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Key Data

Issue Size (X Cr) 677 - 687
Fresh (X) 490
OFS ) 197
No of shares offered 22,885,023 -

23,744,672
Face Value (X /share) 10
Bid Lot 50
Activity On or about
Finalisation of Basis of Allotment ~ 02-08-2023
Refunds/Unblocking ASBA Fund 03-08-2023
Credit of equity shares to DP A/c  04-08-2023
Trading commences 07-08-2023

Shareholding (No. of shares)

Pre-Issue 6,95,16,900
Post Issue (Lower price band) 8,67,09,882
Post Issue (Higher price band) 8,58,50,234
Shareholding Pattern %
Promoters:
Pre Issue 56.37
Post Issue 45.64
Promoters Group:
Pre Issue 34.97
Post Issue 20.68
Public - Other Selling S/h:
Pre Issue 5.75
Post Issue 4.66
Public - Others:
Pre Issue 291
Post Issue 29.01
QB 50%
NIB 15%
Retail 35%
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Listing: BSE & NSE

Research Analyst

Yash Kukreja
Yash.k@mehtagroup.in
022-61507197

Price Band: X 285 - 300
Post Implied Market Cap: X 2,471 - 2,576 Cr

About the Company

Yatharth Hospital and Trauma Care Services Ltd ("Yatharth") is a renowned Delhi NCR based healthcare company founded on
February 28, 2008. At present, the company operates three super specialty hospitals in Delhi NCR, Noida, Greater Noida, and
Noida Extension, Uttar Pradesh ("UP"). Additionally, Yatharth recently has extended its presence by acquiring a 305-bedded
multi-speciality hospital in Orchha, Madhya Pradesh, near Jhansi, Uttar Pradesh ("Jhansi-Orchha"), commencing commercial
operations from April 10, 2022. By this acquisition Yatharth's total bed count stands to 1,405, including 394 critical care beds as
of March 31, 2023. Under the leadership of experienced medical professionals, Dr. Ajay Kumar Tyagi and Dr. Kapil Kumar, Mr
Yatharth has earned a strong reputation for delivering quality care, evidenced by "5 Star" ratings awarded by Infomerics
Analytics and Research Pvt Ltd in 2022. The company upholds international quality standards, holding accreditations from
NABH and NABL across its facilities. Employing 609 doctors, Yatharth continues to be a prominent player in the healthcare
industry, driven by its firm commitment to providing cost-effective quality services and earning the trust of its patients.

Investment Rationale

e Strategic Expansion into newer geography: The acquisition of the Jhansi-Orchha hospital is a strategic move to
expand into new regions and strengthen its position in the regional healthcare market. With plans to establish a
comprehensive oncology treatment unit by Fiscal 2025, the hospital aims to meet the growing demand for
specialized medical services. Situated on an expansive 43,180 square meters of land, it is one of the largest
healthcare facilities in the Jhansi-Orchha-Gwalior region. Furthermore, its accreditation by NABH highlights its
commitment to maintaining high-quality standards and patient care.

e Strong Balance Sheet and adequate operating efficiency: The company will become debt-free after the IPO and
will improve the ROCE and ROE metrics. In terms of operational performance, the company's occupancy rate
currently stands at 45.3%, while they achieve an Average Revenue Per Occupied Bed (ARPOB) of 26,538 and an
Average Length of Stay (ALOS) of 4.32 days. The company boasts a high Return on Capital Employed (ROCE) of
26.1% and a commendable Return on Equity (ROE) of 36.0%.

e Among the leading super-specialty hospital in Delhi NCR with diverse specialty and payer mix: Yatharth is
equipped with a team of 609 skilled doctors, led by experienced clinical department directors, offering a wide array
of healthcare services across various specialties and super specialties. These include their renowned Centres of
Excellence like Medicine, Cardiology, Neurosciences, General Surgery, Nephrology & Urology, Paediatrics,
Gastroenterology, Pulmonology, Gynaecology, Orthopaedics & Spine, and Rheumatology, along with other
specialties. Yatharth operates throughout all levels of healthcare, from primary to tertiary, positioning itself as a
comprehensive destination for patients' needs in their respective micro markets. Their diversified revenue streams,
spanning specialties, hospitals, and customer mixes, enable them to grow the business while mitigating risks
effectively, facilitating differentiated pricing and marketing strategies to attract customers and patients.

