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ABOUT THE COMPANY: With 40+ years of experience, the company leads India’s Black Galaxy Granite exports (64%
share in FY25) and is a top Absolute Black Granite producer. It operates 16 mines and 2 processing units across South
India, exporting to 17 countries with clients in China, Italy, and Thailand.

KEY BUSINESS INSIGHTS:

The company operates three Quartz mines (two more developing) and
began a 303,600 MT/year Quartz plant in Q2 FY26, with Phase Il to dou-
ble capacity. It holds four HMS licenses in Sri Lanka for Rare Earth Ele-
ments. By FY30, black granite will be 16-18% of India’s granite output,
growing from 2,877 to 4,227-4,848 kilo tons by FY29 (CAGR 8-11%), out-

pacing colored granite. Black Galaxy granite sells for £50,000-100,000/ ISSUE DETAILS

m3 with royalties %1,550-4,600/m?; the company is India’s largest pro- Price Band (in < per share) 1014-1065
ducer/exporter. Midwest produced 66,548 cu.m. in FY25 (15.7% national |'$uésize (in2 Crore) 451.00
. . Fresh Issue (in X Crore) 250.00
share), exporting 64%, with 8.47M cu.m. reserves (3.51M under devel- Offer for Sale (in % Crore) 201.00
opment). A new Andhra Pradesh mine adds 29.74M cu.m. Black Galaxy, ,..,e Open Date 15-10-2025
8.55M Absolute Black, 3.76M colored granite, and 2.1M tonnes quartz |jssye Close Date 17-10-2025
reserves. Electricity use dropped FY23-FY25; solar rose to meet 14.76% |Tentative Date of Allotment 20-10-2025
of FY25 needs. Emission cuts include converting diesel compressors to |Tentative Date of Listing 24-10-2025
electric and adding a 1.10 MW solar plant, with 0.66 MW planned. Total Number of Shares (in lakhs) | 423.47-444.77
Face Value (in X) 5.00
Exchanges to be Listed on BSE & NSE
OUR VIEW:
With 40+ years in natural stone, the company leads India’s Black Galaxy ' getail (Min) 1 14 14,910
Granite export market (64%) with 44,992 cu.m. exported in FY25 and | Retail (Max) 13 182 1,93,830
dominates Absolute Black Granite production (15.7% of black granite | s-HNI (Min) 14 196 2,08,740
output). EBITDA and PAT have grown steadily. Despite a 2015 CBI notice | s-HNI (Max) 67 938 9,98,970
involving promoter Mr. Kollareddy and a higher PE of 27x vs peers’ 12x, = B-HNI (Min) 68 952 10,13,880
profit margins remain strong. With near-monopoly status, it is FECOM-poiMs: DAM Capital Advisors Limited, Intensive Fis-
mended to “SUBSCRIBE” for long-term, higher-risk investors. cal Services Private Limited &Motilal Oswal Invest-

ment Advisors Limited.

PROMOTERS: MR. KOLLAREDDY RAMA RAGHAVA
REDDY, MR. KOLLAREDDY RAMACHANDRA, MRS.
KUKRETI SOUMYA AND MRS. UMA PRIYADARSHINI
KOLLAREDDY

BRIEF FINANCIALS

PARTICULARS (Rs. Cr)* Q1FY26 FY25 FY24 FY23

Share Capital 16.90 16.90%** 9.66 0.74

Net Worth 577.0 553.69 421.92 334.90
Revenue from Operations 142.26 626.18 585.60 502.50
EBITDA 38.97 171.78 151.44 89.58
EBITDA Margin (%) 27.39 27.43 25.86 17.83
Profit/(Loss) After Tax 24.38 133.29 100.32 54.43
EPS (in Rs.) 7.21 39.42 29.67 16.10
Net Asset Value (in Rs.) 170.66 163.75 124.79 99.05
Total borrowings 270.11 236.61 120.48 149.07
P/E* 36.937 27.02 NA NA

p/B* 6.240 6.50 NA NA

* Restated consolidated financials; #Calculated at upper price band 1065 *Annualised EPS, *** Bonus issue in the ratio of three Equity Shares for every
four Equity Shares held on July 11,2025.

