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Quadrant Future Tek is a research-oriented company, engaged in developing new-
generation Train Control and Signalling Systems under the KAVACH project of the Indian
Railways that offers the highest level of safety and reliability to rail passengers. The
company also possesses a specialty cable manufacturing facility with an Electron Beam
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/// Irradiation Centre. The specialty cables manufactured by the company are used in Railways  !ssue Open 07-January-25
=== rolling stock and the Naval (Defence) industry. The company's facility also possesses end-to Issue Close 09-January-25
= -end infrastructure capabilities for the production of Solar & EV Cables.

Price Band INR 275 - 290
Investment Rationale: i
Global emergence of market for Speciality cables in RE and EV: Issue Size (Shares) 1,00,00,000
® There is a growing thrust on adopting EVs across the globe amid increasing carbon emissions, which have Market Cap (min) INR 11600
serious repercussions, including global warming. As India is significantly dependent on crude oil imports and
various cities in India are facing pollution menace, the Indian government has also acknowledged the need
to promote EVs. m
® The EV market in India has been witnessing steady growth. The sales of electric cars, two-wheelers, and Fresh Issue (INR min) INR 2900
three-wheelers have been increasing in recent years, driven by government incentives, decreasing battery
costs, and the introduction of new EV models by domestic and international manufacturers. OFS Issue (INR min) -
® Quadrant has developed solar cables in line with 2pfg1169 / N50618 requirements for captive solar projects QB 75%
dedicated to electric charging stations and green hydrogen plants for the generation of green energy.
Quadrant has further developed low fire hazard, lightweight cables for electric vehicles to cater to the ~ Non-institutionals 15%
transition of fossil fuel vehicles to battery/hydrogen electric vehicles. Retail 10%

Make in India and focus on indigenisation:

® The Government of India has recognized the need to promote domestic manufacturing and has undertaken Capital Structure
multiple initiatives to attract investments and enhance existing manufacturing capabilities through )
programs like “Make in India” and “Atmanirbhar Bharat Abhiyan.” Pre Issue Equity 3,00,00,000
® A significant focus under these initiatives has been the promotion of indigenous development in railway Post Issue Equity 4,00,00,000
infrastructure and allied systems. India is advancing towards self-reliance in various aspects of railways, .
including high-speed trains, improved coach quality, technological advancements, automatic train Bid Lot 50 Shares
protection and operations, tracks, and signalling systems. Minimum Bid amount @ 275  INR 13750
® The government is working to reduce import dependence while encouraging the growth of domestic . - 5 a
manufacturing and service industries in Indian Railways. MERIV EE Emeuit @ 250 [NR 14800
m Expansion of business to other areas of Automatic Train Protection and railway safety: Share Holdin
I ® The company has made significant investments in capital expenditure amounting to X594.41 million to date, . Pre Issue Post Issue
o dedicated to developing its platform for the Automatic Train Protection (ATP) system, including the Train Pattern
Collision Avoidance System (TCAS). Promoters 93.33% 70.00%
Z ® The company plans to continue investing in upgrades and incorporating newer technologies to enhance its . ) .
design and development capabilities, with a focus on expanding its operations. Presently, the company has Public 7.00% 30.00%
developed a solution for the Train Collision Avoidance System.
O ® With its successful deployment, the company plans to extend its business operations to new avenues under m
& the railway safety measures being implemented by the Ministry of Railways. Face Value INR 10
® By advancing solutions like TCAS, El systems, and MSDAC, the company is well-positioned to contribute to
o the modernization and safety of railway signalling systems under the initiatives led by the Ministry of ~ Book Value INR 83.53
Railways. EPS, Diluted INR 4.9

MOU with RailTel:

® On May 1st, 2024, company signed a Memorandum of Understanding (MoU) with RailTel Corporation of Objects of the Issue
India Limited to collaborate on KAVACH, an Automatic Train Protection System for railways in India and
abroad. 1. Funding working capital requirement of

® This exclusive partnership allows the company to supply KAVACH equipment as an Original Equipment Speciality cable division- INR 1497.22 million
Manufacturer (OEM). RailTel will ensure its partners do not pursue competing offers.

® |t will lead stakeholder engagements in Indian Railways and other countries, while the company will handle 2. CAPEX for development for electronic
technology maintenance, adhere to RDSO specifications and provide technical expertise for project interlocking system- INR 243.75 million
execution and KAVACH tenders.

® The MoU remains in effect unless terminated by either party. Further, the company received a purchase 3. Prepayment of working capital loan- INR

order on November 18, 2024, from Chittaranjan Locomotive Works (CLW) for the supply, installation,
testing, and commissioning of onboard KAVACH equipment in 1,200 locomotives for an aggregate value of
%9,786.06 million (including tax).

