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Salient features of the IPO:

Utkarsh Small Finance Bank (USFB) commenced banking operations in
Jan’2017 after getting SFB licence from the RBI.

Headquarter in Varanasi, the bank has a significant business presence in
Uttar Pradesh and Bihar states which cumulatively held 57% share in the
bank’s gross loan portfolio as of FY23.

USFB’s gross loan book stood at Rs13,947 cr in FY23 of which 66%
comprised by microfinance segment.

USFB is coming out with initial public offering of Rs500 cr. The issue is
pure fresh issue.

Issue will open for subscription on July 12’ 2023 and close on July 14’
2023.

Key competitive strengths:

Sound understanding of microfinance segment and presence in rural and
semi-urban areas

Growing deposits with focus on retail deposits
Diversified distribution network  with
opportunities

Focus on risk managements and effective operations
Stable growth and cost efficient operational performance

significant  cross-selling

Valuation: At the higher price band of Rs25, USFB’s issue is priced at
P/ABV of 1.1x on post issue Adj. BVPS which is available at discount of peer’s
average of P/ABV 1.8x.

Below are the key highlights of the company:

USFB commenced banking operation in Jan’2017 after getting the
banking licence from the RBI. The bank business is majorly dominated by
microfinance loans given the legacy of its promoter Utkarsh Corelnvest
which was a microfinancer. Utkarsh Corelnvest Limited, commenced its
operations as a NBFC in Fiscal 2010 and was focused on providing
microfinance to unserved and underserved segments and in particular in
the states of Uttar Pradesh and Bihar. Subsequent to obtaining the
banking licence on Nov'2016, Coreinvest transferred its microfinance
business to bank.

Share of microfinance book stood at 66% of the book, though it reduced
from 82% in FY21 as the bank is diversifying book across housing, retail,
CE/CV and wholesale segments. Headquarter in Varanasi, the bank has a
significant exposure to Uttar Pradesh and Bihar states which cumulatively
held 57% of the gross loan portfolio as of FY23. While the bank has
extended its presence in 26 states and Union Territories with 830
banking outlets and 15,425 employees serving 3.59 mn customers
majorly located in rural and semi-urban areas. 27% of the total banking
outlets is located in the unbanked rural centres (URCs).

On the business front, USFB’s advances (net) book stood at Rs13,069 cr
and deposits at Rs13,710 cr in FY23. Microfinance accounted for major
portion of the book at 66% followed by retail at 11%, wholesale at 11%,
housing at 3.7% and CE/CV at 4% among other.

Gross loan portfolio of the bank grew at a CAGR of 31% over FY19-23 to
Rs13,957 cr out of which 66% or Rs9,216 cr comprised by microfinance
segment as of FY23. Leveraging the experience of JLG financing, the bank
recognize the cross sell opportunity to individual by offering loans like
affordable housing, PL based on the credit behavior of the customer in
the group. While the share of non-micro book increasing (from 18% in
FY21 to 34% in FY23, USFB emphasized to remain focused on micro
lending.
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Price Band Rs23 - Rs25 per share
Face Value Rs10 per share
Fresh Issue Size Rs500 cr
Share for Fresh Issue 20 cr shares
OFS Issue Size Nil

Total Issue Size Rs500 cr
Bidding Date Jul 12'2023 - Jul 14' 2023

MCAP at Higher Price Band Rs2,740 cr
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Book Running Lead Manager Mahindra Capital Company Limited
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Key highlights of the company (Contd...):

Choice

The bank disburses micro loans primarily to women entrepreneurs under JLG model with a maturity of 12 to 48 months. In FY23,
average ticket size of micro loans was Rs40,000 and yield on micro loans stood at ~22%. GNPA ratio of the microfinance sector
remained higher at 4.1% in FY23 v/s retail at 1.36%, wholesale at 0.0% and housing at 5.1%.

USFB’s deposits book grew at a CAGR of 35.1% to Rs13,710 cr in FY21-23E as compared to net advances CAGR of 26% during the
same period. C/D ratio stood at 95% below than the peer average of 100%. Contrary to USFB’s disbursements focus on semi-urban
and rural geographies, the bank relies on urban and metropolitan geographies to fund the growth as these together accounted for
93% of total deposits. Thereby deposits accumulation to remain challenge for the small finance banks including USFB amidst high
competitions from the large banks.

