Data, Jefferies
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Exhibit 2 - LIC Key performance metrics

New Business Premium 316,766 584,465 343,410 133,997
Total premium 3,402,946 3,828,115 4,058,508 1,875,353
APE 405,656 479,723 455,879 184,488
PAT 26,274 27,105 29,741 15,045
VNB NC NC 41,670 15,830
VNB Margin (%) NC NC 9.90% 9.30%
Net worth 8974 10981 69832 88542
AuM 32,710,327 33,381,079 36,929,673 39,742,077
EV NC 464970 956,050 5,396,860
# of shares (In mn) NA NA NA 6324.98
EV/Share (Rs ) NA NA NA 853.26

Source: Company Data, Jefferies

Key Charts

Exhibit 3 - Market Share- NBP-10mFY22
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Exhibit 4 - Retail APE Mix for LIC - FY21 Exhibit 5 - Retail NBP Channel Mix of LIC - THFY22
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Exhibit 6 - Valuation and other key metrics of key life insurers

m VNB Margin-FY21 VNB Margin- MKt Cap-INRbn Market Cap-
H1F) Shn

Sep-21 Sep-21
HDFC Life 287 26.10% 26.40% 39 1,251
ICICI Pru 302 25.10% 27.30% 24 740
Life
Max Fin. 130 25.30% 26.30% 27 296
Sen
SBI Life 353 20.30% 21.80% 3.1 1,128
LIC 5397 9.90% 9.30% TBD TBD
Source: Company data, Jefferies
Exhibit 7 - Persistency Ratio of key life insurers- HIFY22
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Exhibit 8 - Embedded value -
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Exhibit 10 - VNB margin of key life insurers-H1FY22
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Exhibit 9 - VNB of key life insurers- HIFY22-Rs bn
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Exhibit 11 - PAT across key life insurers- HIFY22- Rs bn
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Exhibit 12 - Net worth across key players - HIFY22- Rs bn Exhibit 13 - AUM across key life insurers-H1FY22- Rs bn

120 50,000
39,559

100 40,000

80 30,000

60 20,000

40 10,000 1,001 1,815 1,912 2,442

0 Max Life ICICI HDFC Life  SBI Life LIC
Max Life  LIC  HDFCLife ICICI  SBILife  Bajaj Prudential
Prudential Allianz Life Life
Life

Source: Company Data, Jefferies Source: Company Data, Jefferies

Embedded Value and VNB trends

Exhibit 14 - LIC's Embedded Value trend

Free surplus (FS) (A) 7,460 63,610 82,030
Required capital (RC) (B) - - -

Adjusted net worth (ANW) (C=A+B) 7,460 63,610 82,030
Present value of future profits (PVFP) (D) 596,820 1,047,720 5,469,920
Time value of financial options and guarantees (TVFOG) (E) (15,330) (15,960) (12,080)
Frictional cost of required capital (FC) (F) - (1,490) (6,560)
Cost of residual non-hedgeable risks (CRNHR) (G) (123,980) (137,820) (1,364,560)
Value of in-force business (VIF) (H=D+E+F+G) 457,510 892,450 5,314,830
Indian Embedded Value (C+H) 464,970 956,050 5,396,860

Source: Company data, Jefferies
Exhibit 15 - LIC's Movement of IEV

Analysis of movement of IEV Amount (In Rs mn)

Opening IEV as at 31 March 2020 (A) 464,970
VNB added during the year (B) 41,670
Expected return on existing business

At reference rate (C) 38,010
At expected excess ‘real-world’ return over reference r 56,730
Expected transfers from VIF and RC to FS (E)

Variances in operating experience

Persistency (F) 2,880
Mortality (G) 320
Expenses (H) 870
Others (1) 1,751
Change in operating assumptions (J) 13,530
IEV operating earnings (K=B+C+D+E+F+G 171,510
Economic variances (L) 251,860
Change in economic assumptions (M) 40,690
IEV total earnings (N = K + L + M) 464,060
Capital contributions) / (dividends paid out) (O) 27,020
Closing IEV as at 31 March 2021 (P = A + N + O) 956,050

