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O Mr. Edward Menezes
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O Mr. Sunil Chari

* Promoter and Managing Director

Company Overview

Competitive Strengths

Strategies

U Rossari Biotech Limited is one of the leading specialty chemicals manufacturing companies in India.
Company provides customized solutions to specific industrial and production requirements of their
customers primarily in the FMCG, apparel, poultry and animal feed industries through their diversified
product portfolio comprising home, personal care and performance chemicals, textile specialty
chemicals and animal health and nutrition products.

U Company is the largest manufacturer of textile specialty chemicals in India providing textile specialty
chemicals in a sustainable, eco-friendly yet competitive manner.

O Company is a pioneering force in the Indian specialty chemicals market and ‘Rossari’ is considered a
well-known brand in this market.

O Company’s business is organized in three main product categories — (i) home, personal care and
performance chemicals; (ii) textile specialty chemicals; and (iii) animal health and nutrition products.

O Rossari Biotech has a wide network of distributors through which company sell their products.
Company’s pan-India distribution network has over 204 distributors as on May 31, 2020. Company also
have 29 distributors spread in over 17 countries.

O Rossari Biotech manufactures majority of its products in-house from their manufacturing facility at
Silvassa in the Union Territory of Dadra & Nagar Haveli. The Silvassa Manufacturing Facility, located on
8.6 acres of land, has an installed capacity of 120,000 MTPA.

O Rossari Biotech is currently setting up another manufacturing facility at Dahej in Gujarat with a proposed
installed capacity of 132,500 MTPA which will enjoy proximity to the deep-water, multi-cargo port of
Dahej. The proposed state-of-the-art facility will be well-equipped with advanced technologies and will
be commissioned in Fiscal 2021.

U Diversified product portfolio addressing the needs of varied and long-standing customers across
industries

O Largest textile specialty chemical manufacturer in India

O Extensive manufacturing and technical capabilities

O Strong R&D capabilities with focus on innovation and sustainability
U Wide sales and distribution network

QO Proven track record of robust financial performance

O Expand manufacturing capacity and increase production efficiency

O Introduce new products and focus on green products which promote sustainability

O Continue to focus on innovation and grow their business across customer segments

O Increase wallet share with existing customers and continued focus to expand customer base
O Expand their international operations

Objectives of the Issue

O Repayment/prepayment of certain indebtedness availed by Company (including accrued interest)
O Funding working capital requirements
U General corporate purposes

View & Valuation

Rossari Biotech is one of the leading specialty chemical manufacturing companies in India which are used in a variety of industries including FMCG, apparel,
poultry and animal feed industries and has a range of 2,030 different products. In last three years, company has witnessed compounded annual growth rate
for revenue at 41.65% and profit after tax at 60.27%. At the higher band of Rs 425, stock is valued at PE of 32.1x on FY20 earnings. This seems to be in-line
with many listed peers. Even though valuations indicate limited upside; however better prospects of its products amid current pandemic, high risk investors

may subscribe only for long term investment.
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INDUSTRY OPPORTUNITIES

U The global specialty chemicals market cumulatively constitutes a global market of approximately USD 237 billion in 2018 and is expected to
grow at 5.4% per annum to reach approximately USD 308 billion by 2023. Company's presence in the specialty chemicals market, particularly in
the home, personal care and performance chemicals; textile specialty chemicals; and animal health and nutrition products, presents significant
growth opportunities due to the following factors: (i) demographic overview and rapid urbanisation leading to consumption growth, (ii)
growing demand for environmentally sustainable chemicals and (iii) positive regulatory focus from the Indian governmental authorities on
manufacturing activities in India. Company's relevant global market is expected to grow from a revenue of approximately USD 127 billion in
2018 to approximately USD 167 billion in 2023 at a CAGR of 5.6%. For the same period the relevant Indian specialty chemicals markets for
Company is expected to grow from a revenue of approximately USD 7.7 billion in 2018 to approximately USD 13.3 billion in 2023 at a CAGR of
11.6%.

U Home, personal care and performance chemicals category

In the home, personal care and performance chemicals category, Company dominance in the home care ingredients market (consisting of both
household segment and industrial and institutional segments) is in enzymes and acrylic polymers which account for approximately 10% of the
total homecare ingredients market and are expected to showcase robust growth due to the increased awareness about health and hygiene, as
well as considerable increase in per capita disposable income. The addressable market for Company in India home care ingredients is
approximately USD 1.6 billion. The personal care ingredients market is divided into active and inactive ingredients. Company have a presence
in the inactive ingredients with special focus on silicone ingredients. This segment is 32% of the inactive ingredients market and 21% of total
personal care ingredients market (active and inactive). The addressable market for Company in India personal care ingredients is
approximately USD 0.8 billion. Company is also planning to venture into construction chemicals market and water treatment formulations
market, for which the addressable market for Company is approximately USD 1.1 billion and USD 1.7 billion respectively.