Source: RHP For the full report, [click here]



https://www.canmoney.in/researchipo

Midwest Ltd. A

canm@ney.in

OBIJECTS OF THE OFFER

The Company proposes to utilize the net proceeds towards funding the following objects:

IPO NOTE | 15th October , 2025

o %130.30 crore loan to Midwest Neostone for Phase |l Quartz Plant capex

%25.76 crore towards Electric Dump Truck capex — for company use and as a loan to APGM, material subsidiary

o %3.26 crore for solar integration at select mines.

%56.22 crore for partial prepayment of borrowings (Company and APGM via loan), and remaining funds for

o General corporate purposes.

FINANCIAL STATEMENTS

Profit & Loss Statement Balance Sheet

Particulars (In Crores) FY2023| FY2024 | FY2025 Particulars (In Crores) FY2023 FY2024 FY2025
Particulars
INCOME . ASSETS
Revenue from operations 502.52| 585.62| 626.18 Non-current assets
Other Income 19.72 17.71 16.96 Property, plant and equipment 242.78| 238.97| 285.63
Total Income 522.23| 603.33| 643.14 zight-ff-usi assets 1;2; 1:;3 112-23
it -in- . .27 .37
YoY Growth (%) - 15.53%]  6.60%| [ooo oo OB T BN
EXPENSES Intangible assets 0.03 0.03 0.05
Employee benefits expenses 38.92 41.50 50.95 Intangible assets under development 103.22| 105.89| 109.76
Employee benefits expenses as a % of Reve| 7.75%| 7.09%| 8.14% :zfnancfa: asse:S: :_nveStments 18.46| 18.57 ig';:
" INancial assets: Loans - - .
Cost of materials consumed 8.29 7.22 7.68 Financial assets: Other financial assets 1.29 1.33 1.09
Quarry expenses 63.50 55.08 65.04 Deferred tax assets (net) 6.66 6.90 7.25
Seigniorage and cess fees 95.36| 104.51| 100.56 Other non-current assets 30.98| 57.16] 51.72
Consumption of stores and spare parts 90.92 75.36 75.60 Total non-current assets 418.18| 456.80| 623.84
- Current assets
Purchases of stock-in-trade 4.25 6.87 1.93 Inventories 57.42] 37.20] 27.61
Changes in inventories of finished goods -11.49 18.49 15.15 Financial assets: Investments 0.83| 18.93 -
Other Expenses 123.18 125.17 137.49 Financial assets: Trade receivables 96.25| 119.07| 239.97
Financial assets: Cash and cash equivalentyg 11.02 25.46 14.23
EBIDTA (Calculated) 89.59 151.44 171.78 Financial assets: Bank balances other than 2.39 2.73 2.32
EBIDTA Margin (%) 17.83%| 25.86%| 27.43% Financial assets: Loans 11.05| 11.80] 45.71
Depreciation and amortisation expense 21.54 22.18 25.59 Financial assets: Other financial assets 0.14 9.40 0.07
EBIT 68.04 129.26 146.19 Other current assets 50.87 68.00 92.67
EBITM in (% 1 9 22.07% 5 % Total current assets 229.97| 292.59| 422.58
argin (%) 3.54% 07%| 23.35% TOTAL ASSETS 659.53| 760.41] 1058.70
Finance cost 9.06 9.16 10.93 EQUITY AND LIABILITIES
Adjustment due to loss of Control of Subsidiary 25.79 Equity
Profit Before Tax For the Year 78.70] 137.81 178.01] [EQuity share capital 0.741 9.66] 16.91
Other equity 408.88| 484.86| 602.26
Tax expenses Equity attributable to owners of the paren{ 409.62| 494.52| 619.17
Current tax 22.82 37.14 45.61 Non-controlling interests 2.25 4.56 13.24
Tax pertaining to earlier period/years 0.60 1.34 0.01 Total equity 411.87] 499.08| 632.41
Deferred Tax 0.84 -1.01 -0.91 Liabilities ——
Non-current liabilities
Total tax expenses 24.26 37.48 44.71 Financial liabilities: Borrowings 61.38| 56.64| 137.75
Profit for the year 54.44| 100.32| 133.30 Financial liabilities: Lease liabilities 1.79 3.01 4.41
PAT Margin (%) 10.83% 17.13% 21.29% Financial liabilities: Other financial liabiliti - 17.43 12.37
Earnings per share Provisions 4.83 4.84 5.84
Deferred tax liability (net) 3.54 3.29 2.50
Basic earnings per share (?) 16.10 29.67 39.42 Other non-current liabilities 0.22 N N
Total non-current liabilities 71.76| 85.21| 162.87
Cash Flows Current liabilities
. Financial liabilities: Borrowings 87.70| 63.84 98.86
Particulars (In Crores) FY2023 FY2024 FY2025 Financial liabilities: Lease liabilities 0.15 0.66 0.68
Net cash flow from/(used in) operating activities -51.95| 12791 | 87.31 Financial liabilities: Trade payables - MSMH - 3.000 7.36
. X . Financial liabilities: Trade payables - Other] 20.50{ 18.58 42.59
Net cash flow from/(used in) investing activities -17.46 | -63.59 | -201.04 Financial liabilities: Other financial liabiliti| 18.32] 19.98| 56.32
Net cash flow from/(used in) financing activities 4481 | -49.88 | 102.50 Provisions 1.31] 1.83] 2.63
; ; ; Other current liabilities 45.07| 64.81 32.08
Net increase/(decrease) in cash and cash equivalents | -2.46 | 144 | -112 Current tax liabilities (net) >85|  3.42] 2290
Cash and cash equivalents at the beginning of the yea| 35.61 | 11.02 | 25.46 Total current liabilities 175.90| 176.12| 263.42
- Total liabilities 247.66| 261.33| 426.29
Cash and cash equivalents at the end of the year 332 | 125 243 TOTAL EQUITY AND LIABILITIES 659.53| 760.41| 1058.70