Source: Company Data, Jefferies

14 February 2022

Please see important disclosure information on pages 11 - 16 of this report.
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Exhibit 16 - LIC VNB -H1FY22

Calculation of VNB (In Rs mn) For new business sold during the six
months ending Sep-21

VNB before TVFOG, FC and CRNHR (A) 30,640
Value of new business (VNB) (= A + B + C + D) 15,830
New busi lised premi quivalent (APE) 170,740
VNB Margin (VNB/APE) 9.3%

Source: Company Data, Jefferies
Exhibit 17 - VNB under various scenarios- FY21

VNB before TVFOG, FC and CRNHR (A) 64,400 74,720 19,380
Value of new business (VNB) (= A+ B + C + D) 41,670 519,900 11,840
New business annualised premium equivalent 421,700 421,700 421,700
VNB Margin (= VNB / APE) 9.9% 12.3% 2.8%

Source: Company Data, Jefferies

Exhibit 18 - Assumed proportion of future surplus from new business sold during the
year ending 31 March 2021 to be distributed to shareholders

Base Participating business 5% 5% 7.5% 7.5% 10%
Other business 5% 100% 100% 100% 100%
Alternative 1 Participating business 10% 10% 10% 10% 10%
Other business 100% 100%! 100%! 100% 100%
Alternative 2 Participating business 5% 5% 5% 5% 5%
Other business 5% 5% 5% 5% 5%

Source: Company Data, Jefferies
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Exhibit 19 - LIC APE mix -Mar 21 Exhibit 20 - LIC APE ex group - Mar-21
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APE Mix ex group as on Mar-21
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Exhibit 21 - LIC's Channel Mix - H1IFY22
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Source: Company Data, Jefferies
Exhibit 22 - Agent Count -H1FY22
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Exhibit 23 - Market Share -H1FY22

Market Share — H1 FY22 |Total Premium [New Business |Renewal No. of Policies {No. of Policies -
Premium Premium Individual Group
LIC

63.6% 64.5% 62.9% 70.9% 84.3%
SBI Life 7.9% 7.8% 8.0% 74% 0.7%
HDFC Life 6.6% 7.9% 5.5% 3.9% 0.5%
ICICI Prudential Life 5.6% 4.9% 6.2% 2.8% 5.6%
Max Life 3.0% 24% 3.5% 2.5% 0.2%
Bajaj Allianz Life 2.2% 2.7% 1.7% 1.8% 0.6%
Others 11.2% 9.9% 12.2% 10.7% 8.2%
Private players total 36.4% 35.5% 37.1% 29.1% 15.7%

Source: Company Data, Jefferies

14 February 2022
Please see important disclosure information on pages 11 - 16 of this report.
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Exhibit 24 - Market Share-Retail APE- 1T0mFY22
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Exhibit 25 - LIC has lost market share of Retail APE over the years
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Exhibit 26 - Combined Expense Ratio across key life insurers-H1FY22
B Commission ratio Operating expense ratio Total Cost Ratio
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Exhibit 27 - Embedded Value -H1FY22- Rs bn
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Exhibit 29 - VNB Margins across key life insurers -1HFY22
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Exhibit 31 - AUM across key life insurers-H1FY22 -INR bn
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Exhibit 28 - Value of new business -H1FY22 - Rs bn
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Exhibit 30 - PAT across key life insurers-H1FY22 - Rs bn
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Exhibit 32 - Net worth -H1FY22-Rs bn
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Exhibit 33 - LIC Policyholder Account

