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ABOUT THE COMPANY: Incorporated in 2012, NSDL is a SEBI-registered Market Infrastructure Institution (Mll) and a key securities
depository in India. It facilitates dematerialization, settlements, corporate actions, and investor services like e-voting and CAS.
Its subsidiaries include NDML for e-governance/KYC and NPBL for digital banking. As of March 31, 2025, NSDL manages 39.45
million demat accounts across 99% of PIN codes and 186 countries.

KEY BUSINESS INSIGHTS: National Securities Depository Ltd. (NSDL),
incorporated in 2012, is India’s first and largest securities depository,
playing a pivotal role in the dematerialization of securities post the De-
positories Act, 1996. As of March 31, 2025, it leads the industry in
terms of issuers, active instruments, settlement value market share,

and assets under custody. NSDL operates through a robust digital infra- ISSUE DETAILS

structure offering depository services across equity, debt, mutual Price Band (in X per share) 760.00-800.00
funds, REITs, InvITs, AlFs, SGBs, T-bills, and EGRs. Its deep market pres- Issue size (in X Crore) 4,011.60
ence includes 65,391 service centres covering over 99% of Indian PIN Fresh Issue (in X Crore) NA
codes and clients from 186 countries. It derives stable revenues via an- Offer for Sale (in X Crore) 4,011.60
nual custody and maintenance charges, alongside transaction-based Issue Open Date 30-07-25
fees. Through its subsidiaries NDML and NPBL, it has diversified into e- Issue Close Date 01-08-25
governance, SEZ automation, regulatory platforms, digital banking, and Tentative Date of Allotment 04-08-25

. . . . . Tentative Date of Listing 06-08-25
third-party financial services. NSDL has consistently posted healthy Total Number of Shares (in fakhs] 501.54.501.54
profits with a 50% dividend payout in FY23 and FY24, showcasing Face Value (in %) 3,00
strong financial discipline and shareholder focus. Exchanges to be Listed on BSE
VIEW: NSDL forms a critical backbone of India’s capital market infra-
structure with wide network penetration and regulatory significance. Retail (Min) 1 18 14,400
Its annuity-like revenue model, diversified service suite, and leadership Retail (Max) 13 234 X1,87,200
in depository operations offer scalability and resilience. The IPO is S-HNI (Min) 14 252 2,01,600
priced at a P/E of 46.62x and P/B of 7.98x, which appears attractive S-HNI (Max) 69 1242 X9,93,600
compared to CDSL’s P/E of 60.43x and P/B of 18.08x, especially consid- B-HNI (Min) 70 1260 X10,08,000

ering NSDL’s superior assets under custody and service reach. With ris-
ing demat penetration and increasing financialization of the economy,
NSDL is well-positioned for long-term growth.

BRLMs: ICICI Securities Limited, Axis Capital Limited,
HSBC Securities and Capital Markets (India) Private
Limited, IDBI Capital Markets & Securities Limited,
Motilal Oswal Investment Advisors Limited, SBI Capi-

We recommend a SUBSCRIBE rating for investors with a medium to o
tal Markets Limited

long-term investment horizon.

BRIEF FINANCIALS

PARTICULARS (Rs. Cr) * (3% 1 FY24 FY23

Share Capital 40.00 40.00 40.00
Net Worth 2005.34 1684.09 1428.66
Revenue 1420.14 1268.24 1021.98
EBITDA 492.94 381.13 328.60
EBITDA Margin (%) 34.71 30.05 32.15
Profit/(Loss) After Tax 343.12 275.44 234.81
Adjusted EPS (in Rs.) 17.16 13.77 11.74
Net Asset Value (in Rs.) 100.27 84.20 71.44
Total borrowings - - -
P/E 46.62 NA NA
p/B* 7.98 NA NA

*Restated consolidated financials; #Calculated at upper price band.

Source: RHP For the full report,
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° carry out the Offer for Sale of up to 50,145,001 Equity Shares of face value of X 2 each aggregating to o X million by the Selling Share-
holders

° achieve the benefits of listing the Equity Shares on BSE.

