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Venus Pipes and Tubes (Venus), incorporated in 2015, is the growing manufacturer and
exporter of stainless steel (SS) pipes and tubes located at Kutch, Gujarat. It
manufactures seamless and welded tubes/pipes and has an installed capacity of
10,800tpa. During FY19-21, it has grown well with sales CAGR of 61% to Rs3.09bn and
EBITDA CAGR of 105% to Rs348mn in FY21. The future growth lies in backward
integration as well as volume expansion. Venus is in the process of increasing SS pipes
capacity from 10,800tpa to 24,000tpa as well as backward integrating too which will
help in cost saving. The plant is expected to be commissioned by FY23-end via proceeds
from fresh issue.

Details of the issue
The company proposed to raise Rs1.57-1.65bn by issuing fresh shares (upto 5.074mn).
Management indicated the IPO price band of Rs310-326/share, implying market cap of
Rs6.3bn-6.9bn. Out of the net proceeds, Venus intends to use ~Rs1.08bn to fund ongoing
capacity expansion and ~Rs250mn for working capital requirement and general
corporate purposes.

Impressive growth in short term; operating performance to improve further

During FY19-21, it has grown well with sales CAGR of 61% to Rs3.09bn and EBITDA CAGR
of 105% to Rs348mn in FY21. During 9MFY22, it has already surpassed FY21 numbers
and recorded EBITDA of Rs355mn. The EBITDA margins improved from ~7% in FY19 to
~12.8% in 9MFY22. Blended EBITDA/t inched up sharply from ~Rs19,813/t in FY19 to
~Rs38,906/tin Q1FY22. As a result, PAT increased by ~94% CAGR to Rs272mn. Significant
higher earnings improved return ratios. ROE improved sharply from 31% in FY19 to 59%
in FY21 while ROCE improved from 14.7% in FY19 to 36% in FY21.

Doubling SS pipes capacity by FY23 end, backward integrating helps in securing growth
Venus has a manufacturing plant having installed capacity of 10,800tpa of SS pipes and
tubes at Kutch, Gujarat. It has high diameter welded pipes of 7,200tpa (66%) and high
diameter seamless pipes of 3,600tpa (33%). The capacity utilization has improved from
average 61% in FY19 to 92% in FY21. Venus has embarked to expand capacity to
24,000tpa, expected to be commissioned by FY23 end. Post commissioning, welded
pipes will be 14,400tpa (60%) and seamless pipes 9,600tpa (40%). The capital outlay
required for expansion project is “Rs1060mn funded through IPO proceeds. Future
growth will be fueled from both volume expansion as well as cost saving on account of
backward integration as it is setting up 9,600tpa piercing plant for seamless pipes which
can help in saving Rs15-20k/t (at full capacity utilization, can save ~Rs150mn).

Our view: Rough calculation suggests ~20% upside to IPO price

The balance sheet is strong with net debt/EBITDA of 1x (FY19: 3.5x). Venus has the
potential to generate EBITDA of Rs900mn-1bn/year (~2x from FY22 annualized EBITDA)
at full capacity which can happen in FY25. The EBITDA increase should happen on volume
expansion (capacity increasing from 10,800tpa to 24,000 tpa), improved customer mix
by shifting sales from stockiest to direct sales/tender based, backward integration and
improving operating efficiencies. It can generate net profits of “Rs600mn (assuming
EBITDA of “Rs900mn). Assigning 14x (30% discount to Ratnamani Metal and Tubes’s FY24
consensus P/E), potential market cap could be ~Rs8.4bn, providing ~20% upside.

