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Quality Power Electrical Equipments Limited is an Indian company that provides 
vital energy transition equipment and power technology to customers worldwide. 
The company offers solutions for energy transition and electrical grid connectivity, 
as well as high voltage electrical equipment. specializes in providing power 
equipment and solutions for the transmission, distribution, automation, and 
power production sectors. It is a technology-driven business. Provide tools and 
solutions specifically designed for new uses, including large-scale renewables. 
Manufacturing facilities meet quality requirements set by major conglomerates, 
including Fortune 500 companies. The Company's Test & Research Lab in Sangli is 
ISO 17025:2017 accredited by the National Accreditation Board for Testing and 
Calibration Laboratories ("NABL"), ensuring compliance with Indian and 
international standards for systems up to 765kV. 
The company is one of the few global manufacturers of crucial high voltage 
equipment for HVDC and FACTS networks. These technology and networks are 
essential for transitioning from renewable energy to traditional power systems. 
With over two decades of experience in the energy transition arena, it offers a 
wide range of devices for efficient power transmission and automation. The 
company's products include reactors, transformers, line traps, instrument 
transformers, capacitor banks, converters, harmonic filters, and reactive power 
compensation systems. Grid connecting solutions include technologies like 
STATCOM and SVC. The company's domestic and global footprint allows it to cater 
to both the Indian and global customer bases. 
HVDC technology improves efficiency and reduces energy losses for long-distance 
power transfer, altering the energy transition equipment and power technologies. 
This breakthrough is vital for integrating renewable energy sources from faraway 
sites like offshore wind farms and solar plants into urban areas. FACTS devices, 
such as Static Synchronous Compensators ("STATCOM"), play an important role in 
maintaining grid stability and reliability. Dynamic voltage control and reactive 
power compensation help manage swings from fluctuating renewable energy 
sources. Adoption of HVDC and STATCOM technology is crucial for the green 
energy transition, allowing for efficient and steady integration of renewable 
energy into the power grid.  
The company's offering of high voltage equipment and solutions is important to 
expanding and modernizing electrical networks. The company's innovations 
improve grid reliability and performance by supporting power grid management 
and maintaining network stability. These solutions are designed to fulfill the 
demands of modern electrical infrastructure, ensuring maximum efficiency and 
reliability. Our high voltage solutions enhance network performance, handle the 
challenges of modern energy systems, and help operators manage power quality 
and dependability. 
The company's production operations in India are distributed over two locations: 
Sangli, Maharashtra, and Aluva, Kerala. In 2011, the business bought 51% of 
Endoks Enerji Anonim Şirketi ("Endoks"), a company with design, assembly, 
project management, and delivery facilities in Ankara, Turkey, as part of its global 
expansion strategy. As of September 30, 2024, the company had 143 customers, 
including power utilities, industries, and renewable energy entities. The company 
generates the majority of its revenue from international markets, which were ₹ 
1,179.99 million, ₹ 2,425.15 million, ₹ 1,948.30 million, and ₹ 1,356.51 million for 
the six-month period ended September 30, 2024, as well as the financial years 
ended March 31, 2024, 2023, and 2022. 
Investment Recommendation and Rationale: -  
At the upper price band of Rs. 425, the issue is priced at a P/E  multiple of 59.27 
its FY24 post IPO EPS of Rs. 7.17. 
1. Global energy transition and power technology player catering to varied 

industry segments and prepared to benefit off of global trend towards 
decarbonisation and adoption of renewable energy. 

2. Proven track record of growth and financial performance for the six-month 
period ending September 30, 2024 and the previous three fiscal years. 

3. Diversified customer base includes worldwide businesses with long-term 
partnerships. 

4. Product offering includes energy transition equipment and power 

technology for both India and outside, despite substantial trade obstacles. 
5. Research and development capabilities to offer future ready solutions. 

