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SAH POLYMERS LIMITED

Issue highlights Issue Details

O Sah Polymers Ltd (“Sah Polymers”) was incorporated on April 20, 1992. Fresh Issue of 10,200,000 Equity shares

Promoted by Sat Industries, Sah Polymers is an 1SO 9001:2015 certified ~ Issue summary

company, primarily engaged in manufacturing and selling of Issuesize:X62—-66Cr
Polypropylene (PP)/ High Density Polyethylene (HDPE) FIBC Bags, \O:©f shares: 10,200,000 Shares
Woven Sacks, HDPE/PP woven fabrics, based products of different el R

weight, sizes and colours as per customers specifications. Price band: X 61 - 65
Bid Lot: 230 Shares and in multiple

thereof

O They offer customised bulk packaging solutions to business-to-business
(“B2B”) manufacturers catering to different industries such as Agro-
Pesticides Industry, Basic Drug Industry, Cement Industry, Chemical
Industry, Fertilizer Industry, Food Products Industry, Textile Industry
Ceramic Industry and Steel Industry.

Post Issue Implied Market Cap =
X157 -168 Cr

BRLM: Pantomath Capital Advisors
Registrar: Link Intime India Pvt Ltd

O The company is a Del Credere Associate cum Consignment Stockist
(DCA/ CS) of Indian Qil Corporation Ltd and also operates as Dealer
Operated Polymer Warehouse (DOPW) of Indian OQil Corporation
Limited for their polymer division.

Issue opens on: Friday, 30" Dec’2022
Issue closes on:Tuesday, 4" Jan’’2023

Indicative Timetable

Finalisation of Basis of Allotment 09-01-2023
Refunds/Unblocking ASBA Fund ~ 10-01-2023
Credit of equity shares to DP A/c  11-01-2023
Trading commences 12-01-2023

O Sah Polymers enters into arrangements as third-party manufacturers to
manufacture their tape and fabric based on customers’ requirements.

O They have 2 business divisions (i) domestic sales; and (ii) exports. The
company has presence in 5 states and 1 union territory for their
domestic market based on sales made for the 3 months ended June 30,

Issue break- up

2022 and FY 2022, respectively. ZIn Cr
No. of Shares
O Internationally, they export their products to 14 countries such as |fs§£
Algeria, Togo, Ghana, Poland, Portugal, France, Italy, Dominican qp 7,650,000 46.67 49.73 75%
Republic, USA, Australia, UAE, Palestine, UK and Ireland. NIB 1,530,000 033 9.95 15%
Brief Financial Details* (ZinCr) Bt 310,000 3.1 332 -

-NIB2 1,020,000 6.22 6.63 -

Consolidated |Consolidated Standalone

e As at Mar’ 31, RET 1,020,000 6.22 6.63 10%
| 2022(03) | 2022(12) [2021(12)[2020(12) [REECE L LI X - I LR

Equity Share Capital 15.60 15.60 15.60 15.60
Other Equity# 12.14 11.05 4.49 3.21 Listing: BSE & NSE
Net worth as stated 27.74 26.65 20.09 18.81
Revenue from Operations 27.22 8051 5507 49.10 _Shareholding(No.ofShares)
il GrOWth (%) A 16.20% 12.20% ““
EBITDA as stated 2.36 7.73 3.30 2.61
EBITDA Margin (%) 8.56% 9.52%  5.96%  5.24% 15,596,000 25,796,000
Profit/Loss Before Tax 1.72 5.49 1.62 0.51
Net Profit for the period 1.25 438 1.27 0.30 Shareholding (%)
Net Profit (%) as stated 4.60% 5.43% 2.31% 0.60% Pre-Issue | Post-Issue
EPS — Basic & Diluted (X)~ 0.80" 2.81 0.82 0.19

Promoters 91.79% 55.50%
RONW (%) 4.51%" 16.42% 6.33% 1.58%

Promoters Group 8.21% 4.96%
NAV-Basic ()~ 17.797 17.09 12.88 12.06 . e 6.5
Source: RHP *Restated Statement; #Other Equity includes Equity Attributable to the owner of the parent ublic SRR DR
and Non-controlling Interest, “not annualised; ~ from continued and discontinued operations Total 100.00% 100.00%

For additional information & risk factors please refer to the Red Herring Prospectus.
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BACKGROUND

Company and Promoters

The company was incorporated as ‘Peacock Continental Ltd’ at Udaipur on April 20, 1992. The company was
promoted by Sat Industries Ltd. Currently, the Promoters hold 91.79% of the pre-issue issued, subscribed and paid-
up equity share capital.