Details of offer

Particulars

Details

Price Band (Rs/sh)

Rs310-326

Opening date of the issue

11t May 2022

Closing date of the issue

13th May 2022

No. of shares pre issue

15.2mn

No. of shares post issue

~20.3mn

Fresh Issue

Upto 5.074mn

Offer for Sale

Issue Size

Rs 1.57-1.65bn

Book Building QIBs

50%

Non-Institutional

15%

Retail

35%

Source: Company

Shareholding Pattern Pre Issue Post Issue
Promoter % 64.27 47.35
Public % 35.73 52.65
Total 100 100

Source: Centrum Broking
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Exhibit 1: Capacity expansion

Venus existing capacity and expansion plans

Venus has manufacturing plant at Dhaneti, Kutch in Gujarat, having installed capacity of SS
pipes and tubes of 10,800tpa. It manufactures welded as well as seamless SS pipes. Venus
is amid increasing the overall SS pipes capacity to 24,000tpa and increase product offerings
of different sizes and higher diameter. Welded pipes capacity is proposed to increase from
existing 7,200tpa to 14,400tpa and seamless pipes from 3,600tpa to 9,600tpa. It is expected
to be completed by FY23 end at total capex of Rs1060mn.

Capacity (tpa) Current Capacity Capacity Addition Total
Total 10,800 13,200 24,000
High diameter welded pipe 7,200 7,200 14,400
High diameter seamless pipe 3,600 6,000 9,600
Piercing plant - 9,600 9,600

Source: Company, Centrum Broking

Exhibit 2: Capex Estimate

Particulars Estimated cost (in Rs mn)
Civil and covered structure 226.53
Plant and machineries 781.62
Contingency 51.75
Total 1,059.9

Source: Company, Centrum Broking

Setting up piercing mill for backward integration

In order to enhance backward integration, Venus is setting up piercing plant with capacity
of 9600tpa. This will help in manufacturing of hollow pipes from SS round bars which is raw
material for seamless pipes. Currently it buys hollow pipes from market. It also plans to set
up slitting machine for backend process of cutting steel strips/coils for welded pipes. As part
of technological enhancement, it will set up Acid regeneration plant to reduce acid usage
which will help to reduce down time and enhance productivity. With increase in existing
capacity, Venus intend to setup additional effluent facility along with existing plant to
ensure compliance with pollution norms.

Exhibit 3: Raw material sourcing

Raw Material sourcing FY19 FY20 FY21
Domestic % 77.6 88.4 74.5
International % 12.9 5.5 14.3
High Seas % 9.5 6.2 11.2

Source: Company, Centrum Broking
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Exhibit 4: Revenue bifurcation

Margins can improve from high direct orders

Venus’s majorly sells their products via stockist/ traders with it contributing ~48% of
revenue in 9MFY22. With expansion in high diameter pipes and its growing acceptance in
market, we expect direct orders will increase in future and reduce dependence on stockist
and hence may aid in margin expansion.

Sector FY19 % of Revenue FY20 % of Revenue FY21 % of Revenue 9MFY22 % of Revenue
Chemicals 184 15.5 320 18.0 574 18.5 310 11.2
Engineering 247 20.8 291 16.4 448 14.5 735 26.6
Fertilizers 3 0.3 26 1.5 61 2.0 13 0.5
Pharma 26 2.2 49 2.8 34 1.1 11 0.4
Power 7 0.6 2 0.1 17 0.6 4 0.2
Food Processing 9 0.7 13 0.7 8 0.2 41 1.5
Paper 1 0.1 1 0.1 3 0.1 21 0.8
Oil & Gas 1 0.1 1 0.0 0 0.0 2 0.1
Others 25 2.1 14 0.8 10 0.3 27 1.0
Export 134 11.3 60 3.4 148 4.8 264 9.5
Stockist/ traders 550 46.3 1000 56.3 1790 57.9 1,339 48.4
Total 1,188 1,778 3,093 2,768

Source: Company, Centrum Broking

Earnings growth led by capacity ramp up

Venus has been consistently adding capacities albeit at a slower pace as they were new and
were in the process of establishing themselves. During FY19, total capacity of SS pipes was
6,900tpa, which increased by 2,400tpa to 9,300tpa in FY20 and by 1,500tpa to 10,800 tpa
in FY21. Venus tapped new demand markets and exports opportunities and quickly ramped-
up capacity utilisation from 68% in FY19 to ~90% in FY21 despite addition to capacity levels
in welded pipes. Similarly, it ramped up capacity utilisation in seamless pipes from 43% in
FY19t092% in FY21. As a result, total pipes production increased significantly by 54% CAGR
over FY19-FY21 to 9,901t. With further capacity expansion to 24,000 tpa by fY23-end, we
see volume growth from FY24 onwards.

