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Priority Jewels Limited is a B2B jewellery manufacturer specializing in light-weight, affordable dia-
mond-studded gold and platinum jewellery. The company supplies its products to leading jewellery
p]‘iOrity retailers and chains such as CaratLane, Kalyan Jewellers, Reliance Retail, TBZ and Senco Gold. Its Issue Snapshot

Biig product portfolio includes rings, earrings, pendants, bracelets, neckwear and other daily-wear jewel-

lery, along with lab-grown diamond jewellery on a made-to-order basis. Backed by an integrated LTOTE 28-Aug-26
manufacturing process and strong design capabilities, the company focuses on innovative and con- Issue Close 01-Sep-26
temporary jewellery designs. Priority Jewels is well positioned to benefit from rising demand for affordable, design-led
and branded jewellery in India. Price Band INR 190 - 200
. Issue Size (Shares) 45,75,000
Investment Rationale:
Market Cap (mn) INR 3600

Design-Led Product Diversification Driving Growth:

® Diversified portfolio across daily-wear, traditional and couture jewellery.

® Design-led model with 8,300+ new designs launched in FY26. Fresh Issue (INR mn) INR 915

OFS Issue (INR mn) -

® Strong customization capabilities drive customer stickiness and repeat orders.

® Well-placed to capture growth in the fast-growing lightweight jewellery segment.

® Lab-grown diamonds and new gold categories provide additional growth levers. Qs 50%
Non-institutionals 15%
Integrated Manufacturing Platform Supporting Scale and Margins:
Retail 35%

® |ntegrated manufacturing platform ensures quality, cost and delivery control.

® Advanced CAD/CAM & 3D printing capabilities enable faster design-to-market cycles.
® Efficient sourcing and Gold Metal Loan usage help manage costs and working capital.
® Scalable production infrastructure supports growing customer demand. Pre Issue Equity 1,34,25,000
® Ongoing capacity expansion expected to drive volume growth and operating leverage. Post Issue Equity 1,80,00,000
Established Relationships with Leading Jewellery Retailers: e 75 Shares
® |ong-standing relationships with leading jewellery retailers, with some customer relationships spanning 8-16 years. Minimum Bid amount @ 190  INR 14250
® Strong repeat-order business provides revenue visibility and customer stickiness. Maximum Bid amount @ 200  INR 15000
m ® Supplies to marquee clients including CaratLane, Kalyan Jewellers, Reliance Retail, TBZ and Senco Gold.
H ® Growing customer base, with 5 new corporate clients added in FY25. Sha;::;l:ing brelssue  Post lssue
o Balanced Domestic and Export Presence Provides Diversified Growth Opportunities:
Z ® Balanced revenue mix with ~51% domestic and ~49% export contribution in FY26. Promoters 93.85% 70.00%
® Presence across 18 states, 3 UTs and 8 international markets. Public 6.15% 30.00%
® Export contribution increased to 49.1% in FY26 from 36.4% in FY25.
O ® Diversified geographic footprint reduces concentration risk. m
& ® Positioned to capture growth in both Indian and global jewellery markets. Face Value INR 10
—-— Book Value INR 127.89

Technology-Led Operations and Debt Optimisation to Drive Profitability:

EPS, Diluted INR 9.83

® Advanced manufacturing infrastructure with CAD/CAM, 3D printing, laser technology and micro-setting capabilities

enhances productivity and precision.
Technology-led operations support lower wastage, improved quality and faster turnaround times. Objects of the Issue (Rs mn)

Capex & automation investments expected to improve operating leverage and scalability.
1. Prepayment & Repayment of Bor-

. 750
rowings

ERP and inventory optimisation initiatives aimed at improving working capital efficiency.

Debt repayment from IPO proceeds to reduce finance costs & strengthen the balance sheet.

. . . 2. General Corporate Purposes
Strategic Partnerships and New Ventures Expand Growth Opportunities:

® Joint venture-led expansion strategy accelerates entry into Tier-2 and Tier-3 markets.

® New subsidiaries target multiple growth segments, including lab-grown diamonds, silver jewellery and premium jew-
ellery.

® Expands addressable market across product categories, customer segments and price points.

® Partner-led model reduces execution risk while leveraging local market expertise.

Valuation and Outlook: The Indian gems and jewellery industry is poised for strong long-term growth, with the market
expected to expand at a CAGR of 12.8% over CY25-CY30, driven by rising disposable incomes, increasing urbanisation,
greater access to credit and growing demand for branded and lightweight jewellery. Priority Jewels is well-positioned to
capitalize on these industry tailwinds through its diversified product portfolio, strong design capabilities, long-standing
relationships with marquee jewellery retailers and balanced domestic-export revenue mix. The company’s integrated
manufacturing platform, supported by advanced technologies such as CAD/CAM and 3D printing, provides scalability and
operational efficiencies, while ongoing capacity expansion at its MIDC facility is expected to improve utilization levels,
drive operating leverage and support margin expansion over the medium term. Additionally, debt repayment from IPO
proceeds, expansion into lab-grown diamonds and new product categories, and strategic partnerships targeting emerging
markets provide multiple growth levers for the business. Considering the company’s strong industry positioning, scalable
business model, improving utilization profile and favourable sector outlook, we recommend subscribing to the issue with
a long-term investment horizon.