FINANCIAL STATEMENTS

Profit & Loss Statement Balace Sheet
Particulars (In Crores) FY2023| FY2024| FY2025

Particulars (In Crores) FY2023| FY2024| FY2025| [asset
INCOME Non-Current Assets
Revenue from operations 1021.99| 1268.24| 1420.15| [Broperty, plantand equipment 33.82| 254.84] 267.29
Capital work-in-progress 0.24 0.41 14.82
Other Income 77.83 97.46| 11504 Mntangible assets 18.81 22.33 46.53
Total Income 1,099.81| 1,365.71| 1,535.19| |Intangible asset under development 4.86 12.5 6.7
YoY Growth (%) _ 24.10% 11.98% Right of Iuse of assets 15.68 11.74 7.77
N N N " Financial assets
Contribution to investor protection fund 9.89 11.48 15.42 )) Non-current investments 111901 122021 1312.37
Employee benefit expenses 109.81|  123.20] 138.53| [ii) Other financial assets 38.96 86.86 63.21
Employee benefit expenses-% of Revenue 10.74%|  9.71%| 9.75%| [Deferred tax assets (net) 8.3 9.17 4.07
Income tax assets (net) 7.11 7.35 9.65
Other expenses 646.68 848.53 830.69 Other non-current assets 11.2 1.75 2.15
Other expenses-% of Revenue 63.28%| 66.91%| 62.72%| [Total Non-Current Assets 1257.99| 1627.16] 1734.56
EBIDTA (Calculated) 328.60] 381.13| 492.94| |Current Assets
EBIDTA Margin (%) 32.15%| 30.05%| 34.71% F' nancial a.ssets
— — i) Current investments 332.71 273.29 683.22
Depreciation and amortisation expense 21.69 24.12 35.40 ii) Trade receivables 85.63 83.14| 129.86
EBIT 306.92 357.01 457.54| |iii) Cash and cash equivalents 190.69| 106.01| 145.16
EBIT Margin (%) 27.91% 26.14% 29.80% iv) Bank balances other than (iii) above 196.29 134.46 229.07
Fi t 187 206 210 v) Other financial assets 7.1 5.54 10.13
fnance cos d d - Other current assets 23.07 28.15 52.83
Profit before Share of Profit / (Loss) and Tax 309.88| 356.31| 451.05| [Total Current Assets 835.49] 630.59] 1250.27
Share of Profit / (Loss) of Associate -4.84 -1.36 2.40| [Total Assets 2093.48| 2257.75| 2984.83
Profit Before Tax 305.04) 354.95 453.44 E?ﬁ’.g" AND LIABILITIES
Tax expenses Equity share capital 40.00 40.00 40.00
Current tax 72.02 80.31| 105.30| |Other equity 1388.86| 1644.09| 1965.34
Deferred Tax -1.79 -0.81 5.02 I'Otba.ll 'Ii(.:|uity 1428.86| 1684.09| 2005.34
1apilities
Total tax expenses 70.23 79.51 110.32| [Non-Current Liabilities
Profit for the year 234.81| 275.45| 343.12| [Financial liabilities
PAT Margin (%) 21.35%| 20.17%| 22.35%| |l lease liability 13.53| 10.09 5.36
A ii) Other financial liabilities 4.85 5.15 5.49
Earr."ngs p.er share Deferred tax liability (Net) 0.01 0.07 -
Basic earnings per share (X) 11.74 13.77 17.16] [other non-current liabilities 5.84 6.07 5.32
Provisions 0.64 0.69 0.79
Cashflow Statement Total Non-Current Liabilities 24.87 22.07 16.96
Particulars (In Crores) FY2023) FY2024| FY2025| [crrentliabiucies
Net Cash generated from Operating Activities (A) 507.94 112.88| 557.85| [i) Trade payables 61.18| 69.64] 89.22
R R . ii) Lease liability 3.29 3.54 4.78
Net Cash used in Investing Activities (B) -MAL7Y) -177.56) -502.32) i Gther financial liabilities 270221 350571 705 88
Net Cash used in Financing Activities (C) -20.00| -20.00] -16.38] |Provisions 28.04] 3045 34.36
. N - Current tax liability (net) 8.11 9.68 15.26
Netincrease / (decrease) in Cash and Cash Equivalents (A  46.23| -84.68| 39.15 [Other current Liabilities 68.97 78.7] 113.04
Cash and Cash Equivalents at the beginning of the year | 144.46| 190.69| 106.01) |[Total Current Liabilities 639.81 551.58| 962.54
- Total Liabilities 664.68| 573.65 979.5
Cash and Cash Equivalents at the end of the year 190.69| 106.01{ 145.16| |Total Equity and Liabilities 2003.48| 2257.75| 2984.83