COF stood higher at 7.0% due to the low CASA share of 21% as the bank has to offer higher deposits rate to make a place in higher
competition. Though the impact is offset by high yield on loans over >15%. NIM of the bank stood at 9.6% in FY23. C/I ratio at
54.2%, lower than peer avg. of 60%, seems better given the required higher employees expenses due to microfinance business
model.

GNPA/NNPA stood at 3.2%/0.4% in FY23 with PCR at 88%. Standard restructure advances reduced to 0.22% of loans (v/s 1.26% in
FY22). Credit cost reduced to 2.6% in FY23 v/s 5.0% in FY22. Management expressed confidence of credit cost to remain around
last fiscal level in the coming fiscals.

In FY23, the bank reported PAT of Rs405 cr on the back of strong core PPOP and lower credit cost. ROE rose to 22.8% in FY23 from
4.1% in FY22. RoA rose to 2.4% in FY23 v/s 0.5% in FY22. Microfinance segment is highly correlated to economic situations and
generates superb profitability during the stable macro-economic phase.

Given the bank presences in low credit penetrated states Uttar Pradesh and Bihar which represents only 5% and 1% in overall
country’s credit outstanding, we expect USFB’s loan growth to remain strong going forward. Further the prevailing economic
situation indicates the strong profitability trend of SFBs to continue in the near to medium term. The bank proposed to raise
Rs500 cr through the public issues to augment its Tier | capital to meet future capital requirements. With the fresh capital raise
of Rs500 cr, bank tier | capital is expected to increase by 500 bps to ~23%. Bank’s strategized to continue diversify assets
portfolio, grow retail deposits mix across geographies and customers segments to build stable funding source, increase share of
fee income and capitalize cross sell opportunities and enhance the use of technologies and digital offering.

At the higher price band of Rs25, USFB’s issue is priced at P/ABV of 1.1x on post issue Adj. BVPS which is available at discount of
peer’s average P/ABV of 1.8x. Given the strong growth prospect and expectation of stable credit cost trajectory, we assign
‘Subscribe’ rating to the issue.

Companies CMP 6M 12Mm P/ABV  P/E NIM GNPA NNPA CAR

M Cap
(Rs cr) (Rs/sh) R% R% (x) (x) (%) (%) (%) (%)
Utkarsh SFB 25 - - 2,740 1.1 6.8 9.6% 3.2% 0.4% 20.6%
Suryoday SFB 170 49% 104% 1,802 1.2 23.2 9.5% 3.1% 1.6% 33.7%
Equitas SFB 94 64% 134% 10,434 2.2 18.2 9.0% 2.8% 1.2% 23.8%
Ujjivan SFB 42 42% 158% 8,211 2.0 7.5 9.5% 2.9% 0.0% 25.8%
Companies RoOE RoOA c/i c/D CASA Net PAT .

Advances Deposits Total Assets

(Rs cr) (%) (%) (%) (%) (%) Worth TTM™ P
Utkarsh SFB 22.8% 2.4% 54.2% 95.3% 20.9% 2,500 405 13,069 13,710 19,618
Suryoday SFB 4.9% 0.8% 60.0% 116.4% 17.1% 1,585 78 6,015 5,167 9,861
Equitas SFB 11.1% 1.6% 63.4% 101.7% 42.3% 5,158 574 25,799 25,380 34,958
Ujjivan SFB 26.2% 3.3% 55.0% 83.4% 26.4% 4,206 1,100 21,290 25,538 3,332

* - BVPS, Net Worth on post issue basis

Source: Choice Equity Broking
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About the issue:

* Utkarsh Small Finance Bank (USFB) is coming out with initial public offering of Rs500 cr.
* The issue is pure fresh issue. Existing shareholders are not participating in the issue.

* Issue price is fixed at Rs23 — Rs25 per share.

* At the higher price band of Rs25, the issue offers 20 cr of fresh issue shares.

