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ABOUT THE COMPANY: With 50 years of experience, India’s largest two-wheeler helmet maker by revenue (FY2024)
and world’s largest by volume (CY2024), the company sold 7.40 million helmets in FY2025 through Studds and SMK,
holding 27.30% volume and 25.50% value share. It operates four advanced Faridabad plants with a VCA-certified lab

and exports to 70+ countries.
KEY BUSINESS INSIGHTS:

With 50 years of experience, the company is India’s largest two-wheeler
helmet maker by revenue (FY2024) and the world’s largest by volume
(CY2024), exporting to 70+ countries, operating three plants (9.04 mil-
lion capacity), and selling 7.40 million helmets in FY2025. It sees growth
in untapped global and domestic markets, supported by partnerships
with Zomato, Amazon, and Blinkit, with a fifth facility expected by year-

ISSUE DETAILS

end. EBITDA margin has risen from 12.03% in FY2023 to 20.28% in Q1 |Price Band (inX per share) 557-585
FY2026, and PAT has increased significantly, while revenue growth |\ssuesize (inXCrore) 455 cr
slowed from 15.70% to -3.57%, showing partial market share loss to Fresh lisue (m.?cmre) nA
] . Offer for Sale (in X Crore) 455 cr
Steelbird. PAT of X70 crore, with X63 crore converted to cash, reflects || __ . Open Date 30-10-2025
strong liquidity and stability. Issue Close Date 03-11-2025
Tentative Date of Allotment 06-11-2025
Tentative Date of Listing 07-11-2025
OUR VIEW: Total Number of Shares (in lakhs) 77.86
Face Value (in X) 5.00
India’s largest two-wheeler helmet maker by revenue (FY2024) and the |Exchanges to be Listed on BSE & NSE

world’s largest by volume (CY2024), the company operates three plants
(9.04 million capacity), sold 7.40 million helmets in FY2025, and exports

APPLICATION LOTS SHARES AMOUNT ()

to 70+ countries, with a fifth facility coming by year-end. Strong OEM | Retail (Min) 1 25 14,625
ties, stricter helmet regulations, and 21% export CAGR highlight growth, | getail (Max) 13 325 1,90,125
while PAT of X70 crore (X63 crore cash) shows liquidity. Despite slow ' s.HNI (Min) 14 350 2,04,750
FY2026 topline growth (2.1%) and EBITDA below pre-COVID levels, the | s-HNI (Max) 68 1700 9,94,500
offer earns a “SUBSCRIBE” rating. B-HNI (Min) 69 1725 10,09,125
BRLMs: IIFL Capital Services Limited, ICICI Securities

BRIEF FINANCIALS

Limiteds

PROMOTERS: Madhu Bhushan Khurana, Sidhartha
Bhushan Khurana, Shilpa Arora

Share Capital 19.67 19.67 9.83 9.83
Net Worth 469.76 449.47 387.40 338.02
Revenue from Operations 149.1 583.80 529.00 499.10
EBITDA 30.26 104.84 90.19 60.05
EBITDA Margin (%) 20.28 17.96 17.05 12.03
Profit/(Loss) After Tax 20.24 69.64 57.22 33.14
EPS (in Rs.) 5.14 17.70 14.54 8.42
Net Asset Value (in Rs.) 119.37 114.22 98.44 85.89
Total borrowings 2.90 2.90 0.61 30.57
p/E* 28.45 33.05 NA NA
p/B* 4.90 5.12 NA NA

* Restated consolidated financials; #Calculated at upper price band 585

Source: RHP For the full report, [click here]
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OBJECTS OF THE OFFER

The Company proposes to utilize the net proceeds towards funding the following objects:
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o To carry out the Offer for Sale.

o Achieve the benefits of listing the Equity Shares on the Stock Exchanges.

