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About the Company

Quality Power Electrical Equipments Limited (QPEEL) is an Indian player with over two decades
of experience and a successful long frack record in the energy transition space serving
global clients in critical energy transition equipment and power technologies. QPEEL provides
high-voltage electrical equipment and solutions for grid connectivity, power generation,
transmission, distribution, and automation. With a technology-driven approach, it also offers
solutions for large-scale renewables, supporting energy transition and sustainability. It has three
manufacturing facilities in Sangli, Maharashtra, Aluva, Kerala and Ankara, Turkey.

Strong Industry Trends

The global transmission line market is poised for a transformative shift as the energy transition
and power technologies sector is moving towards more sustainable and efficient energy
sources. With the adoption of HVDC and STATCOM technologies is vital for the green energy
transition, as they facilitate power evacuation from renewable sources and the efficient and
stable integration of renewables into the power grid and QPEEL product portfolio supports these
de-carbonization efforts, sustainability and green initiatives.

Strategic Acquisitions Driving Growth and Market Expansion

QPEEL has done strategic multiple acquisitions including Endoks (2011), S&S Transformers (2019),
EPEC (2022), Nebeskie (2022) and the upcoming Mehru (2024) broadens product offerings,
unlocks geographical expansion and solidifying leadership in the energy transmission sector.
The Mehru acquisition will help to expand the scope of its business by manufacturing instrument
transformers till 400 KV and target new verticals and geographic markets, including Southeast
Asia and Africa where Mehru has a strong presence enabling product bundling and streamlined
procurement processes, leading to increased margins and enhanced customer value through
more comprehensive offerings. It has also entered into an agreement with a U.S. based
company to explore potential business opportunities and establish a collaborative partnership
to address the requirements of transformers for the market in Northern America.

Diversified Product portfolio and global customer base

QPEEL product portfolio consists of (a) Power Products, including reactors & line traps,
transformers, instrument transformers and (b) Power Quality Systems, including static var
compensators (SVC), STATCOM, harmonic filters, capacitor banks, shunt reactor. The Sangli test
laboratory facility holds 1SO 17025:2017 accreditation from the National Accreditation Board for
Testing and Calibration Laboratories, certifying it as an independent test laboratory that complies
with both Indian and international standards for systems up to 765kV. QPEEL serves 210+ global
clients focusing on technology, scale of operations, reliability and quality particularly in energy
projects.

Financials in brief

QPEEL achieved a 28.3% revenue CAGR (FY22-24) with export revenue contributing up to 80.7%
(in FY24) and high capital efficiency with ROE of 29.2% and ROCE of 19.2% demonstrating strong
market performance. Its net margins are higher with respect to the subsidiary’s other income
and currency depreciation accounting standards pertaining over the years. With consistent
product innovation and strong order book the growth rates would continue to be higher in the
coming years.

Our View

QPEEL is strategically positioned as an Indian producer of high-voltage power products and
power quality systems with a diversified global customer base of 210+ global clients including
Fortune 500 companies fostering long term relationships focusing on technology, scale of
operations, reliability and quality in energy projects. QPEEL has a seasoned team which brings
extensive industry experience and skilled workforce, enabling the company to capitalize on
growth opportunities, acquire companies at strategic pricing driving growth, market expansion
and effective project execution to scale stronger growth through its product offerings, unlocks
geographical expansion and solidifying leadership in the energy transmission sector in the
coming years. Hence, we recommend a SUBSCRIBE to the issue for the long term.

IPO Details

Price Band (Rs) 401-425
Face Value (Rs) 10
Issue Open/Closing Date 14-Feb-25/18-Feb-25
Fresh Issues (Crs) 225.0
OFS (Crs) 633.7
Total Issue (Crs) 858.7
Minimum Bid Qty. (Nos) 26
QIB / HNI / Retail 75%/15%/10%
Implied Market Cap (Rs Crs)* 329
*At higher band

Obiject of the Issue

> Acquisition of Mehru Electrical and Mechanical
Engineers Private Limited.