 

 

Issue Opens Friday, February 14th , 2024 

Issue Closes Tuesday, February 18th , 2024 

Type of Issue Fresh Issue of 52,94,118 shares 
(aggregating up to Rs. 225.00 Cr) 
Offer for Sale of 1,49,10,500 shares 
(aggregating up to Rs. 633.70 Cr) 

Issue size Rs. 858.70 crores 

Price Band Rs. 401 to Rs. 425 (FV-Rs. 10) 

Bid lot/ Bid Size 26 shares/ Rs. 11050 

Issue structure QIB-75% HNI-15% Retail-10% 

Post issue equity shares 7,74,44,118 shares 

Promoters and Promoter 
Group Public 
 

 
Pre-Issue-100%| Post-Issue- 73.91% 
Pre-Issue-0%| Post Issue- 26.09% 

Post issue implied 
market cap 

Rs. 3291.37 crores 

BRLMs Pantomath Capital Advisors Private 
Limited 

Registrar to the issue MUFG Intime India Private Limited 

 
Financial Summary  of the Pre-Acquisition Group (Rs in Millions) 

Particulars Six-months 
period 
ended 

September 
30, 

2024 

 

As of and for the Calendar Year ended 
Fiscal 
2024 

 

Fiscal 
2023 

 

Fiscal 
2022 

 

Revenue 
from 
Operations 

1,557.38 3,005.97 2,532.50 1,826.38 

EBITDA 314.04 381.09 323.44 233.01 

EBITDA 
Margin (%) 

20.16 12.68 12.77 12.76 

PAT 500.78 554.74 398.92 422.27 

PAT 
Margins 
(%) 

27.41 16.74 14.58 19.94 

Net Worth 2,386.26 1,903.25 1,756.57 1,602.93 

ROE 20.99 29.15 22.71 26.34 

ROCE 15.84 19.20 22.32 20.58 

Debt 
Equity 
Ratio 

0.11 0.20 0.06 0.07 

Source: Red Herring Prospectus (RHP) 
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Objects of the issue  
Offer for Sale of 1,49,10,500 shares aggregating up to Rs. 633.70 Cr 
 

Fresh Issue of 52,94,118 shares aggregating up to Rs. 225.00 Cr 
 The Net Proceeds of the Fresh Issue are proposed to be utilized in the following manner: 

1. Payment of the purchase consideration for the acquisition of Mehru Electrical and Mechanical Engineers Private Limited.  
2. Funding capital expenditure requirements of our Company for purchase plant and machinery; and 
3. Funding inorganic growth through unidentified acquisitions and other strategic initiatives and general corporate purposes. 
Source: Red Herring Prospectus (RHP) 
 

Peer Comparison 

Name of 

Company 

Total 

Revenue(in 

Rs. in Million) 

Face value 

per equity 

share Rs 

P/E  

(x) 

EPS 

(Basic/Diluted) 

(Rs per share) 

PAT 

(Rs) 

RoNW 

(%) 

NAV (₹ per 

share)
 

Quality 
Power 
Electrical 
Equipments 
Limited 

3,005.97 10 22.95 5.19 554.74 29.15 26.38 

Peer Groups 

Transformers 
& Rectifiers 
(India) 
Limited 

12,946.76 1 251.51 3.24 470.05 8.35 39.49 

Hitachi 
Energy India 
Ltd 

52,374.90 2 308.63 38.64 1637.80 12.04 320.86 

GE Vernova 
T&D India 
Limited
 

31,679.10 2 241.90 7.07 1810.50 14.57 48.54 

 

 
Competitive Strengths 
 

 The global energy transition and power technology player serves numerous business segments and is well-positioned to gain from the worldwide 
trend towards decarbonization and renewable energy adoption. 

 Proven track record of growth and financial performance in the six-month period ending September 30, 2024 and previous three fiscal years. 
 Diversified customer base of global businesses with long lasting relationships. 
 Comprehensive product portfolio in the energy transition equipment and power technologies sector in India and abroad with high trade barriers. 
 Demonstrated record of strategic acquisitions along with an enhanced order book contributing to growth. 
 Research and development capabilities to offer future ready solutions. 
Source: Red Herring Prospectus (RHP) 

 

Growth Strategies 

 
 Focus on growth through organic and inorganic acquisitions.  
 Focus on R&D and engineering to create novel systems and solutions while improving manufacturing efficiency. 
 Expand functioning facilities and improve operational capacity. 
 Harness industry growth in the energy transition sector and grow operations. 
Source: Red Herring Prospectus (RHP) 

 
Key Risks 

 
 The company focuses on the HVDC and FACTS markets. A variety of social, economic, and regulatory issues have an impact on these 

marketplaces. Any decline in these markets could harm the company's finances and operations. 
 A significant portion of the business's revenue comes from its top ten clients. As of September 30, 2024, these customers made up Rs 86.21 

crore (55.36%), Rs 174.87 crore (58.17%), Rs 141.04 crore (55.69%), and Rs 96.17 crore (52.66%) of the operating revenue in FY24, FY23, and 
FY22, respectively. The company's financial performance may suffer if any of these clients leave or if their purchases decrease. 