FINANCIAL STATEMENTS

Profit & Loss Statement Balance Sheet

Particulars (In Crores) FY2023| Fy2024| FY2025 Do S
INCOME ASSETS
Revenue from operations 499.17 | 529.02 | 583.82 ':°“'C”"::“t AS;E‘S TR
roperty Plant quipment . X .
Other Income 731 6.82 12.07 Capital Work in Process (Tangible) 10.21 9.95 25.32
Total Income 506.48 | 535.84 | 595.89 [[Rright of use Assets 0.94 7.73 5.45
YoY Growth (%) - 5.80% 11.21% ||Intangible Assets 3.26 3.19 2.41
EXPENSES Goodwill on consolidation - - 4.72
- Intangible Assets under development 1.59 1.75 3.52
Employee benefits EXPeEnses 65.35 70.86 62.57 Financial Assets (i) Non-Current Investment 0 0.01 0.01
Employee benefits expensesasa % off 13.09% | 13.40% | 10.72% ||Financial Assets (ii) Other financial assets 29.65 3.7 3.21
: Total Non-Current Assets 352.93| 346.77| 370.55
Cost of m.atferlals cor‘1$u met.:l ‘ 258.92 | 242.98 | 262.17 Corremt Aceate
Changes in inventories of finished goq 2.83 -4.40 -6.46 | e 301l 2022l sez8
Other Expenses 112.02 | 129.39 | 160.70 ||Financial Assets - Trade Receivables 31.27| 2836| 42.96
EBIDTA (Calculated) 60.05 90.19 104.84 ||Financial Assets - Cash & Cash Equivalents 24.87 35.57 38.98
B Financial Assets - Other Bank Balances 4.84 22.98 33.2
EBIDTA Margin (%) 12.03% | 17.05% | 17.96% Financial Assets - Other Financial Assets 0.26 0.21 0.29
Depreciation and amortisation expend 18.10 19.03 20.67 ||other Current Assets 11.89] 11.4s| 14.45
EBIT 49.26 77.98 96.25 |[Total Current Assets 108.14| 138.79| 186.16
EBIT Margin (%) 9.87% | 14.74% | 16.49% |{1otal Assets 461.07| 485.56] 556.71
EQUITY AND LIABILITIES
Finance cost 2.82 1.61 1.22 Equity
Profit Before Tax For the Year 46.44 76.37 95.03 ||Equity Share Capital 9.84 9.84| 19.68
Tax expenses Other Equity 328.18| 377.57| 429.8
Total Equity 338.02| 387.41| 449.48
Current tax 10.63 18.12 23.51 || abilities
Tax pertaining to earlier period/years| 0.52 0.00 0.00 ||Non-Current Liabilities
Deferred Tax 2.15 1.02 1.87 Financial Liabilities - Non-Current Borrowin 19.93 0.2 2.91
Financial Liabilities - Lease Liabilities 0.4 6.26 4.49
Total tax expenses 13.29 19.15 25.39 Financial Liabilities - Other Non-Current Fin 2.67 2.97 2.98
Restated other comprehensive incom{ -0.11 0.08 0.06 |[Non-Current Provisions 41 4.54 507
Profit for the year 33.03 57.31 69.70 ||Deferred Tax Liability (Net) 15.53| 16.56| 18.41
PAT Margin (%) 6.62% 10.83% | 11.94% Total Non-Current Liabilities 42.63 30.53 33.86
- Current Liabilities
Earnmgs per share Financial Liabilities - Current Borrowings 10.65 0.41|-
Basic earnings per share (X) 8.42 14.54 17.70 |[Financial Liabilities - Lease Liabilities 0.62 1.89 1.64
S Financial Liabilities - Trade Payable (MSME) 2.63 8.63 7.81
Financial Liabilities - Trade Payable (Others 32.08 21.93 24.14
Particulars (In Crores) AZIVE N I RPIVEY (Financial Liabilities - Other Current Financid  17.8]  16.13| 16.28
Net cash flow from/(used in) operating activities 55.92 71.86 63.25 | [Other Current Liabilities 12.63| 1467 14.39
Net cash flow from/(used in) investing activities -26.15 | -2001 | -51.07 | [CurrentProvisions 176 189 2
— - — Current Tax Liabilities (Net) 2.25 2.07 7.11
Net cash flow from/(used in) financing activities 22393 | -41.14 -8.77 | [total Current Liabilities 2042 67.62 7337
Net increase/(decrease) in cash and cash equivalents| 5.82 10.69 3.41 Total Liabilities 123.05| 98.15| 107.23
Cash and cash equivalents at the beginning of the yea| 19.04 | 24.87 | 3557 | [Total Equity and Liabilities 461.07| 485.56| 556.71
Cash and cash equivalents at the end of the year 24.86 35.56 38.98

Source: RHP
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PERFORMANCE THROUGH CHARTS

REVENUE HAS GROWN BY 8.15% CAGR 2 YR EBITDA HAS GROWN BY 32.13% CAGR 2 YR
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*Division include arrangement/ partnership with the OEMs, Canteen Stores Department, Indian Naval Canteens, and the Central Po-

lice Canteens

Source: RHP
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INDUSTRY REVIEW

OVERVIEW OF THE INDUSTRY IN INDIA
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o India’s two-wheeler market, accounting for 77% of auto sales, rebounded to pre-pandemic levels with 17% growth in
FY23 and 9.1% in FY25, driven by higher incomes, rural recovery, EV adoption, and policy support.

o India’s two-wheeler industry faces headwinds from the EV transition, higher raw material costs, chip shortages, stricter
BS-VI norms, rural demand linked to monsoons, and limited charging infrastructure hindering EV growth.

o India’s auto sector is undergoing rapid transformation driven by initiatives such as FAME, PLI, BS-VI norms, and the
Battery Swapping Policy, fostering EV adoption, cleaner fuels, and domestic manufacturing for a sustainable and competi-
tive industry.

o To reduce road fatalities by 2030, the government is implementing safety audits, stricter regulations, improved vehicle
standards, e-DAR data systems, and enhanced public awareness and emergency response measures.