Exhibit 5: Volume data

(tpa) FY19 FY20 FY21 Q1FY22  FY22E (Annualised)
Capacity

Seamless Pipe 2,100 2,100 3,600 3,600 9,600
Welded Pipe 4,800 7,200 7,200 7,200 14,400
Total 6,900 9,300 10,800 10,800 24,000
Production

Seamless Pipe 903 1,250 3,311 767 8,181
Welded Pipe 3,283 6,436 6,590 1,636 13,088
Total 4,186 7,686 9,901 2,403 21,360
Capacity Utilisation %

Seamless Pipe 43 60 92 85 85
Welded Pipe 68 89 92 91 91
Total 61 83 92 89 89

Source: Company, Centrum Broking
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Backward integration and cost optimisation to improve margins

Presently, Venus procures hollow pipes for manufacturing of seamless stainless steel pipes.
It requires further processing for bringing in conformity with applicable standards. Hence
as cost saving strategy, company intends to setup 9,600tpa piercing line for manufacturing
of hollow pipes. With this facility, it can produce hollow pipes from SS round bars. The capex
to be spend is Rs113.64mn on it. This will help to reduce cost by Rs15-20k/t (at full capacity
utilization, can save ~“Rs150mn).

Strong balance sheet, capex to be funded via IPO proceeds

The strong sectoral tailwinds brought improvement in profitability and improved Net debt
to EBITDA from 3.51x in FY19 to 0.99x in Q1FY22. ROE also witnessed improvement from
30.8% in FY19 to 59% in FY21. Further, focusing on expanding capacity, Venus has
undertaken capex of Rs1,060mn primarily through IPO proceeds in FY23.

The Cash conversion cycle is stressed at 72 days in Q1FY22 vs 55 days in FY21 due to high
inventory level of 68 days in Q1FY22 which remains concern for the company.

Exhibit 6: Sales grew by 61% CAGR over FY19-FY21 Exhibit 7: EBITDA rose by 105% CAGR over FY19-FY21
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Exhibit 8: Higher profits improving leverage ratio Exhibit 9: Robust return ratios
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Exhibit 10: Financial Snapshot

Particulars (Rs mn) FY19 FY20 FY21 9MFY22  CAGR FY19-FY21
Revenue 1,188 1,778 3,093 2,768 61.4
Other Income 17 15 27 15
Total Income 1,205 1,793 3,120 2,783
EBITDA 83 116 348 355 104.8
EBITDA Margin % 7.0 6.5 11.2 12.8
EBITDA/t 19,814 15,139 35,124
Depreciation 20 21 10 11
EBIT 80 110 365 360
Interest Cost 31 46 56 43
PBT 49 65 310 317
Tax 12 24 73 81
Net profit after tax 38 41 236 236 151.0
Earnings per share
Basic 43 4.7 27.1 15.5
Diluted 43 4.7 27.1 15.5
Share capital 87 87 87 87
Net worth 122 163 399 635
Total Borrowings 294 426 375 500
Cash flow from operating activities -67 24 113 -580
Cash flow from investing activities -14 -124 -24 485
Cash flow from financing activities 77 100 -92 95
Net increase/ (decrease) in cash & cash equivalent -3 1 -3 -0
Cash & cash equivalents 18 54 45 73
Net Debt 276 373 330 427
Net Debt/EBITDA(x) 3.3 3.2 1.0
ROE % 31 25 59
ROCE % 14.7 11.9 36.0

Source: Company Data, Centrum Broking
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Exhibit 11: Management Profile

Jayantiram Motiram Choudhary

Chairman and Non-
Executive Director

He has been associated with our Company since its incorporation as a Director. He does not
have any formal education degree. He has over ten (10) years of experience in the steel
industry and over four (4) experience as a director of Accuracy Shipping Limited.

Arun Axaykumar patel

Managing Director & CFO

He has been associated with our Company since September 14, 2021 as a Director. He holds a
bachelor’s degree in commerce from Rajasthan University and has been a qualified chartered
accountant since 1998. He looks after and manages the entire accounting and financial
operations of our Company

Dhruv Mahendrakumar Patel

Whole Time Director

He has been associated with our Company since 2015. He holds a bachelor’s degree in
engineering from University of Pune and a master’s degree in technology from CEPT
University. He has over six (6) years of experience in the steel industry. He manages the entire
production and also looks after the export of our Company.