 The directors and promoters Thalavaidurai Pandyan, Chitra Pandyan, and Bharanidharan Pandyan are especially important to the business. The 
operations of the company may suffer if they cannot be replaced or retained. 

 The company's contingent liabilities totaled Rs 110.04 crore as of September 30, 2024. The company's financial health may be impacted if certain 
liabilities come to pass. 

 The business is embroiled in certain legal actions, as are its directors, subsidiaries, and promoters. The company's business prospects may suffer 
if any of these cases result in unfavorable rulings. 

Source: Red Herring Prospectus (RHP) 
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Disclosure under SEBI Research Analyst Regulations 2014:  

Sr.no. Particulars Yes/No 

1) Research Analyst or his/her relative's or Ajcon Global Services Limited financial interest in the subject 
company(ies):  

No 

2) Research Analyst or his/her relative or Ajcon Global Services Limited actual/beneficial ownership of 1% 

or more securities of the subject company (ies) at the end of the month immediately preceding the date 
of publication of the Research report 

No 

3) Research Analyst or his/her relative or Ajcon Global Services Limited has any other material conflict of 
interest at the time of publication of the Research Report 

No 

4) Research Analyst has served as an officer, director or employee of the subject company(ies) No 

5) Ajcon Global Services Limited has received any compensation from the subject company in the past 
twelve months 

No 

6) Ajcon Global Services Limited has received any compensation for investment banking, or merchant 

banking, or brokerage services from the subject company in the past twelve months 

No 

7) Ajcon Global Services Limited has received any compensation for products or services other than 
investment banking, or merchant banking, or brokerage services from the subject company in the past 
twelve months 

No 

8) Ajcon Global Services Limited has received any compensation or other benefits from the subject 

company or third party in connection with the research report  

No 

9) Ajcon Global Services Limited has managed or co-managed public offering of securities for the subject 
company in the past twelve months 

No 

10) Research Analyst or Ajcon Global Services Limited has been engaged in market making activity for the 
subject company(ies) 

No 

 
Disclaimer 
 
Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide 

any assurance of returns to investors. 
 
Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INH000001170 
under SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or 

trade in securities that the research analyst recommends within thirty days before and within five days after the publication 
of a research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Limited is a fully integrated stock broking, investment banking, merchant banking, corporate 

advisory, commodity and currency broking Company. It may therefore have commercial relationship for the above said 
services with the Company covered in this Report. Ajcon Global Services Limited research analysts responsible for the 

preparation of the research report may interact with trading desk personnel, sales personnel and other parties for 
gathering, applying and interpreting information.  
 
Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other 
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. 

Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of 
publication of this report.  

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the 
research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change 

without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 

recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited. While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to 
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update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 

Global Services Limited from doing so. This report is based on information obtained from public sources and sources 
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.  

This report and information herein is solely for informational purpose and shall not be used or considered as an offer 
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though 
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Ajcon Global 

Services Limited will not treat recipients as customers by virtue of their receiving this report. Nothing in this report 
constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or 
appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be 
suitable for all investors, who must make their own investment decisions, based on their own investment objectives, 
financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent 
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on 
investment may vary because of changes in interest rates, foreign exchange rates or any other reason. Ajcon Global 

Services Limited accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. 
Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document 

to understand the risks associated before investing in the securities markets. Actual results may differ materially from those 
set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon 
Global Services Limited or its associates might have managed or co-managed public offering of securities for the subject 
company or might have been mandated by the subject company for any other assignment in the past twelve months. 

It is confirmed that  or any other Research Analysts of this report has not received any compensation from the company 
mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based on any 
specific merchant banking, investment banking or brokerage service transactions.  

 
Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not 
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding 
the publication of the research report.  
 
Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from 
the information presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been 

engaged in market making activity for the companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority 
impacting Equity Research Analysis activities. 

Analyst Certification 

I, Divya Makwana, research analyst, author and the names subscribed to this report, hereby certify that all of the views 
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that 

no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view (s) in this 
report.  

For research related queries contact:   

Mr. Divya Makwana - Research Analyst at research@ajcon.net 

CIN: L74140MH1986PLC041941 

SEBI registration Number:  INH000001170 as per SEBI (Research Analysts) Regulations, 2014. 

Website: www.ajcononline.com 

Registered and Corporate office 
 
408 - (4th Floor), Express Zone, “A” Wing, Cello – Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway, 
Goregaon (East), Mumbai – 400063. Tel: 91-22-67160400, Fax: 022-28722062 
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