Source: RHP
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PERFORMANCE THROUGH CHARTS

REVENUE HAS GROWN BY 11.63% CAGR 2 YR EBITDA HAS GROWN BY 3B.47% CAGR 2 YR
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Source: RHP
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INDUSTRY REVIEW

OVERVIEW OF THE INDUSTRY IN INDIA
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° India’s granite production rose from 17,193 KT in FY22 to 19,709 KT in FY25, led by Rajasthan, Andhra Pradesh, and Tel-
angana. Growth is expected to continue at 6-7% annually, driven by demand, reaching over 26,000 KT by FY30.

o Monazite and zircon are key minerals used in EVs, magnets, ceramics, and high-temperature industries. India produced
69.75 KT of monazite in FY2020. Their role in advanced technologies highlights the heavy mineral sand sector’s im-
portance.

o India’s quartz exports rose from 863 KT (X6,771 million) in FY22 to 1,378 KT (21,983 million) in FY24, before dropping to
916 KT (%9,252 million) in FY25 due to lower output. Quartz lumps led exports, growing from 52% to 70% of value share
by FY25, with 572 KT exported for 6,542 million. Quartz powder accounted for 37.5% of volume but only 29.9% of value,
due to lower realizations.

° India’s granite imports ranged between 33-35 KT and %1,068-1,251 million from FY22 to FY25, affected by market and
quality factors. Key sources include Norway, South Africa, Brazil, Angola, and Poland. Imported granite is mainly used in
premium projects, while India remains a net exporter.

o The natural and engineered stone industry, including granite, marble, and quartz, is growing due to advanced technolo-
gies and rising demand for sustainable, high-quality materials, with a focus on eco-friendly sourcing and certifications like
LEED.

