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@ Canara Bank Securities Ltd

A WHOLLY OWNED SUBSIDIARY OF CANARA BANK

R K SWAMY Limited offers a comprehensive suite of services, including
creative, media, data analytics, and market research services. It is one|
of the top 10 diversified integrated marketing communications services
groups in India, providing a single window solution for three areas -
Integrated Marketing Communications, Customer Data Analytics and|
Marketing Technology and Full-Service Market Research.

The company’s top line increased at a CAGR of 19% form FY 21. For
FY23, the EBITA and PAT margins are to be 20.97% and 10.68%, respec-
tively. For FY23, ROE and ROCE are 22.20% and 28.95%, respectively.
The company is raising funds for setting up studio with post production}
facilities, auto marketing platform and data repository platform. The
company’s P/E is valued at 40.96x for FY23. The annualized P/E for
FY24 stands at 80x which appears expensive while H2FY2024 contrib-
utes 60-65% of company’s earnings. We recommend to subscribe for
listing gains.

R K SWAMY Limited
IPO Note
Date: 02.03.2024

Issue details

Price Band (in X per share)

270-288

Issue size (in X Crore)

407.90-423.56

Fresh Issue (in X Crore)

173.00

OFS (in X Crore)

234.90-250.56

Issue open date 04-03-2024
Issue close date 06-03-2024
Tentative date of Allotment 07-03-2024
Tentative date of Listing 12-03-2024

Total number of shares (lakhs)

147.34-151.38

No. of shares for QIBs (75%) (lakhs)

108.35-111.22

No. of shares for NIl (15%) (lakhs) 22.24-21.67
No. of shares for S-HNI (1/3rd) 7.15-7.34
- No. of shares for B-HNI (2/3rd) 14.52-14.90
No. of shares for retail investors
(10%) (lakhs) 14.83-14.45
B R KsSswWwWAMNMY

Minimum order quantity 50

Face value (inX) 5.00
About Company Amount for retail investors (1 lot) 13500-14400

R K Swamy is a data-driven, integrated marketing services provider
that leverages digital initiatives extensively across all areas of its
business. In FY2023, the company published more than 818 crea-
tive campaigns on behalf of its clients across various media. It also
processed more than 97.69 terabytes of data and conducted over
2.37 million consumer interviews in the form of quantitative, quali-
tative and telephone surveys. The company's numerous clients
include Aditya Birla Sun Life AMC Limited, Cera Sanitaryware Lim-
ited, Dr. Reddy's Laboratories Limited, E.I.D. - Parry (India) Limited,
Fujitsu General (India) Private Limited, Gemini Edibles and Fats
India Limited, Havells India Limited, Hawkins Cookers Limited,
Himalaya Wellness Company, Hindustan Petroleum Corporation
Limited, ICICI Prudential Life Insurance Company Limited, IFB In-
dustries Limited, Mahindra and Mahindra Limited, Oil and Natural
Gas Corporation Limited, Royal Enfield (a unit of Eicher Motors),
Shriram Finance Limited, Tata Play Limited, Ultratech Cement Lim-
ited, and Union Bank of India. The company employs 2,391 people
across 12 offices and 12 field offices in 12 cities in three business
segments.

Maximum number of shares for Re-
tail investors at lower Band

700(14 Lots)

Maximum number of shares for Re-
tail investors at upper band

650 (13Lots)

Maximum amount for retail inves-
tors at lower Band- upper band

189000-187200

Minimum number of shares for sHNI
(2 Lakhs) at upper band

650 ( 13 lots)

Maximum number of shares for sHNI
(10 Lakhs) at upper band

3450 (69 lots)

Minimum number of shares for bHNI
at upper band

3500 (70 lots)

Shareholder Reservation(in lakhs)

NIL

Exchanges to be listed on

BSE, NSE

Sankita V

Sankita@canmoney.in | Tel 022-43603863

canm)ney.in

A route to making money online

Promoters

e Srinivasan K Swamy (Sundar ® Narasimhan Krishnaswamy (Shekar
Swamy) Swamy).

