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Type of Issue Issue size Rs. Mn
Fresh Issue 2,353
Offer for Sale

Total 2,353
Post issue mkt cap (Rs. bn)* 9.4
Lot size 87

*At Upper Price Band

Issue Break-Up

Reservation for % of Issue
QlB 50%

NIB 15%
Retail 35%
Total 100%
Bid/Offer Opening Date Feb 27, 2024
Bid/Offer Closing Date Feb 29, 2024
Finalization of the Basis of Allotment Mar 01, 2024
Initiation of refunds Mar 04, 2024
Credit of shares Mar 04, 2024
Listing Date Mar 05, 2024

Use of Proceeds

Investment in Platinum Stabilizer Egypt LLC - Rs 738 mn

-Rs 793 mn
- Rs 300 mn

Capex towards Facility 2

Funding working capital

Manager: Unistone Capital Pvt Limited

Registrar: Bigshare Services Pvt. Ltd.

Saral Seth
VP—Institutional Equities

sarals@indsec.co.in
+91 22 61146139

Price Band Recommend

Platinum Industries Ltd

IPO Meet Note

162 -171 SUBSCIRBE

Leader in PVC stabilizers

Platinum Industries is one of the leading chemical company engaged in the business of manufacturing stabilizers.
Its segment includes PVC stabilizers, CPVC additives and lubricants. The company operates in the speciality chem-
icals industry. The end user industries are PVC pipes, PVC profiles, PVC fittings, electrical wires and cables, SPC
floor tiles, Rigid PVC foam boards, packaging materials, etc. The company’s facility spans across 21k sqft. and is
located in Palghar, Maharashtra.

The company is the third largest player of PVC stabilizer with ~13% market share for FY23 in the domestic market.

PVC stabilizers (~60% of sales) are chemical additives used in the production of polyvinyl chloride (PVC) based
products to enhance the performance and durability of PVC. These stabilizers enhance the thermal stability of
PVC by allowing it to withstand heat without significant degradation or loss of physical properties. They prevent
the discoloration, embrittlement and degradation of PVC caused by UV exposure, ensuring the longevity and aes-
thetics of PVC-based applications. It also improves the mechanical properties of PVC, such as its impact strength,
tensile strength, and flexibility.

CPVC additives (~4% of sales), or chlorinated polyvinyl chloride additives, are chemical substances added to en-
hance the properties and performance of chlorinated polyvinyl chloride (CPVC) materials. CPVC additives improve
the heat and chemical resistance of CPVC materials, allowing them to withstand higher temperatures compared
to standard PVC and withstand exposure to a wide range of chemicals and corrosive substances.

Lubricants (~¥30% of sales) are an integral part of PVC formulation. Lubricants are used for the reduction of the
friction between the molecules of PVC by lowering the melt viscosity. It also helps in the metal release effect,
mold release effect, reduction in the friction.

The company sells its products under 3 brands— Platinum, Flowstar and Highstab.

Valuation and Outlook: At CMP of Rs 171, the IPO is priced at annualized PE of 20.6x FY24E EPS on our estimates.
Platinum has delivered a Rev/EBITDA/PAT CAGR of 61%/166%/176% respectively over FY21-23 led by better
capacity utilization, new product additions, improved pricing and tight cost controls. The company is leading player
in PVC stabilizers with 13% domestic market share. Exports contribute ~10% to its sales. The lead based and non-
lead stabilizers have a utilization of ~28% and ~26% respectively in FY23 led by doubling of its lead based stabilizer
capacity in FY23. We thus believe, increasing utilization and better cost controls should drive the medium term
earnings growth for Platinum Industries. We assign a SUBSCRIBE rating to the IPO.
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Indsec Research is also available on www.indsec.com and Bloomberg RESP_ISFL <GO>, Thomson Reuters, Factset and Bluematrix
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Key financial summary Pre-issue and post-issue holding structure
Financial summary (Rs. mn)  FY21 FY22 FY23 H1FY24 Prejissue Post-issue*
Shareholding pattern Holding (%) Holding (%)
Revenue 893 1,882 2,315 1,228
Promoter &
EBITDA 76 254 539 324 94.7 71.0
Promoter Group