Year to March (Rsmn) FY19 FY20 FY21 1HFY22

Premium earned 3,402,946 3,828,115 4,058,508 1,875,353
- First year 316,766 584,465 343,410 133,997
- Renewal 1,962,567 2,025,372 2,203,276 1,018,060
- Single 1,123,614 1,218,277 1,511,822 723,297
Less: reinsurance premium ceded 3,230 3,359 4,523 2,458
Net premium Income 3,399,716 3,824,755 4,053,985 1,872,895
New premium (APE) 405,656 479,723 455,879 184,488
Income from Investments 2,250,435 2,428,363 2,855,204 1,494,266
Other income 57,944 202,936 127,905 2,567
Total income 5,708,096 6,456,055 7,037,094 3,369,729
Costs 600,512 911,476 788,249 153,366
- Commission paid 204,826 215,482 223,582 98,152
- Operating Exp related to insurance 283,316 344,259 351,622 189,064
- Other Operating costs 112,370 351,735 213,046 (133,850)
Benefits 2,540,322 2,571,529 2,907,181 1,516,652
Change in valuation of liability 2,535,855 2,966,284 3,211,340 1,636,746
Provision for taxation 55,568 108,256 91,705 48,108
Surplus (24,161) (101,489) 38,618 14,857
Share of profit in associates 6,684 5,744 11,634 15,986
Minority Interest 25,162 63,727 (4,465) 21)
Total surplus 7,685 (32,018) 45,786 30,822
- transferred to shareholders 25,995 26,955 29,626 14,752
- transferred to FFA (18,323) (59,110) 16,161 16,070
- proposed dividend paid 14 136 - -

Source: Company Data, Jefferies
Exhibit 34 - LIC Shareholders Account

Income from PH a/c 25,995 26,955 29,626 14,752
Income from investment/ other 455 354 230 450
Total income 26,450 27,310 29,856 15,202
Expenses 26 124 52 2
Profit before tax 26,424 27,185 29,803 15,200
Tax 150 80 62 155
PAT 26,274 27,105 29,741 15,045

Source: Company Data, Jefferies
Exhibit 35 - LIC Balance Sheet as on March

Share capital 1,000 1,000 1,000 63,250
Reserves and surplus 7,984 8917 67,055 22,848
Fair Value change (888) 102 785 1,433
Minority Interest 878 963 993 1,011
Shareholders' funds 8,974 10,981 69,832 88,542
Policy liabilities 28,056,931 31,028,155 34,207,307 35,843,921
Borrowings 2,694,006 2,534,136 37 37
Policyholders' funds 2,903,302 568,187 3,186,836 4,458,032
Funds for future appropriation 133 287 33 44,064
Current liabilities 609,146 856,595 831,197 663,585
Total Liabilities 34,272,492 34,998,341 38,295,242 41,098,182
Investments 28,780,561 29,583,086 34,988,671 37,900,527
- Shareholders' 3,694 4,008 4,264 51,495
- Policyholders* 28,776,867 29,579,078 34,984,407 37,849,032
Assets held to cover linked liabilities 335,669 321,699 329,750 235,994
Loans 2,498,803 2,374,347 1,087,637 1,099,863
Fixed assets 145,676 145,718 34,740 34,533
Current assets 2,511,784 2,573,491 1,854,444 1,827,265
Total assets 34,272,492 34,998,341 38,295,242 41,098,182

Source: Company Report, Jefferies
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Exhibit 36 - LIC Key Ratios

NBP Income growth rate (%)

-Non linked Life 3.98%

-Non linked Pension -10.93%

-Linked Life -38.39%
Net Retention Ratio 99.91%
Expense of Management to Gross Direct Premium Ratio 14.38%
Commission Ratio (Gross commission paid to Gross Premium) 6.02%
Ratio of policy holder's liabilities to shareholder's funds 4501.19
Growth rate of shareholders' fund 37.99%
Ratio of surplus to policy holders' liability 0.10%
Change in net worth (Rsmn) 2,471
Profit after tax/Total Income 1.01
(Total real estate + loans)/(Cash & invested assets) 4.09%!
Total investments/(Capital + Surplus) 1727.58
Total affiliated investments/(Capital+ Surplus) 73.59
Investment Yield 7.59%
NPA Ratio (of debt portfolio)

