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Disclaimer 
 

We are SEBI-certified Research Analysts. This document is 

solely for the personal information of the recipient, and must 

not be singularly used as the basis of any investment decision. 

Nothing in this document should be construed as investment 

or financial advice. Each recipient of this document should 

make such investigations as they deem necessary to arrive at 

an independent evaluation of an investment in the securities 

of the companies referred to in this document (including the 

merits and risks involved), and should consult their advisors to 

determine the merits and risks of such an investment. 
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IPO Details: 

IPO Details 

Opening date 30th Nov 2022 

Closing date 2nd Dec 2022 

Face Value 10 rupees per share 

Price band Rupees 548 to 577 per share 

Lot size 25 shares 

Listing on BSE & NSE 

Total issue size INR 835.61 crores 

Fresh issue - 

Offer for sale INR 835.61 crores 

 

Promoter's Holdings 

Pre-issue shareholdings 75.54% 

Post-issue shareholdings 65.79% 
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About the company: 

 Incorporated in Sept-1994 as “Uniparts India Ltd”, currently 

manufactures global systems & solutions, and is one of the leading 

suppliers for an off-highway market in the agriculture, construction, & 

forestry, and mining (CFM) present across 25+ countries.  

 It is present across the value chain of precision for the off-highway 

market. 

 Its product portfolio comprises 3-point linkage systems (3PL) applicable 

in agricultural tractors, precision machine parts (PMP) vertical of power 

take-off (PTO) applicable to heavy loan bearing & tolerances equipment. 

 As of 2022, in terms of value, the company has a market share of more 

than 16% in 3PL and more than 5.50% market share in PMP across the 

globe. 

 It provides replacement parts of 3PL in North America, Europe, South 

Africa, and Australia into organized aftermarkets (spare parts, accessories 

& components). 

 In India, it has 5-manufacturing facilities, and a set-up of 2 distributions, 

too. In the US, it has manufacturing, distribution, and warehousing in 

Iowa, USA. 

 

About the Industry: 

 3PL market is expected grow at a CAGR of 6%-8% during 2021 to 2026. 

Where a majority of the demand is expected to come from construction, 

forestry, and mining (CFM). 
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o End-user industry is tractors. Higher food consumption with 

increasing population density will drive the demand. 

o Increasing more adoption of organic foods along with aging 

populations. 

 

 PMP market is expected to grow at a CAGR of 6%-8% between 2021 to 

2026, majorly powered by strong volume growth in construction 

equipment productions. 
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 Indian construction market equipment is expected to grow faster than 

our historical years. 

 

Management of the company: 

1. Gurdeep soni: chairman and MD: 

o Holds master’s degree from BITS Pilani and associated with the 

company since inception and also a director of the company since 

1994. 

2. Paramjit singh soni: executive director and vice chairman: 

o Holds bachelor’s degree from the University of Delhi and associated 

with the company since its inception. 

o He is responsible for the OEM business part of the whole Uniparts 

group. 

3. Herbert coenen:  Non-executive director: 

o He was appointed as a director in 2013 and holds a diploma from 

applied since from Germany.  

o He is also a managing director of one of the company’s subsidiaries, 

“Uniparts India GmbH”. 

 

Objects of the offer: 

 This IPO is purely OFS (offer for sale). Selling shareholders are: 

o Promoter groups- 29.69% 

o Large investors- 20.68% 

o Individual shareholders- 1.65% 
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Financial performance: 

P&L console (INR cr.) Mar-19 Mar-20 Mar-21 Mar-22 

Sales  1,061 907 903 1,227 

Expenses  923 811 783 959 

Operating Profit 138 96 120 268 

OPM % 13% 11% 13% 22% 

Other Income  2 32 44 3 

Interest 18 18 8 6 

Depreciation 30 35 37 37 

Profit before tax 92 74 119 229 

Tax % 24% 16% 23% 26% 

Net Profit 70 63 91 169 

EPS in Rs 15.42 13.88 20.21 37.4 

Dividend Payout % 8% 0% 16% 24% 

 

Balance sheet console (INR 
cr.) 

Mar-19 Mar-20 Mar-21 Mar-22 Jun-22 

Share Capital  45 45 45 45 45 

Reserves 377 420 514 641 669 

Borrowings  392 298 162 158 145 

Other Liabilities  147 141 181 205 205 

Total Liabilities 961 904 901 1,048 1,064 

Fixed Assets  356 340 322 325 321 

CWIP 9 10 2 2 7 

Investments 0 0 1 0 0 

Other Assets  597 554 575 721 736 

Total Assets 961 904 901 1,048 1,064 

 

Cash flow console (INR cr.) Mar-19 Mar-20 Mar-21 Mar-22 

Cash from Operating Activity  -6 133 153 85 

Cash from Investing Activity  -113 -8 -17 -32 

Cash from Financing Activity  125 -123 -141 -49 

Net Cash Flow 6 2 -6 3 
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Positive triggers: 

 India is gaining market share in terms of the world’s tractor production 

from 36% in 2016 to 50% in 2021. India is also in a sweet spot for more 

market share in the upcoming future due to better seasonal monsoons, 

seasonal crop mix, and an increase in irrigation intensity. 
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 The company has a leading market presence in global off-highway 

vehicles’ systems and components segments. 

 Long-term relations with most of their customers like doing business 

with more than 10-15 years with its customers across all geographies. 

 Top-level management are associated with the company since its 

inception and they have allocated work based on management skills, 

expertise, and geographical know-how. So that, individual management 

personnel can focus on a specific task. 

 

Anti-pointers: 

 The company is operating in a cyclical nature of the business. Tractor 

sales and construction-related activities are purely cyclical in nature. 

 A currency fluctuation risk plays a big role as revenue streams are from 

different countries. 

 

 It’s the 3rd attempt at an IPO for the company, earlier they came up in 

2014 and 2018, and both the time did not sell shares via IPO. 
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 The company is doing a continuous transaction with its subsidiaries 

through related party transactions and it is claiming to continue. That 

should be a key-analyze area in the future. 

 Steel is the major raw material required for the manufacturing of 

equipment. Steel is a commodity in nature, although the company is 

claiming that it is not dependent on a single vendor. Steel is 63.80%, 

59.18%, 62.61%, and 62.65% of the total raw-material sourcing in fiscal 

2020, 2021, 2022, and 3 months of 2022, respectively. 
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Our recommendations: 

We are recommending for Medium-term hold, due to the following 

parameters: 

 Increasing population density will drive food consumption and 

that will help the related industry to grow further. 

 The government of India has started focusing more on the power 

& mining industry to become ‘Atmanirbhar’ which will give a 

tailwind for the heavy-equipment industry. 

 Well-experienced management with a good track record. 

 The company has a market-leading position in its segment, and 

there is no shoulder-to-shoulder competitor in India as of now. 
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Subscribe for the IPO: https://ipo.jainam.in/#/home 