> Funding capital expenditure
purchase plant and machinery.

requirements  for

» Funding inorganic growth through unidentified
acquisitions and other strategic initiatives.

Strengths

> Global energy transition and power technology
player catering to diverse industry segments.

> Diversified customer base of global businesses with
long lasting relationships.

» Demonstrated track record of growth and financial
performance with a strong record of strategic
acquisitions for sustainable growth.

» Management team with domain experience and
strong board members.

Key Risks

> Slowdown in global markets could impact revenues
as a majority from international markets.

» High turnaround time in turning around acquired
businesses.

Key Financials

(Rs Crs) FY22(12) FY23(12) FY24(12)
Revenues from

International mkt % 4 7 8l
Power Products

revenues % 4 34 4
Power Quali

Equipts reve:\yues % 62 o4 %
Revenue 183 253 301
EBITDA 23 32 38
EBITDA Margin (%) 12.8 12.8 12.7
PAT 42 40 55
PAT Margin (%) 23.1 15.8 18.5
ROE (%) 26.3 22.7 29.2
RoCE (%) 20.6 22.3 19.2
Networth 160 176 190
Borrowings 12 n 38

Source: RHP
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Vikas Inder Jain
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Exhibit 1: Timeline

- Incorporation as private limited - Conversion into a public
company under the name, - Acquisition of S&S Transformers & limited company, under the
“Quality Power Electrical Accessories Private Limited. name “Quality Power
Equipments Private Limited". Electrical Equipments

Limited”.

- Takeover of business of Electrical Power
m Sistemleri Sanayi ithalat Equipment Company, Bangalore
Ve ihracat Limited Sirketi, Turkey
by one of our Subsidiary i.e. - Investment in Nebeskie Labs Private Limited
Quality Power Engineering by our Subsidiary, Quality Power Engineering
Projects Private Limited. Projects Private Limited by purchasing 15.45 %
of the share capital of Nebeskie Labs Private
Limited.

- Acquired key machinery and testing apparatus
from Toshiba Transmission & Distributions
Systems (India) Private Limited

Source: RHP, Presentation

Exhibit 2: Global Electricity Transmission Sector (USD Bn)

200,000
ok,
(<
150,000 & o
o 7

c,P/ -~

-
100,000

50,000 78.74
2019 2024 2028F

Source: RHP, Presentation

Exhibit 3: Power Products [HVDC and FACTs] (USD Bn)

Global

India

CAGR 75-80%

CAGR 60-65%

HVDC and FACTS are essential power products for energy transition, with HVDC enabling longdistance
bulk power transfer via direct current and FACTS enhancing transmission control, stability, and
performance.

Source: RHP, Presentation

Exhibit 4: Power Produts [High Voltage] (USD Bn)

Global

India

CAGR 7%

CAGR 18%

High-voltage power (over 1000V AC or 1500V DC) powers key equipment like transformers and coil
products, ensuring safe, efficient power transmission across industries like generation, transmission, and

distribution.

Source: RHP, Presentation
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Exhibit 5: Power Quality [Overall] (USD Bn)

Global

India

CAGR 8%

CAGR 18%

Power quality, measured by voltage, frequency, and waveform, ensures reliable energy flow; power
quality products address deviations to prevent equipment issues and extend system life.

