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Not Rated

Small Finance Bank

Utkarsh Small Finance Bank is an SFB which provides affordable loan services across

India. Established in 2009, Utkarsh Small Finance Bank is a proud solitary Small
Finance Bank from Varanasi which recorded the third fastest Gross Loan Portfolio

growth between Fiscal 2019 and Fiscal 2023 among SFBs with Gross Loan Portfolio
of more than X 60 billion. The company is focused on providing microfinance to Listing BSE & NSE
unserved and underserved communities mainly in the states of UP and Bihar.
Open Date 12 July 2023
As of March 31, 2023, it is present in 26 States and Union Territories with 830 Close Date 14 July 2023
Banking Outlets and 15,424 employees. As of March 31, 2023, 27.35% of their
Banking Outlets were located in Unbanked Rural Centres (“URCs”) as against the Price Band INR 23 - 25
regulatory requirement of 25%. Face Value INR 10
Market Lot 600 shares

Over FY21-23, Utkarsh Small Finance Bank’s Revenue grew from INR 170.84 cr to
INR 2804.29 cr which equates to a CAGR of 28.216%. Through the years, EBITDA Minimum Lot 1 Lot

margins grew at 10.61% / 3.02% / 14.42% respectively to reach INR 404.50 cr in

FY23. The company’s PAT margins through these years were 6.92% / 3.02% /

Offer for Sale NA
Fresh Issue 100%
Utkarsh Small Finance Bank’s proposed issue size is INR 500 cr out of which the 0
entire amount is a fresh issue. The proposed fresh issue will be utilized for Issue Size (Amt) INR 500 cr
. . . . . Issue Size (Shares) 20,00,00,000
e Augmenting Tier — 1 capital base to meet its future capital
requirements_ QlB Share (%) >75%
Non-Inst Share (%) < 15%
e Further, the proceeds from the issue will also be used towards meeting
the expenses in relation to the issue. Retail Share (%) < 10%
Pre issue sh (nos) 895,521,522
Post issue sh (nos) 1,095,521,522
Post issue M Cap INR 2,739 cr

Key Financial Data (INR Cr, unless specified)

Revenue  PPoP PAT PPoP PAT EPS BVPS ROAE RoAA P/E B/BV (X)
(%) (%) () () (%) (%) (X)
Fy21 17251 4383 1118 254 6.5 1.0 12.5 9.4 1.0 24.5 2.0
FY22 2033.6 5119 61.5 25.2 3.0 0.6 14.4 4.2 0.5 44.6 1.7
FY23 28043 8383  404.5 29.9 14.4 3.7 18.3 226 24 6.8 14
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Key Person

Govind Singh

Trilok Nath Shukla

Sarjukumar Pravin
Simaria

Alok Pathak

Abhijeet
Bhattacharjee

Arun Raman

Rahul Dey

Sanjay Sharda

Hitain Sharma

Mukesh Singh
Verma

Utkarsh Small Finance Bank Key Managerial Personnel

Designation

Managing Director &
Chief Executive Officer

Head — Micro Banking

Chief Financial Officer

Chief Risk Officer

Chief Information
Officer

Head — Operations

Head — Internal Audit

Head — Consumer
Banking

Chief Human Resources
Officer

Chief Compliance
Officer
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Details
e Over 25 years of experience in the banking and financial services
sector and in particular the microfinance industry
e Previously associated with Utkarsh Corelnvest (Bank’s Promoter
and erstwhile Utkarsh Micro Finance Limited) as managing director
and chief executive officer

e Worked at Cashpor Micro Credit
e Also been a Wholetime director of Utkarsh Corelnvest

e Experienced in the field of financial management
e Worked at Edelweiss, Fino Payments Bank and HDFC AMC

e Experienced in the field of risk and treasury management
e Worked at Yes Bank as executive vice president - risk management

e Experienced in the field of information technology
e Worked with RBL Bank as its head of digital channels