Key Financial & Operating Metrics (Consolidated)

Kabir Sharma
Research Analyst
Registration Number: NISM-202500094400

In INR mn Revenue YoY (%) EBITDA EBITDA % PAT EPS ROE ROCE SU BSCRI BE
FY24 4105 - 194 4.7 71 5.7 7.4 17.5
FY25 4355 6.1 243 5.6 105 8.3 10.5 22.3

research@smifs.com
FY26 5389 23.7 336 6.2 177 14.0 14.5 25.4
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Priority Jewels Limited is a B2B jewellery manufacturer specializing in light-weight, affordable diamond-studded gold and platinum jewellery. The company supplies
its products to leading jewellery retailers and chains such as CaratLane, Kalyan Jewellers, Reliance Retail, TBZ and Senco Gold. Its product portfolio includes rings,
earrings, pendants, bracelets, neckwear and other daily-wear jewellery, along with lab-grown diamond jewellery on a made-to-order basis. Backed by an integrated
manufacturing process and strong design capabilities, the company focuses on innovative and contemporary jewellery designs. Priority Jewels is well positioned to
benefit from rising demand for affordable, design-led and branded jewellery in India.

Product Wise Revenue

Three months ended June Fiscal 2026 Fiscal 2025 Fiscal 2024
30, 2026
Our products | Numberof | % of total | Numberof | % of total | Numberof | % of total | Number
pieces sold | pieces sold | piecessold | pieces sold pieces sold | pieces sold | of pieces % of total
sold pieces sold
Rings 13,144.00 30.80 63,918.00 31.35 69,354.00 36.49 62,838 36.51
Earrings 17.908.00 41.97 £6.236.00 42.30 60,217.00 31.68 51,085 20.68
Pendant Set 3,948.00 9.25 17,483.00 8.58 26,553.00 13.97 19,914 11.57
/Mangalsutras
Bracelets 1,645.00 3.85 14,543.00 7.13 15,874.00 8.35 16,284 9.46
Neckwear 3,920.00 9.19 10,702.00 5.25 8,817.00 4.64 5,788 3.36
Other products™® 2,107.00 4.94 10,978.00 5.39 9.267.00 4.88 16,199 9.41
Total no. of 42,672.00 100.00 2,03,860 100.00 190,082.00 100.00 1,72,108 100
pieces sold
Customer Presence
Customer Presence
States in India Export Markets
Andhra Pradesh Australia
Bihar Belgium
Chandigarh Denmark
Delhi Greece
Goa Hongkong
Gujarat Norway
Haryana UAE
Himachal Pradesh USA
m Jammu and Kashmir
H Karnataka
Kerala
o Madhya Pradesh
Maharashtra
2 Odisha
Punjab
Rajasthan
O Tamil Nadu
Telangana
& Uttar Pradesh
Uttarakhand
—_— West Bengal
Number of Designs Produced
Particulars Three months ended Fiscal 2026 Fiscal 2025 Fiscal 2024
June 30, 2026
Number  of  designs 4.168 8,356 6,401 5231
produced
Operational KPls:
Particulars Three months ended Fiscal 2026 Fiscal 2025 Fiscal 2024
June 30, 2026
Installed capacity (in kg.) 700 700 700 700
Actual production (in kg.) 102 458 567 580
% utilisation™ 58%* 65% 81% 83%
Financial KPIs:
(in ¥ million unless otherwise indicared)
Particulars® Three months ended Fiscal 2026 Fiscal 2025 Fiscal 2024
June 30, 2026
Revenue from opcralions'” 1.467.26 5.389.49 4.35495 4.105.05
Domestic sales™ 740.05 2,741.47 2,769.12 2,367.37
% of domestic sales 50.44 50.87 63.59 57.67
Export sales 727.21 2,648.02 1,585.83 1,737.69
% of export sales 49.56 49.13 3641 4233
Earnings  before  Interest, tax, 102.92 336.23 242.80 193.48
depreciation & amortisation
(EBITDA)®
EBITDA Margin' (in %) 7.01 6.24 5.58 4.71
PAT 64.77 176.48 105.12 71.48
PAT Margin* (in %) 4.39 327 241 1.74
Return on Equity (RoE)™ 4.55% 14.49 10.53 7.35
Return  on  Capital  Employed 6.92% 22.36 17.47
{RoCE)™ 25.36
Debt Equity Ratio™! 0.76 0.74 1.39 1.32
Net Debt to EBITDA™! 10.26* 2.86 4.89 5.68
Days working capital (in days)*" 145 148 172 167
Gross block™") 431.69 412.71 383.83 369.95
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The Indian jewellery industry has historically been highly fragmented, with a large presence of small, family-owned and unorganised jewellers, particularly across
Tier-1I, Tier-Ill and rural markets. However, the sector is witnessing increasing formalisation driven by GST implementation, mandatory hallmarking, greater con-
sumer awareness regarding purity and transparency, and the expansion of organised retail chains. Consequently, the organised segment's market share has risen
to approximately 35-40%, led by national and regional branded players. Despite ongoing consolidation, the industry remains fragmented, creating significant