Source: RHP, Presentation

Exhibit 6: Power Quality [STATCOM] (USD Bn)
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0.08 CAGR 12%
0.06

0.04

0.02 CAGR 18%
0

The STATCOM (Static Synchronous Compensator), a key type of power quality system, is essential for grid
stability. It regulates voltage, enhances power quality, and stabilizes grids by managing reactive power under

varying conditions.
Source: RHP, Presentation

Exhibit 7: Product Photos

Source: RHP, Presentation



ReLM\Nce SECURITIES A RELIANCE CAPITAL COMPANY

Exhibit 8: Product Photos

Source: RHP, Presentation
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Disclaimer:

Reliance Securities Limited is a SEBI Registered Research Analyst. Registered & Correspondence Address: 11th Floor, R- Tech IT Park, Nirlon Compound, Off Western
Express Highway, Goregaon East, Mumbai — 400063, Maharashtra, India, CIN: U65990MH2005PLC154052. SEBI Registration No: INH0O00002384. Name of
Compliance Officer: Ms Shailly Shanbhag, Email Address: Rsec.compliance@relianceada.com.

For any grievance related services please call 022-4168 1200 or write to helpdesk on email id grievance@rsec.co.in Website: www.reliancesmartmoney.com
Investment in Securities markets are subject to market risks, read all the related documents carefully before investing.

Registration granted by SEBI, membership of a SEBI recognized supervisory body and certification from NISM in no way guarantee performance of the intermediary
or provide any assurance of returns to investors.

Past performance is not indicative of future returns. The securities quoted are exemplary and are not recommendatory. Brokerage will not exceed the SEBI
prescribed limit. Please consider your specific investment requirements before choosing a fund, or designing a portfolio that suits your needs.

Reliance Securities Limited makes no warranties or representations, express or implied, on products offered. It accepts no liability for any damages or losses,
however caused, in connection with the use of, or on the reliance of its product or related services. User must determine the suitability of investing in individual
themes presented in this document and should not construe this as specific advice.

For further details please visit: . www.reliancesmartmoney.com
We hereby declare that our activities were neither suspended nor we have defaulted with any regulatory authority with whom we are registered in last five years.

We have not been debarred from doing business by any SEBI or any other authorities; nor has our certificate of registration been cancelled by SEBI at any point of
fime.

We and our dffiliates/associates, officers, directors, and employees, Research Analyst (including relatives) worldwide may: (a) from time to time, have long or short
positions in, and buy or sell the securities thereof, of company/companies mentioned herein or (b) be engaged in any other transaction involving such securities
and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company/companies discussed herein or act as
advisor or lender/borrower to such company/companies or have other potential/material conflict of interest with respect to any recommendation and related
information and opinions at the time of publication of Research Report or at the time of public Appearance:

Reliance Securities Limited may have proprietary long/short position in the above-mentioned scrip(s) and therefore may be considered as interested:

The analyst for this report certifies that all the views expressed in this report accurately reflect his or her personal views about the subject company/companies
and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed
in this report. Yes

Disciplinary history and details of associates: NA

Research Analyst has served as an officer, director or employee of subject company/companies: No

We or our associates have received compensation from the subject company/companies in the past 12 months: No

We or our associates have managed or co-managed public offering of securities for the subject company/companies in the past 12 months: No

We or our associates have received compensation for investment banking or merchant banking or brokerage services from the subject company/companies in
the past 12 months: No

We or our associates have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the
subject company/companies in the past 12 months: No

We or our associates have received compensation or other benefits from the subject
Company/ companies or third party in connection with the research report: No

Our associates may have financial interest in the subject company/companies.

Research Analyst or his/her relative's financial interest in the subject company/companies: No

Reliance Securities Limited has financial interest in the subject company/companies at the end of the week immediately preceding the date of publication of
Research Report: No

“Nature of financial interest is holding of equity shares and/or derivatives of the subject company.”

Our associates have actual/beneficial ownership of 1% or more securities of the subject company/companies at the end of the month immediately preceding the
date of publication of Research Report: No

Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company/companies at the end of the month
immediately preceding the date of publication of Research Report: No

Reliance Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company/companies at the end of the month immediately
preceding the date of publication of Research Report: No

Subject company/companies have been client during twelve months preceding the date of distribution of the research report: No
A graph of daily closing prices of securities is available at https://charting.nseindia.com
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