Source: RHP
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PERFORMANCE THROUGH CHARTS

REVENUE HAS GROWN BY 18% CAGR 2 YR
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EBITDA HAS GROWN BY 22% CAGR 2 YR
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INDUSTRY REVIEW

Trend in Demat accounts in India

. The Demat Accounts in India have grown at 21.94% CAGR from Financial Year 2014 till Financial Year 2025. The above data points
suggest the increasing awareness and willingness of the people to participate in capital markets for either trading or with long-term
outlook. As of March 31, 2025, the total demat accounts stood at 192.4 million accounts.

Share of new age fin-tech brokers or discount brokers to grow to approximately 70-72% by Financial Year 2026 owing to retail participa-
tion, bank-based brokers are also considered safe options

° Recently, there has been an emergence of a new kind of Depository Participants known as new age fin-tech brokers or discount bro-
kers, who have revolutionized the Indian capital markets with a low-cost digital business model.

° Leveraging their low operational costs, these new age fin-tech brokers have been able to transfer this benefit to their clients by sig-
nificantly bringing down the cost of investing. This is achieved by charging minimal brokerage fees and introducing demat accounts
with almost zero brokerage fees. As of March 31, 2025, these new age fintech brokers had a market share of approximately 70.00%
as compared to 5.00% in Financial Year 2016.

. The increasing financial literacy among India’s technologically proficient young population, coupled with the availability of almost
zero brokerage services offered by these new age fin-tech brokers through digital platforms, has resulted in a rapid expansion of mar-
ket share for these new age fin-tech brokers.

Capital markets clocked strong growth with NIFTY 50 clocking 10.5% CAGR from Financial Years 2011 to Financial Year 2025

° The Indian Capital Market is one of the most dynamic and high growth organised markets in the world. It witnessed strong perfor-
mance during the period Financial Years 2011 to 2025.

. The market capitalization of National Stock Exchange (“NSE”) grew at 13.8% CAGR during Financial Year 2011 to Financial Year 2025.
The NIFTY 50 index has grown at a CAGR of 10.5% over this period. BSE Sensex has followed a similar growth 166 trajectory to Nifty
50. In case of NSE, the number of companies traded rose from 856 to 3,784 between Financial Year 2005 and Financial Year 2025.
Indian equities continued to see strong gains in calendar year 2025. Both domestic and global factors were supportive of foreign capi-
tal inflows.

Depository Statistics for NSDL and CDSL witness a steady growth trajectory

° Securities such as common equity shares, preferential shares, mutual fund units, debt instruments, government securities, certificates
of deposit, commercial papers and others are available to be held in electronic or dematerialized (demat) form by the investors. The
number of companies having their securities in demat form have seen an increase from 17,835 in Financial Year 2017 to 79,773 in
Financial Year 2025 seeing a growth at 20.6% CAGR for NSDL and 9,887 to 35,922 from Financial Year 2017 to Financial Year 2025
growing at a ~17.5% CAGR for CDSL.

FPIl investments in capital markets

° Sustained capital inflows - portfolio and direct - are a prerequisite for any economy. In particular, the challenge is to create favweable
conditions for continuous inflow of foreign capital, to retain and utilise it for productive purposes like infrastructure and other invest-
ment needs. The foreign portfolio investor (FPI) regime commenced with effect from June 1, 2014, wherein the existing Flls, sub-
accounts, and qualified foreign investors (QFIs) were merged to form a new investor class termed as FPI.