* The net proceed from the issue is proposed to be utilized towards augmentation of Bank’s Tier | capital base to meet bank’s future
capital requirements.

*  Fresh issue of 20 cr of shares will lead to 18% dilution in post issue paid up capital of the bank.
* Issue will open for subscription on July 12’ 2023 and close on July 14’ 2023.
* Not less than 75% of the net offer shall be available for allocation on a proportional basis to qualified institutional Investors (Qlls).

* Further not more than 15% shall be available for allocation on a proportional to non-institutional investors (Nlls) and not more than
10% of net offer shall be available for allocation to Retail Institutional Investors (Rlls).

* Anchor book allocation will be done on July 11’ 2023.
* Stake of promoter and promoter group will reduce to 69.3% post-issue from 84.8% pre-issue level.

* The average cost of acquisition of equity shares of promoter is Rs10.5 per equity share.

Pre and post-issue shareholding pattern (%)

Pre-issue Post-issue (at higher price band)
Promoter & promoter group 84.8% 69.3%
Public 15.2% 30.7%

Source: Choice Equity Broking

Indicative IPO process time line:

(5

Unblocking of
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20-Jul-2023

Offer closes on
14-Jul-2023

Commencement
o alioat ; of trading
Offer opens on Finalization of Credit to demat >4.1u1.2023
12-Jul-2023 basis of allotment accounts
19-Jul-2023 21-Jul-2023
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Company Introduction and Business Overview

USFB, headquarter in Varanasi, Uttar Pradesh, received the RBI In-Principle approval to establish SFB in Oct’2015 following which
Utkarsh Corelnvest, the promoter of bank, transferred its business of providing microfinance to bank, which commenced banking
operations in Jan’2017. The bank has now presence in 26 states and Union Territories with 830 banking outlets and 15,425 employees
as of Mar’ 2023. 27% of the total banking outlets are located in unbanked rural centres (URCs). As of Mar’2023, the bank has 3.59 mn
customers majorly located in rural and semi-urban areas primarily in the states of Bihar and Uttar Pradesh that are among the states in
FY22 which reflects best assets but with low and moderate credit penetration. These states constituted 31% and 26% of gross loan
portfolio of total gross loan portfolio as of Mar’2023. Taking legacy of promoter as a NBFC, microfinance is a focused business segment
of bank.

Bank’s assets products include microfinance loans, retail loans which includes unsecured loans such as business & personal loans and
secured loans such as loan against property, wholesale lending, housing loans, commercial vehicles/ construction loans and gold loans.
56% of the book related to rural and semi-urban area and 78% of the book qualified as the priority sector lending in FY23. Share of
microfinance segment stood at 66% of gross loan portfolio in FY23 which reduced from 75% in the previous fiscal. The share of other
segments include housing loans at 3.7% of book, retail at 11%, wholesale at 11%, BC at 2.7%, CE/CV at 4% and others at 1.5% of the
loan book. As of FY23, advances (net) book stood at Rs13,069 cr and deposits at Rs13,710 cr with credit/deposits ratio at 95%. CASA
ratio stood at 21% of total deposits while retail term deposits compromises 41% of total deposits. The bank reported PAT of Rs405 cr
in FY23 v/s Rs61 cr in FY22. RoE improved to 22.8% in FY23 as compared to 4.1% in FY22 and 10.0% in FY21. Assets quality remained
stable with GNPA/NNPA at 3.23%/0.39% with PCR at 88%.

Particulars (Rs cr) Fy21 FY22 FY23
Gross loan portfolio 8,416 10,631 13,957
Disbursements 5,914 9,046 12,443
Deposits 7,508 10,074 13,710
C/D (%) 109.5% 101.5% 95.3%
Capital & Reserves 1,368 1,572 2,000
Net Interest Income 839 1,061 1,529
Net Interest Margin 8.2% 8.8% 9.6%
PAT 112 61 405
RoE (%) 10.0% 4.1% 22.8%
RoA (%) 1.1% 0.5% 2.4%
Avg. Yield (%) 15.5% 15.2% 15.7%
CoF 8.3% 7.5% 7.0%
CASA + Retail Term Deposits

share 57.5% 59.6% 61.6%
CASA 17.7% 22.4% 20.9%
Cost to Income 56.5% 58.9% 54.2%
GNPA 3.75% 6.10% 3.23%
NNPA 1.33% 2.31% 0.39%
PCR 65.5% 63.6% 88.3%
CRAR 21.9% 21.6% 20.6%