Granite production overview (fiscal 2022-2025) and outlook (fiscal 2030)
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Granite production overview (fiscal 2022-2025) and outlook (fiscal 2030)
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COMPETITIVE STRENGTHS OF THE COMPANY

High Entry Barriers and Long Timelines Benefit Established Players
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o Mining in India demands heavy investment, long lead times, and strict regulatory compliance, favoring experienced play-
ers due to high entry barriers and technical complexity.

o The company runs 20 mines across four states and led Black Galaxy Granite exports in FY25 with a 64% share, also paying
the highest royalty at X349 million.

o With 40+ years of experience and advanced infrastructure, its mines are far ahead of new or unorganized players, offer-
ing a strong competitive edge.

Emphasis on Innovation and Technological Advancement

o They invest in R&D to expand mineral resources and optimize operations. Their experienced team uses satellite data and
field surveys to identify deposits, particularly Black Galaxy Granite and Quartzite in Andhra Pradesh, with new sites being
developed near existing mines.

o Technological initiatives include electric dressing stations and dump trucks, which cut fuel use, emissions, and costs while
improving safety and efficiency. They are also phasing out explosives in favor of chemical alternatives and planning solar
power installations to further reduce their environmental impact.

o An in-house lab supports quartz processing by testing material quality and improving yields. They also use ERP systems
and sensors to track fuel usage, streamline operations, and reduce costs.

India's Top Exporter of Black Galaxy Granite

o Black Galaxy Granite, exclusive to a village in Andhra Pradesh, is a high-value stone used in luxury projects. They are In-
dia’s largest producer and exporter, with 66,548 m? produced and 44,992 m3 exported in FY25—capturing 64% of the ex-
port market. Priced at ¥50,000—100,000 per m3, it’s the highest-valued Indian granite due to its durability and distinct
appearance.

o This premium granite, valued for its unique patterns and durability, is popular in luxury kitchens, tiles, and architecture. In
India’s fragmented natural stone sector, long-term exclusive mining rights give established producers a strong competi-
tive advantage.

o They are expanding their resource base by developing a new Black Galaxy Granite mine next to their existing site in
Chimakurthy, Andhra Pradesh. The JORC Report estimates 11.8 million cubic meters of measured resources over 10.94
hectares, supporting their market leadership growth.

Source: RHP
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RISK FACTORS

Regulatory Approvals Crucial, but Subject to Delays or Denials

o Revenue declined 3.78% in Fiscal 2023 due to production halts from delayed license renewals. Their mining leases are
also facing legal challenges in Andhra Pradesh, and unfavorable rulings could affect operations, financials, and growth
prospects.

o In 2024, the Supreme Court allowed States to levy retrospective mineral taxes dating back to 2005, payable starting in

2026. Their mines in Andhra Pradesh and Telangana may be impacted, though the extent is uncertain. Changes in poli-
cies, taxes, or permit renewals could adversely affect their business.

o Mining and processing natural stones demand various Central and State approvals. Leases carry obligations such as fee
payments and adherence to mining plans, with penalties for non-compliance. Growing environmental concerns have led
to stricter regulatory scrutiny.

Reserve Estimates and Mine Life Subject to Uncertainty

o Their reserve estimates, based on the 2012 JORC Code, rely on engineering and geological interpretations involving sub-
jective assumptions across mining, processing, infrastructure, legal, and environmental factors, resulting in inherent un-
certainties in both estimation and production forecasts.

° Actual outcomes may differ from estimated reserves, as market fluctuations, reduced recovery rates, or increased costs
could render some reserves uneconomical, necessitating adjustments to reserve estimates or mine life. Additionally, as-
sessments may vary between different evaluators.

o They commissioned a technical assessment (JORC Report) dated June 22, 2024, which was reviewed by independent ex-
perts. If the assumptions are incorrect or actual production varies, it may adversely impact their mine life, operations,
cash flows, and financial health.