Source: RHP
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COMPETITIVE STRENGTHS OF THE COMPANY

. India’s first and leading depository operating a wide range of technology-driven businesses They are India’s first and leading deposi-
tory and are the largest depository in India in terms of number of issuers, number of active instruments, market share in demat value
of settlement volume and value of assets held under custody as of March 31, 2025 (Source: CRISIL Report). As the first and leading
depository in the country, they introduced the concept of dematerialization of securities, revolutionizing the securities landscape in
India (Source: CRISIL Report). They were also one of the initial few depositories globally to directly implement dematerialization, by-
passing the traditional two-step process of immobilization and subsequent dematerialization (Source: CRISIL Report).

° Strong focus on technology-led product innovation Technology serves as the foundation of their ecosystem. They have consistently
invested in technology, enabling the development of a state-of-the-art depository system catering to diverse user groups such as de-
pository participants, issuers, registrars, transfer agents, and clearing corporations. In August 2007, they were the first depository to
introduce instant messaging alerts (over SMS) to investors (Source: CRISIL Report). Their comprehensive suite of value-added services
includes Speed-e, which facilitates the electronic submission of depository transactions, STeADY (as defined below) for trade infor-
mation exchange and institutional client contract notes, and IDeAS (as defined below), an online platform for convenient access to
depository accounts.

° Diversified Asset Classes held in Demat Accounts and Well-diversified Business Verticals They hold a strong position in the deposito-
ry market with regard to the diversified asset classes held in demat accounts with them. These accounts hold various asset classes,
including equities (listed and unlisted), preference shares, warrants, funds (mutual funds, REITs, InvITs and AlFs), debt instruments
(corporate debt, commercial paper, certificates of deposit, pass-through certificates, structured obligations, government securities,
sovereign gold bonds, municipal debt, treasury bills, state development loans), and electronic gold receipts. As of March 31, 2025,
NSDL held approximately 85.06% and 86.81% of total securities in terms of numbers and values, respectively (Source: CRISIL Report).

Source: RHP
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RISK FACTORS
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If there is a shift in investor preferences away from investing and trading in securities to other avenues, it could reduce demand for their
services and adversely affect their business, financial condition, and results of operations.

They commenced operations in 1996 as the first securities depository in India and are a market infrastructure institution in the securities
market in India. Since the commencement of their operations, they have introduced several additional products and value-added services
directly and through their subsidiaries, NSDL Database Management Limited (“NDML"”) and NSDL Payments Bank Limited (“NPBL”), that in-
clude database management services, an insurance repository, payment bank services, a payment aggregator business, a covenant monitor-
ing platform and a comprehensive data platform for dissemination of information on debt instruments. However, till date, the revenue gen-
erated from their depository services contribute to a large portion of their revenues.

Their failure to expand their service offerings and market reach through continued innovation and development of new products and ser-
vices through technology-based solutions or the failure of these new service offerings may have an adverse impact on their business.

Their success depends, in part, on their ability to develop and introduce new products and services to the securities market in India through
technology-based solutions that anticipate and keep pace with rapid and continuing changes in technology, industry standards and prefer-
ences of investors.

They continue to develop and make significant investments towards acquiring and introducing innovative and novel product and service
offerings that they believe will address needs identified by them in the financial and securities markets in India. For instance, they introduced
a secure internet service for demat account holders — IDeAS, to view their account balance and transaction history online, a service for clear-
ing members to submit digitally signed instructions to depository participants electronically and a distributed ledger blockchain-based
platform for debenture security and covenant monitoring system. CDSL offers a similar service called EASI (Electronic Access to Securities
Information) (Source: CRISIL Report).

A large proportion of their Company’s business is transaction-based, in particular, delivery-based, and dependent on trading activity in
the securities market. External factors beyond their control may affect the trading volumes which could adversely affect their business,
cash flows, results of operation and financial condition.

A significant portion of their Company’s business is transaction-based and is dependent on external factors beyond their control, such as the
level of trading activity in cash segment on major stock exchanges in India, and they rely on market activities to execute transactions and
generate revenue.