-Gross NPA Ratio 6.15%

-Net NPA Ratio 0.27%

Source: Company Data, Jefferies
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-7.55%
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5.63%
4222.89
22.36%
0.09%
2,007
1.01
4.22%
-1406.24
7153
7.54%

8.17%
0.79%

-1.55%
32.92%
714.71%
99.89%
14.17%
5.50%
585.23
760.10%
1.60%
56,211
0.00
3.52%
572.57
7.78
7.42%

7.78%
0.05%

11.62%
-98.67%
554.10%
99.88%
15.33%
5.23%
513.59
938.67%
0.00%

70,655

1.02
3.29
503.84
6.94
7.17%

6.57%
0.05%
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Company Valuation/Risks

For Important Disclosure information on companies recommended in this report, please visit our website at https://
javatar.bluematrix.com/sellside/Disclosures.action or call 212.284.2300.

Analyst Certification:

I, Abhishek Saraf, CFA, certify that all of the views expressed in this research report accurately reflect my personal views about the
subject security(ies) and subject company(ies). | also certify that no part of my compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed in this research report.

I, Prakhar Sharma, certify that all of the views expressed in this research report accurately reflect my personal views about the
subject security(ies) and subject company(ies). | also certify that no part of my compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed in this research report.
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Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy or applicable
securities regulations prohibit certain types of communications, including investment recommendations.

Monitor - Describes securities whose company fundamentals and financials are being monitored, and for which no financial
projections or opinions on the investment merits of the company are provided.

Valuation Methodology

Jefferies' methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and
expected total return over the next 12 months. The price targets are based on several methodologies, which may include, but are
not restricted to, analyses of market risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF),
free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/
average group P/E, sum of the parts, net asset value, dividend returns, and return on equity (ROE) over the next 12 months.

Jefferies Franchise Picks

Jefferies Franchise Picks include stock selections from among the best stock ideas from our equity analysts over a 12 month
period. Stock selection is based on fundamental analysis and may take into account other factors such as analyst conviction,
differentiated analysis, a favorable risk/reward ratio and investment themes that Jefferies analysts are recommending. Jefferies
Franchise Picks will include only Buy rated stocks and the number can vary depending on analyst recommendations for inclusion.
Stocks will be added as new opportunities arise and removed when the reason for inclusion changes, the stock has met its desired
return, if it is no longer rated Buy and/or if it triggers a stop loss. Stocks having 120 day volatility in the bottom quartile of S&P
stocks will continue to have a 15% stop loss, and the remainder will have a 20% stop. Franchise Picks are not intended to represent
a recommended portfolio of stocks and is not sector based, but we may note where we believe a Pick falls within an investment
style such as growth or value.

Risks which may impede the achievement of our Price Target

This report was prepared for general circulation and does not provide investment recommendations specific to individual investors.
As such, the financial instruments discussed in this report may not be suitable for all investors and investors must make their own
investment decisions based upon their specific investment objectives and financial situation utilizing their own financial advisors
as they deem necessary. Past performance of the financial instruments recommended in this report should not be taken as an
indication or guarantee of future results. The price, value of, and income from, any of the financial instruments mentioned in this
report can rise as well as fall and may be affected by changes in economic, financial and political factors. If a financial instrument
is denominated in a currency other than the investor's home currency, a change in exchange rates may adversely affect the price of,
value of, or income derived from the financial instrument described in this report. In addition, investors in securities such as ADRs,
whose values are affected by the currency of the underlying security, effectively assume currency risk.