CBI Notice to Promoter May Affect Reputation and Business Operations

o In July 2015, Promoter Mr. Kollareddy Rama Raghava Reddy received a CBI notice concerning the formation and opera-
tions of our subsidiary, BEML Midwest Limited. The notice requested clarification on the company’s eligibility, an alleged
%110 million fund diversion to Reliance Granite, and a related criminal complaint. Mr. Reddy provided the necessary in-
formation in response.

o In July 2015, Promoter Mr. Kollareddy Rama Raghava Reddy received a CBI notice about our subsidiary BEML Midwest
Limited, seeking clarification on eligibility and an alleged X110 million fund diversion. He responded with the required
information.

Source: RHP
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PEER COMPARISON

Revenue from Face Value
) ) NAV (Per
Name of the company | Operations (in 2 (Rs per hare Rs) RoE (%) P/E* P/B*
share Rs
Cr) share)
Midwest Ltd. 626.1 5 39.42 163.75 22.11 27.02 6.5
Pokarna Ltd. 925 2 60.49 250.93 24.11 12.14 2.93

*P/E & P/B ratio based on closing market price as of October 14th 2025,at the upper price and of IPO, financial details consol-
idated audited results as of FY25.
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Analyst Certification

We/I, Sankita V, MBA, Mcom Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this re-
search report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not
received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee
of the companies mentioned in the report.

Disclosures and Disclaimers

CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI
(INHO00001253). CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL
nor its associates, neither the research analysts nor their associates nor his/her relatives (i) have any financial interest in the company which is the subject
matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the
end of the month immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation
from the subject company in the past twelve months (v) have received any compensation for investment banking merchant banking or brokerage services
from the subject company in the past twelve months (vi) have received any compensation for any other product or services from the subject company in the
past twelve months (vii) have received any compensation or other benefits from the subject company or third party in connection with the research report.
(viii) Research Analyst involved in the preparation of Research report discloses that he /she has not served as an officer, director, or employee of subject com-
pany (ix) is involved in market making activity of the company.

We shall adhere to SEBI guidelines from time to time.

We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different
those made in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas
within us, or other areas, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the
general information of the clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report. It does
not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective
clients. Similarly, the Research Desk does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of
any specific person who may receive it. The securities discussed in the report may not be suitable for all investors. The appropriateness of a particular invest-
ment or strategy will depend on an investor's individual circumstances and objectives. Persons who may receive the research report should consider and inde-
pendently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person
shall be responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in the research report and of eval-
uating the merits and risks involved in the securities forming the subject matter of the reports. All projections and forecasts in research reports have been
prepared by our research team.

The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The
client should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, includ-
ing the assumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and
a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions
and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any po-
tential investment. CBSL or its research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind aris-
ing out of the use of these reports. The technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by
software used by us and these charts/levels are believed to be reliable. No representation or warranty, express or implied is made that it is accurate or com-
plete. The recommendation expressed in the reports may be subject to change. The recommendations or information contained herein do/does not consti-
tute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. This
research reports are for the use and consumption of the recipient only. This publication may not be distributed to the public used by the public media without
the express written consent of CBSL. The Research reports or any portion hereof may not be printed, sold or distributed without the written consent of CBSL.
The research report is strictly confidential and is being furnished to client solely for client’s information, may not be distributed to the press or other media
and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely based on certain assumptions &
calculations and are given as part of the normal research activity of CBSL and are given as of this date and may be subject to change. Any opinion estimate or
projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with any such
opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with
the company or any of its directors or any other person. Any opinions and projections contained herein are entirely based on certain assumptions and calcula-
tions. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for any loss arising from any use of the
research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or distribution
or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless
otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed
by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to market
risk and investors/traders need to do study before taking any position in the market.