Source — RHP, Choice Equity Broking




Business strategy:

* Continue diversify retail assets portfolio
* Grow retail deposits mix across geographies and customers segments to build stable

funding source

* Increasing share of fee income and capitalize on cross selling opportunities
* Increasing use of technology and digital offerings for the last mile delivery of

customers

Choice

Competitive strengths:

* Sound understanding of microfinance segment and presence in rural and semi-urban
areas

* Growing deposits with focus on retail deposits

* Diversified distribution network with significant cross-selling opportunities

*  Focus on risk managements and effective operations

* Stable growth and cost efficient operational performance

Risk and concerns:

* Large microfinance exposure to Bihar and Uttar Pradesh

* Business is more sensitive to macro risk given >65% share of microloan in book
* Increasing competition for deposits accumulation can impact growth

* Higher operating cost due to legacy of microfinance business
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|
Financial statements: Rs crore
Profit And Loss Statement Financial Ratios
Particulars FY21 FY22 FY23 Particulars FY21 FY22 FY23
Interest Earned 1,581 1,849 2,505 Return / Profitability Ratios (%)
Growth (%) 16.9% 35.5%
Interest Expended 742 788 976 Net interest margin (NIM) 8.2% 8.8% 9.6%
Growth (%) 6.2% 23.9% Yield on advances 15.5% 15.2% 15.7%
Yield on investments 6.4% 6.6% 7.7%
Net Interest Income 839 1,061 1,529 EPS (Diluted) (Rs) 1.0 0.6 3.7
. RoA 1.1% 0.5% 2.4%
Net Interest Margin 8.2% 8.8% 9.6% ROE 10.0% 21% 22.8%
Qidnsr (nzeims 125 L2 — Cost of Deposits 6.4% 6.5% 8.8%
% of Interest Income 7.9% 10.0% 11.9% Operating ratios (%)
Total Income 964 1,246 1,828 Credit to Deposit (C/D) 109.4%  101.5% 95.3%
Growth (%) 29.2% 46.8% Cost-to-income (C/1) 56.5% 58.9% 54.1%
Operating & Other expenses 545 734 990 CASA (share) 17.7% 22.4% 20.9%
Pre-Prov. Operating Profit 419 512 838 Investment / Deposit (I/D) 30.8% 23.3% 20.9%
Provisions and contigencies 268 432 303 NON interest income / Total 12.9% 14.8% 16.4%
P&C % of Advances 4.2% 2.3% Income
Operating Profit before Tax 151 80 536 Capitalization Ratios (%)
Growth (%) -47.4% 572.2% CET 20.0% 18.1% 18.3%
. Tier-1 20.0% 18.1% 18.3%
Pre-tax Margin % 15.7% 6.4% 29.3% .
Tier-2 1.9% 3.5% 2.4%
= SEHD L e CAR (Basel Ill) 21.9% 21.6% 20.6%
% of PBT 26.2% 22.9% 24.5%  Equity / Assets 11.3%  10.4% 10.5%
Reported PAT 112 61 405 Loans / Assets 67.7%  67.9% 68.4%
Net Profit Margin % 11.6% 4.9% 22.1% Investments / Assets 19.1% 15.6% 15.0%
Extrodinary Income Asset Quality ratios (%)
Adjusted PAT 112 61 405 GNPA 3.8% 6.1% 3.2%
Growth (%) -45.0% 558.1% NNPA 1.3% 2.3% 0.4%
Balance Sheet Coverage Ratio 65.5% 63.6% 88.3%
Particulars FY21 FY22 FY23 RERCHSISRERNE)
EPS (Diluted) 1.0 0.6 3.7
Cash and balance with RBI 1,105 1,798 1,192 BVPS 12.5 14.3 22.8
Adjusted BVPS 11.5 12.2 17.8
Balances with ban_ks and money at 65 74 1324 Valuation ratios (x)
call and short notice P/E (x) 24.5 44.6 6.8
Investments 2,314 2,348 2,859 P/BV (x) 2.0 1.7 11
Advances 8,217 10,228 13,069  P/ABV(X) 2.2 2.0 1.4
Fixed assets 181 287 303 Growth ratios (%)
Other assets 256 330 370 Advances 24.5% 27.8%
TOTAL ASSETS 12,138 15,064 19,118 Deposits 34.2% 36.1%
Net interest income 26.4% 44.1%
Capital 848 896 896 Interest Earned 16.9% 35.5%
Reserves and Surplus 520 677 1,104 PAT -45.0% 558.1%
Deposits 7,508 10,074 13,710
Borrowings 2,608 2,572 2,349
Other liabilities and provisions 654 845 1,058
TOTAL CAPITAL AND LIABILITIES 12,138 15,064 19,118

