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Date — September 22, 2025 Anand Rathi Share & Stock Brokers Ltd. Subscribe
L poveis | fareserwe
* Anand Rathi Share & Stock Brokers Ltd. (ARSSBL) is part of the Anand Rathi group and
Price Band (INR) INR 393 — INR 394 operates as a diversified financial services company with a primary focus on broking, margin
Face Value (INR) = funo_ling and distribut_ion ser\{ices. The company prov?des a l_)road suite _of oﬁe_rings, ir_w;luding
equity and commodity broking for retail and institutional clients, margin trading facility and
Issue Open/Closing Sept 23, 2025 to lending solutions, and distribution of third-party financial products such as mutual funds and
Date Sept 25, 2025 insurance.
Fresh Issue (in INR 745 » ARSSBL has developed a large and growing client base, supported by an extensive branch
crores) and sub-broker network, strong digital platforms, and the brand equity of the Anand Rathi
group. Its business model is asset-light, with high revenue scalability relative to fixed asset
OFS (in INR crores) - requirements, while profitability is supported by both transaction-based income and recurring
Total Issue (in INR 745 trail income streams. The company also benefits from substantial liquidity in the form of client
crores) deposits and bank fixed deposits, which strengthen its balance sheet and support lending
operations, positioning it as a stable and growth-oriented player in India’s financial
Implied Market Cap 2,596.18 intermediation space
(in INR crores; at Industry Outlook:
higher band)

The Indian capital markets industry is undergoing a structural transformation driven by deeper
retail participation, rapid digital adoption, and financialisation of household savings. Discount

+  Funding long- : ; . . . -
i brokers and fintech platforms are reshaping client expectations with low-cost, technology-driven

term working

capital services, creating margin pressure for traditional brokers while also expanding the overall market.
requirements of  Rising demand for margin trading and leverage products reflects the growing sophistication of
the company retail investors, though regulatory oversight remains tight to safeguard systemic stability. Mutual

fund penetration and distribution of third-party financial products continue to gain traction,
providing recurring income opportunities. Overall, the industry is shifting towards a high-volume,
low-cost, technology-intensive model, where scale, cross-selling capabilities, and digital efficiency
will determine market leadership.

Rising retail participation in capital markets:

The structural shift of Indian household savings from physical assets (gold, real estate) to

Object of the Issue

financial assets is accelerating, driven by higher financial literacy, digital onboarding, and robust
Broad product mix and established equ_ity_market returns. With record de_mat account openings and_ rising volum_es in ca_sh,
distribution derivatives, and mutual funds, brokers like ARSSBL stand to benefit from both higher trading

activity and long-term client stickiness. A larger and more engaged retail investor base creates
recurring income opportunities through brokerage, margin funding, and distribution fees.

Growing net worth and profitability Expansion_of distribution _income:

ARSSBL distributes a wide range of third-party financial products, including mutual funds,
insurance, and fixed-income products. As retail investors move towards financial planning and

Strong cash / liquid balances

Scale in borrowings and lending book

long-term wealth creation, assets under management (AUM) are expected to rise significantly.
. — Trail income from mutual funds and renewals in insurance offers a stable and recurring revenue
Client/ regulatory custody and liquidity risk stream, reducing dependence on cyclical broking income. Cross-sell within the existing client
Credit / counterparty risk on margin / loan base provide_s_ low-cost growth opportunities, while rising SIP inflows across the industry add
book further scalability.

Cross-selling across the Anand Rathi Group:

The company belongs to a diversified financial services group, with an established presence in
Competition & client acquisition costs wealth management, insurance distribution, and commodities. This group synergy creates a
natural advantage in cross-selling multiple financial solutions to existing clients, thereby
increasing wallet share per client. For example, a broking customer can be offered wealth
advisory or insurance solutions, enhancing client stickiness and lifetime value. Such cross-
leverage of the client base strengthens customer relationships and creates higher entry barriers
for competitors.