Valuation and Outlook: The company reported a robust financial performance. The company revenue reached
%1,517.56 million in FY24, reflecting a CAGR of 20.46% from %1,042.58 million in FY22. EBITDA increased at a
CAGR of 89.13%, from %95.08 million in FY22 to X366.68 million in FY24. PAT surged at a CAGR of 180.84%,
rising from X18.94 million in FY22 to X146.92 million in FY24, showcasing significant profitability enhancement.
The ROE stood at 33.41% in FY24, compared to 47.03% in FY23 and 12.17% in FY22, while the ROCE was
26.12% in FY24, compared to 27.20% in FY23 and 8.43% in FY22. The industry forecast indicates a robust
growth for the Indian Specialty Cable and Train Control System market projected to expand at a CAGR of 9.8%
and 12.7% from CY24E-CY30E period. In the industry the company leads with an EBITDA margin of 24.15% in
FY24 and its return ratios are equally competitive. Further, the strategic MoU signed with RailTel Corp. to
provide KAVACH coupled with recent order win from CLW of Rs 9786.06 million, solidifies the company’s
position as a premier OEM. Due to these factors, we recommend the investors to subscribe the issue as a long
term investment.

Key Financial & Operating Metrics (Consolidated)

www.smifs.com

236.19 million

4. General Corporate Purposes

ININRmn  Revenue  YoY (%) EBITDA EBITDA % PAT EPS ROE ROCE SUBSCRIBE
FY22 1042.58 29.83 94.76 9.09 19.43 065 1326 837
FY23 1528.04 46.56 264.09 17.28 139.04 463 6176 22.87 research@smifs.com
FY24 1517.56 -0.69 365.76 24.1 147.13 490 4002 23.06
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Quadrant Future Tek is a research-oriented company, engaged in developing new-generation Train Control and Signalling Systems under the KAVACH project of
the Indian Railways that offers the highest level of safety and reliability to rail passengers. The company also possesses a specialty cable manufacturing facility
with an Electron Beam Irradiation Centre. The specialty cables manufactured by the company are used in Railways rolling stock and the Naval (Defence) industry.
The company's facility also possesses end-to-end infrastructure capabilities for the production of Solar & EV Cables. Further, the company received a purchase
order on November 18, 2024, from Chittaranjan Locomotive Works for the supply, installation, testing, and commissioning of onboard KAVACH equipment in
1,200 locomotives for an aggregate value of %9,786.06 million (including tax). The company has one facility for manufacturing, testing, researching, and
developing specialty cables and for manufacturing the hardware required for the Train Control & Signalling Division, situated at Village Basma, Tehsil Banur, Distt

The sales mix of revenue:

Customer concentration:

(2 in millions] (X in millions)
Nature of September 30. 2024 March 31,2024 March 31. 2023 March 31. 2022 Particulars September 30, March 31, 2024 March 31,2023 March 31, 2022
customers Sales Yoage* Sales Yoage* Sales Yoage* Sales Yoage* 2024
r;‘;:s and Sales  %age*'  Sales %age*>  Sales  %age**  Sales Yoage*!
K On total revenue
Rail
(Rl '}Z,{i,wa,s 53165 3710% 7156 3736% 73736 839  Se@a7 53959 _Top ten customers 62312 95.66%  1308.12__ 86.20% 1453.62_ 95.13% _ 1002.52__ 96.16%
(through  Zonal Top five customers 53589 82.27% 1107.63 72.99% 1210.19 79.20% 87040 83.49%
railways / their Top one customer * 268.59 41.23% 71867 47.36% 751.81 49.20% 56247 53.95%
divisions /
production units)
Private Sector 112.04 17.20% 208.14 13.72% 96.60 6.32% 92.52 8.87%
(other than Group Tender bids:
S::::mes‘Suclor 240.94 36.99% 241.88 15.94% 307.04 20.09% 356.49 34.19% (.in millions)
(Group - Rt o ’ - ’ “7" 7 Financial  For period ended Fiscal 2024 Fiscal 2023 Fiscal 2022
C jes) Year September 30, 2024
Sub-total (A) 594.63  91.29% 1.168.69 77.02% 1.141.20 74.68% 101149 97.02% No. of Value of No.of Valueof No.of Value of No. of Value of
Cables (Def an N Bids/ Tenders Bids/ Tenders Bids/ Tenders Bids/ Tenders
bles thefence = S 5 = Tenders Tenders Tenders Tenders
e o loTIB6L 286 33TA3 2224% 36916 24d6% 3045 292% TR 7 530 1062889  819.00 7.71645 837 10274.27 718 1150532
ertakings
Private  Sector T 000% - 000% 0.00% — 000% Tenders
(other than Group applied
Companies) Bids / 106 591.59 196.00 559.57 166  1.002.85 155 1.478.92
Sub-total (B) 18.61 2.86% 33745 22.24% __ 369.16 _ 24.16% 3045 2.92%  Tenders
Wires and - 0.00% - 0.00% - 0.00% - 0.00% %
Cables  (Solar a\.harded - - -
power segment) Bid/ Tenders  20.00% 557% 23.93% 7.25% 19.83% 9.76%  21.59% 12.85%
() success ratio
Wires and - 0.00% - 0.00% 0.00% - 0.00%
Cables (Electric
vehicle segment) .
™ Mohali.
Train Control &
Signalling .
Division Industry Overview:
Indian Railways 26.94 4.14% - 0.00% 14.25 0.93% - 0.00%
Sub-total (E) 26.94 4.14% = 0.00% 14.25 0.93% = 0.00%
Other income 1119 1.72% 11.43 0.75% 3.44 0.23% 0.64 0.06% H :
from operations Indian Specialty Power Cables Industry
(F)
Total (A)HB)+ 651.37 100.00% 1,517.57 100.00% 1.528.05 100.00% 1,042.58  100.00%

