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Issue Details
Price Band: X 209 to X 220

Issue Opens on: August 12, 2022
Issue Closes on: Augustca 18, 2022

Lot Size: 68 Shares & in Multiples
thereafter

Issue Highlights

Issue Size : X840.13 Cr.
No of Shares : 38,187,541
Face Value : X 10

Offer Structure
Issuance XinCr.
Fresh Issue 766.00
Offer for Sale 74.13
Total 840.13

Issue Breakup

% of ginCr. (at

Reservation for T -

QiB 50 420.06
HNI 15 126.02
Retail 35 294.05
Total 100 840.13

* 60% Shares of the QIB Portion to Anchor
Investors

BSE & NSE

Lead Managers
- DAM Capital Advisors Limited

- ICICI Securities Limited
- lIFL Securities Limited

Registrar
Link Intime India Private Limited

ANALYST

Krishna Rana
krishna.rana@sushilfinance.com
+91 22 4093 6081

SALES
Manan Divan
manan.divan@sushilfinance.com
+91 22 4093 6091 / +919819819979

IPO Note

COMPANY OVERVIEW

Syrma SGS Technology Ltd. (Syrma) is a Chennai based technology-focused engineering and

design company engaged in turnkey electronics manufacturing services (EMS), specialising in
precision manufacturing for diverse end-use industries, including industrial appliances,
automotive, healthcare, consumer products and IT industries. The company has a wide portfolio
of product offerings including PCBA, RFID, Electromagnetic and electromechanical parts,
motherboards and many that are used in products manufactured in the automotive, industrial
appliances, consumer appliances and healthcare industries.

Company has 11 manufacturing facilities spread across 5 states supported by 849 permanent
employees and 3,886 as contract labor. The manufacturing facilities in Tamil Nadu are located in
a special economic zone. The manufacturing facility in Haryana has been set up under
the Electronic Hardware Technology Park scheme, which allow the company to avail tax and
other benefits. The company provides integrated services and solutions to original equipment
manufacturers (OEMs) from the initial product concept stage to volume production through
concept co-creation and product realization.

HIGHLIGHTS

1. Consistent track record of financial performance

2. Diversified and continuously evolving and expanding product portfolio and service offerings.
3. Established relationships with marquee customers across various countries

4. State-of-the-art manufacturing capabilities supported by a global supplier network, with a
focus on vertical integration

Objects of the issue

Fresh Issue net proceeds: (Rs. 766 Cr.)

1. Funding capital expenditure requirements for development of a R&D facility and expansion /
setting up of manufacturing facilities (Rs. 403 Cr.)

2. Funding working capital requirement (Rs. 131.58 Cr.)

3. General corporate purpose

Offer for sale of 3,369,360 Equity Shares.

Company shall not receive any proceeds form offer for sale.

OUR VIEW

Syrma offers high-value-added and integrated design and manufacturing solutions for
internationally recognized OEMs. Its business approach leads to continuous advancements in
product technology, structure, and functional design to meet customer requirements and lead
the industry in development.The company’s manufacturing facilities in Tamil Nadu are placed in
SEZs, allowing them to take advantage of specific tax and other incentives in relation to the
products manufactured at these facilities.

Based on proforma condensed combined financial information 43.62% of revenue from
operations was attributable to exports in FY22. Company’s revenue increased at CAGR 20.81%
from FY 2020-2022. In FY22 EBITDA Margin stood at 10.02%, Net Profit margin at 4.74%, ROCE
at 19.14%, ROE at 13.58%. Because of Pandemic the business operations was affected and
margins have declined.

The issue is priced at P/BV of 2.66 at NAV of Rs. 42.36 as of FY22. Company’s Debt to Equity
ratio has improved from 0.82 in FY20 to 0.24 in FY22. As per the RHP, there are listed peers like
Dixon Technologies trading at P/E 110x (Highest) and Amber Enterprises trading at P/E 75x
(Lowest) and the industry average P/E is 93x. Hence the Syrma Share Price at P/E of ~45x is
reasonably priced.

The segment in which Syrma SGS is dealing i.e., electronics manufacturing services has a
positive outlook ahead. The company is also focusing on products bearing high margins.
Considering all positive and risk factors, investors can subscribe to the issue with Long term
horizon.

Sushil Finance Consultants Ltd.

Regd. Office: 12, Homiji Street, Fort, Mumbai 400 001.