Digital adoption and platform enhancement:

Technology-driven platforms are reshaping the broking industry, with mobile trading, Al-based
[ advisory, and digital onboarding becoming mainstream. ARSSBL’s focus on strengthening its

digital ecosystem can drive efficient client acquisition at scale, improve customer engagement,
EBIT 3113 2306 1151 and lower cost-to-income ratios. Enhancements in trading platforms, analytics tools, and mobile-

first solutions will be critical to compete with fintech-led discount brokers, while simultaneously
9 36.8%  33.8% 24.6% providing a premium experience to wealth and retail clients. Strong digital adoption also facilitates

Interest / funding cost sensitivity

Particular

(in INR
crores)

103.6 77.3 37.8 better cross-selling of financial products.

Macro-economic and policy support:
122%  11.5%  81%  Robust GDP growth, rising disposable incomes, and favourable demographics provide a strong

backdrop for capital market expansion in India. Policy reforms such as increased regulatory focus

182 94 151 on investor protection, digitisation of KYC, and government encouragement of household

231%  235%  15.3% participation |n fingncial asset; create a sypportiyg environment.. Rising market capitalisation and
broader participation across Tier-Il and Tier-1ll cities ensure a wider growth runway for ARSSBL,

213% 426% 427% Which already has an established distribution network.

Our view:

9.5 15.9 125  ARSSBL’s scalable model, strong liquidity, and retail participation tailwinds provide solid growth
visibility, while cyclical broking dependence and competition pose risks. Overall, the IPO merits a

Source: Wealthyvia Research subscribe with caution for medium-to-long-term investors.
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Disclaimer

Pritam Deuskar of Wealthyvia.com (PGP Portfolio Management and SEBI registered Research Analyst, author
and the name subscribed to this report, hereby certifies that all of the views expressed in this research report
accurately reflect my views about the subject issuer(s) or securities. | also certify that no part of our
compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

Terms & Conditions and other disclosures:

Pritam Deuskar is a registered Research Entity vides SEBI Registration No. INH000005397 under SEBI
(Research Analyst) Regulations, 2014.

Pritam Deuskar has no stock ownership in the company. He or his family does not own any shares in the
mentioned company.

The information and opinions in this report have been prepared by Pritam and are subject to change without any
notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or the media or reproduced in any form, without prior written consent of Pritam Deuskar While we would
endeavour to update the information herein on a reasonable basis, | am not under any obligation to update the
information. Also, there may be regulatory, compliance or other reasons that may prevent Pritam Deuskar from
doing so.

This report is based on information obtained from public sources and sources believed to be reliable, but no
independent verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein are solely for informational purposes and shall not be used or considered as an offer
document or solicitation of an offer to buy sell or subscribe for securities or other financial instruments. Though
disseminated to all the customers simultaneously, not all customers may receive this report at the same time.
We do not treat recipients as customers by they receive this report. Nothing in this report constitutes investment,
legal, accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to
your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable
for all investors, who must make their own investment decisions, based on their investment objectives, financial
positions and needs of specific recipients. This may not be taken in substitution for the exercise of independent
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and
return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason.
| Pritam Deuskar accept no liabilities whatsoever for any loss or damage of any kind arising out of the use of this
report. Past performance is not necessarily a guide to future performance. Investors are advised to see the Risk
Disclosure Document to understand the risks associated with investing in the securities markets. Actual results
may differ materially from those outlined in projections. Forward-looking statements are not predictions and may
be subject to change without notice. Our employees in the sales and marketing team, dealers and other
professionals may provide oral or written market commentary or trading strategies that reflect opinions that are
contrary to the opinions expressed herein. In reviewing these materials, you should be aware that any or all of
the foregoing, among other things, may give rise to real or potential conflicts of interest.

Pritam Deuskar has not managed any public offering of securities for the subject company in the past twelve
months.

Pritam Deuskar is not a director in the company or in any managerial role in the company. He is not an employee
of the company or has any contract with the company. Pritam has not entered into any trade of goods or supplies
to the company and also has any business with the company. Pritam Deuskar has not received any kind of
compensation or stock from the Company for this research report.

Email: pritamdeuskar@gmail.com

Registered Office: C601, Link Palace, Mohan Gokhale Road, Goregaon East, Mumbai, Maharashtra —
400063
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