° The government’s Atmanirbhar Bharat initiatives—such as Make in India, PLI, and PM Gati Shakti—along with Startup
India and ODOP, are fostering innovation, attracting FDI, creating jobs, and strengthening India’s position as a global man-
ufacturing hub.

Chart 9: Domestic Sales & Exports of Two-Wheeler Industry
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Source: SIAM (Society of Automobile Manufacturers)

Source: RHP
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COMPETITIVE STRENGTHS OF THE COMPANY

Wide Product Portfolio with Advanced Integrated Manufacturing
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o They offer 240+ helmet designs and 19,258 SKUs across Studds (X875—%4,000) and SMK (X3,000—-%12,800). In FY2025,
Studds sold 7.07 mn units (%4,572.57 mn; 78.32%) and SMK 0.29 mn (X693.18 mn; 11.87%), supported by a 75-member
D&D team.

o Their fully integrated operations span raw materials to sales, backed by 50 years’ experience. In-house EPS, molding, and
testing units enable faster production—9 months for Studds and 14 months for SMK—while robotic cutting and painting
improve efficiency and cost control.

o They operate four ISO 9001:2015-certified plants in India, with a fifth underway, equipped with advanced coating, assem-
bly, and a VCA-certified lab. A 75-member D&D team (19 designers, 56 engineers) drives innovation through smart fea-
tures like communication, cameras, and navigation for Studds and SMK.

India’s Leading Two-Wheeler Helmet Manufacturer

o They are India’s largest helmet maker by revenue (FY2024) and the world’s largest by volume (CY2024), with 50 years of
expertise and 7.40 million helmets sold in FY2025, reinforcing Studds’ reputation for safety and innovation.

o Building on Studds’ strong brand, they launched SMK in 2016 to tap the premium segment. Studds targets mass to mid-
range buyers, while SMK caters to premium customers, driving growth and global reach.

o Studds and SMK drive growth and brand visibility through innovative designs, quality, and safety, supported by a wide
Studds accessories range that reinforces customer trust and market leadership.

Robust Global Footprint and Distribution Network

o In Q1 FY2026, sales reached X1,528.16 million, driven by distributors/EBOs (X840.15 million, 54.98%) and exports
(X339.67 million, 22.22%). FY2025 sales were %6,012.13 million, with distributors/EBOs contributing %3,510.53 million
(58.39%) and exports X970.79 million (16.15%), while FY2024 and FY2023 saw X5,476.58 million and X5,155.79 million,
respectively, led by ~65% distributor and ~15% OEM sales.

o As of August 31, 2025, the company had 363 distributors across India and exports to 70+ countries, with key hubs in Tam-
il Nadu (38), Uttar Pradesh (32), and Maharashtra (30). Supported by EBOs and certifications like BIS, 1ISO 9001, ECE 22.06,
and IEC 17067, Studds and SMK serve mass and premium markets worldwide.

o The company supplies OEMs like Hero MotoCorp, Honda, and Royal Enfield, generating 180.48 mn in Q1 FY26, X931.5
mn in FY25, 2903.41 mn in FY24, and X727.86 mn in FY23. Exports to Daytona and O’Neal added 2339.67 mn, X970.8 mn,
X531.98 mn, and %678.99 mn, mainly from the Americas (X122.77 mn), Asia ex-India (X98.33 mn), Europe (X76.62 mn),
and others (X41.95 mn).

Source: RHP
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RISK FACTORS

High Dependence on OEM and Government Sales Could Affect Performance
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° They rely on OEMs and government clients, generating 240.79 million (16.14%) in Q1 FY2026 and 1,143.08 million
(19.58%) in FY2025—up from X1,138.82 million (20.79%) in FY2024 and X953.53 million (18.49%) in FY2023.

° OEM clients include Yamaha, Honda, Hero, Suzuki, and Royal Enfield. As the auto sector is cyclical and sensitive to infla-
tion, fuel prices, and policy changes, slowdowns or client issues—such as insolvency or contract loss—may impact reve-
nue; one past litigation was filed to recover dues.

o They previously faced Companies Act non-compliance, including delayed IEPF transfer (20.80 million penalty) and MD
reappointment omission (40,000 fine in FY2025). While resolved, future regulatory actions could impact reputation and
finances.