growth opportunities for organised manufacturers and suppliers catering to branded jewellery retailers.

Indian Gems & Jewellery Industry Market Size (CY20-CY30P)
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The Indian gems and jewellery market reached approximately 29.99 trillion in CY25, growing at a CAGR of 11.2% during CY20-CY25, and is projected to expand at a
CAGR of 12.8% over CY25-CY30. Growth is expected to be driven by rising disposable incomes, a growing working population, increasing access to credit, and im-
proving living standards. Additionally, evolving consumer preferences and demand for wider product variety are encouraging larger organised players to expand
their offerings and retail presence. These factors are expected to accelerate the shift from unorganised to organised jewellery retailers, benefiting branded manu-

facturers and suppliers across the value chain.

Indian Gold and Diamond Jewellery Industry Market Size (CY25 Vs CY30P)
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Light-weight Jewellery Market:

The Indian light-weight jewellery market was valued at approximately 2.75 trillion in CY25 and is expected to grow at a CAGR of 14.7% to reach X5.46 trillion by
CY30. Growth is being driven by changing consumer preferences towards affordable, comfortable and versatile jewellery, particularly among younger working
consumers. The increasing influence of online retail platforms and social media is accelerating demand for contemporary and daily-wear designs. Lightweight jew-
ellery offers an attractive combination of affordability, functionality and style, making it suitable for both everyday use and special occasions. This structural shift in
consumer preferences is expected to create significant growth opportunities for manufacturers focused on innovative, lightweight jewellery offerings.

Indian Light-Weighted Jewellery Market Size and Forecast (CY23-CY30P)
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Indian Gems and Jewellery Market Size by Daily Wear (Affordable jewellery), (CY25 Vs CY30P)
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Online Jewellery Market:
India’s online jewellery market was valued at approximately X328 billion in CY25 and is expected to grow to nearly 889 billion by CY30. Rising internet penetration,

increasing consumer trust in online purchases and the adoption of omnichannel retail strategies are driving strong growth in digital jewellery sales. Organised re-
tailers are enhancing customer engagement through virtual try-ons, home trials, personalised recommendations and click-and-collect services. Demand for light-
weight gold jewellery, lab-grown diamonds and contemporary diamond-studded jewellery is particularly strong among millennials and Gen Z consumers. The con-
tinued shift towards branded, transparent and convenience-driven purchasing is expected to support the rapid expansion of online jewellery retail in India.

IPO Note

Online Jewellery Market Size in India (CY23-CY30P)
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Threats & Challenges
® Skilled Labour Shortage: The industry faces a shortage of trained artisans and designers, limiting scalability and standardisation across the value chain.

® Rapidly Changing Consumer Preferences: Constant shifts in jewellery design trends increase the risk of inventory obsolescence and require continuous innova-
tion.

® Dependence on Imported Raw Materials: India imports over 90% of its gold requirements and a significant portion of diamonds and gemstones, exposing the
industry to supply chain and currency risks.

® High Working Capital Requirements: Rising and volatile gold prices increase inventory costs and financing needs, particularly impacting small and mid-sized
jewellers.

® Gold Price Volatility & Hedging Risks: Fluctuating gold prices create earnings uncertainty, while effective hedging requires expertise and resources that may not
be available to all players.

® Intensifying Competition: Growing competition from organised retailers, global brands, lab-grown diamonds and alternative jewellery products poses challeng-
es to traditional jewellery manufacturers.

The Indian gems and jewellery industry is poised for strong long-term growth, supported by rising disposable incomes, increasing urbanisation, growing preference
for branded jewellery and rapid expansion of organised and online retail channels. Within the sector, lightweight and affordable jewellery is emerging as a key
growth segment, driven by changing consumer preferences and demand from younger demographics. While challenges such as gold price volatility, high working
capital requirements and dependence on imported raw materials persist, the ongoing shift towards organised players and branded offerings is expected to create
significant opportunities for well-established manufacturers and suppliers with strong design capabilities, customer relationships and scalable operations.