Kailash Nath Bhandari

Independent Director

He has been associated with our Company since October 19, 2021. He holds a bachelor’s
degree in law from Jodhpur University. He has over eighteen (18) years of experience in the
insurance sector. He is also on the Board of Hindalco Industries Limited as an independent
director among others.

Shyam Agrawal

Independent Director

He has been associated with our Company since October 19, 2021.He also holds a doctorate
in law from University of Rajasthan. He was the national president of the ICSI, New Delhi in
the year 2017 and International Secretary of Corporate Secretaries International Association
(“CSIA”), Hong Kong for the year 2017-18. He has over fifteen (15) years of experience as a
practicing company secretary.

Komal Lokesh Khaderia

Independent Director

She has been associated with our Company since October 19, 2021. She has over nine (9) years
of experience as a qualified company secretary.

Pranay Ashok Surana

Independent Director

He holds a bachelor’s in technology and master’s in technology degree in mechanical
engineering from the Indian Institute of Technology, Bombay. He has over five (5) years of
experience in the technology sector.

Source: Company, Centrum Broking

Exhibit 12: History of the company

Calendar Year Details

2015 Incorporation of our Company

2015 Established manufacturing plant at Dhaneti, Bhuj-Bhachau highway, close to Mundar and Kandla Ports.

Commenced the production of stainless steel welded pipes, stainless steel high precision & heat exchanger tubes, stainless steel hydraulic

2015 & instrumentation tubes and stainless steel box pipes at our manufacturing plant located at Dhaneti, Kutch, Gujarat.

2017 Addition of stainless steel seamless pipes to production line.

2017 Started exporting stainless steel welded and stainless steel seamless pipes to countries in the European Union, Brazil, UK, Israel
etc.

2017 Registered our trademark under Class 6 of Trademarks Act in respect of “manufacturer of stainless steel and carbon steel pipes and
fittings” which is valid till 2027.

2021 Conversion from a private limited company to public limited company.

Source: Company, Centrum Broking

Exhibit 13: Seamless pipes manufacturing process
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Exhibit 14: Seamless pipes manufacturing process details

Step

Reference

Applicable Method Process Description

Step 1

Mother Hollow Inspection

A hollow pipe is the raw material used for the production of seamless pipes and tubes. Prior to processing, a basic
inspection is done for the purposes of approving the usage of the hollow pipe in the production process, in which
the same is inspected for its mechanical and chemical properties. Further, it is also visually checked for any surface
defects, and if found acceptable, is sent for further processing.

Step 2

Cold Finish Pilgering

It is a longitudinal cold-rolling process for reduction of the diameter and wall thickness
Method 1 of metal tube in one process step. Depending on the material, the cold pilger process
achieves cross-section reductions of more than 90 percent in a single working cycle.

Coating

An oxalate coating operation is carried out by dipping the hollow pipe in oxalate at a
prescribed temperature/time (as per applicable product standards) This operation is
carried out for formation of a lubrication film on the hollow pipe for the purposes of
easing the cold drawing process.

Method 2

Step 3

Degreasing

The pilgered tubes/pipes undergo degreasing and cleaning for the purposes of

Method 1 . . K . R
removing oil, grease and other foreign particles from such tubes/pipes.

Cold Drawing

The cold drawing process is carried out for the purposes of reducing the cross-sectional
Method 2 diameter and thickness of the tubes/pipes (as required) and increasing the tensile
strength of the product by drawing through successively smaller dies.

Step 4

Solution Annealing

Solution annealing, a common heat-treatment process for different families of metals (including stainless steel) is
carried out for the purposes of dissolving any precipitates present in the material and transforming the material into
a single phase structure. This process is commonly used for the purposes of removing internal stress, restoring
ductility, softening the metal for cold working and enhancing electrical conductivity, which can improve
machinability and properties of stainless steel.