Reliance on Raw Material Availability and Supply Chain Risks

° In Q1 FY2026, raw material costs were X609.60 million (49.03% of expenses), while in FY2025, FY2024, and FY2023 they
stood at %2,621.70 million (52.34%), X2,429.80 million (52.88%), and %2,589.15 million (56.28%). In FY2025, key inputs
like ABS, polycarbonate, paints, cloth, and polystyrene totaled X1,651.83 million (61.40%).

o In Q1 FY2026, 84.02% (X544.99 million) of raw materials were sourced locally and 15.98% (X103.62 million) imported.
Domestic sourcing was X2,391.05 million (88.88%) in FY2025, X2,218.73 million (89.28%) in FY2024, and %X2,409.60 million
(95.39%) in FY2023, with imports at 299.01 million, X266.37 million, and X116.53 million, respectively. Supply disrup-
tions during COVID-19 underscored their dependence on consistent sourcing.

o In Q1 FY2026, raw material costs were X609.6 million (49.03% of expenses) and 2,621.7 million (52.34%) in FY2025, with
ABS at X595.2 million (22.13%). Around 84% was sourced domestically and 16% imported. Being spot-procured, supply or
price fluctuations may affect margins and output.

Operational or Production Disruptions Could Affect Business Performance

o They operate four plants in Faridabad, Haryana, with a fifth underway; this regional concentration exposes them to dis-
ruption risks from natural disasters, accidents, or political events.

o Their plants face risks from equipment failure, power issues, or labour unrest, and with inventory concentrated in one
region, any disruption could affect operations—though no major shutdowns occurred in FY2023—Q1 FY2026.

° Their operations rely on uninterrupted power, and extended outages could reduce capacity, increase costs, and impact
financial performance.

Source: RHP
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PEER COMPARISION

Given the nature of the business, we believe that there are no listed companies or peers in India that engage in
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a business which is similar to that of this Company.

Research Desk
Canara Bank Securities Ltd

SEBI: RESEARCH ANALYST REGISTRATION: INH000001253
BSE: INB 011280238, BSE F&O: INF 011280238
NSE: INB 23180232, F&O: INF 231280232, CDS: 231280232
Maker Chambers lll, 7th floor,
Nariman Point, Mumbai 400021
Contact No. : 022 - 43603861/62/63

Email id: researchdesk@canmoney.in

Source: RHP
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Analyst Certification

We/I, Sankita V, MBA, Mcom Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this re-
search report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not
received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee
of the companies mentioned in the report.

Disclosures and Disclaimers

CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI
(INH000001253). CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL
nor its associates, neither the research analysts nor their associates nor his/her relatives (i) have any financial interest in the company which is the subject
matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the
end of the month immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation
from the subject company in the past twelve months (v) have received any compensation for investment banking merchant banking or brokerage services
from the subject company in the past twelve months (vi) have received any compensation for any other product or services from the subject company in the
past twelve months (vii) have received any compensation or other benefits from the subject company or third party in connection with the research report.
(viii) Research Analyst involved in the preparation of Research report discloses that he /she has not served as an officer, director, or employee of subject com-
pany (ix) is involved in market making activity of the company.

We shall adhere to SEBI guidelines from time to time.

We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different
those made in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas
within us, or other areas, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the
general information of the clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report. It does
not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective
clients. Similarly, the Research Desk does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of
any specific person who may receive it. The securities discussed in the report may not be suitable for all investors. The appropriateness of a particular invest-
ment or strategy will depend on an investor's individual circumstances and objectives. Persons who may receive the research report should consider and inde-
pendently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person
shall be responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in the research report and of eval-
uating the merits and risks involved in the securities forming the subject matter of the reports. All projections and forecasts in research reports have been
prepared by our research team.

The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The
client should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, includ-
ing the assumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and
a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions
and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any po-
tential investment. CBSL or its research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind aris-
ing out of the use of these reports. The technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by
software used by us and these charts/levels are believed to be reliable. No representation or warranty, express or implied is made that it is accurate or com-
plete. The recommendation expressed in the reports may be subject to change. The recommendations or information contained herein do/does not consti-
tute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. This
research reports are for the use and consumption of the recipient only. This publication may not be distributed to the public used by the public media without
the express written consent of CBSL. The Research reports or any portion hereof may not be printed, sold or distributed without the written consent of CBSL.
The research report is strictly confidential and is being furnished to client solely for client’s information, may not be distributed to the press or other media
and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely based on certain assumptions &
calculations and are given as part of the normal research activity of CBSL and are given as of this date and may be subject to change. Any opinion estimate or
projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with any such
opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with
the company or any of its directors or any other person. Any opinions and projections contained herein are entirely based on certain assumptions and calcula-
tions. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for any loss arising from any use of the
research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or distribution
or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless
otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed
by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to market
risk and investors/traders need to do study before taking any position in the market.