BOARD OF DIRECTORS

| Name ______________ [pesignaton |

* Asad Daud Managing Director

* Hakim Sadiq Ali Tidiwala Whole Time Director

* Ramesh Chandra Soni Non-Executive - Independent Director
® Sanjay Sutar Non-Executive - Independent Director
* Nikhil Khanderao Raut Non-Executive - Independent Director
® Chetna Non-Executive - Independent Director

OBIJECTS OF THE ISSUE

(X Cr)

¢ Setting up of a new manufacturing facility to manufacture new variant of Flexible Intermediate Bulk

Containers (FIBC); 8.17
* Repayment of certain secured and unsecured borrowings in full availed by the company; 19.66
* Funding the working capital requirements of the company; 14.96
* General Corporate Purposes [e]
Total [e]

BuUSINESS OVERVIEW

Sah Polymers Ltd (“Sah Polymers”) is an I1SO 9001:2015 certified company, primarily engaged in manufacturing and
selling of Polypropylene (PP)/ High Density Polyethylene (HDPE) FIBC Bags, Woven Sacks, HDPE/PP woven fabrics,
based products of different weight, sizes and colours as per customers specifications. They offer customised bulk
packaging solutions to business-to-business (“B2B”) manufacturers catering to different industries such as Agro-
Pesticides Industry, Basic Drug Industry, Cement Industry, Chemical Industry, Fertilizer Industry, Food Products
Industry, Textile Industry Ceramic Industry and Steel Industry. Besides, the company is a Del Credere Associate cum
Consignment Stockist (DCA/ CS) of Indian Oil Corporation Ltd and also, operates as Dealer Operated Polymer
Warehouse (DOPW) of Indian Qil Corporation Limited for their polymer division.

Sah Polymers enters into arrangements as third-party manufacturers to manufacture their tape and fabric based on
customers’ requirements. They have 2 business divisions (i) domestic sales; and (ii) exports. The company has
presence in 5 states and 1 union territory for their domestic market based on sales made for the 3 months ended
June 30, 2022 and FY 2022, respectively. Internationally, they export their products to 14 countries such as Algeria,
Togo, Ghana, Poland, Portugal, France, Italy, Dominican Republic, USA, Australia, UAE, Palestine, UK and Ireland.

For the 3 months ended June 30. 2022 and for Fiscals 2022, 2021 and 2020, the revenue from exports was X15.58
crore, X44.39 crore, X27.52 crore, and X24.92 crore contributed 57.61%, 55.14%, 49.98% and 50.75% respectively of
their revenue from operations.

Presently, they have 1 manufacturing facility with installed production capacity of 3,960 MTPA located at Udaipur,
Rajasthan. Over the years, they have made investments, from time to time, in their manufacturing infrastructure to
support their product portfolio requirements and its reach. Furthermore, in line with their strategic expansion plans,
they intend to use part of their Net Proceeds to establish a new facility with an additional installed capacity of 3,960
MTPA to manufacture different variants of FIBC products.

Sah Polymers is promoted by SAT Industries Ltd which is listed on BSE Ltd and NSE Ltd. The company is led by their
Managing Director, Asad Daud, and their Whole Time Director, Hakim Sadig Ali Tidiwala, who have a combined
average experience of approximately about 20 years in the FIBC packaging industry. Each of their Executive Directors
are involved in the critical aspects of their business, including expansion, process and plant, finance, sales and
marketing.

For additional information & risk factors please refer to the Red Herring Prospectus -2-
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The company faces competition from Kanpur Plastipack Ltd, Rishi Techtex Ltd, Jumbo Bag Ltd, SMVD Polypack Ltd,
EMMBI Industries Ltd. and Commercial Syn. Bags Ltd.

KEY PERFORMANCE INDICATORS

Revenue from Operations
Gross Profit

Gross Margin

EBITDA

EBITDA Margin

Profit After Tax for the Year / Period

PAT Margin
ROE

ROCE

Debt / Equity

3 months ended
June 30,

202 | 2022 | 2021 | 2020 |

27.22
7.93
29.13%
2.36
8.67%
1.25
4.60%
4.51%
0.04
1.19

(XInCr)

As on 31 March,

80.51 55.07 49.10
24.19 16.56 15.68
30.04% 30.06% 31.93%
7.73 3.30 2.61
9.61% 5.99% 5.32%
4.38 1.27 0.30
5.43% 2.31% 0.60%
16.42% 6.33% 1.58%
0.14 0.10 0.09
1.15 0.69 0.55

ComPANY PRODUCTS

Type of the Product Major Varieties Application

FIBC (Flexible intermediate bulk
container)
Container Bag

Garden bags/wastage bags

Woven sacks

PP Fabric
Ground covers
Spiral tubing

Box bags
PP Woven fabric Rolls

* Wide range of patterns.