Objective of the Offer

e Funding capital expenditure to be incurred by the Company for setting up a digital video content production studio

("DVCP Studio");

e Funding investment in IT infrastructure development of the company, and the Material Subsidiaries, Hansa Research and

Hansa Customer Equity
e Investment in R&D and product development
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PARTICULARS (Rs. Cr)* September 23 FY23 FY22 FY21
Share Capital 22.22 4.44 4.08 4.08
Net Worth 146.65 140.81 111.93 98.21
Revenue 141.09 292.61 234.41 173.54
Profit/(Loss) After Tax 7.93 31.25 19.25 3.07
EPS (in Rs) 3.56 7.03 4.33 0.69
Net Asset Value (Rs) 32.99 31.67 25.18 22.09
P/E 80.89 40.96 NA NA
P/B 8.73 9.09 NA NA

Source: #calculated at upper price band * Restated consolidated financials “annualised EPS

India - Macro Economic Overview

Macro-Economic Scenario - Global and India
Global macroeconomic assessment

Global gross domestic product (GDP) growth is estimated to have moderated from 3.5% in 2022 to 3.0% in 2023, with the Interna-
tional Monetary Fund (IMF) projecting a further deceleration to 2.9% in 2024. The slowdown is because of sluggish and uneven re-
covery in trade owing to long-term fallout from the Covid-19 pandemic, geopolitical tensions (ongoing Russia-Ukraine and Israel-
Palestine conflicts) and increasing geoeconomic fragmentation, along with cyclical factors, such as effects of monetary policy tight-
ening to cool inflation, withdrawal of fiscal support across countries amid high debt levels and increasing number of extreme weath-
er events. In fact, economic activity is falling short of the pre-pandemic trajectory in advanced economies, as well as some

emerging and developing economies. But countries such as India and Vietnam are seeing high growth potential.
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Global GDP trend and outlook (2013-2028P, ¥ trillion)
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Source: IMF economic database (October 2023 World Economic Outlook). World Bank national accounts data, Organisation for Economic
Co-operation and Development (OECD) national accounts data, CRISIL MI&A
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Real GDP growth in India {new series) — constant prices
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These values are reported by the government under varions stages of estimates
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hfice (CSCH, Ministry of Statistics and Programme fmplementation (MoSPH), CRISHL MT&A

India among world’s fastest-growing large economies

India was the fastest growing major economy in 2021, with a growth rate of 9.1%, followed by China, at 8.5%. In 2022, the country
continued to register a healthy growth trajectory, with GDP expanding 7.2%. In fact, during the April to June quarter, it also over-
took the UK as the fifth-largest economy in the world. In 2023 and 2024, India is expected to grow faster than China, with the GDP
projected to rise 6.3% in both yearsl . In contrast, advanced economies’ GDP growth is expected to moderate from 2.6% in 2022 to
1.5% in 2023, and further to 1.4% in 2024 amid stronger them momentum but weaker growth in the euro area. Emerging market
and developing economies, though, are projected to post stable growth over 2022-2024, with a slight pick-up in 2025. Many emerg-
ing market economies have shown resilience, led by domestic-driven economies such as India and Indonesia. China is the notable
exception — it is facing growing headwinds from a real estate crisis and weakening household confidence.

Macroeconomic assessment

CAGR of 5.7% between FY12-23 India overtook the United Kingdom (UK) in the April-June quarter of 2022 to become the fifth-
largest economy in the world. The country’s gross domestic product (GDP) increased at a compound annual growth rate (CAGR) of
5.7% to Rs 160 trillion in FY23 from Rs 87 trillion in FY12. In FY22, the economy recovered from the pandemic-related stress as re-
strictions were eased and economic activity resumed, though inflation spiralled in the last quarter due to geopolitical pressures,
with a GDP print of 9.1% vs -5.8% in FY21. In FY23, GDP rose 7.2% on strong growth momentum propelled by investments and pri-
vate consumption. The share of investments in GDP rose to an 11-year high of 34% and that of private consumption to an 18-year
high of 58.5%. In FY24, real GDP is expected growth to grow at 7.3%. Additionally, India is expected to grow faster than China as well
as the global average in calendar years (“CY”) 2023 and 2024
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Competitive Strengths

Integrated marketing services provider serving clients for 50 years

They are one of the leading integrated marketing service groups in India, offering a single-window solution for creative, media, data
analytics and market research services and have grown their businesses organically based on their response to market trends and
client requirements progressively over the last five decades.