* Experienced in the field of operations
e Worked at Ahli Bank as its deputy head of operations

e Experience in banking and MFI sector
e Worked with Ujjivan Financial Service and Spandana Spoorthy

e Experienced in the field of banking
e Worked with HDFC Bank, Kotak Mahindra Bank, BNP Paribas,
Indusind, and Citibank

e Experienced in the field of human resources and industry relations
e Worked at Aditya Birla Sun Life Insurance and Kotak Mahindra
Bank as vice president - human resources

e Experienced in providing regulatory compliance services covering
RBI regulations

o  Worked with North East Small Finance Bank and AU Small Finance
Bank

For any further query, please email us on research@ventural.com
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Umesh Arora Head — Assets
Muthiah Company Secretary &
Ganapathy Compliance Officer
Rahul Sinha Head — Collections
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Experienced in the field of banking
Worked at UTI Bank and Axis Bank

Responsible for managing the secretarial affairs
Worked at Aditya Birla Housing Finance

Experienced in the field of lending.
Worked at Bajaj Finance as its business.
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Key Risks & Concerns

e The company is subject to inspections by regulatory authorities, including by the
RBI. Non-compliance with RBI inspection/ observations or other regulatory
requirements or any adverse observations from such regulators may have a material
adverse effect on the company’s business, financial condition, results of operation
or cash flows.

¢ A significant portion of the company’s advances in the micro banking segment are
towards customers located in the states of Bihar and Uttar Pradesh, and any adverse
changes in the conditions affecting the region can adversely impact the company’s
business, financial condition, results of operations and cash flows.

e The company is dependent on their Key Managerial Personnel and Senior
Management and the loss of, or their inability to attract or retain, such persons could
adversely affect its business, financial condition, results of operations and cash
flows.

For any further query, please email us on research@ventural.com
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Issue Structure and Offer Details

The proposed issue size of Utkarsh Small Finance Bank IPO is INR 500 cr (and the price band
for the issue is in the range of INR 23 - 25 and the bid lot is 600 shares and multiples thereof.

Issue Structure

Investor Category Allocation No. of shares offered
QiB Not more than 75% of the Offer 14,85,00,000
NIB Not less than 15% of the Offer 2,97,00,000
Retail Not less than 10% of the Offer 1,98,00,000

Number of shares based on a higher price band of INR 25

Source: Company Reports
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Utkarsh Small Finance Bank financial summary and analysis

Fig in INR Cr (unless specified)
Income Statement

Total income

YoY Growth (%)

Interest expended
Interest Cost to Sales (%)
Operating expenses
Employee Cost to Sales (%)
Pre-provisioning profit
Margin (%)

YoY Growth (%)

Provisions & contingencies
PBT

Margin (%)

YoY Growth (%)

Tax Expense

Tax Rate (%)

PAT

Margin (%)

YoY Growth (%)

Min Int/Sh of Assoc

Net Profit

Margin (%)

YoY Growth (%)

Balance Sheet

Share Capital

Total Reserves

Shareholders Fund

Deposits

Borrowings

Other Liahilities & Provisions
Total Liabilities

Cash with RBI

Banks balances & money at call
Investments

Advances

Net Block

Capital Work in Progress
Other Assets

Total Assets

FY20

1,406.2
49.7
579.5
412
476.5
339
3503
24.9
520
1014
248.9
17.7
65.5
62.1
250
186.7
133
9.9
0.0
186.7
133
9.9

7593
260.2
1,019.5
5235.2
2,675.0
474.6
9,404.3
1917
1,424
1,1924
6,281.6
109.7
217
184.9
9,404.3

FY2l

1,725
27
7017
430
545.1
316
1383
254
251
286.9
151.4
88
(39.2)
396
2%2
1118
65
(40.9)
(0.0)
1118
65
(40.1)

848.3
520.0
1,3684
7,507.6
2,607.8
654.2
12,1319
2749
894.9
2,313.9
8,216.9
1253
55.9
256.1
12,1379

FY22

2,03356
179
788.0
387
7337
3.1
511.9
252
168
1322
797
39
(47.4)
183
29
615
30
(45.0)
0.0
615
30
(45.0)