(OHDYHEYHF)

Overview:

Cable is a conductor used for transmitting electric power or telecommunication signals from one place to another. A regular power cable can be used for standard
applications which are compatible with most equipment and setups. Sometimes, these regular power cables cannot quite fit the requirements of special
applications. Engineers and Designers often need to meet the specific requirements which are well suited by specialty power cables. Specialty cables have unique
properties and special structures which are specifically designed for more industrial applications like railways, defence, automobiles etc. Evidently, with
technology expanding rapidly worldwide, connectivity is a priority. Also, there is a growing demand for a wide range of cables given the increasing traffic on
communication and power networks. Such rising network traffic needs specialty cables with cutting-edge coatings and cabling materials, resistant to radiation,

Based on voltages, specialty cables can be classified into three categories:

India Specialty Power Cables Market Share by Types in CY24E:

Specialty Cables

Low Vol
Specialty Cable

Medium Voltage

Specialty Cable Specialty Cable

chemicals, abrasion, high temperature, vibration, and shock.

The domestic market size of specialty cables was valued at USD 589 million in
CY24EE which is expected to reach USD 599 million in CY24E. For the projected
period CY24E-CY30, the market is forecasted to register a CAGR of 9.8%. This is
attributed to infrastructural developments in the country. Accordingly, the
projected growth drivers include renewable power generation, expansion and
revamping of transmission & distribution infrastructure, expansion &

Indian Specialty Cables Market Size (USD million):
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improvement in the railway network, and increasing investments in metro
projects.
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The Indian Railways is making significant strides by implementing projects such
as the automatic signalling of 15,000 km of rail lines and deploying the "Kavach"
system across 37,000 km of tracks. To support these advancements, the Union
Budget 2024-25 allocated X557 crore specifically for the Kavach initiative,
reinforcing the focus on enhancing safety and operational efficiency in the
railway network. The growing need for specialty cables is largely fueled by their
use in sectors like railways, defence, and urban power distribution. In the
calendar year 2024 (estimated), medium-voltage specialty cables accounted for
the largest share of the market at 68%, with low-voltage cables following at

Projected Growth in Passenger Traffic in Indian Railways:

28%.

Indian Railways is rapidly progressing to accomplish Mission 100 Percent
Electrification and become the largest green railway network in the world. A
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historic 6,542 RKMs have been achieved during FY23, registering an increase of 2.76% from FY22. The previous highest electrification was 6,366 RKMs during
FY22. It also plans to become a net zero carbon emitter by CY30 as part of the country's strategy to combat climate change. Whereas it plans to source 1,000 MW
of solar power and 200 MW of wind power across zonal railway and production units.

Further, Automatic Block Signalling is a cost-effective solution to increase the line capacity to run more trains on the existing High-Density Routes of Indian
Railways. During FY24, Indian Railways have upgraded 582 Kms with automatic signalling as compared to 530 Kms during FY23, registering an increase of 10%. It is
also the best figure achieved in automatic signalling in the history of Indian Railways. Similarly, Electronic Interlocking is being adopted on a large scale to derive

benefits of digital technologies in train operation and to enhance safety.

During FY24, 551 stations were provided with Electronic Interlocking as compared to 538 stations during FY23, an increase of 2%. Furthermore, the Indian

government is focusing on operating more semi-high-speed trains.

The production plans of trains like Vande Bharat are already on the rise. There are about 34 Vande Bharat trains serving passengers across the states and union
territories. Out of which, 9 trains were added recently in September 2023. India’s firstever indigenously designed and manufactured semi-high speed Vande
Bharat trains have provided a modern and comfortable rail travel experience to passengers.

High Speed, enhanced Safety standards, and world-class service are the hallmarks of this train. Moreover, as of August 2023, X 1,343.7 crore fund has been
utilised for manufacturing Vande Bharat trains. The introduction of trains, including Vande Bharat services, is an ongoing process on Indian Railways subject to
operational feasibility and traffic justification. This bodes well for the specialty cable industry in the coming years.