Strong track record of 15 year in the Data Analytics and Marketing Technology segment, with a proven ability of producing digital
content at scale, a leader in the business of market research

They commenced a standalone customer data analytics business in 2008 through their subsidiary Hansa Customer Equity. They have
serviced over 200 clients since 2008. They have built this business organically and offer a comprehensive suite of services under
their Customer Data Analytics and martech segment, for further details,

Please see “-Customer Data Analytics and martech”. The Analytics India Magazine has recognised Hansa Customer Equity has as one
of the ‘top 50 companies in India for data scientists to work for’ in 2022.

Well established brands across segments with experienced Promoters and a professional Senior Management

Their Promoters are supported by an experienced and stable management team. Their qualified and experienced Board of Directors
and Senior Management comprise professionals with extensive experience in the advertising and marketing services industry. As of
September 30, 2023, They have 1,645 full-time employees.

Well diversified customer base with long standing relationships

Their business model was built and continues to evolve around their clients and their specific marketing and advertising require-
ments and are the central focus of how They structure their service offerings and allocate their resources. They have catered to over
4,000 client organizations over the years and have served over 380 clients in the six months ended September 30, 2023.

Established internal infrastructure for efficient delivery of services

They offer their clients with an established infrastructure to support all their marketing and advertising needs. their marketing and
client services network in India spans across 12 Indian cities, 12 offices and 12 field locations in India, as of September 30, 2023.
They have also recently set up foreign subsidiaries in Dubai and Bangladesh to serve clients in Middle East, North Africa and South
Asia and have started to offer Full-Service Market Research services. In India, They have a ‘national data-collection field infrastruc-
ture’, spread over 17 cities, which as of September 30, 2023 comprised 1,350 individuals (of which 47 individuals are field execu-
tives, 1 is on third party payroll and 1,302 are engaged as freelancers). their team based in India will provide support infrastructure
to their foreign office locations. their in-house analysis teams are trained in data tabulation, classification and scrutiny, and have
been equipped with the latest technology such as, Sawtooth Choice-Based Conjoint (CBC), Isotab, SurveyToGo, Isoquick, Latent
Gold, and Qualtrics. They have established CATI and customer experience centres with over 1,700 seats across 10 locations as of
September 30, 2023, equipped with the state of art equipment. The extensive in-house physical, digital and human support infra-
structure enables them to respond quickly to varying requirements of their clients. This helps them in deepening their relationships,
differentiating ourselves and increasing relevance for their clients
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Clients’ concentration risk

They served over 380 clients in the six months ended September 30, 2023, over 475 clients in Fiscal 2023, over 455 clients in Fiscal
2022 and over 410 clients in Fiscal 2021. Further, They are dependent on their relationships with their key clients, and the average
number of years of relationships with their top 10 clients is approximately 19 years, and for their top 50 clients is approximately 11
years as of March 31, 2023.

Key Industry risk:

A substantial portion of their clients are concentrated in a few specific industry verticals: i) Banking, Financial Services and Insurance
(“BFSI”), (ii) Automotive, and (iii) Fast-moving consumer goods/consumer durables/retail/e-commerce. their dependence on these
sectors exposes us to the economic and business risks that these sectors may face, including economic slowdowns, market volatili-
ty, regulatory changes, technological disruption, and changing consumer preferences.

Canara Bank Securities Ltd
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Peer Comparison

Total Revenue (in Return on Net NAV(Per

Name of the company Rs Cr) Worth (%) share Rs)

R K Swamy 299.91 22.20 31.67
Limited

Affle

(India)
Latent View
Analytics 594.53 12.87 58.93
Limited

1488.28 16.73 110.11

*P/E Ratio and P/B has been computed based on the closing market price of equity shares on the website of NSE as of February
28, 2024

°
5
v
@
=
=
S
O
@
n
x
c
©
-
©
S
©
c
©
o




A Canara Bank Securities Ltd

R K SWAMY Limited is a premier integrated marketing services company in India, having been established in 1973. The organization
offers a comprehensive suite of services, including creative, media, data analytics, and market research services. It is one of the top
10 diversified integrated marketing communications services groups in India, providing a single window solution for three areas -
Integrated Marketing Communications, Customer Data Analytics and Marketing Technology and Full-Service Market Research.