Investment Rationale:

Design-Led Product Diversification Driving Growth: Priority Jewels has built a diversified product portfolio focused on the fast-growing affordable and light-
weight jewellery segment, spanning rings, earrings, pendants, bracelets, neckwear, mangalsutras and couture jewellery. The company caters to a broad range of
consumer preferences, occasions and price points, allowing it to address demand across geographies and customer segments. The introduction of its couture col-
lection has further expanded its presence beyond daily-wear jewellery into occasion-based purchases, enhancing wallet share opportunities with existing custom-
ers.

A key differentiator is the company's strong in-house design capability. Supported by a team of 39 full-time designers and an international design partner, Priority
Jewels developed over 8,300 designs in FY26, demonstrating its ability to rapidly respond to changing consumer preferences and retailer requirements. Its design-
led approach enables the company to create bespoke collections for customers, strengthening relationships with leading jewellery retailers while reducing the risk
of product commoditisation. The ability to continuously refresh its product portfolio is particularly important in an industry where consumer tastes evolve rapidly
and design innovation increasingly drives purchasing decisions.

The company is also well positioned to benefit from structural growth in India's lightweight and daily-wear jewellery market, which is expected to grow at a CAGR
of ~14.6% between CY25 and CY30. Rising disposable incomes, increasing preference for branded jewellery and growing influence of global fashion trends are
driving demand for contemporary diamond-studded jewellery. Leveraging its market research capabilities and understanding of consumer behaviour, the company
is able to align product development with emerging trends, particularly among younger consumers in urban and semiurban markets.

Looking ahead, management intends to further broaden its product portfolio by expanding into multiple gold purity segments (9K, 14K, 18K and 22K) and increas-
ing its focus on lab-grown diamond jewellery. While lab-grown diamonds currently contribute an immaterial share of revenue, the company already possesses the
manufacturing capabilities required to scale this category without significant process changes. This provides a low-capex avenue to participate in a rapidly growing
and affordable jewellery segment. The combined strategy of design innovation, portfolio expansion and exposure to emerging categories is expected to support
customer acquisition, higher order values and margin improvement over the medium term.

Integrated Manufacturing Platform Supporting Scale and Margins: Priority Jewels operates an integrated manufacturing model with facilities in MIDC and
SEEPZ, Mumbai, enabling end-to-end control across design, prototyping, manufacturing and distribution. The company's facilities are equipped with advanced
CAD/CAM and 3D-printing technologies that accelerate product development cycles and improve responsiveness to changing customer requirements. This is par-
ticularly important in the lightweight jewellery segment, where design refreshes and speed-to-market are key competitive differentiators.

The integrated production setup provides greater control over quality, metal loss and manufacturing costs, allowing the company to deliver customized jewellery
at competitive prices while maintaining consistency in product quality. In addition, long-standing sourcing relationships across Mumbai, Surat and Udaipur ensure
access to high-quality diamonds and precious metals, while the use of Gold Metal Loan (GML) schemes helps reduce working capital intensity and mitigate gold
price volatility.

Looking ahead, the company is expanding its MIDC facility through additional floors and infrastructure upgrades to increase production capacity. Combined with
process automation, workforce development initiatives and supply chain strengthening, this expansion is expected to improve operating leverage, support higher
order volumes from existing customers and position the company to capture growth opportunities in the expanding lightweight and diamond-studded jewellery
market.

Established Relationships with Leading Jewellery Retailers: Priority Jewels has established long-standing relationships with several leading jewellery retailers and
distributors, creating a stable foundation for recurring business. The company serves marquee customers such as CaratLane, Kalyan Jewellers, Reliance Retail, TBZ
and Senco Gold in India, while also maintaining relationships with customers in key international markets including the UAE and the United States. Several custom-
er relationships have been nurtured over 8-16 years, reflecting the company's execution capabilities, product quality and ability to adapt to evolving customer
requirements.

The strength of these relationships provides recurring order flows, enhances revenue visibility and creates entry barriers for competitors. As a trusted supplier, the
company benefits from ongoing engagement with customers, enabling it to better understand changing consumer preferences and align its product offerings ac-
cordingly. This customer-centric approach has contributed to high retention levels and repeat business from established accounts.

Going forward, the company aims to deepen engagement with existing customers while expanding its client base across domesticand international markets. The

addition of five new corporate clients in FY25, coupled with increased participation in industry exhibitions and trade fairs, is expected to support customer diversifi-
cation, improve revenue growth prospects and reduce reliance on any single customer or market.
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Balanced Domestic and Export Presence Provides Diversified Growth Opportunities: Priority Jewels has developed a geographically diversified business model
with meaningful exposure to both domestic and international markets. The company serves customers across 18 states and 3 union territories in India while also
exporting to customers across 8 countries. This broad market presence reduces dependence on any single geography and allows the company to participate in
multiple demand cycles across regions.