Demand trend from Railways for Specialty Cables (USD Million)

Demand Trend from Defence for Specialty Cables (USD Million)
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Solar Power — Trend in Future Installed Capacity Additions Indian Train Control System Market Size (USD million)

400 365 450 ¥ 45
as 393
350 of 400
359
300 &
Lg.‘ 50 321
250 St .
2 500 186 W 300 £
2 249
150 o 250
208
- K
100 67 o 200 _
- 159
50 . 138
150
0
Mar'23 Mar27 Mar'32 100 & . I
" l I
Investment rationale: 0
CY20 CY21 CcY22 CY23 CY24P CY25P CY26P CY27P CY28P CY29P CY30P

Global emergence of market for Speciality cables in RE and EV and supply of such Speciality cables to OEMs with high global market penetration: There is a
growing thrust on adopting EVs across the globe amid increasing carbon emissions, which have serious repercussions, including global warming. As India is
significantly dependent on crude oil imports and various cities in India are facing pollution menace, the Indian government has also acknowledged the need to
promote EVs. The EV market in India has been witnessing steady growth. The sales of electric cars, two-wheelers, and three-wheelers have been increasing in
recent years, driven by government incentives, decreasing battery costs, and the introduction of new EV models by domestic and international manufacturers.
Since new energy vehicles use a large amount of electronic equipment, especially high-voltage electrical equipment, they have higher requirements for power
cables. Specialty power cables play an important role in the safety of new energy vehicles. For instance, high-quality specialty power cables can ensure that the
electrical system can work properly and ensure a low failure rate, thereby reducing the risk of accidents such as fires and explosions.

Based on Quadrant's deep product knowledge and multiple usage of specialty cables, it provides expansive insight into multiple industries. Quadrant believes it
may serve as a critical source supplier for global OEMs. Further, India's solar energy sector has emerged as a key participant in grid-connected power generation
capacity over the past decade. It contributes significantly to the government's objective of sustainable growth while emerging as a key anchor in meeting the
nation's energy demands and ensuring energy security. Moreover, the global solar industry is rapidly growing, and so is the demand for specialty cables. India has
a large amount of solar energy potential. Therefore, the specialty cable market growth is attributable to the positive outlook for the solar power segment, further
accredited to government support and growing environmental consciousness.

The cables used in solar power stations are mostly laid outdoors. The environment where they are used is very harsh. The material of the cable is selected based
on the degree of ultraviolet rays, ozone, severe temperature changes, and chemical corrosion such as acid and alkali in the environment. If ordinary cables are
used, working in harsh environments for a long time will cause damage to the cable sheath and even decomposition of the cable insulation layer, resulting in
cable short circuits and fire accidents. Therefore, it is imperative to use specialized cables to withstand extreme weather conditions, resist UV rays, and handle
high electrical loads, making them an essential component in the development of solar power systems.

Quadrant has developed solar cables in line with 2pfg1169 / N50618 requirements for captive solar projects dedicated to electric charging stations and green
hydrogen plants for the generation of green energy. Quadrant has further developed low fire hazard, lightweight cables for electric vehicles to cater to the
transition of fossil fuel vehicles to battery/hydrogen electric vehicles.

Make in India and focus on indigenisation: The Government of India has recognized the need to promote domestic manufacturing and has undertaken multiple
initiatives to attract investments and enhance existing manufacturing capabilities through programs like “Make in India” and “Atmanirbhar Bharat Abhiyan.”

The "Make in India" initiative, launched in 2014, aims to boost local manufacturing and establish India as a global manufacturing hub. This initiative emphasizes
focused investments to foster innovation, develop intellectual property, create world-class manufacturing infrastructure, and promote favorable policy measures.
The Department for Promotion of Industry & Internal Trade (DPIIT), which oversees the 'Invest India' initiative to attract foreign investments, has identified 24 key
sub-sectors—including railways, automobiles, chemicals, medical devices, auto-components, defense manufacturing, and electronic systems—for focused
development. These sectors were chosen based on local competencies, potential for import substitution, export opportunities, and the capacity to generate
significant employment.

In response to the economic challenges posed by the COVID-19 pandemic, the Indian government launched the "Atmanirbhar Bharat Abhiyan" (Self-Reliant India)
in May 2020. This campaign aims to recover from the pandemic's economic impact and promote self-sufficiency through five key pillars: economy, technology-
driven infrastructure, infrastructure development, demand creation, and demographic potential. As part of this initiative, the government announced a
comprehensive economic package to support businesses, MSMEs, farmers, and the agricultural sector, bolstering the nation's resilience.