Step 5

Cutting and Straightening

Pipes are cut in desired specifications using a straightening machine/hydraulic press for the purposes of applying
pressure points and straightening any unwanted bent areas, including deformations occurring during the heat
treatment process.

Step 6

Deburring

A secondary process of deburring is undertaken for the purposes of enhancing the final product quality by removing
raised edges and unwanted pieces of material, known as burrs, left by the initial machining processes including
shearing, bending, cutting, piercing, and compressing materials. The process polishes the edges and the surface of
the work piece for achieving a completely smooth finish.

Step 7

Pickling and Passivation

Pickling: A series of surface treatment processes, known as pickling, are carried out on the inner and outer surface
of the pipes using a combination of acids with a small addition of a corrosion inhibitor or active agent, for the
purposes of removing oxides scales and grease from the surface of the pipe by chemical action in order to obtain a
clean and shiny metal surface.

Passivation: A non-electrolytic finishing process known as Passivation is carried out for the purposes of improving
the corrosion and rust resistance properties of stainless steel

manufacturing subsequent to manufacturing. Corrosion resistance is critical for metal used in a variety of
applications where contamination may have a destructive impact during production or during a product’s end use.
Though raw stainless steel begins with a high level of corrosion resistance, surface contamination from grease and
oil, debris, and chemicals are usually present on parts and components after machining. The Passivation process
clears away these contaminants and enhances the corrosion resistance of stainless steel.

Step 8

Hydrotesting

A pressure test known as the Hydrostatic (HYDRO) test is carried out for testing the products for their strength and
leaks. The procedure involves filling the test product with a liquid (water) and pressurising it to a specified pressure
(as per applicable product standards), subsequent to which the pressure is held for a specific amount of time to
visually inspect the system for any leaks.

Step 9

NDT Testing

A testing/analysis technique, namely Non-destructive testing (NDT) is applied for the purposes of evaluating the
properties of the materials, components, structures or systems for identification of characteristic
differences/welding defects/discontinuities.

Step 10

Inspection and Marking

A physical inspection of the products is carried out and subsequently product markings are applied on each pipe/tube
by way of stenciling/inkjet. Further, additional markings are applied as per the customer purchase orders and
specifications. Subsequent to the markings, a tag is applied to the lot of tubes/pipes and the materials inspected are
hard stamped/electro-etched, as applicable on pipes/tubes or on tag of the bundle.

Step 11

Packing

On receipt of the final product from the quality department, the packaging department verifies the tag and matches
the same with the size and quantity of the product to be packed. Thereafter, the product is packed in a wooden
box/hessian cloth/plastic wrapping based on packaging instructions and a copy of the packing list is kept inside the
packaging.

Step 12

Dispatch

The details of the products are then entered in the dispatch register as per the applicable delivery schedule and
thereafter the products are loaded into transportation for delivery.

Source: Company, Centrum Broking
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Exhibit 15: Welded pipes manufacturing process
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Exhibit 16: Welded pipes manufacturing process details

Step

Reference

Process Description

Step 1

Coil/Strip Inspection

On receipt of the raw material, a sample testing typically called the coil/strip inspection is carried out as
per ordered specifications. In case the raw material passes the test the same is segregated basis its quality
and standards and thereafter utilized for manufacturing the final product as per customer specification.

Step 2

Roll Forming and TIG Welding

Subsequent to the coil/strip inspection, the following two process are carried on the coil/strip:

Roll Forming: In this process, incremental bending to a continuous fed strip of metal is carried out by using
a set of precisely placed rollers (which are mounted in sets on a consecutive stand). The process begins
with a large coil of sheet metal that can be from 50 mm to 700 mm wide with a thickness of 1mm to 8
mm

TIG Welding: The Tungsten Inert Gas (“TIG”) is an inert gas welding process used to join metals by creating
a weld in a roll formed shape by way of heat being generated by an electric arc between the metals to be
joined and an infusible tungsten-based electrode, located in the welding torch. The arc area is shrouded
in an inert or reducing gas shield to protect the weld pool and the tungsten electrode. The filler metal as
a rod (if required) is applied automatically by the welder into the weld pool and as the rolled form exits
the rollers, and before it is cut, it is automatically welded.