The company's revenue profile reflects this diversification. In FY26, domestic revenue stood at X2.74 billion, contributing 50.9% of total revenue, while export reve-
nue reached X2.65 billion, accounting for 49.1% of revenue. Notably, export contribution increased significantly from 36.4% in FY25, indicating growing acceptance
of the company's products in international markets and strengthening its position as a global sourcing partner.

A balanced domestic-export mix provides strategic advantages, including revenue stability, lower geographic concentration risk and access to a larger addressable
market. While domestic operations enable the company to benefit from the structural growth of India's organised jewellery market, international operations pro-
vide exposure to global sourcing opportunities and demand trends. As the company expands customer relationships across both markets, its diversified footprint is
expected to support sustainable revenue growth and improve business resilience over the long term.

Technology-Led Operations and Debt Optimisation to Drive Profitability: Priority Jewels is focused on improving operational efficiency and profitability through
a combination of technology investments and debt reduction. The company operates a technology-enabled manufacturing platform equipped with CAD/CAM sys-
tems, laser technology machines, electropolishing machines, micro-setting machines, lab-grown diamond detection machines and 3D printing capabilities. These
technologies enhance precision, reduce material wastage, improve labour productivity and enable faster turnaround times, which are critical in a design-driven
jewellery business. The company also plans to invest in additional machinery as part of its ongoing capacity expansion and intends to further leverage emerging
technologies such as direct-casting 3D printing to streamline manufacturing processes.

Beyond production efficiencies, management is focused on strengthening inventory management and working capital controls through ERP enhancements and
process optimisation initiatives. These measures are expected to improve inventory turnover, reduce holding costs and supportbetter utilisation of working capital.
As the company scales its operations, a technology-led manufacturing model should enable it to maintain product quality while improving operating leverage and
margins.

Machineries & Equipment’s Installed

[Name of machinery/cquipment Location where installed Number of units
CAD/CAM software MIDC facility
{Matnx + rhino; 10
Photoshop; 2
Corel draw) 5
Laser technology machines (including laser | MIDC facility 9
marker & laser welding) SEEPZ facility 1
Electropolishing machine MIDC facility 2
SEEPZ facility 2
Lab-grown diamond detection machine MIDC facility 3
Micro-sctting machine MIDC facility 58
SEEPZ facility 5
3D printing machine MIDC facility 2
Tumbling MIDC facility 1
SEEPZ facility 1
Wax injecting machine MIDC facility 3
SEEPZ facility 1
Casting machine (gold & platinum) MIDC facility 3
SEEPZ facility 1

Simultaneously, the company intends to utilise IPO proceeds to repay a portion of its outstanding borrowings of approximately X1.10 billion as of June 30, 2026.
The reduction in debt is expected to lower finance costs, improve profitability and strengthen the balance sheet. A healthier capital structure would also enhance
financial flexibility, enabling the company to pursue future growth opportunities with lower dependence on external borrowings. Together, technology upgradation
and debt optimisation provide a clear pathway for margin expansion, improved return ratios and stronger long-term financial health. The company's stated IPO
objective includes repayment/prepayment of borrowings, reinforcing management's focus on balance-sheet improvement.

Strategic Partnerships and New Ventures Expand Growth Opportunities: Priority Jewels is pursuing a partnership-led growth strategy to expand its market pres-
ence, diversify revenue streams and access new customer segments. The company is increasingly leveraging strategic partnerships and joint ventures to enter high-
growth markets while benefiting from the local market knowledge, distribution networks and operational expertise of its partners. This approach enables faster
market penetration with lower execution risk and capital intensity compared to a standalone expansion strategy.

A key focus area is expanding the company's presence in Tier-2 and Tier-3 cities, where rising disposable incomes, increasing jewellery consumption and the grow-
ing penetration of organised retail are creating significant opportunities. Through partnerships with experienced regional players, the company aims to strengthen
its reach among both independent jewellers and organised retail chains in these underpenetrated markets.

The company has already taken concrete steps in this direction through the incorporation of multiple new entities. Bombay Carats.com will focus on silver and lab-
grown jewellery, while Venice Dia Jewel and Acura Jewels will target the mid-to-premium jewellery segment. Additionally, Brillix is focused on manufacturing and
exporting fashion silver jewellery to the US market. These initiatives expand Priority Jewels' presence across multiple product categories, price points and end
markets, reducing dependence on any single segment.