* Varies from 20ft to 40ft

¢ Designed as per customer need.

e Garden/wastage bags: U-panel, 4 panel,
Circular, Tubular, Max 4 side 4 colors

e Heavy Duty Wastage Bags: ¥2m3, 1m3, 2m3
and 3m3 (color: white, green, blue and
orange)

* Box bags

* Sand bags

* Vale bags

* Bale bags

* Envelope bags

* Woven sack with liner

* Box bag with liner

* Box bags with lamination

e Flat / circular PP (polypropylene)

* HDPE (High Density Polyethylene)

* Width: 90 cms to 500 cms

* Fabric: 70 gsm to 200 gsm

* Ranges from 30 cms to 152 cms

e Durability and unlimited size flexibility

* Any size as demanded by customers

* Roll

End use in Construction Industry

and Agriculture Industry

End use in bulk packaging industry as
packaging material.

End used in Household and Waste
management

Pack cement, fertilizer, food grain &
seeds, sugar oilseeds, chemicals, bale
covers, geo- textile, salt, para dropping
packaging etc.

End use in packaging, sheltering and
covering products

End use in Agriculture and Horticulture
Industry

End use in packaging industry

End use in Textile Industry
End use in packaging, sheltering and
covering products

MANUFACTURING FACILITY — PRODUCTION CAPACITY AND CAPACITY UTILIZATION

Particulars
Looms Production

Installed Capacity
Actual Production
Capacity Utilisation
Tape Plant

For Quarter
ended June 30,

2022 | 2022 | 2021 2020

As on March 31,

Kgs 1,107,288 4,429,152 4,429,152 4,123,704
Kgs 911,094 3,717,836 3,304,082 3,815,178
% 82.28 83.94% 74.60 92.52

For additional information & risk factors please refer to the Red Herring Prospectus
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For Quarter

ended June 30, As on March 31,

Particulars L2022 | 2021 2020

Installed Capacity Kgs 1,144,440 ‘ 4,577,760 4577,760 4,577,760
Actual Production Kgs 1,001,898 \ 3,832,524 3,260,479 3,922,077
Capacity Utilisation % 87.54 \ 83.72 71.22 85.68

* Not annualised

REVENUE FROM OPERATIONS

(XIn Cr)

For the year ended March 3

Particulars

Manufactured Goods 23.49 63.65 45.04 44.73

Traded Goods 3.31 13.48 6.68 1.81

Sale of Services 0.20 2.30 2.18 1.13
- Job Work - 0.64 1.29 0.21
- Commission -DCA 0.20 0.76 0.76 0.83

- Market Research Services - 0.90 - -
- Lease Rent - - 0.13 0.09
Interest Income (Business) 0.22 1.08 0.68 0.76
Other Operating Income - - 0.49 0.68
- Export Incentive - - 0.49 0.68

Total 27.22 80.51 55.07 49.10

KEY STRENGTH

*  Quality product mix;
e Customer base across geographies and industries;
e Experienced Management Team.

KEY GROWTH STRATEGIES

e Setting up a new manufacturing facility to widen the product portfolio and increase the capacity;
* Increase the customer network in existing markets and enter new geographical markets;
*  Carefully evaluate and pursue accretive acquisitions.

AXIS CAPITAL LIMITED

Axis House, 1°t Floor, Level-1, C-Wing, C-2, Wadia International Center, Pandurang Budhkar Marg, Worli, Mumbai 400 025.
Tel: +91 22 4325 2525; Fax: +91 22 4325 3000

www.axiscapital.co.in

This document has been prepared by Axis Capital Limited. Affiliates of Axis Capital Limited may have issued other reports that are inconsistent with and reach different conclusion from the information presented in
this report. The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating and target price of the Affiliates research report.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any
other person or to the media or reproduced in any form, without prior written consent.

This report and information herein is solely for informational purpose and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The
securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and
needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient.

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document
(including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all
investors. Certain transactions -including those involving futures, options and other derivatives as well as non-investment grade securities - involve substantial risk and are not suitable for all investors.

Axis Capital Limited has not independently verified all the information given in this document. Accordingly, no representation or warranty, express or implied, is made as to the accuracy, completeness or fairness
of the information and opinions contained in this document.

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. This
information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this statement as may be required from time to time without any prior
approval.

Axis Capital Limited, its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the securities mentioned in
this document. They may perform or seek to perform investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of these entities
functions as a separate, distinct and independent of each other. The recipient should take this into account before interpreting the document.

This report has been prepared on the basis of information that is already available in publicly accessible media or developed through analysis of Axis Capital Limited. The views expressed are those of the analyst
and the Company may or may not subscribe to all the views expressed therein.

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, copied, in whole or in part, for
any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to U.S. Persons), Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or
distributed or redistributed in Japan or to any resident thereof.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject Axis Capital Limited to any registration or licensing requirement within such jurisdiction. The securities described herein
may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may
arise from or in connection with the use of the information.

Copyright in this document vests exclusively with Axis Capital Limited.

For additional information & risk factors please refer to the Red Herring Prospectus
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