Other Companies Mentioned in This Report

+ HDFC Standard Life Insurance Company (HDFCLIFE IN: INR557.20, BUY)

+ ICICI Lombard General Insurance Company Limited (ICICIGI IN: INR1,287.20, BUY)
« ICICI Prudential Life Insurance Company (IPRU IN: INR502.25, BUY)

+ LIC Housing Finance Limited (LICHF IN: INR359.00, BUY)

+ Max Financial Services Limited (MAXF IN: INR825.50, BUY)

+ SBI Life Insurance Company (SBILIFE IN: INR1,094.00, BUY)
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Distribution of Ratings

Distribution of Ratings

D T T S

1990 63.88% 7.14% 1.31%
HOLD 1000 32.10% 24 2.40% 3 0.30%
UNDERPERFORM 125 4.01% 0 0.00% 0 0.00%
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Other Important Disclosures

Jefferies does business and seeks to do business with companies covered in its research reports, and expects to receive or intends
to seek compensation for investment banking services among other activities from such companies. As a result, investors should
be aware that Jefferies may have a conflict of interest that could affect the objectivity of this report. Investors should consider this
report as only a single factor in making their investment decision.

Jefferies Equity Research refers to research reports produced by analysts employed by one of the following Jefferies Group LLC
("Jefferies”) group companies:

United States: Jefferies LLC which is an SEC registered broker-dealer and a member of FINRA (and distributed by Jefferies Research
Services, LLC, an SEC registered Investment Adviser, to clients paying separately for such research).

United Kingdom: Jefferies International Limited, which is authorized and regulated by the Financial Conduct Authority; registered in
England and Wales No. 1978621; registered office: 100 Bishopsgate, London EC2N 4JL; telephone +44 (0)20 7029 8000; facsimile
+44 (0)20 7029 8010.

Germany: Jefferies GmbH, which is authorized and regulated by the Bundesanstalt fuer Finanzdienstleistungsaufsicht, BaFin-ID:
10150157; registered office: Bockenheimer Landstr. 24, 60232 Frankfurt a.M., Germany; telephone: +49 (0) 69 719 1870

Hong Kong: Jefferies Hong Kong Limited, which is licensed by the Securities and Futures Commission of Hong Kong with CE number
ATS546; located at Suite 2201, 22nd Floor, Cheung Kong Center, 2 Queen's Road Central, Hong Kong.

Singapore: Jefferies Singapore Limited, which is licensed by the Monetary Authority of Singapore; located at 80 Raffles Place
#15-20, UOB Plaza 2, Singapore 048624, telephone: +65 6551 3950.

Japan: Jefferies (Japan) Limited, Tokyo Branch, which is a securities company registered by the Financial Services Agency of Japan
and is a member of the Japan Securities Dealers Association; located at Tokyo Midtown Hibiya 30F Hibiya Mitsui Tower, 1-1-2
Yurakucho, Chiyoda-ku, Tokyo 100-0006; telephone +813 5251 6100; facsimile +813 5251 6101.

India: Jefferies India Private Limited (CIN - U74140MH2007PTC200509), licensed by the Securities and Exchange Board of India
for: Stock Broker (NSE & BSE) INZ000243033, Research Analyst INH000000701 and Merchant Banker INM000011443, located at
42/43, 2 North Avenue, Maker Maxity, Bandra-Kurla Complex, Bandra (East), Mumbai 400 051, India; Tel +91 22 4356 6000.
Australia: Jefferies (Australia) Securities Pty Limited (ACN 610 977 074), which holds an Australian financial services license (AFSL
487263) and is located at Level 22, 60 Martin Place, Sydney NSW 2000; telephone +61 2 9364 2800.

This report was prepared by personnel who are associated with Jefferies (Jefferies International Limited, Jefferies GmbH, Jefferies
Hong Kong Limited, Jefferies Singapore Limited, Jefferies (Japan) Limited, Tokyo Branch, Jefferies India Private Limited), Jefferies
(Australia) Pty Ltd; or by personnel who are associated with both Jefferies LLC and Jefferies Research Services LLC ("JRS"). Jefferies
LLC is a US registered broker-dealer and is affiliated with JRS, which is a US registered investment adviser. JRS does not create
tailored or personalized research and all research provided by JRS is impersonal. If you are paying separately for this research, it is
being provided to you by JRS. Otherwise, it is being provided by Jefferies LLC. Jefferies LLC, JRS, and their affiliates are collectively
referred to below as "Jefferies". Jefferies may seek to do business with companies covered in this research report. As a result,
investors should be aware that Jefferies may have a conflict of interest that could affect the objectivity of this report. Investors
should consider this report as only one of many factors in making their investment decisions. Specific conflict of interest and other
disclosures that are required by FINRA and other rules are set forth in this disclosure section.