Phone: +91 22 40936000, Fax: +91 22 22665758

Email : ipo@sushilfinance.com
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Brief Financials

FY ‘22 FY’21 FY’20
Total Income 10,324.08 4,444.80 4,048.82
Total Expenditure 9,515.06 4,081.44 3,470.52
Profit before Tax 809.02 363.36 522.31
Profit after Tax 566.74 320.17 438.80
E.P.S. [diluted (Rs.)] 4.97 3.72 -
P/E [ diluted (X)] 45 - -
RONW (%) 7.83 16.84 55.23

PRICE CHART (@ X 220)

LOT SIZE | Amount
68 14,960
136 29,920
204 44,880
272 59,840
340 74,800
408 89,760
476 104,720
544 119,680
612 134,640
680 149,600
748 164,560
816 179,520
884 194,480

Please go through the RHP for salient features.

(https://www.sebi.gov.in/filings/public-issues/aug-2022/syrma-sgs-technology-ltd-_61790.html)

Indicative Time Table

Tentative Events Indicative Dates

Finalisation of Basis of Allotment with the Designated Stock Exchange 23/08/2022
Initiation of refunds/unblocking ASBA Fund 24/08/2022
Credit of Equity Shares to demat accounts of Allottees 25/08/2022
Commencement of trading of the Equity Shares on the Stock Exchanges 26/08/2022
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Disclaimer

This report has been furnished to you for your general information only & should not be reproduced, re-circulated, published in any media, website or
otherwise, in any form or manner, in part or as a whole, without the express consent in writing of Sushil Financial Services Private Limited. This Research Report
is meant solely for use by the original recipient to whom it is sent & is not for circulation. Any unauthorized use, disclosure or public dissemination or copying of
information (either whole or partial) contained herein is prohibited.

This Report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. The recommendations, if any, made herein are expression of views &/or opinions & should not be deemed or construed to be neither advice/offer for
the purpose of purchase or sale of any securities mentioned herein. Past performance is not a guide for future performance, future returns are not guaranteed.
Opinions expressed herein are subject to change without notice. Investor should rely on information/data arising out of their own investigations. Investors are
advised to seek independent professional advice & arrive at an informed trading/investment decision before executing any trades or making any investments.

The price & value of the investments referred to in this material & the income from them may go down as well as up, & investor may realize losses on any
investments. This Report has been prepared on the basis of publicly available information, internally developed data & other sources believed by us to be
reliable. Sushil Financial Services Private Limited or its directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the
accuracy, completeness, adequacy & reliability of such information / opinions / views. None of the directors, employees, affiliates or representatives of
company shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages/loss etc. whatsoever from the
information/opinions/views contained in this Report & investors are requested to use the information contained at their risk. We do not undertake to advise
you as to any change of our views expressed in this Report.

Sushil Financial Services Private Limited (SFSPL) & its connected companies, & their respective Directors, Officers & employees or their relative, may have a long
or short position in the subject companies mentioned in the report & it may not be construed as potential conflict of interest with respect to any
recommendation & related information & opinions. Reports based on technical & derivative analysis center on studying charts company’s price movement,
outstanding positions & trading volume, as opposed to focusing on a company’s fundamentals &, as such, may not match with a report on a company’s
fundamental analysis.

SFPSL has different business segments/Divisions with independent research separated by Chinese walls catering to different set of customers having various
objectives, risk profiles, investment horizon, etc. & therefore may at times have different contrary views on stocks sector & markets. Research Report may differ
between SFSPL’s RAs on account of differences in research methodology, personal judgment & difference in time horizons for which recommendations are
made. User should keep this risk in mind & not hold - SFSPL, its employees & associates responsible for any losses, damages of any type whatsoever.

This Report is not intended to be a complete statement or summary of the securities, market or developments referred to in this document. SFSPL or its
affiliates or employees are under no obligation to update the information. SFSPL or its affiliates or employees shall not be in any way responsible & liable for any
loss or damage that may arise to any person from any inadvertent error in the information contained in this report. SFSPL or its affiliates &/or its employees
may have financial interest in the subject companies. SFSPL or its affiliates &/or employees may have beneficial ownership of one per cent or more securities of
the subject company, at the end of the month immediately preceding the date of publication of the research report.

SFSPL or its associates or its Research Analyst have not received any compensation or other benefits from the subject companies or third party in connection
with the research report. SFSPL/its Associates/ Research Analyst/ his Relatives may have any other material conflict of interest at the time of publication of the
research report.

SFSPL/its Associates/ Research Analyst/ his Relatives have not managed or co-managed public offering of securities, have not received compensation for
investment banking or merchant banking or brokerage services, have not received any compensation for product or services other than investment banking or
merchant banking or brokerage services from the subject companies in the last twelve months.

There are no material disciplinary action that been taken by any regulatory authority impacting equity research analysis activities.

SFSPL SEBI Research Analyst (RA) No: INHO00000867
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