Step 3

Solution Annealing

Solution annealing, a common heat-treatment process for different families of metals (including stainless
steel) is carried out for the purposes of dissolving any precipitates present in the material and
transforming the material into a single phase structure. This process is commonly used for the purposes
of removing internal stress, restoring ductility,

softening the metal for cold working and enhancing electrical conductivity, which can improve
machinability and properties of stainless steel.

Step 4

Cutting and Straightening

Pipes are cut in desired specifications using a straightening machine/hydraulic press for the purposes of
applying pressure points and straightening any unwanted bent areas, including deformations occurring
during the heat treatment process.

Step 5

Deburring

A secondary process of deburring is undertaken for the purposes of enhancing the final product quality
by removing raised edges and unwanted pieces of material, known as burrs, left by the initial machining
processes including shearing, bending, cutting, piercing, and compressing materials. The process polishes
the edges and the surface of the work piece for achieving a completely smooth finish.

Step 6

Pickling and Passivation

Pickling: A series of surface treatment processes, known as pickling, are carried out on the inner and outer
surface of the pipes using a combination of acids with a small addition of a corrosion inhibitor or active
agent, for the purposes of removing oxides scales and grease from the surface of the pipe by chemical
action in order to obtain a clean and shiny metal surface.

Passivation: A non-electrolytic finishing process known as Passivation is carried out for the purposes of
improving the corrosion and rust resistance properties of stainless steel manufacturing subsequent to
manufacturing. Corrosion resistance is critical for metal used in a variety of applications where
contamination may have a destructive impact during production or during a product’s end use. Though
raw stainless steel begins with a high level of corrosion resistance, surface contamination from grease
and oil, debris, and chemicals are usually present on parts and components after machining. The
Passivation process clears away these contaminants and enhances the corrosion resistance of stainless
steel.

Step 7

Hydrotesting

A pressure test known as the Hydrostatic (HYDRO) test is carried out for testing the products for their
strength and leaks. The procedure involves filling the test product with a liquid (water) and pressurising
it to a specified pressure (as per applicable product standards), subsequent to which the pressure is held
for a specific amount of time to visually inspect the system for any leaks.

Step 8

NDT Testing

A testing/analysis technique, namely Non-destructive testing (NDT) is applied for the purposes of
evaluating the properties of the materials, components, structures or systems for identification of
characteristic differences/welding defects/discontinuities.

Step 9

Inspection and Marking

A physical inspection of the products is carried out and subsequently product markings are applied on
each pipe/tube by way of stenciling/inkjet. Further, additional markings are applied as per the customer
purchase orders and specifications. Subsequent to the markings, a tag is applied to the lot of tubes/pipes
and the materials inspected are hard stamped/electro-etched, as applicable on pipes/tubes or on tag of
the bundle.

Step 10

Packing

On receipt of the final product from the quality department, the packaging department verifies the tag
and matches the same with the size and quantity of the product to be packed. Thereafter, the product is
packed in a wooden box/hessian cloth/plastic wrapping based on packaging instructions and a copy of
the packing list is kept inside the packaging.

Step 11

Dispatch

The details of the products are then entered in the dispatch register as per the applicable delivery
schedule and thereafter the products are loaded into transportation for delivery.

Source: Company, Centrum Broking
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Disclaimer

Centrum Broking Limited (“Centrum”) is a full-service, Stock Broking Company and a member of The Stock Exchange, Mumbai (BSE) and National Stock
Exchange of India Ltd. (NSE). Our holding company, Centrum Capital Ltd, is an investment banker and an underwriter of securities. As a group Centrum has
Investment Banking, Advisory and other business relationships with a significant percentage of the companies covered by our Research Group. Our research
professionals provide important inputs into the Group's Investment Banking and other business selection processes.