A significant focus under these initiatives has been the promotion of indigenous development in railway infrastructure and allied systems. India is advancing
towards self-reliance in various aspects of railways, including high-speed trains, improved coach quality, technological advancements, automatic train protection
and operations, tracks, and signaling systems. The government is working to reduce import dependence while encouraging the growth of domestic manufacturing
and service industries in Indian Railways.

Additionally, under Atmanirbhar Bharat, the government plans to establish stringent quality parameters to ensure that Indian products meet international
standards, enabling them to compete effectively in global markets. These measures underline India's commitment to fostering a robust manufacturing ecosystem
and achieving long-term self-reliance.

Expansion of business to other areas of Automatic Train Protection and railway safety: The company has made significant investments in capital expenditure
amounting to X594.41 million to date, dedicated to developing its platform for the Automatic Train Protection (ATP) system, including the Train Collision
Avoidance System (TCAS). The company plans to continue investing in upgrades and incorporating newer technologies to enhance its design and development
capabilities, with a focus on expanding its operations. As of October 31, 2024, the Railway Signalling & Embedded System Design Centre employed 28 individuals,
representing approximately 9.49% of the company’s total workforce. The company aims to strengthen its product development team by recruiting skilled and
experienced professionals to deliver superior products and solutions.

The train control and signalling division primarily focuses on three key components: Train Collision Avoidance System, Electronic Interlocking System, and Multi
Section Digital Axle Counter. Presently, the company has developed a solution for the Train Collision Avoidance System. With its successful deployment, the
company plans to extend its business operations to new avenues under the railway safety measures being implemented by the Ministry of Railways.
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Electronic Interlocking Systems (El) are computer-based systems used to control points, signals, and level crossing gates through a centralized control panel. El is a
failsafe, control, and command system typically managing a single railway station. It offers significant advantages over traditional mechanical and relay-based
interlocking systems, including reduced space requirements, lower power consumption, higher reliability, and easier installation and maintenance. Modern El
systems allow for quick commissioning and minimal downtime during yard remodelling, making them a preferred choice for railway networks.

The EI system operates through a Central Interlocking Unit, which processes input commands validated by a functional module called the panel processor. This
unit drives relays directly or through remote electronic units, referred to as object controllers, that control field signals. The system significantly reduces the
complexity of wiring and maintenance compared to earlier systems, ensuring improved efficiency in railway operations.

Multi Section Digital Axle Counter (MSDAC) is crucial for monitoring sections of railway tracks as part of Automatic Block sections. This system ensures track safety
by verifying the presence or absence of vehicles on specified track sections. It uses axle detectors at entry and exit points of each section, connected to a Central
Evaluator for processing information. The system operates in duplex mode for fail-safe data exchange, enabling real-time monitoring of multiple track sections.
MSDAC supports axle counting, direction detection, count comparison, and relay drive, making it an essential component in advanced railway signalling
infrastructure.

By advancing solutions like TCAS, El systems, and MSDAC, the company is well-positioned to contribute to the modernization and safety of railway signalling
systems under the initiatives led by the Ministry of Railways.

MOU with RailTel: On May 1st, 2024, company signed a Memorandum of Understanding (MoU) with RailTel Corporation of India Limited to collaborate on
KAVACH, an Automatic Train Protection System for railways in India and abroad. This exclusive partnership allows the company to supply KAVACH equipment as
an Original Equipment Manufacturer (OEM). RailTel will ensure its partners do not pursue competing offers. It will lead stakeholder engagements in Indian
Railways and other countries, while the company will handle technology maintenance, adhere to RDSO specifications and provide technical expertise for project
execution and KAVACH tenders. The MoU remains in effect unless terminated by either party. Further, the company received a purchase order on November 18,
2024, from Chittaranjan Locomotive Works (CLW) for the supply, installation, testing, and commissioning of onboard KAVACH equipment in 1,200 locomotives for
an aggregate value of 29,786.06 million (including tax).

Valuation and outlook: The company reported a robust financial performance. The company revenue reached X1,517.56 million in FY24, reflecting a CAGR of
20.46% from X1,042.58 million in FY22. EBITDA increased at a CAGR of 89.13%, from 95.08 million in FY22 to X366.68 million in FY24. PAT surged at a CAGR of
180.84%, rising from X18.94 million in FY22 to X146.92 million in FY24, showcasing significant profitability enhancement. The ROE stood at 33.41% in FY24,
compared to 47.03% in FY23 and 12.17% in FY22, while the ROCE was 26.12% in FY24, compared to 27.20% in FY23 and 8.43% in FY22. The industry forecast
indicates a robust growth for the Indian Specialty Cable and Train Control System market projected to expand at a CAGR of 9.8% and 12.7% from CY24E-CY30E
period. In the industry the company leads with an EBITDA margin of 24.15% in FY24 and its return ratios are equally competitive. Further, the strategic MoU
signed with RailTel Corp. to provide KAVACH coupled with recent order win from CLW of Rs 9786.06 million, solidifies the company’s position as a premier OEM.
Due to these factors, we recommend the investors to subscribe the issue as a long term investment.