U Textile specialty chemicals

Company have presence in the entire textile specialty chemicals market across all segments (excluding the dyes sub-segment while they do
have presence in dyeing auxiliaries). Accordingly, the addressable market for Company in Indian textile specialty chemicals is approximately
USD 1.2 billion. This segment provides significant potential for Company to gain market share considering existing position as an established
market player. Due to increasing awareness of the ill-effects of certain chemicals on humans and the environment, the demand for
environmentally sustainable green chemicals is increasing, particularly from the textile industry. The evolution of green chemistry in the
chemical industry will be a critical trend fuelling the growth of the environmentally sustainable green chemicals market. Global green
chemicals market is expected to grow at a CAGR of 10.5% during 2019 to 2023. Company's product portfolio comprising of synthetic organic
chemicals is aligned to the changing global and Indian trend of environmentally sustainable chemicals and Company is well positioned to
leverage the trend to attain aggressive growth rates.

O Animal health and nutrition products
Company's presence in the animal health and nutrition products is largely in poultry and pets. These segments account for approximately 55%
of the total market. The addressable market for Company in Indian animal health and nutrition products is approximately USD 0.14 billion.
Company has a significant presence in the poultry segment (largest end-use industry) and is in the process of expanding its footprints in the
feed additive of aquaculture segment (fastest growing end-use industry).

O The current environment is more conducive for specialty chemical companies riding strong growth opportunities in India and globally. As, on
one hand, robust growth in user industries in India will support growth, on the other, emerging opportunities in exports led by clamp down in
China and outsourcing opportunity from Western countries are expected to spur growth in exports and import substitution. Company’s agility
in product delivery and ability to provide custom made solutions for their customers gives them an edge to enhance customer outreach and
relationship and consequently to also garner a higher market share and a unique position in the country and export market for specialty
chemicals.
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Business Overview

O Company is one of the leading specialty chemicals manufacturing companies in India based on sales for Fiscal 2019 providing customized
solutions to specific industrial and production requirements of their customers primarily in the FMCG, apparel, poultry and animal feed
industries through their diversified product portfolio comprising home, personal care and performance chemicals; textile specialty chemicals;
and animal health and nutrition products. Company operate in India as well as in 17 foreign countries including Vietnam, Bangladesh and
Mauritius. As on September 30, 2019, Company has largest manufacturer of textile specialty chemicals in India providing textile specialty
chemicals in a sustainable, eco-friendly yet competitive manner. As a manufacturer of specialty chemicals, Company focus on functionality and
application of their products which form a key ingredient to their customers’ manufacturing and industrial processes.

U Company's business is organized in three main product categories — (i) home, personal care and performance chemicals; (ii) textile specialty
chemicals; and (iii) animal health and nutrition products. As on May 31, 2020, Company has a range of 2,030 different products sold across the
three product categories.

Revenue (Rs. in million)

Product categories Applications Fiscal 2020 Fiscal 2019 Fiscal 2018
Specialty chemicals for detergents,

Home, personal care and performance chemicals |[surface cleaners, water treatment, 2,808.88 1,954.95 557.19
paints, coatings, ceramics etc.

Percentage of total revenue from operations 46.81% 37.87% 18.63%

Specialty chemicals catering to the
entire value chain including pre-

Textile specialty chemicals . -
P v treatment, processing, dyeing,

2,623.04 2,690.81 2,139.56

finishing etc.

Percentage of total revenue from operations 43.71% 52.13% 71.54%
Poultry feed supplements, pet

Animal health and nutrition grooming and pet treats including for 569.02 516.42 293.86
weaning, infants and adult pets

Percentage of total revenue from operations 9.48% 10.00% 9.83%

Total 6,000.94 5,162.18 2,990.61

U Company has a wide network of distributors through which they sell their products. Company's pan-India distribution network has over 204
distributors as on May 31, 2020. Company have four regional branch offices in Delhi, Ludhiana, Ahmadabad and Surat for marketing of their
products to the customers in the North and West India regions. Company's regional branch office in Surat also has a R&D support laboratory
which provides localized and expedient technical support to their customers in that region. Company also have 29 distributors spread in over
17 countries. Company have set up international offices in Ho Chi Minh City, Vietnam and Dhaka, Bangladesh as these two are primary
overseas markets for their textile specialty chemical products.