Recipients of this report should assume that our Group is seeking or may seek or will seek Investment Banking, advisory, project finance or other businesses
and may receive commission, brokerage, fees or other compensation from the company or companies that are the subject of this material/report. Our
Company and Group companies and their officers, directors and employees, including the analysts and others involved in the preparation or issuance of this
material and their dependants, may on the date of this report or from, time to time have "long" or "short" positions in, act as principal in, and buy or sell the
securities or derivatives thereof of companies mentioned herein. Centrum or its affiliates do not own 1% or more in the equity of this company Our sales
people, dealers, traders and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that
are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent
with the recommendations expressed herein. We may have earlier issued or may issue in future reports on the companies covered herein with
recommendations/ information inconsistent or different those made in this report. In reviewing this document, you should be aware that any or all of the
foregoing, among other things, may give rise to or potential conflicts of interest. We and our Group may rely on information barriers, such as "Chinese Walls"
to control the flow of information contained in one or more areas within us, or other areas, units, groups or affiliates of Centrum. Centrum or its affiliates do
not make a market in the security of the company for which this report or any report was written. Further, Centrum or its affiliates did not make a market in
the subject company’s securities at the time that the research report was published.

This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an offer to buy,
purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in connection with
any contract or commitment whatsoever. This document does not solicit any action based on the material contained herein. It is for the general information
of the clients of Centrum. Though disseminated to clients simultaneously, not all clients may receive this report at the same time. Centrum will not treat
recipients as clients by virtue of their receiving this report. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Similarly, this document does not have regard to the specific investment objectives, financial
situation/circumstances and the particular needs of any specific person who may receive this document. The securities discussed in this report may not be
suitable for all investors. The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which
the companies mentioned in this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other
countries. The appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and objectives. Persons who may
receive this document should consider and independently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek
professional/financial advice. Any such person shall be responsible for conducting his/her/their own investigation and analysis of the information contained
or referred to in this document and of evaluating the merits and risks involved in the securities forming the subject matter of this document.

The projections and forecasts described in this report were based upon a number of estimates and assumptions and are inherently subject to significant
uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be expected that one or more of the estimates on
which the projections and forecasts were based will not materialize or will vary significantly from actual results, and such variances will likely increase over
time. All projections and forecasts described in this report have been prepared solely by the authors of this report independently of the Company. These
projections and forecasts were not prepared with a view toward compliance with published guidelines or generally accepted accounting principles. No
independent accountants have expressed an opinion or any other form of assurance on these projections or forecasts. You should not regard the inclusion of
the projections and forecasts described herein as a representation or warranty by or on behalf of the Company, Centrum, the authors of this report or any
other person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you should only consider the projections
and forecasts described in this report after carefully evaluating all of the information in this report, including the assumptions underlying such projections
and forecasts.

The price and value of the investments referred to in this document/material and the income from them may go down as well as up, and investors may realize
losses on any investments. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur.
Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without
notice. Centrum does not provide tax advice to its clients, and all investors are strongly advised to consult regarding any potential investment. Centrum and
its affiliates accept no liabilities for any loss or damage of any kind arising out of the use of this report. Foreign currencies denominated securities are subject
to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from the investment. In addition, investors in
securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk. Certain transactions including those involving
futures, options, and other derivatives as well as non-investment-grade securities give rise to substantial risk and are not suitable for all investors. Please
ensure that you have read and understood the current risk disclosure documents before entering into any derivative transactions.

This report/document has been prepared by Centrum, based upon information available to the public and sources, believed to be reliable. No representation
or warranty, express or implied is made that it is accurate or complete. Centrum has reviewed the report and, in so far as it includes current or historical
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. The opinions expressed in this document/material
are subject to change without notice and have no obligation to tell you when opinions or information in this report change.

This report or recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible
media and should not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of the recipient only. This
publication may not be distributed to the public used by the public media without the express written consent of Centrum. This report or any portion hereof
may not be printed, sold or distributed without the written consent of Centrum.

The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions. Neither Centrum nor its directors, employees, agents or representatives shall be liable for any damages
whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the
information.

This document does not constitute an offer or invitation to subscribe for or purchase or deal in any securities and neither this document nor anything
contained herein shall form the basis of any contract or commitment whatsoever. This document is strictly confidential and is being furnished to you solely
for your information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The distribution
of this report in other jurisdictions may be restricted by law and persons into whose possession this report comes should inform themselves about, and
observe any such restrictions. By accepting this report, you agree to be bound by the fore going limitations. No representation is made that this report is
accurate or complete.