Peer Comparison

[Company Share Price Revenue EPS (Diluted) P/H|
Quadrant Furure Tek Ltd. 290 1,518.23 4.9 59.18
Listed Peers
Kernex Micro Systems Ltd. 1,385.80 195.98 -16.61 -
HBL Engineering Ltd. 671.4 22,333.55 10.07 59.58
Apar Industries Ltd. 9,995.15 1,61,529.80 2121 51.1
Polycab India Ltd. 7,450.05 1,80,394.44 118.93 58.81
. Quadrant Future Tek Ltd. Kernex Micro Systems Ltd. HBL Engineering Ltd. Apar Industries Ltd. Ploycab India Ltd.
e FY24 FY23 FY22 FY24 FY23 FY22 FY24 FY23 FY22 FY24 FY23 FY22 FY24 FY23
Revenue 1517.56 1528.04 1042.58 195.98 40.39 66.51 22333.56 13686.78 12362.1 161529.8  143521.5 93199.9 180394.4 141077.8 122037.6
EBITDA 366.68 265.49 95.08 -194.51 -163.35 -77.03 4413.69 1691.21 1533.54 16087.4 12644.2 5803.4 27126.8 19854.4 13551.22
EBITDA margin (%) 24.15% 17.36% 9.12%  -99.25% -404.38%  -115.81% 19.76% 12.36% 12.41% 10.00% 9.00% 6.00% 15.00% 14.00% 11.00%
PAT 146.92 138.16 18.94 -257.53 -196.4 -164.63 2791.13 971.65 929.21 8061.4 5785.3 3520.7 17926.68 12864.55 9172.85
PAT margin (%) 9.68% 9.04% 1.82% -131.41% -486.17%  -247.51% 12.50% 7.10% 7.52% 4.99% 4.03% 3.78% 9.94% 9.12% 7.52%
ROE(%) 33.41% 47.03%  12.17%  -27.29%  -30.13% -29.69% 25.70% 10.69% 11.28% 26.38% 29.28% 22.61% 24.20% 21.13% 17.82%
ROCE (%) 26.12% 27.20% 8.43%  -22.82%  -22.60% -18.79% 31.75% 13.36% 13.19% 34.87% 47.47% 24.52% 30.04% 26.76% 20.78%
6MFY24

Quadrant Future Tek Ltd. Kernex Micro Systems Ltd. HBL Engineering Ltd. Apar Industries Ltd. Ploycab India Ltd.
Revenue 651.37 698.96 10,410.69 86,550.20 1,01,964.53
EBITDA 8.17 156.01 2367.18 7811.6 13,495.02
EBITDA margin (%) 1.25% 22.32% 22.74% 9% 13%
PAT -120.05 103.83 1,661.62 4,348.10 8,367.91
PAT margin (%) -18.50% 14.85% 15.96% 5.02% 8.21%
ROE(%) -37.45% 9.29% 12.81% 10.89% 9.97%
ROCE (%) -10.34% 12.23% 15.47% 16.08% 14.03%
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Income Statement Balance Sheet

Y/E (INR mn) FY22 FY23 FY24 6MFY25 Y/E (INR mn) FY22 FY23 FY24 6MFY25

Revenue 1,042.58 1,528.04 1,517.56 651.37 Source of funds

Expenses: Equity Share Capital 100.00 100.00 100.00 300.00

Raw Material 884.75 1028.36 928.24 557.33 Reserves 56.05 194.21 341.13 41.75

Employee Cost 69.98 53.83 124.23 120.19 Total Share holders 156.05 294.21 441.13 341.75

Total Expenses 947.82 1,263.95 1,151.80 643.18 Total Debt 806.81 739.96 816.14 980.11

EBITDA 94.76 264.09 365.76 819 curent Liabilities 410.94 399.88 502.01 698.77

EBITDA Margin % 9.0 17.28 241 1.26 Trade Payables 138.40 63.99 67.06 87.01

Interest 3364 29.09 44.95 3734 1 otal Non-Current 558.91 491.52 485.07 456.09

Depreciation 31.96 37.08 102.87 95.61

Other Income 0.33 140 0.92 0.0 Total Liabilities 1,125.90 1,185.61 1,428.21 1,496.61

PBT 29.49 199.32 219.23 -124.98

PAT 19.43 139.04 147.13 -121.04 Application of funds

EPS 0.65 463 4.90 _a.03 Fixed Assets 195.73 209.05 279.89 284.98
Cash and Bank 2.53 5.33 7.14 8.90
Current Assets 593.88 474.74 592.83 698.59
Trade Recievables 268.11 232.59 320.43 232.22
Other current assets 73.29 41.16 52.92 74.50
Total Assets 1,125.90 1,185.61 1,428.21 1,496.61