895.5
676.8
15723
10,074.2
2,571.9
8454
15,063.8
1,791.9
73.8
2,341.9
10,228.1
285.6
0.9
329.5
15,063.8

FY23 @ Fig in INR Cr (unless specified)

2,804.3
379
975.9
348
990.0
353
8383
29.9
63.8
302.5
5358
19.1
5722
1313
245
404.5
144
558.1
0.0
404.5
144
558.1

895.9
1,104.4
2,000.3

13,710.1
2,349.5
1,057.6

19,117.5
11921
13243
2,859.4

13,068.8

3015

18

369.7

19,117.5

Per share data & Yields
Adjusted EPS (INR)
Adjusted BVPS (INR)

Return Ratios (%)
Return on Avg Equity
Return on Avg Assets

Valuation (X)
P/E
P/BV

Cash Flow Statement

Net Profit Before Taxes

Adjustments for Expenses & Provisions :
Depreciation
Net (appreciation) / depreciation on investments
Provision in respect of non-performing assets
Provision for contingencies & others
Profit/Loss on sale of fixed assets
Other Expenses

Adjustments for Liabilities & Assets:
(Increase)/Decrease in investments
(Increase)/decrease in advances
Increase/(decrease) in deposits
(Increase)/decrease in other assets
Increase/(decrease) in other liabilities/provisions

Refund/(payment) of direct taxes

Other Direct payments

Net cash generated from operating activities

Cash flow from investing activities
Purchase of fixed assets
Proceeds from sale of fixed assets
(Purchase)/sale of held to maturity securities

Cash flow from financing activities
Proceeds from issue of share capital
Other Financial activities

Net increase/(decrease) in cash

Cash and cash equivalents at st April

Cash and cash equivalents at 31st March

FY20 FY21 FY22 FY23
17 1.0 0.6 37

93 125 144 183

208 94 42 2.6
24 1.0 05 24

14.7 2.5 44.6 6.8
2.7 20 17 14

504 1514 797 5358
1369 3118 4796 3908
54 96 409 587
01 193 (149  (44)
(300) 1715 2024 (1129
1338 978 2349 4287

00 00 (01 00
77 (63 165 207
(1830) (4504) 822 7031
(605) (6833) 5564 899
(16393) (2,1420) (2434.4) (3,09.2)
1038 22124 25666 36360
(830) 431 (389) (1044)
1559 504 1746 1908

(83.0)  (9%63) (544) (70
00 00 00 00
1152 (835) 13292 15590
(3220) (5324) (7387) (6932)
(456)  (194) (1467) (758
00 00 05 04
(2766) (4531) (5925) (617.7)
13044 117 13 (219)

600 2370 1466 13
1244 (654) (353) (2225)
10974 (4442) 7018 6447

5166 16141 11698 18716
16141 11698 18716 25164

Source: Ventura Research
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Disclosures and Disclaimer