* % %

If you are receiving this report from a non-US Jefferies entity, please note the following: Unless prohibited by the provisions of
Regulation S of the U.S. Securities Act of 1933, as amended, this material is distributed in the United States by Jefferies LLC, which
accepts responsibility for its contents in accordance with the provisions of Rule 15a-6 under the US Securities Exchange Act of
1934, as amended. Transactions by or on behalf of any US person may only be effected through Jefferies LLC. In the United Kingdom
and European Economic Area this report is issued and/or approved for distribution by Jefferies International Limited ("JIL") and/or
Jefferies GmbH and is intended for use only by persons who have, or have been assessed as having, suitable professional experience
and expertise, or by persons to whom it can be otherwise lawfully distributed.

JIL and Jefferies GmbH allows its analysts to undertake private consultancy work. JIL and Jefferies GmbH'’s conflicts management
policy sets out the arrangements JIL and Jefferies GmbH employs to manage any potential conflicts of interest that may arise as
a result of such consultancy work. Jefferies LLC, JIL, Jefferies GmbH and their affiliates, may make a market or provide liquidity
in the financial instruments referred to in this report; and where they do make a market, such activity is disclosed specifically in
this report under “company specific disclosures”.

For Canadian investors, this material is intended for use only by professional or institutional investors. None of the investments or
investment services mentioned or described herein is available to other persons or to anyone in Canada who is not a "Designated
Institution” as defined by the Securities Act (Ontario). In Singapore, Jefferies Singapore Limited (“JSL") is regulated by the Monetary
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Authority of Singapore. For investors in the Republic of Singapore, this material is provided by JSL pursuant to Regulation 32C of
the Financial Advisers Regulations. The material contained in this document is intended solely for accredited, expert or institutional
investors, as defined under the Securities and Futures Act (Cap. 289 of Singapore). If there are any matters arising from, or in
connection with this material, please contact JSL, located at 80 Raffles Place #15-20, UOB Plaza 2, Singapore 048624, telephone:
+65 6551 3950. In Japan, this material is issued and distributed by Jefferies (Japan) Limited to institutional investors only. In Hong
Kong, this report is issued and approved by Jefferies Hong Kong Limited and is intended for use only by professional investors as
defined in the Hong Kong Securities and Futures Ordinance and its subsidiary legislation. In the Republic of China (Taiwan), this
report should not be distributed. The research in relation to this report is conducted outside the People’s Republic of China (“PRC").
This report does not constitute an offer to sell or the solicitation of an offer to buy any securities in the PRC. PRC investors shall
have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant approvals, licenses,
verifications and/or registrations from the relevant governmental authorities themselves. In India, this report is made available
by Jefferies India Private Limited. In Australia, this report is issued and/or approved for distribution by, or on behalf of, Jefferies
(Australia) Securities Pty Ltd. It is directed solely at wholesale clients within the meaning of the Corporations Act 2001 of Australia
(the “Corporations Act"), in connection with their consideration of any investment or investment service that is the subject of this
report. This report may contain general financial product advice. Where this report refers to a particular financial product, you
should obtain a copy of the relevant product disclosure statement or offer document before making any decision in relation to the
product. Recipients of this document in any other jurisdictions should inform themselves about and observe any applicable legal
requirements in relation to the receipt of this document.