Furthermore, a decline in trading activity could reduce their transaction fees, which forms a significant portion of their revenue stream. Set
forth below are the details of their transaction fees for the Financial Years 2025, 2024 and 2023, also presented as a percentage of their rev-
enue from operations.

They rely on complex information technology networks and systems to operate their business. Any significant system or network disrup-
tion due to a technical glitch, breach in the security of their IT systems or otherwise, could have a negative impact on their business, repu-
tation, results of operation and financial condition including levy of financial disincentive by SEBI.

They rely on the efficient and secure operation of complex information technology networks and systems to carry out their business. All in-
formation technology systems remain potentially vulnerable to damage or interruption from a variety of sources, including but not limited to
software and hardware failure, cyber-attacks, computer viruses and security breaches.

While they have not experienced any cybersecurity incidents on their depository system during the last three Financial Years, their website
had once been subjected to a cybersecurity attack in the past. There was no adverse impact on their operations on account of such incident.
While risks of such cybersecurity attack have been mitigated, they may still be exposed to such risks in the future.

Source: RHP
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PEER COMPARISON
Revenue from

. . Face Value NAV (Per
Name of the company | Operations (in % RoE (%) P/E* P/B*

(Rs per share) share Rs)

Cr)

NSDL 1535.18 2.00 17.16 100.27 17.11 46.62 7.98
CDSL 1199.28 10.00 25.20 84.23 29.90 60.43 18.08

*P/E & P/B ratio based on closing market price as of July28TH 2025, at the upper price and of IPO, financial details consolidated
audited results as of FY25.
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Analyst Certification

We/I, Sankita V, MBA, Mcom Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this re-
search report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not
received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee
of the companies mentioned in the report.

Disclosures and Disclaimers

CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI
(INH000001253). CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL
nor its associates, neither the research analysts nor their associates nor his/her relatives (i) have any financial interest in the company which is the subject
matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the
end of the month immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation
from the subject company in the past twelve months (v) have received any compensation for investment banking merchant banking or brokerage services
from the subject company in the past twelve months (vi) have received any compensation for any other product or services from the subject company in the
past twelve months (vii) have received any compensation or other benefits from the subject company or third party in connection with the research report.
(viii) Research Analyst involved in the preparation of Research report discloses that he /she has not served as an officer, director, or employee of subject com-
pany (ix) is involved in market making activity of the company.

We shall adhere to SEBI guidelines from time to time.

We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different
those made in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas
within us, or other areas, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the
general information of the clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report. It does
not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective
clients. Similarly, the Research Desk does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of
any specific person who may receive it. The securities discussed in the report may not be suitable for all investors. The appropriateness of a particular invest-
ment or strategy will depend on an investor's individual circumstances and objectives. Persons who may receive the research report should consider and inde-
pendently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person
shall be responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in the research report and of eval-
uating the merits and risks involved in the securities forming the subject matter of the reports. All projections and forecasts in research reports have been
prepared by our research team.

The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The
client should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, includ-
ing the assumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and
a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions
and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any po-
tential investment. CBSL or its research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind aris-
ing out of the use of these reports. The technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by
software used by us and these charts/levels are believed to be reliable. No representation or warranty, express or implied is made that it is accurate or com-
plete. The recommendation expressed in the reports may be subject to change. The recommendations or information contained herein do/does not consti-
tute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. This
research reports are for the use and consumption of the recipient only. This publication may not be distributed to the public used by the public media without
the express written consent of CBSL. The Research reports or any portion hereof may not be printed, sold or distributed without the written consent of CBSL.
The research report is strictly confidential and is being furnished to client solely for client’s information, may not be distributed to the press or other media
and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely based on certain assumptions &
calculations and are given as part of the normal research activity of CBSL and are given as of this date and may be subject to change. Any opinion estimate or
projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with any such
opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with
the company or any of its directors or any other person. Any opinions and projections contained herein are entirely based on certain assumptions and calcula-
tions. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for any loss arising from any use of the
research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or distribution
or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless
otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed
by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to market
risk and investors/traders need to do study before taking any position in the market.