Ventura Securities Limited (VSL) is a SEBI registered intermediary offering broking, depository and portfolio management services to clients. VSL is member of BSE, NSE
and MCX-SX. VSL is a depository participant of NSDL. VSL states that no disciplinary action whatsoever has been taken by SEBI against it in last five years except
administrative warning issued in connection with technical and venial lapses observed while inspection of books of accounts and records. Ventura Commodities Limited,
Ventura Guaranty Limited, Ventura Insurance Brokers Limited and Ventura Allied Services Private Limited are associates of VSL. Research Analyst (RA) involved in the
preparation of this research report and VSL disclose that neither RA nor VSL nor its associates (i) have any financial interest in the company which is the subject matter of
this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the time of publication
of this research report (iv) have received any compensation from the subject company in the past twelve months (v) have managed or co-managed public offering of
securities for the subject company in past twelve months (vi) have received any compensation for investment banking merchant banking or brokerage services from the
subject company in the past twelve months (vii) have received any compensation for product or services from the subject company in the past twelve months (viii) have
received any compensation or other benefits from the subject company or third party in connection with the research report. RA involved in the preparation of this
research report discloses that he / she has not served as an officer, director or employee of the subject company. RA involved in the preparation of this research report
and VSL discloses that they have not been engaged in the market making activity for the subject company. Our sales people, dealers, traders and other professionals may
provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein. We may have
earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different those made in this report. In
reviewing this document, you should be aware that any or all of the foregoing, among other things, may give rise to or potential conflicts of interest. We may rely on
information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other areas, units, groups or affiliates of VSL.
This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an offer to buy, purchase or
subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in connection with any contract or
commitment whatsoever. This document does not solicit any action based on the material contained herein. It is for the general information of the clients / prospective
clients of VSL. VSL will not treat recipients as clients by virtue of their receiving this report. It does not constitute a personal recommendation or take into account the
particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, this document does not have regard to the specific investment
objectives, financial situation/circumstances and the particular needs of any specific person who may receive this document. The securities discussed in this report may
not be suitable for all investors. The appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and objectives. Persons
who may receive this document should consider and independently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek
professional/financial advice. And such person shall be responsible for conducting his/her/their own investigation and analysis of the information contained or referred to
in this document and of evaluating the merits and risks involved in the securities forming the subject matter of this document. The projections and forecasts described in
this report were based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. Projections and forecasts
are necessarily speculative in nature, and it can be expected that one or more of the estimates on which the projections and forecasts were based will not materialize or
will vary significantly from actual results, and such variances will likely increase over time. All projections and forecasts described in this report have been prepared solely
by the authors of this report independently of the Company. These projections and forecasts were not prepared with a view toward compliance with published guidelines
or generally accepted accounting principles. No independent accountants have expressed an opinion or any other form of assurance on these projections or forecasts. You
should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by VSL, its associates, the authors of this report or any
other person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you should only consider the projections and forecasts
described in this report after carefully evaluating all of the information in this report, including the assumptions underlying such projections and forecasts. The price and
value of the investments referred to in this document/material and the income from them may go down as well as up, and investors may realize losses on any investments.
Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur. Actual results may differ materially
from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. We do not provide tax advice to our
clients, and all investors are strongly advised to consult regarding any potential investment. VSL, the RA involved in the preparation of this research report and its associates
accept no liabilities for any loss or damage of any kind arising out of the use of this report. This report/document has been prepared by VSL, based upon information
available to the public and sources, believed to be reliable. No representation or warranty, express or implied is made that it is accurate or complete. VSL has reviewed
the report and, in so far as it includes current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. The
opinions expressed in this document/material are subject to change without notice and have no obligation to tell you when opinions or information in this report change.
This report or recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible media and should
not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of the recipient only. This publication may not be distributed to
the public used by the public media without the express written consent of VSL. This report or any portion hereof may not be printed, sold or distributed without the
written consent of VSL. This document does not constitute an offer or invitation to subscribe for or purchase or deal in any securities and neither this document nor
anything contained herein shall form the basis of any contract or commitment whatsoever. This document is strictly confidential and is being furnished to you solely for
your information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The opinions and projections
expressed herein are entirely those of the author and are given as part of the normal research activity of VSL and are given as of this date and are subject to change without
notice. Any opinion estimate or projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be
consistent with any such opinions, estimate or projection. This document has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by
arrangement with the company or any of its directors or any other person. Information in this document must not be relied upon as having been authorized or approved
by the company or its directors or any other person. Any opinions and projections contained herein are entirely those of the authors. None of the company or its directors
or any other person accepts any liability whatsoever for any loss arising from any use of this document or its contents or otherwise arising in connection therewith. The
information contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination,
distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital
Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Securities Market.

Ventura Securities Limited - SEBI Registration No.: INH000001634

Corporate Office: I-Think Techno Campus, 8" Floor, ‘B’ Wing, Off Pokhran Road No 2, Eastern Express Highway, Thane (W) — 400608
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