U Rossari Biotech manufactures majority of its products in-house from their manufacturing facility at Silvassa in the Union Territory of Dadra &
Nagar Haveli. The Silvassa Manufacturing Facility, located on 8.6 acres of land, has an installed capacity of 120,000 MTPA. The Silvassa
Manufacturing Facility has flexible manufacturing capabilities for powders, granules and liquids. Further, the company can interchange
capacities across home, personal care and performance chemicals; textile specialty chemicals; and animal health and nutrition products
categories, which ensures that they can manufacture any of these products at any point of time depending on the specific requirements of its
customers and this facility also has a comprehensive range of testing as well as packaging capabilities. The annual capacity utilization of its
Silvassa Manufacturing Facility has grown from 74.19% in Fiscal 2018 to 93.94% in Fiscal 2019 and it was 82.46% in Fiscal 2020. Rossari Biotech
is currently setting up another manufacturing facility at Dahej in Gujarat with a proposed installed capacity of 132,500 MTPA which will enjoy
proximity to the deep-water, multi-cargo port of Dahej. The proposed state-of-the-art facility will be well-equipped with advanced
technologies and will be commissioned in Fiscal 2021.

U Covid-19 Update

In the initial stages of the lockdown, the Company faced limited availability of labour, supply chain constraints and logistical problems due to
which the Silvassa facility operated at a sub-optimal capacity in the month of Apr-20. As part of the Home, Personal Care & Performance
Chemicals led the Company’s products to get categorized under essential goods, therefore, manufacturing facility at Silvassa was not shut
down. The plant utilization subsequently has improved with raw material suppliers resuming operations and supply & logistics becoming more
regular. The Company's HPPC segment has been positively impacted with higher demand for disinfectants & sanitizers, however the textile
specialty chemicals segments witnessed a temporary reduction in demand. Due to the COVID-19 pandemic, import of a few raw materials
were restricted but were substituted with domestic suppliers in time without impact on continuity of operation. Higher levels of inventories
may have to be maintained to ensure continuity of production.
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Business Overview

U Comparison with listed industry peers

i EPS (Basic) Return on NAV per
Name of the Company Total Revenue (Rs. In Million) Face Value (Rs.) P/E

(Rs.) Net Worth % share (Rs.)

Rossari Biotech Limited 6,001 2 - 13.42 31.79 56.48
Listed Peers

Aarti Industries Limited 41,863 5 30.93 30.77 18.89 176.39
Vinati Organics Limited 10,288 1 30.45 32.48 28.65 124.48
Atul Limited 40,930 10 19.94 224.69 22.7 1072.58
Galaxy Surfactants Limited 25,963 10 22.02 64.99 23.7 301.2
Fine Organics Industries Limited 10,380 5 35.24 53.75 29.45 201.86

O Competition

Home, Personal Care and Performance Textile Specialty Chemicals Animal, Health and Nutrition products

Multinational Companies: Archroma Cargill India Private Limited

Wacker AG CHT Zydus AH, a division of Cadila Healthcare Ltd
Merck Rudolf Bayer Animal Health

BASF Croda international Boehringer Ingelheim Animal Health
Croda Huntsman Corporation Ceva Sante Animale

Indian Companies: Fineotex Chemical Sequent Scientific

Aarti Industries Resil Chemicals Elanco

Galaxy Surfactants Sarex Chemicals Merial

Atul Dai-ichiKarkaria Virbac

Institutional Cleaning Chemicals: Britacel Silicones

Diversey India Pvt. Ltd. Indokem Ltd.

Schevaran Laboratories Pvt. Ltd.
Satol Chemicals

Ecolab India

Haylide Chemicals Pvt. Ltd
Altret Industries Pvt. Ltd

Croda India Company Pvt. Ltd.
BASF India Ltd
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Rossari Biotech Limited