The company’s top line increased at a CAGR of 19% form FY 21. For FY23, the EBITA and PAT margins are to be 20.97% and 10.68%,
respectively. For FY23, ROE and ROCE are 22.20% and 28.95%, respectively. The company is raising funds for setting up studio with
post production facilities, auto marketing platform and data repository platform. The company’s P/E is valued at 40.96x for FY23.
The annualized P/E for FY24 stands at 80x which appears expensive while H2FY2024 contributes 60-65% of company’s earnings. We
recommend to subscribe for listing gains.

Canara Bank Securities Ltd
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Analyst Certification
Well, Sankita V/, MBA, Mcom Research Analyst authors and the names subscribed to this report, hereby certify that all of the views expressed in this research re-
port accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly
related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compen-
sation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned
in the report.

Disclosures and Disclaimers

CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK; is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI
(INH000001253). CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL nor
its associates, neither the research analysts nor their associates nor his/her relatives (i) have any financial interest in the company which is the subject matter of this
research report (i) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the end of the month
immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation from the subject compa-
ny in the past twelve months (v) have received any compensation for investment banking merchant banking or brokerage services from the subject company in the
past twelve months (vi) have received any compensation for any other product or services from the subject company in the past twelve months (vii) have received
any compensation or other benefits from the subject company or third party in connection with the research report. (viii) Research Analyst involved in the preparation
of Research report discloses that he /she has not served as an officer, director, or employee of subject company (ix) is involved in market making activity of the
company.

We shall adhere to SEBI guidelines from time to time.

We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different those made
in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other are-
as, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the general information of the
clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report. It does not constitute a personal recom-
mendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, the Research Desk does
not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of any specific person who may receive it. The secu-
rities discussed in the report may not be suitable for all investors. The appropriateness of a particular investment or strategy will depend on an investor's individual
circumstances and objectives. Persons who may receive the research report should consider and independently evaluate whether it is suitable for his/ her/their par-
ticular circumstances and, if necessary, seek professional/financial advice. And such person shall be responsible for conducting his/her/their own investigation and
analysis of the information contained or referred to in the research report and of evaluating the merits and risks involved in the securities forming the subject matter
of the reports. All projections and forecasts in research reports have been prepared by our research team.

The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The client
should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, including the as-
sumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of origi-
nal capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to
change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any potential investment. CBSL or its
research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind arising out of the use of these reports. The
technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by software used by us and these charts/levels are
believed to be reliable. No representation or warranty, express or implied is made that it is accurate or complete. The recommendation expressed in the reports may
be subject to change. The recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible
media and should not be reproduced, transmitted or published by the recipient. This research reports are for the use and consumption of the recipient only. This
publication may not be distributed to the public used by the public media without the express written consent of CBSL. The Research reports or any portion hereof
may not be printed, sold or distributed without the written consent of CBSL. The research report is strictly confidential and is being furnished to client solely for cli-
ent’s information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The opinions and projections
expressed herein are entirely based on certain assumptions & calculations and are given as part of the normal research activity of CBSL and are given as of this
date and may be subject to change. Any opinion estimate or projection herein constitutes a view as of the date of this report and there can be no assurance that
future results or events will be consistent with any such opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or
at the instigation of, or by arrangement with the company or any of its directors or any other person. Any opinions and projections contained herein are entirely
based on certain assumptions and calculations. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for
any loss arising from any use of the research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for
publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is
prohibited unless otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments”
as prescribed by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to
market risk and investors/traders need to do study before taking any position in the market.

Canara Bank Securities Ltd

Research Desk
Canara Bank Securities Ltd
SEBI: RESEARCH ANALYST REGISTRATION: INH000001253
BSE: INB 011280238, BSE F&O: INF 011280238
NSE: INB 23180232, F&O: INF 231280232, CDS: 231280232
Maker Chambers III, 7th floor,
Nariman Point, Mumbai 400021
Contact No. : 1800220369/18001031369, 022 - 22802441/42,
43603841/42

Email id: researchdesk@canmoney.in Website: www.canmoney.in
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