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INVESTOR FIRST
BY ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD

MRS. BECTORS FOOD SPECIALITIES LIMITED

Company Background

Mrs. Bectors Food Specialities Limited ("Bectors Food") was incorporated on September
15, 1995, The company is one of the leading companies in the premium and mid-
premium biscuits segment and the premium bakery segment in North India. The
company manufactures and market a range of its biscuits such as cookies, creams,
crackers, digestives and glucose under its flagship brand ‘Mrs, Bector's Cremica'. They
also manufacture and market bakery products in savoury and sweet categories which
include breads, buns, pizza bases and cakes under its brand 'English Oven'. Company's
all products are manufactured in-house at their 6 manufacturing facilities located in
Phillaur and Rajpura, Tahliwal, Greater Noida, Khopoli and Bengaluru.

Issue Details :
The offer comprises Fresh Issue of Equity shares aggregating upto Rs.40.54Cr and Offer
for sale of Equity Shares aggregating upto Rs.500Cr

Issue Objectives:
1. To meet Capital Expenditure for setting up Rajpura Expansion Project.
2. To meet the general corporate purposes.

IPO share allotment pattern

Category Allocation Number of Shares Number of Issue Size*
at Rs.286 Shares at Rs.288 (Rs.Cr)
QIB 50% 94,40,773 93,75,216 270.01
Non-Institutional 15% 28,32,233 28,12,565 81
Retail 35% 66,08,542 65,62,652 189
Employee* 18,450 18,315 0.50
Total 1,88,99,998 1,87,68,748 540.51

*|ssue Size at Upper price band * Discount of Rs.15 for Employee.
Saurce: Company RHP, ACMIIL Research

Outlook and Valuations

Bectors Food is one of the leading companies in the premium and mid-premium biscuits
segment and the premium bakery segment in North India. The Indian biscuits and
bakery retail market is valued at Rs.450.00 billion and is expected to grow at a CAGR of
approximately 9% over the next five years, With its superior product mix, established
brand name, strong distribution network, and adding capacities, We believe Bectors
Food is well placed to capitalize on domestic opportunities. At the upper price band
of Rs.288/-, stock is valued at 21.73x of FY2IE EPS of Rs.13.25 (based annualize latest
earnings and on diluted basis). We recommend to subscribe the issue from a long-term
prospective.

Investment Rationale

A leader in biscuits and bakery segments in North India

Bectors Food is one of the leading companies in the premium and mid-premium biscuits
segment in North India and sell its products under its flagship brand ‘Mrs. Bector's
Cremica'. They are among the top 2 Indian biscuit manufacturers in the premium and
mid-premium biscuits segment in Punjab, Himachal Pradesh, Ladakh and Jammu and
Kashmir. In the Financial Year 2020, they had a market share of 4.5% of the premium
and mid-premium biscuits market in North India. They also have developed the brand
‘English Oven' for its bakery products business. They focused on the ‘English Oven' brand
for manufacturing and selling its bakery products under the ‘English Oven’ brand in the
year 2013, in Mumbai through its subsidiary Mrs. Bectors English Oven Ltd.
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A leading exporter of biscuits

Bectors Food is one of the leading exporter of biscuits from India, with approximately 12% share of the Indian biscuit export market in
calendar year 2019 and they contribute more than 50% by value of biscuit exports from India to countries like South Africa and Uganda
and more than 25% by value of biscuit exports from India to Canada. During the Financial Year ended March 31, 2020, they exported
biscuits to 64 countries, across Central and South America, Europe, North America, East and South Africa, Australasia, the MENA region
and Asia to various retailers, distributors and buying houses. The company has received several quality certifications from including
certificate of registration from the U.S. Food and Drug Administration, the British Retail Consortium (BRC) food certification, Sedex
Members Ethical Trade Audit (SMETA), Food Safety System certification 22000 and Halal certification for manufacturing biscuits, which
helps in the acceptability of its products in developed and guality conscious export markets.

Wide spread and established sales and distribution network

The company distributes its biscuits across 23 states in India, through its widespread networlk of super stockists and distributors. For
the period between April 1, 2020 to September 30 2020, they have a distribution network comprising of 154 super stockists and 644
distributors supplying to wide range of customers through 458,000 retail outlets. They also exported their biscuits to 64 countries during
the Financial Year ended March 31, 2020, through its strong global distribution network and their tie-ups with retailers, distributors and
buying houses such as Monteagle International (UK) Ltd, Lulu Hypermarket Trading Co, E-Mart Inc,, Atlas Global (HK) Ltd, Omni Trade
Services Ltd, Universal Trade Ltd, and World Wide Imports (2008) Ltd.

Established presence in retail and institutional bakery business

‘English Oven' is one of the fastest growing largescale premium bakery brand in India. The company market and sell its premium bakery
products in savoury and sweet categories such as breads, buns, pizza bases, and cakes to its retail customers under its brand ‘English
Oven' which is one of the largest selling brands in the premium bakery segment in Delhi NCR, Mumbai and Bengaluru. The company is
also the largest supplier of buns to reputed QSR chains. They are the sole supplier of burger buns and pan muffins to Connaught Plaza
Restaurants Pvt, Ltd. since 1995, preferred supplier of burger buns and pan muffins to Hardcastle Restaurants Pvt. Ltd. for approximately
13 years. They have also been one of the main supplierof burger buns to Burger King India Ltd since 2014, and to Yum! Restaurants (India)
Pvt. Ltd. since 2013. They have been a preferred and leading supplier of products such as frozen burger buns, panini, garlic breads to
PVR Ltd since the last 10 years. Over the years, they have expanded its manufacturing facilities and introduced stringent guality control
processes, which have enabled them to serve other reputed QSR chains.