Financials Snap Shot

Income Statement Rsin Crores Key Ratios
Consolidated (Ind AS) Consolidated (Ind AS)
Y/E March FY18 FY19 FY20 Y/E March FY18 FY19 FY20
Revenue (Net) 299.06 516.22 600.09 EPS 5.25 9.44 13.24
Other Income 1.37 0.91 3.72  Book Value Per share 17.99 25.58 58.15
Total Revenue 300.43 517.12 603.82 luation(x)
Cost of materials consumed 196.58 355.23 369.26 P/E ( Upper Band ) 80.97 45.03 32.11
Changes in inventories of finished goods and work-in-progress 1.08 -15.96 2.44 P/E(Lower Band ) 80.59 44.82 31.96
Excise Duty 6.89 - - Price / Book Value 23.62 16.61 7.31
Employee benefits expense 19.84 27.52 37.21 EV (crs) 2207.32 2201.66 2113.73
Other expenses 32.05 71.81 86.44 EV/Sales 7.38 4.26 3.52
Total Expenses 256.43 438.59 495.35 EV/EBITDA 50.16 28.03 19.49
EBITDA 44.00 78.53 108.47 Profitability Ratios
Depreciation 5.17 12.26 16.85 RoE 29% 37% 23%
EBIT 38.83 66.27 91.62 RoCE 44% 53% 29%
Finance Costs 1.36 2.88 3.56 PAT Margin(%) 8% 9% 11%
Profit before Tax 37.47 63.39 88.06 Liquidity Ratios
Exceptional item - - - Interest Coverage Ratio 28.66 23.03 25.76
Total tax expense 12.07 17.71 22.59 Current Ratio 1.50 1.31 2.19
PROFIT AFTER TAX 25.40 45.68 65.47 Debt to Equity Ratio 0.24 0.04 0.23
Non-controlling interests - - -
Share in Profit/(Loss) of Joint Ventures - - -0.22
Profit For the Period/Year After Tax 25.40 45.68 65.25
Balance Sheet Rsin Crores Cash Flow Statement Rs in Crores
Consolidated (Ind AS) Consolidated (Ind AS)
Y/E March FY18 FY19 FY20  Y/E March FY18 FY19 FY20
Share Capital 4.40 4.40 10.15 Profit / (Loss) before tax 37.47 63.39 88.06
Reserves 82.68 119.41 276.53 Adjustments for:
Net Worth 87.08 123.81 286.68 Loss / (Profit) on sale of property, plant and equipment (net) 0.08 -0.0010 0.04
Financial liabilities Provision for expected credit loss recognized on trade receivables 0.26 - 0.08
Borrowings 1.29 0.673 33.96 Depreciation and amortization expenses 5.17 12.26 16.85
Provisions 1.25 1.751 1.626 Written down of Inventory to net realisable value - 1.61 0.49
Deferred tax liabilities (net) 2.05 1.81 0.54  Finance Costs 1.36 2.88 3.56
Non - current liabilities 4.58 4.24 36.13 Dividend Income -0.16 -0.06 -0.11
Financial liabilities Interest Income -0.51 -0.66 -1.54
Borrowings 18.83 3.27 27.05 Employees Compensation expense - - 0.46
Trade payables 44.0 106.0 97.00 Provision/Write off of doubtful advances - - 0.12
Other current liabilities 0.94 1.88 4.14 Net foreign exchange (gain)/loss 0.15 0.49 -2.00
Provisions 0.46 0.60 0.67 Net gain arising on financial assets measured at fair value through loss - 0.24 0.03
Other financial liabilities 7.66 10.04 16.19 Operating Profit before working capital 10.10 23.10 26.79
Current tax liabilities (net) 1.44 0.03 3.66 Adjustments for working capital:
Current liabilities 73.29 121.80 148.71 Trade receivables and other assets -10.88 -34.42 -20.41
Total Liabilities 164.95 249.85 471.52 Inventories -10.12 -21.40 -3.77
Property, plant and equipment 43.73 68.03 81.76 Trade payables and other liabilities 11.09 67.22 -6.90
Capital work-in-progress 2.40 2.83 21.75 Cash generated from operations -8.90 13.70 -28.39
Intangible assets 0.04 5.97 4.77 Income Tax Paid -8.34 -20.37 -20.15
Right of Use Assets 7.17 7.09 7.02  Net cash from operating activities (A) -17.25 -6.67 -48.54
Financial assets 0.31 0.35 4.57 Net cash from / (used in) investing activities (B) -20.44 -36.42 -190.30
Deferred tax assets (net) 0.02 0.05 0.05 Net cash from / (used in) financing activities (C) -6.50 -29.15 156.94
Income tax assets (net) 0.02 1.55 1.58 Net Increase / (Decrease) in cash and cash equivalents (A+B+C) -44.18 -72.24 -81.89
Other non-current assets 1.34 4.21 23.71 Cash and cash equival at the b of the Year 2.14 0.63 5.74
Non-current assets 55.01 90.09 145.19 Cash and cash equivalents at the end of the Year 0.63 5.74 29.21
Inventories 34.61 54.90 58.17
Trade receivables 61.56 85.92 94.14
Cash and cash equivalents 0.63 5.74 29.21
Other Bank balances 0.34 0.27 98.02
Investments 6.91 - 13.73
Other financial assets 0.90 137 5.39
Other current assets 4.99 11.56 27.67
Total Current assets 109.94 159.76 326.32
TOTAL Assets 164.95 249.85 471.52
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