1 [0) o, o, 0, o,
EBITDA margin (%) 85% 13.5% 23.3% 26.4% Public 53 9.0
PAT 48 178 375 228 Total 100.0 100.0
P/E (x) 1909 52.8 25.0 20.6* * At upper price band

* Annualized P/E

Key Risks:
Revenue concentration: Top 5 customers contribute 81.8% of its sales and top 10 customers contribute 91% of its sales. The company presently

does not have any long-term or exclusive arrangements with any of its customers.
Supplier concentration: Top 5 suppliers contribute 29% to revenue and Top 10 suppliers 37% contribute 37% to its sales.

Geographic concentration: The company derives 54% of its revenue from Western region mainly catering to CPVC companies within the chemical

belt. Any slowdown in this region could impact its cashflows.
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Platinum Industries Ltd

Key performance indicators

Platinum segment wise revenue mix (%)

== INDSEC

Revenue mix (%) FY21 | FY22 | FY23 |1HFY24
PVC Stabilizers 58 42 51 60
Lead based 33 17 12 18
Non-Lead based 26 25 39 42
CPVC Additives 10 8 8 4
Lubricants 17 22 27 30
Trading Sales 14 28 14 6
Others 1 0 1
Platinum region wise revenue mix (%)
Region wise mix (%) FY21 FY22 | FY23 | 1HFY24
West 56% 70% | 63% 54%
North 21% 10% | 14% 12%
East 13% 8% 11% 13%
South 4% 5% 7% 12%
95% 94% | 94% 91%

Sl
Platinum segment wise revenue mix (%)
PVC Stabilizer CPVC Additives Lubricants
Lead Based CPVC Add Pack PE Wax
Lead Based Stabilizer CPVC Compound Lubpack
Hybrid / Low Lead Stabilizer
PVC Add Pack
Non-Lead Based
Calcium Zinc Stabilizer
Calcium Organic Stabilizer
PVC Add Pack
Platinum capacity and utilization trend
Lead Based Non-lead CPVC Lubricants
Capacity 7,875 19,075 5,376 3,850
FY23 | Production 2,181 4,891 671 827
Utilization 27.7% 25.6% 12.5% 21.5%
Capacity 4,035 12,675 3,221 3,398
FY22 | Production 2,570 2,846 498 616
Utilization 63.7% 22.5% 15.5% 18.1%
Capacity 4,035 11,715 3,221 2,798
FY21 | Production 2,863 1,831 438 124
Utilization 70.9% 15.6% 13.6% 4.4%

Source: RHP
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Platinum Industries Ltd
Capacity of Top 3 India PVC stabilizers players

W

Industry overview
India PVC stabilizers mkt (‘000 tons)
140 Manufacturer MT
Baerlocher India Additives 65,500
Goldstab Organics 60,000
36,000
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India PVC demand ("000 tons) PVC demand by application segments (FY23)
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INDSEC Rating Distribution

BUY : Expected total return of over 15% within the next 12-18 months.
HOLD : Expected total return between 0% to 15% within the next 12-18 months.
SELL : Expected total return is negative within the next 12-18 months.

NEUTRAL: No investment opinion, stock under review.

DISCLOSURE

DISCLOSURE
BUSINESS ACTIVITIES:

Indsec Securities and Finance Limited (ISFL) is a corporate member of BSE (Equity, WDM segment), of NSEIL (Equity, WDM, Futures & Options and Currency Derivative segments) and has also secured membership of the MSEI Exchange (Currency
Derivative Segment) vide registration No. INZ000236731. ISFL is an AMFI Registered Mutual Fund Advisor (MRMFA) vide Registration Number 9194. ISFL is also a Depository Participant of the National Securities Depository Limited (NSDL) and a
SEBI registered Portfolio Manager. With this setup ISFL is in a position to offer all types of services in the securities industry.

Since inception company’s focus has been on research. In view of its research capabilities ISFL focused mainly on institutional business and is today empaneled with most of the local financial institutions, insurance companies, banks and mutual
funds. ISFL has grown from being a medium size broking outfit to become one of the largest capitalized Indian broking company offering the complete range of broking services.