Modern and automated production processes with a focus on quality control

Bectors Food is a quality-focused company and committed to maintaining stringent quality standards at all steps of the manufacturing
cycle, from procurement of the raw material to dispatch of the finished product. They use premium quality raw materials and ingredients in
its products. For instance, they have integrated modern technologies in its manufacturing process such as the ‘Farinograph’, which allows
them to ensure using consistent quality of wheat during the manufacturing process. Company's production facilities are strategically
located in proximity to its target markets, They currently manufacture biscuits in its Phillaur Manufacturing Facility, Rajpura Manufacturing
Facility and Tahliwal Manufacturing Facilit,

Financials Snapshot

Particulars ( Rs Mns) FY18 FY19 FY20 HIFY21
Equity share capital 573 573 573 573
Net waorth 2666 2947 3193 3578
Net asset value per share 47 52 56 63
Revenue from Operations 63940 7837 7621 4310
Gross Margin 44.36% 45.89% 46.54% 47.84%
EBITDA 855 962 929 722
EBITDA % 12.32% 12.27% 12.18% 16.76%
Net Profit 359 332 304 389
Diluted EPS (Rs) 6.27 5.78 5.30 6.78
ROE 14.3% 1.81% 9.9% 21.72%
ROCE 18% 15.9% 12.68% 24.22%

Source: Company RHP, ACMIIL Research
*ROE and ROCE have been annualised for September 30, 2020.
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Comparison With Listed Peers
Peer Comparision -FY20

Standalone/ Total Income
Company . EPS NAV P/E ROE(%)
Consolidated (Mn)
Mrs. Bectors Food Speciali- )
) Consolidated 7650 5.30 56 21.73" 9.52%
ties Ltd
Nestle India Limited * Consolidated 126,158 204.28 200 86.44 101.93%
Britannia Industries Limited Consolidated 118,790 58.34 183 62.28 31.65%
Prataap Snacks Limited Consolidated 14,030 20.01 259 32.51 7.72%
DFM Foods Limited Consolidated 5,147 4.86 29 74.47 16.79%

Source: Company RHP, ACMIIL Research
*Audited IND Financial Year ended December 31, 2019. P/E Ratio has been computed based on the closing market price as on November 27,2020."P/E
Ratio has been computed based on the Issue price and annualize September 2020 earnings.

Risk and Concern:
The continuing effect of the COVID-19 pandemic on business and operations.
Inability to anticipate, respond and meet the tastes, preferences or consistent quality requirements of their
consumer,
Competition risk.
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Asit C. Mehta

INVESTMENT INTERRMEDIATES LTD.

Information pertaining to Asit C. Mehta Investment Interrmediates Limited (ACMIIL):
Retail Research Desk: ACMIIL is a SEBI registered Stock Broker, Merchant Banker, Portfolio Manager and Depository Participant.
It is also a AMFI registered Mutual Fund Distributor, It does not have any disciplinary history. Its associate/
Email: retailresearch@acm.co.in group companies are Asit C. Mehta Commodity Services Limited, Asit C. Mehta Realty Services Pvt. Ltd, Asit
C. Mehta Forex Pvt. Ltd, Nucleus IT Enabled Services , Asit C. Mehta Financial Services Limited (all providing
Research Analyst Registrution Number: services other than stock broking merchant banking and portfolio management services.).

INHO00002483
Disclosures

CIN: U65990MH1993PLC0O75388 ACMIIL/its associates and its Research analysts have no financial interest in the companies covered on
An 1SO 9001:2015 Certified the report. ACMHL(itS assotiates‘and Reseurch analysts did not have uct.ual/be‘neﬂcial angrship of one
Compuny per ceqt Dlr more in the companies being [oyered at ‘the end of month immediately pretedmg the dulte

of publication of the research report. ACMIIL/its associates or Research analysts have no material conflict
of interest, have not received any compensation/benefits for any reason (including investment banking/
merchant banking or brokerage services) from either the companies concerned/third parties with respect
to the companies covered in the past 12 months., ACMIIL/its associates and research analysts have neither
managed or co-managed any public offering of securities of the companies covered nor engaged in market
making activity for the companies being covered. Further, the companies covered neither are/nor were a
client during the 12 months preceding the date of the research report. Further, the Research analyst/s cov-
ering the companies covered herein have not served as an officer/director or employee of the companies
being covered

Disclaimer:

This report is based on information that we consider reliable, but we do not represent that it is accurate
or complete and it should not be relied upon such. ACMIIL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in the report. To enhance transparency we have incorporated a Disclosure of
Interest Statement in this document. This should however not be treated as endorsement of the views
expressed in the report.

You are also requested to refer to the disclaimer (which is deemed to be part and parcel and is applicable
to this research report as well) : http://www.investmentz.com/disclaimer
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