Cash Flow Key Ratios

Q
o
o Y/E (INR mn) FY22 FY23 FY24 6MFY25 Y/E (INR min) FY22 FY23 FY24
Z Profit Before Tax 29.49 199.32 219.23 -124.98 Growth Ratio
O Adjustment 65.60 66.04 146.57 155.03 Net Sales Growth(%) 43.16 46.56 -0.69
, EBITDA Growth(%) -15.78 179.20 38.11
(o g:;zifs s 13378 4905 Lo 10831 oAt Growth() -59.62 615.59 5.82
— &awo?zﬁvgagegif;anges -39.37 313.45 263.80 -94.02 Margin Ratios
Tax Paid 6.55 1453 78.94 17.8 Gross Profit 23.02 27.81 42.13
_ EBITDA 9.09 17.28 24.1
i?:f'ir\]/iiil:sm operating 45.92 298.92 184.86 719339 ppy 2.83 13.04 14.45
ii::ll:z;” from Investing 5,7 g, -200.17 -214.28 -28.98 PAT 1.86 9.1 9.7
ii::”:z:" Financing 363.87 -95.93 31.22 12651 "errm Ratios
Nt Cash Inflow / ROA 2.27 12.03 11.26
Outflow 0.13 2.82 1.80 1.76 roEe 13.26 61.76 40.02
Opening Cash & Cash 539 251 534 714 ROCE 8.37 22.87 23.06
Equiy alents Turnover Ratios
:5::3lc:jil\?ag|ecnatSh st 222 >33 714 890 Asset Turnover(x) 1.23 1.32 0.94
Inventory Turnover(x) 5.32 7.12 7.78
Fixed Asset Turnover (x) 3.36 4.25 3.49
Solvency Ratios
Total Debt/Equity(x) 5.17 2.52 1.85
Current Ratio(x) 1.45 1.19 1.18
Quick Ratio(x) 0.85 0.72 0.77
Interest Cover(x) 1.88 7.85 8.14
Valuation Ratios
P/E - - 59.18
EV/EBITDA - - 31.7
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Analyst Certification:

I, Saurav Pal of SMIFS Limited (in short “SMIFS / the Company”), authors and the names subscribed to this Research Report, hereby certify that all of the views
expressed in this Research Report accurately reflect our views about the subject issuer(s) or securities and distributed as per SEBI (Research Analysts) Regulations 2014. |
also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this Research Report. It is
also confirmed that I, the above mentioned Research Analyst(s) of this Research Report have not received any compensation from the subject companies mentioned in
the Research Report in the preceding twelve months and do not serve as an officer, director or employee of the subject companies mentioned in the Research Report .

Terms & Conditions and Other Disclosures:

SMIFS Limited is engaged in the business of Stock Broking, Depository Services, Portfolio Management and Distribution of Financial Products. SMIFS Limited is registered as
Research Analyst Entity with Securities & Exchange Board of India (SEBI) with Registration Number — INH300001474.

SMIFS and our associates might have investment banking and other business relationship with a significant percentage of companies covered by our Research Analysts. SMIFS
generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the
analysts cover.

The information and opinions in this Research Report have been prepared by SMIFS and are subject to change without any notice. The Research Report and information
contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in
whole, to any other person or to the media or reproduced in any form, without prior written consent of SMIFS Limited. While we would endeavour to update the information
herein on a reasonable basis, SMIFS is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may
prevent SMIFS from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with
applicable regulations and/or policies of SMIFS, in circumstances where SMIFS might be acting in an advisory capacity to this company, or in certain other circumstances.

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its
accuracy or completeness guaranteed. This Research Report and information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Securities as defined in clause (h) of section 2 of the Securities
Contract Act, 1956, includes Financial Instruments, Currency and Commodity Derivatives. Though disseminated to all the customers simultaneously, not all customers may
receive this Research Report at the same time. SMIFS will not treat recipients as customers by virtue of their receiving this Research Report. Nothing in this Research Report
constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The
securities discussed and opinions expressed in this Research Report may not be suitable for all investors, who must make their own investment decisions, based on their own
investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or
any other reason. SMIFS accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this Research Report. Past performance is not necessarily
a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual

IPO Note

results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. The
information given in this report is as of date of this report and there can be no assurance that future results or events will be consistent with this information. The information
provided in this report remains, unless otherwise stated, the copyright of SMIFS. All layout, design, original artwork, concepts and intellectual Properties remains the property
and copyright of SMIFS and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the SMIFS.