The opinions and projections expressed herein are entirely those of the author and are given as part of the normal research activity of Centrum Broking and
are given as of this date and are subject to change without notice. Any opinion estimate or projection herein constitutes a view as of the date of this report
and there can be no assurance that future results or events will be consistent with any such opinions, estimate or projection.
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This document has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its
directors or any other person. Information in this document must not be relied upon as having been authorized or approved by the company or its directors
or any other person. Any opinions and projections contained herein are entirely those of the authors. None of the company or its directors or any other
person accepts any liability whatsoever for any loss arising from any use of this document or its contents or otherwise arising in connection therewith.
Centrum and its affiliates have not managed or co-managed a public offering for the subject company in the preceding twelve months. Centrum and affiliates
have not received compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for
service in respect of public offerings, corporate finance, debt restructuring, investment banking or other advisory services in a merger/acquisition or some
other sort of specific transaction.

As per the declarations given by them, Centrum research analyst and and/or any of their family members do not serve as an officer, director or any way
connected to the company/companies mentioned in this report. Further, as declared by them, they are not received any compensation from the above
companies in the preceding twelve months. They do not hold any shares by them or through their relatives or in case if holds the shares then will not to do
any transactions in the said scrip for 30 days from the date of release such report. Our entire research professionals are our employees and are paid a salary.
They do not have any other material conflict of interest of the research analyst or member of which the research analyst knows of has reason to know at the
time of publication of the research report or at the time of the public appearance.

While we would endeavour to update the information herein on a reasonable basis, Centrum, its associated companies, their directors and employees are
under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Centrum from
doing so.

Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable
regulations and/or Centrum policies, in circumstances where Centrum is acting in an advisory capacity to this company, or any certain other circumstances.
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject Centrum
Broking Limited or its group companies to any registration or licensing requirement within such jurisdiction. Specifically, this document does not constitute
an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any transaction to any U.S.
person unless otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this document may be distributed
in Canada or used by private customers in United Kingdom. The information contained herein is not intended for publication or distribution or circulation in
any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise expressly
authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and
Exchange Board of India before investing in Indian Securities Market.

Ratings definitions

Our ratings denote the following 12-month forecast returns:
Buy — The stock is expected to return above 15%.

Add — The stock is expected to return 5-15%.

Reduce — The stock is expected to deliver -5-+5% returns.

Sell — The stock is expected to deliver <-5% returns.
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Disclosure of Interest Statement

1 Business activities of Centrum Broking Limited (hereinafter referred to as “CBL”) is a registered member of NSE (Cash, F&O and Currency Derivatives Segments), MCX-
Centrum Broking Limited SX (Currency Derivatives Segment) and BSE (Cash segment), Depository Participant of CDSL and a SEBI registered Portfolio Manager.
(cBL)

2 Details of  Disciplinary CBL has not been debarred/ suspended by SEBI or any other regulatory authority from accessing /dealing in securities market.
History of CBL

3 Registration status of CBL:  CBL is registered with SEBI as a Research Analyst (SEBI Registration No. INH0O00001469)
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Tubes Ltd
4 Whether Research analyst’s or relatives’ have any financial interest in the subject company and nature of such financial interest No
5 Whether Research analyst or relatives have actual / beneficial ownership of 1% or more in securities of the subject company at the end of the month No
immediately preceding the date of publication of the document.
6 Whether the research analyst or his relatives has any other material conflict of interest No
7 Whether research analyst has received any compensation from the subject company in the past 12 months and nature of products / services for which such No
compensation is received
3 Whether the Research Analyst has received any compensation or any other benefits from the subject company or third party in connection with the research No
report
9 Whether Research Analysts has served as an officer, directoror employee of the subject company No
10 Whether the Research Analyst has been engaged in market making activity of the subject company. No
11 Whether it or its associates have managed or co-managed public offering of securities for the subject company in the past twelve months; No
12 Whether it or its associates have received any compensation for investment banking or merchant banking or brokerage services from the subject company in No
the past twelve months;
13 Whether it or its associates have received any compensation for products or services other than investment banking or merchant banking or brokerage services No

from the subject company in the past twelve months;
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