ISFL was incorporated on 28th July 1993 and doesn’t have any associates/ subsidiaries. ISFL is a registered Portfolio Manager under SEBI (Portfolio Managers) Regulations, 1993 vide registration No. INPO00001892.
DISCIPLINARY HISTORY:

(] No material penalties / directions have been issued by the SEBI under the securities laws, SEBI Act or Rules or Regulations made there under
®  No penalties have been imposed for any economic offence by any authority.
(] No material deficiencies in the systems and operations of the Company have been observed by any regulatory agency.

®  There are no pending material litigations or legal proceedings, findings of inspections or investigations for which action has been taken or initiated by any regulatory authority against the Company or its Directors, principal officers or em-
ployees or any person directly or indirectly connected with the Company.

DECLARATION:

(] ISFL/Research Analysts or their associates or their relatives do not have any financial interest in the subject company (ies);

. ISFL/Research Analysts or their associates or their relatives do not have actual or beneficial ownership of 1 % or more in the subject company (ies);

(] Directors may have actual or beneficial ownership of 1 % or more in the subject company (ies);

(] ISFL/Research Analysts or their associates or their relatives do not have any material conflict of interest in the subject company(ies) at the time of publication of this document;

(] ISFL has not received any compensation from the subject company (ies) in the past twelve months;

(] ISFL has not managed or co-managed public offering of securities for the subject company (ies) in the past twelve months;

(] ISFL has not received any compensation for investment banking or merchant banking or brokerage services or any other service from the subject company (ies) in the past twelve months;
(] ISFL has not received any compensation or other benefits from the subject company (ies) or third party in connection with this document;

(] None of the research analysts have served as an officer, director or employee of the subject company (ies);

(] ISFL has not been engaged in the market making activity for the subject company (ies);
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DISCLOSURE

GENERAL TERMS AND CONDITION/ DISCLAIMERS:

This document has been issued by ISFL and is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of security.

This document has been prepared and issued on the basis of publicly available information, internally developed data and other sources believed to be reliable. However, we do not guarantee its accuracy and the information may be incomplete
and condensed. Note however that, we have taken meticulous care to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any other employee of our company is in any way responsible for
its contents. The Company’s research department has received assistance from the subject company (ies) referred to in this document including, but not limited to, discussions with management of the subject company (ies). All opinions, projec-
tions and estimates constitute the judgment of the author as of the date of this document and these, including any other information contained in this document, are subject to change without notice. Prices and availability of financial instru-
ments also are subject to change without notice. While we would endeavor to update the information herein on reasonable basis, we are under no obligation to update or keep the information current. Also, there may be regulatory, compli-
ance, or other reasons that may prevent us from doing so.

Securities recommended in this document are subject to investment risks, including the possible loss of the principal amount invested. Any decision to purchase/sale securities mentioned in this document must take into account existing public
information on such security or any registered prospectus. The appropriateness of a particular investment, decision or strategy will depend on an investor's individual circumstances and objectives. The securities, instruments, or strategies dis-
cussed in this document may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Each recipient of this document should make such investigations as it deems necessary to
arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved).

This document is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject the company to any registration or licensing requirement within such jurisdiction. Further, this document is not directed or intended for distribution to the US taxpayers covered under
US Foreign Account Tax Compliance Act (FATCA) provisions. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are
required to inform themselves of and to observe such restriction

This is just a suggestion and the company will not be responsible for any profit or loss arising out of the decision taken by the reader of this document. Any comments or statements made herein are those of the analyst and do not necessarily
reflect those of the company. No matter contained in this document may be reproduced or copied without the consent of the company. Any unauthorized use, duplication, redistribution or disclosure is prohibited by law and will result in prose-

cution. The information contained in this document is intended solely for the recipient and may not be further distributed by the recipient. The Company accepts no liability whatsoever for the actions of third parties.

The research analyst(s) of this document certifies that all of the views expressed in this document accurately reflect their personal views about those issuer(s) or securities. Analyst’s holding in the stocks mentioned in the Report:-NIL
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