Note: Pre-IPO financials; Source: Choice Equity Broking
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IPO rating rationale

Subscribe: An IPO with strong growth prospects and valuation comfort.
Subscribe with Caution: Relatively better growth prospects but with valuation discomfort.
Avoid: Concerns on both fundamentals and demanded valuation.

Research disclaimer & disclosure inter-alia as required under Securities and Exchange Board of India (Research
Analysts) Regulations, 2014

Choice Equity Broking Pvt. Ltd. (“CEBPL”) is a registered Research Analyst Entity (Reg. No. INH000000222; Cin. No. U65999MH2010PTC198714). Registered Address: Sunil
Patodia Tower, J B Nagar, Andheri (East), Mumbai 400-099. Tel. No. 022-6707 9999.

Compliance Officer: Swati Matkar; Tel. No. 022-6707-9999; Ext. 896; email-id: compliance@choiceindia.com
Grievance officer: Deepika Singhvi ; Tel. No. 022-6707-9999; Ext. 834; email-id: ig@choiceindia.com

Investments in securities market are subject to market risks. Read all the related documents carefully before investing. Registration
granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns
to investors .

This Research Report (hereinafter referred as “Report”) has been prepared by Choice Equity Broking Pvt. Ltd. as a Research Entity (hereinafter referred as “CEBPL RE”). The
Research Analysts, strategists are principally responsible for the preparation of “CEBPL RE” research. The research analysts have received compensation based upon
various factors, which may include quality of research, investor client feedback, stock picking, competitive factors and firm revenues etc.

Whilst CEBPL has taken all reasonable steps to ensure that this information is correct, CEBPL does not offer any warranty as to the accuracy or completeness of such
information. Any person placing reliance on the report to undertake trading does so entirely at his/her own risk and CEBPL does not accept any liability as a result.
Securities and derivatives markets may be subject to rapid and unexpected price movements and past performance is not necessarily an indication of future performance.

General disclaimer: This ‘Report’ is strictly meant for use by the recipient and is not for circulation. This Report does not take into account particular investment
objectives, financial situations or specific needs of individual clients nor does it constitute a personal recommendation. The recommendations, if any, made herein are
expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or sale of any security, derivatives or any
other security through CEBPL nor any solicitation or offering of any investment/trading opportunity on behalf of the issuer(s) of the respective security (ies) referred to
herein. These information / opinions / views are not meant to serve as a professional investment guide for the readers. No action is solicited based upon the information
provided herein. Recipients of this “Report” should rely on information/data arising out of their own study/investigations. It is advised to seek independent professional
advice and arrive at an informed trading/investment decision before executing any trades or making any investments. This ‘Report’ has been prepared on the basis of
publicly available information, internally developed data and other sources believed by CEBPL to be reliable. CEBPL or its directors, employees, affiliates or
representatives shall not be responsible for, or warrant for the accuracy, completeness, adequacy and reliability of such information / opinions / views. Though due care
has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of CEBPL shall be
liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the information
/ opinions / views contained in this Report.