Beyond jewellery manufacturing, the company is also exploring opportunities in adjacent value-chain segments such as jewellery findings. Collectively, these strate-

gic initiatives provide multiple growth levers and position the company to participate in emerging industry trends while supporting long-term revenue diversifica-
tion and scalability.
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Valuation & Outlook: The Indian gems and jewellery industry is poised for strong long-term growth, with the market expected to expand at a CAGR of 12.8% over
CY25-CY30, driven by rising disposable incomes, increasing urbanisation, greater access to credit and growing demand for branded and lightweight jewellery. Priori-
ty Jewels is well-positioned to capitalize on these industry tailwinds through its diversified product portfolio, strong design capabilities, long-standing relationships
with marquee jewellery retailers and balanced domestic-export revenue mix. The company’s integrated manufacturing platform, supported by advanced technolo-
gies such as CAD/CAM and 3D printing, provides scalability and operational efficiencies, while ongoing capacity expansion atits MIDC facility is expected to improve
utilization levels, drive operating leverage and support margin expansion over the medium term. Additionally, debt repayment from IPO proceeds, expansion into
lab-grown diamonds and new product categories, and strategic partnerships targeting emerging markets provide multiple growth levers for the business. Consider-
ing the company’s strong industry positioning, scalable business model, improving utilization profile and favourable sector outlook, we recommend subscribing to
the issue with a long-term investment horizon.

Peer Comparison

Name of the Company cMmP EPS P/E
Priority Jewels Limited 200 14.0 14.3
Khazanchi Jewellers Ltd 790 36.1 21.9
RBZ Jewellers Ltd. 147 13.7 10.7
Ashapuri Gold Ornament Ltd. 4 0.6 7.0
Priority Jewels Khazanchi Jewellers RBZ Jewellers Ashapuri Gold Ornament
Revenue from Operations (X mn) 5,389 20,492 6,365 3,172
EBITDA (X mn) 336 1,251 919 251
EBITDA Margin (%) 6.2 6.1 14.4 7.9
PAT (R mn) 177 894 548 186
PAT Margin (%) 33 4.4 8.6 5.9
Return on Equity (%) 14.5 32.5 20.1 11.1
ROCE (%) 25.4 45.3 29.1 20.3
Debt to Equity (x) 0.7 0.4 0.5 0.0
Net Debt to EBITDA (x) 2.9 0.9 1.5 -0.3
Working Cycle (Days) 148 72 219 167
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Income Statement Balance Sheet

Y/E (INR mn) FY24 FY25 FY26 Y/E (INR mn) FY24 FY25 FY26
Revenue 4,105 4,355 5,389 Source of funds
Expenses: Equity Share Capital 31 126 134
Cost of Materials Consumed 3,463 3,594 4,770 Reserves 916 923 1,253
Employee Cost 118 128 149 Total Share holders funds 947 1,049 1,387
Total Expenses 3,911 4,112 5,053 Total Debt 1,250 1,459 1,026
EBITDA 194 243 336 Curent Liabilities 1,690 2,013 1,387
EBITDA Margin % 4.7% 5.6% 6.2% Trade Payables 450 522 443
Interest 82 7 84 Total Non-Current Liabilities 52 30 147
Depreciation 16 18 18 total Liabilities 2,690 3,091 2,920
Other Income 1 4 1
PET % 150 235 Application of funds
PAT 71 105 17 Fixed Assets 150 150 165
EPS 5.7 8.3 14.0 cwip 0 n n
Cash and Bank 151 271 65
Current Assets 2,502 2,885 2,720
Trade Receivables 909 1,467 1,329
Other current assets 76 62 104
Total Assets 2,690 3,091 2,920
)
-
o Y/E (INR mn) FY24 FY25 FY26 Y/E (INR min) FY24 FY25 FY26
Z Profit Before Tax 96 150 235 Growth Ratio
Adjustment 99 95 104 Net Sales Growth(%) - 6.1 23.7
O Operating profits before WC Changes 195 245 339 EBITDA Growth(%) _ 25.3 38.3
& Cash Flow after changes in Working Capital 0 68 243 pAT Growth(%) _ 47.9 68.6
p— Tax Paid -18 -43 -66 Margin Ratios
Cash From Operating Activities -18 25 177 EBITDA 4.7 56 6.2
Cash Flow from Investing Activities 46 -187 176 PBT 23 3.4 4.4
Cash from Financing Activities -124 133 -349 PAT 1.7 2.4 33
Net Cash Inflow / Outflow -96 -29 4 Return Ratios
Opening Cash & Cash Equivalents 147 51 22 ROE 74 105 145
Closing Cash & Cash Equivalent 51 22 26 ROCE 175 223 254
Turnover Ratios
Asset Turnover(x) 1.5 1.4 1.8
Fixed Asset Turnover (x) 27.4 29.0 32.7
Solvency Ratios
Debt/Equity(x) 13 14 0.7
Current Ratio(x) 1.5 14 2.0
Interest Cover(x) 7.0 9.3 14.1
Valuation Ratios
P/E - - 14.3
P/B - - 1.6
EV/EBITDA - - 13.6
EV/Sales - - 0.8
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Disclaimer

Analyst Certification:

1, Kabir Sharma, Research Analyst of SMIFS Limited (in short “SMIFS / the Company”), authors and the names subscribed to this Research Report, hereby certify that all of the
views expressed in this Research Report accurately reflect our views about the subject issuer(s) or securities and distributed as per SEBI (Research Analysts) Regulations 2014. |
also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this Research Report. It is also con-
firmed that I, the above-mentioned Research Analyst(s) of this Research Report have not received any compensation from the subject companies mentioned in the Research
Report in the preceding twelve months and do not serve as an officer, director or employee of the subject companies mentioned in the Research Report.