This report is not an offer or solicitation of an offer to buy or sell any security or derivative instrument, or to make any investment. Any
opinion or estimate constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice.
Jefferies assumes no obligation to maintain or update this report based on subsequent information and events. Jefferies, and their
respective officers, directors, and employees, may have long or short positions in, or may buy or sell any of the securities, derivative
instruments or other investments mentioned or described herein, either as agent or as principal for their own account. This material
is provided solely for informational purposes and is not tailored to any recipient, and is not based on, and does not take into account,
the particular investment objectives, portfolio holdings, strategy, financial situation, or needs of any recipient. As such, any advice or
recommendation in this report may not be suitable for a particular recipient. Jefferies assumes recipients of this report are capable
of evaluating the information contained herein and of exercising independent judgment. A recipient of this report should not make
any investment decision without first considering whether any advice or recommendation in this report is suitable for the recipient
based on the recipient’s particular circumstances and, if appropriate or otherwise needed, seeking professional advice, including tax
advice. Jefferies does not perform any suitability or other analysis to check whether an investment decision made by the recipient
based on this report is consistent with a recipient’s investment objectives, portfolio holdings, strategy, financial situation, or needs.
By providing this report, neither JRS nor any other Jefferies entity accepts any authority, discretion, or control over the management
of the recipient’s assets. Any action taken by the recipient of this report, based on the information in the report, is at the recipient’s
sole judgment and risk. The recipient must perform his or her own independent review of any prospective investment. If the recipient
uses the services of Jefferies LLC (or other affiliated broker-dealers), in connection with a purchase or sale of a security that is a
subject of these materials, such broker-dealer may act as principal for its own accounts or as agent for another person. Only JRS
is registered with the SEC as an investment adviser; and therefore neither Jefferies LLC nor any other Jefferies affiliate has any
fiduciary duty in connection with distribution of these reports.

The price and value of the investments referred to herein and the income from them may fluctuate. Past performance is not a guide
to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates
could have adverse effects on the value or price of, or income derived from, certain investments.

This report may contain forward looking statements that may be affected by inaccurate assumptions or by known or unknown risks,
uncertainties, and other important factors. As a result, the actual results, events, performance or achievements of the financial
product may be materially different from those expressed or implied in such statements.

This report has been prepared independently of any issuer of securities mentioned herein and not as agent of any issuer of securities.
No Equity Research personnel have authority whatsoever to make any representations or warranty on behalf of the issuer(s). Any
comments or statements made herein are those of the Jefferies entity producing this report and may differ from the views of other
Jefferies entities.

This report may contain information obtained from third parties, including ratings from credit ratings agencies such as Standard &
Poor’s. Reproduction and distribution of third party content in any form is prohibited except with the prior written permission of the
related third party. Jefferies does not guarantee the accuracy, completeness, timeliness or availability of any information, including
ratings, and is not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained
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from the use of such content. Third-party content providers give no express or implied warranties, including, but not limited to, any
warranties of merchantability or fitness for a particular purpose or use. Neither Jefferies nor any third-party content provider shall
be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use of their content, including
ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell
securities. They do not address the suitability of securities or the suitability of securities for investment purposes, and should not
be relied on as investment advice.

Jefferies research reports are disseminated and available electronically, and, in some cases, also in printed form. Electronic research
is simultaneously made available to all clients. This report or any portion hereof may not be reprinted, sold or redistributed without
the written consent of Jefferies. Neither Jefferies nor any of its respective directors, officers or employees, is responsible for
guaranteeing the financial success of any investment, or accepts any liability whatsoever for any direct, indirect or consequential
damages or losses arising from any use of this report or its contents. Nothing herein shall be construed to waive any liability Jefferies
has under applicable U.S. federal or state securities laws.

For Important Disclosure information relating to JRS, please see https://adviserinfo.sec.gov/IAPD/Content/Common/
crd_iapd_Brochure.aspx?BRCHR_VRSN_ID=483878 and https://adviserinfo.sec.gov/Firm/292142 or visit our website at https://
javatar.bluematrix.com/sellside/Disclosures.action, or www.jefferies.com, or call 1.888.JEFFERIES.

© 2022 Jefferies Group LLC
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