The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors may incur losses on any
investments. Yester performance shall not be a guide for future performance. CEBPL does not provide tax advice to its clients, and all investors are strongly advised to take
advice of their tax advisers regarding taxation aspects of any potential investment. Opinions are based on the current scenario as of the date appearing on this ‘Report’
only. CEBPL does not undertake to advise you as to any change of our views expressed in this “Report’ may differ on account of differences in research methodology,
personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold CEBPL, its employees and
associates responsible for any losses, damages of any type whatsoever.

Disclaimers in respect of jurisdiction: This Report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject
“CEBPL RE” to any registration or licensing requirement within such jurisdiction(s). No action has been or will be taken by “CEBPL RE” in any jurisdiction (other than India),
where any action for such purpose(s) is required. Accordingly, this ‘Report’ shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless
such action is in compliance with all applicable laws and regulations of such country or jurisdiction. “CEBPL” requires such recipient to inform himself about and to
observe any restrictions at his own expense, without any liability to “CEBPL”. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the
Courts in Mumbai (India).

Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the knowledge and belief of CEBPL/ its
Associates/ research Analyst who is preparing this Report.

Disclosures of interest (Additional):

1)  “CEBPL”, its research Analyst(s), or its associates or relatives of the Research Analyst does not have any financial interest in the company (ies) covered in this Report.

2)  “CEBPL” its research Analyst, or its associates or relatives of the research analyst affiliates collectively do not hold more than one of the securities of the company
(ies) covered in this Report as of the end of the month immediately preceding the distribution of the research report.

3)  “CEBPL”, its research analyst, his/her associate, his/her relative, do not have any other material conflict of interest at the time of publication of this Report.

4)  “CEBPL”, its research analyst, and its associates have not received compensation for investment banking or merchant banking or brokerage services or for any other
products or services from the company (ies) covered in this Report, in the past twelve months.

5)  “CEBPL”, its research analyst, or its associates have not managed or co-managed in the previous twelve months, a private or public offering of securities for the
company (ies) covered in this Report.

6)  “CEBPL, or its associates have not received compensation or other benefits from the company (ies) covered in this Report or from any third party, in connection with
the Report.

7)  CEBPLresearch analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Report.

8)  “CEBPL”, its research analyst has not been engaged in market making activity for the company (ies) covered in the Report.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our website i.e. https://choiceindia.com/research-listing.
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Research disclaimer & disclosure inter-alia as required under Securities and Exchange Board of India (Research
Analysts) Regulations, 2014 (Contd...)

The details of CEBPL, its research analyst and its associates pertaining to the companies covered in the Report are given below:

Yes /
No
1. Whether compensation has been received from the company (ies) covered in the Research report in the past 12 months for investment No
banking transaction by CEBPL
2 Whether Research Analyst, CEBPL or its associates or relatives of the Research Analyst affiliates collectively hold more than 1 of the company No
(ies) covered in the Research report

3. Whether compensation has been received by CEBPL or its associates from the company (ies) covered in the Research report No

4, CEBPL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the company No
(ies) covered in the Research report

5. CEBPL, its research analyst, his associate, or its associates have received compensation for investment banking or merchant banking or No
brokerage services or for any other products or services from the company (ies) covered in the Research report, in the last twelve months

Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or
reproduction, in whole or in part, is permitted without the CEBPL’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is
reprinted in its entirety.

This “Report” is for distribution only under such circumstances as may be permitted by applicable law. This “Report” has no regard to the specific investment objectives,
financial situation or particular needs of any specific recipient, even if sent only to a single recipient. This “Report” is not guaranteed to be a complete statement or
summary of any securities, markets, reports or developments referred to in this research report. Neither CEBPL nor any of its directors, officers, employees or agents shall
have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this “report” or lack of care in this report’s preparation or publication,
or any losses or damages which may arise from the use of this research report.

Information barriers may be relied upon by CEBPL, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of
CEBPL.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S.
issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related
financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect
within the United States. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a
currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or
related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by CEBPL with respect to future
performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or
rise against the interest of investors. Any recommendation or opinion contained in this research report may become outdated as a consequence of changes in the
environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology
used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of CEBPL and CEBPL
accepts no liability whatsoever for the actions of third parties in this respect.

SATISH Sagais
KUMAR 070545 0530
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