Terms & Conditions and Other Disclosures:

SMIFS Limited is regulated by the Securities and Exchange Board of India (“SEBI”) and is engaged in the business of Stock Broking, Depository Services, Portfolio Management,
Research Services and Distribution of Financial Products and related allied activities for which SMIFS is registered with various regulators. SMIFS Limited includes Subsidiaries,
Group and Associate Companies, Promoter, Directors, Employees and affiliates.

Research Services

SMIFS is registered as a Research Analyst Entity. The Research Reports are prepared and distributed by SMIFS in the capacity of a Research Analyst as per Regulation 19 & 22(1)
of SEBI (Research Analysts) Regulations 2014, having SEBI Registration Number — INH300001474.

Stock Broking

SMIFS is a Trading Member of National Stock Exchange of India Limited (NSE); BSE Limited (BSE), Metropolitan Stock Exchange of India Limited (MSEI) and Multi Commodity of
Exchange of India Limited (MCX); National Commodity and Derivatives Exchange Limited (NCDEX) with SEBI Registration Number: INZ000220635.

Depository Services

SMIFS is a Depository Participant of National Securities Depository Limited (NSDL) bearing DP ID — IN301629 and Central Depository Services (India) Limited (CDSL) bearing DP ID
— 12016000 with SEBI Registration Number IN-DP-414-2019.

Portfolio Management
SMIFS is also registered as a Portfolio Manager with SEBI Registration Number INPO00004623 and Research Analyst with SEBI Registration Number INH300001474.
Distribution

SMIFS is also registered with Association of Mutual Funds of India (AMFI) with ARN Code 3080 for the distribution of Mutual Fund Units of various reputed Asset Management
Companies.

Subsidiaries

Stewart & Mackertich Commodities Limited is a subsidiary of SMIFS Limited and a Trading Member of National Commodity and Derivatives Exchange Limited (NCDEX) with SEBI
Registration Number INZ000064332.

SMIFS Wealth Management Limited is also a subsidiary of SMIFS Limited, registered with Association of Portfolio Managers in India (APMI), having APRN - APRN0O0855.

SMIFS and its associates might have investment banking and other business relationship with a significant percentage of companies covered by our Research Analysts. SMIFS
generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the
analysts cover.

The information and opinions in this Research Report have been prepared by SMIFS and are subject to change without any notice. The Research Report and information con-
tained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to
any other person or to the media or reproduced in any form, without prior written consent of SMIFS Limited. While we would endeavour to update the information herein on a
reasonable basis, SMIFS is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent SMIFS
from doing so. Non-rated securities indicate that the rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regu-
lations and/or policies of SMIFS, in circumstances where SMIFS might be acting in an advisory capacity to this company, or in certain other circumstances.

IPO Note

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accura-
cy or completeness guaranteed. This Research Report and information herein is solely for informational purposes and shall not be used or considered as an offer document or
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Securities as defined in clause (h) of section 2 of the Securities Contract Act, 1956,
includes Financial Instruments, Currency and Commodity Derivatives. Though disseminated to all the customers simultaneously, not all customers may receive this Research
Report at the same time. SMIFS will not treat recipients as customers by virtue of their receiving this Research Report. Nothing in this Research Report constitutes investment,
legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opin-
ions expressed in this Research Report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial
positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently
evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. SMIFS accepts no
liabilities whatsoever for any loss or damage of any kind arising out of the use of this Research Report. Past performance is not necessarily a guide to future performance. Inves-
tors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those
set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. The information given in this report is as of date of this
report and there can be no assurance that future results or events will be consistent with this information. The information provided in this report remains, unless otherwise
stated, the copyright of SMIFS. All layout, design, original artwork, concepts and intellectual Properties remain the property and copyright of SMIFS and may not be used in any
form or for any purpose whatsoever by any party without the express written permission of the SMIFS.