SMIFS shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in the
system, breakdown of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of SMIFS to present
the data. In no event shall SMIFS be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses
arising in connection with the data presented by the SMIFS through this report.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (a) Exchange Rates can be volatile and are subject to large
fluctuations; (b) the value of currencies may be affected by numerous market factors, including world and notional economic, political and regulatory events, events in Equity &
Debt Markets and changes in interest rates; and (c) Currencies may be subject to devaluation or government imposed Exchange Controls which could affect the value of the
Currency. Investors in securities such as Currency Derivatives, whose values are affected by the currency of an underlying se curity, effectively assume currency risk.

Since associates of SMIFS are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the
subject company/companies mentioned in this Research Report.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may: (i) from time to may have long or short positions in, and
buy or sell the Securities, mentioned herein or (ii) be engaged in any other transaction involving such Securities and earn brokerage or other compensation of the Subject
Company/ companies mentioned herein or act as an Advisor or Lender/Borrower to such Companies or have other potential/material Conflict of Interest with respect to any
recommendation and related information and opinions at the time of the publication of the Research Report or at the time of Public Appearance.

SMIFS does not have proprietary trades but may at a future date, opt for the same with prior intimation to Clients/ Investors and extant Authorities where it may have
proprietary long/short position in the above Scrip(s) and therefore should be considered as interested.
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The views provided herein are general in nature and do not consider Risk Appetite or Investment Objective of any particular Investor; Clients/ Readers/ Subscribers of this
Research Report are requested to take independent professional advice before investing, however the same shall have no bearing whatsoever on the specific
recommendations made by the analysts, as the recommendations made by the analysts are completely independent views of the Associates of SMIFS even though there
might exist an inherent conflict of interest in some of the stocks mentioned in the Research Report.

The information provided herein should not be construed as invitation or solicitation to do business with SMIFS.

SMIFS or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the Research Report
as of the last day of the month preceding the publication of the Research Report.

SMIFS encourages independence in Research Report preparation and strives to minimize conflict in preparation of Research Report. Accordingly, neither SMIFS and their
Associates nor the Research Analysts and their relatives have any material conflict of interest at the time of publication of this Research Report or at the time of the Public
Appearance, if any.

SMIFS or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for
any other assignment in the past twelve months.

SMIFS or its associates might have received any compensation from the companies mentioned in the Research Report during the period preceding twelve months from the
date of this Research Report for services in respect of managing or co-managing public offerings, corporate finance, investment banking, brokerage services or other advisory
service in a merger or specific transaction from the subject company.

SMIFS or its associates might have received any compensation for products or services other than investment banking or brokerage services from the subject companies
mentioned in the Research Report in the past twelve months.

SMIFS or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the subje ct companies mentioned in the Research Report
or third party in connection with preparation of the Research Report.

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions.
The Research Analysts might have served as an officer, director or employee of the subject company.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may have been engaged in market making activity for the
companies mentioned in the Research Report.

SMIFS may have issued other Research Reports that are inconsistent with and reach different conclusion from the information presented in this Research Report.

IPO Note

A graph of daily closing prices of the securities/commodities is also available at www.nseindia.com and/or www.bseindia.com, www.mcxindia.com and/or www.icex.com.

SMIFS submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting Equity Research Analysis activities in last 3 years.

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject SMIFS and affiliates to any registration
or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors.
Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
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Specific Disclosures

1. SMIFS, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do not have equity holdings in the subject company.
2. SMIFS, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities in the subject company.

SMIFS, Research Analyst and/or his relatives have not received compensation/other benefits from the subject company in the past 12 months.

SMIFS, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at the time of publication of research report.

vk W

Research Analyst has not served as director/officer/employee in the subject company

S

SMIFS has not acted as a manager or co-manager of public offering of securities of the subject company in past 12 months.
SMIFS has not received compensation for investment banking/ merchant banking/brokerage services from the subject company in the past 12 months

SMIFS has not received compensation for other than investment banking/merchant banking/brokerage services from the subject company in the past 12 months.

o L N

SMIFS has not received any compensation or other benefits from third party in connection with the research report.

10.  SMIFS has not engaged in market making activity for the subject company

Analyst holding in stock: NO

Key to SMIFS Investment Rankings

Buy: Return >15%, Accumulate: Return between 5% to 15%, Reduce: Return between -5% to +5%, Sell: Return < -5%

Contact us:

SMIFS Limited. (https://www.smifs.com/)

Compliance Officer:

IPO Note

Sudipto Datta,
5F Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: +91 33 4011 5401 / +91 33 6634 5401

Email Id.: compliance@smifs.com

Mumbai Office:

206/207, Trade Centre, Bandra Kurla Complex (BKC), Bandra East, Mumbai — 400051, India
Contact No.: (D) +91 22 4200 5508, (B) +91 22 4200 5500

Email Id: institutional.equities@smifs.com

Kolkata Office:

Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: (D) +91 33 6634 5408, (B) +91 33 4011 5400
Email Id: smifs.institutional@smifs.com
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