SMIFS shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason, including network (Internet) reasons or snags in the
system, breakdown of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of SMIFS to present
the data. In no event shall SMIFS be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses
arising in connection with the data presented by the SMIFS through this report.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (a) Exchange Rates can be volatile and are subject to large
fluctuations; (b) the value of currencies may be affected by numerous market factors, including world and notional economic, political and regulatory events, events in Equity &
Debt Markets and changes in interest rates; and (c) Currencies may be subject to devaluation or government imposed Exchange Controls which could affect the value of the
Currency. Investors in securities such as Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Since associates are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject com-
pany/companies mentioned in this Research Report.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may: (i) from time to may have long or short positions in, and buy
or sell the Securities, mentioned herein or (ii) be engaged in any other transaction involving such Securities and earn brokerage or other compensation of the Subject Company/
companies mentioned herein or act as an Advisor or Lender/Borrower to such Companies or have other potential/material Conflict of Interest with respect to any recommen-
dation and related information and opinions at the time of the publication of the Research Report or at the time of Public Appearance.

SMIFS does not have proprietary trades but may at a future date, opt for the same with prior intimation to Clients/ Investors and extant Authorities where it may have proprie-
tary long/short position in the above Scrip(s) and therefore should be considered as interested.
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SMIFS

Disclaimer

The views provided herein are general in nature and do not consider Risk Appetite or Investment Objective of any particular Investor; Clients/ Readers/ Subscribers of this Re-
search Report are requested to take independent professional advice before investing, however the same shall have no bearing whatsoever on the specific recommendations
made by the analysts, as the recommendations made by the analysts are completely independent views of the Associates of SMIFS even though there might exist an inherent
conflict of interest in some of the stocks mentioned in the Research Report.

The information provided herein should not be construed as invitation or solicitation to do business with SMIFS.

SMIFS or its subsidiaries collectively or Research Analysts or their relatives, do not own 1% or more of the equity securities of the Company mentioned in the Research Report as
of the last day of the month preceding the publication of the Research Report.

SMIFS encourages independence in Research Report preparation and strives to minimize conflict in the preparation of Research Report. Accordingly, neither SMIFS and their
Associates nor the Research Analysts and their relatives have any material conflict of interest at the time of publication of this Research Report or at the time of the Public
Appearance, if any.

SMIFS or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any
other assignment in the past twelve months.

SMIFS or its associates might have received any compensation from the companies mentioned in the Research Report during the period preceding twelve months from the date
of this Research Report for services in respect of managing or co-managing public offerings, corporate finance, investment banking, brokerage services or other advisory services
in a merger or specific transaction from the subject company.

SMIFS or its associates might have received any compensation for products or services other than investment banking or brokerage services from the subject companies men-
tioned in the Research Report in the past twelve months.

SMIFS or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the subject companies mentioned in the Research Report
or third party in connection with preparation of the Research Report.

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions.
The Research Analysts might have served as an officer, director or employee of the subject company.

SMIFS and its Associates, Directors, Officers, Employees, Research Analysts, including their relatives worldwide, may have been engaged in market making activity for the com-
panies mentioned in the Research Report.

SMIFS may have issued other Research Reports that are inconsistent with and reach different conclusion from the information presented in this Research Report.
A graph of daily closing prices of the securities/commodities is also available at www.nseindia.com and/or www.bseindia.com, www.mcxindia.com and/or https://www.msei.in.
SMIFS submits’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting Equity Research Analysis activities in last 3 years.

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject SMIFS and affiliates to any registration or
licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain categories of investors. Persons
in whose possession this document may come are required to inform themselves of and to observe such restriction.

Specific Disclosures

SMIFS, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do not have equity holdings in the subject company.
SMIFS, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities in the subject company.

SMIFS, Research Analyst and/or his relatives have not received compensation/other benefits from the subject company in the past 12 months.

SMIFS, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at the time of publication of research report.
Research Analyst has not served as director/officer/employee in the subject company

SMIFS has not acted as a manager or co-manager of public offering of securities of the subject company in past 12 months.

SMIFS has not received compensation for investment banking/ merchant banking/brokerage services from the subject company in the past 12 months

SMIFS has not received compensation for other than investment banking/merchant banking/brokerage services from the subject company in the past 12 months.
SMIFS has not received any compensation or other benefits from third party in connection with the research report.

SMIFS has not engaged in market making activity for the subject company

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI, enlisted with BSE and certification from NISM is no way guarantee performance of SMIFS or provides any assurance of returns to investors.
Performance related information is not verified by SEBI.

The Security/Securities quoted are for illustration only and are not recommendatory.

IPO Note
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Analyst holding in stock: NO

Key to SMIFS Investment Rankings / Ratings

Buy: Return >15%, Accumulate: Return between 5% to 15%, Reduce: Return between -5% to +5%, Sell: Return < -5%

Contact us:

SMIFS Limited. (https://www.smifs.com/)

Compliance Officer:

Tamari Chatterjee,

5F Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: +91 33 4011 5414 / +91 33 6634 5414

Email Id.: compliance@smifs.com

Kolkata Office:
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: (D) +91 33 6634 5466, (B) +91 33 4011 5466

Email Id: smifs.institutional@smifs.com
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