¢ Introduce new specialties at existing hospitals and grow the medical tourism segment: Recent acquisition of a
strategically located land parcel adjacent to their existing hospital, in close proximity to the airport, indicates their
focus on attracting international patients. The company's growth strategy encompasses both organic and inorganic
avenues, including an open stance towards potential acquisitions. Yatharth is intending to introduce new specialties
at their existing hospitals such as radiation therapy to their oncology department at their hospitals located in Noida
Extension and Jhansi-Orchha.

e Exposure to regulatory risk - Any policy change that may negatively impact the credit risk profile will be closely
monitored.

e Increase in insurance penetration - Higher than the expected increase in insurance penetration would affect the
margins of the hospital as a whole.

e Reliance on scarcely available qualified medical professionals.

We believe Yatharth, being a leading super-specialty hospital in Delhi NCR, is poised for significant growth and success. With a
diverse specialty and payer mix, the company holds a strong market position. Its strategic approach involves organic and
inorganic expansions, introducing new specialties like Radiation Therapy for Oncology Unit and Human Organ Transplant Unit,
and targeting the medical tourism segment to attract international patients. The company boasts high margins compared to
peers and is led by an experienced and qualified professional management team, including Dr. Ajay Kumar Tyagi and Dr. Kapil
Kumar, each with over 17 years of experience in the medical profession. In addition, Yatharth will become a debt-free company
after its IPO, and all its hospitals are accredited by NABH, with some also accredited by NABL. In terms of valuation, Yatharth's
PE ratio stands at 39.50 on FY23 earnings, compared to an industry average of 60x which seems the ask valuations is
reasonably priced leaving something on table for new investors. With its strong credentials and favourable valuation allow with
bright prospects of growth in the Indian healthcare sector, we recommend investors to subscribe for the long term.

The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or
commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Mehta Groups and/or its

representatives will not be liable for the recipients’ investment decision based on this report.
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BASIC FINANCIAL DETAILS

Particulars X (in Cr) 2023 2022 2021
Equity Share Capital 65.52 65.52 16.38
Reserves 117.45 51.37 56.08
Net worth as stated 182.96 116.89 72.46
Revenue from Operations 520.29 400.94 228.67
Revenue Growth (%) 29.77% 75.34% -
EBITDA 133.77 110.81 67.01
EBITDA Margin 25.71% 27.64% 29.30%
Net Profit 65.77 44.16 19.59
Net Profit Margin 12.64% 11.01% 857%
EPS 10.09 6.78 2.77
Source: RHP

COMPARISON WITH LISTED PEERS X (IN CR)

Revenue
from
operation
(as at
march
2023)

Companies

EPS NAV

Yatharth Hospital and Trauma Care Services Ltd 2576 10 523.1 10.09 | 27.93 40 35.95%

Apollo Hospital Enterprise Ltd 74637 | 5 [16,702.79| 56.97 | 431.02 | 89.44 | 13.22%

Fortis Healthcare Ltd 25536 | 10 |6,359.35| 7.8 | 95.93 |40.36 | 8.13%

Narayana Hrudayalaya Ltd 21532 | 10 | 4,590.21 | 29.85 | 104.30 | 33.29 | 28.44%

Max Healthcare Institute Ltd 59572 | 10 | 4,701.84 | 11.38 | 76.32 | 52.66 | 14.89%

Krishna Institute of Medical Sciences Ltd 1971 10 27223'55 42.03 | 208.62 | 42.44 20.14%

[0)
Healthcare Global Enterprises Ltd 4458 | 10 |1,707.62 | 2.11 | 61.86 |151.02| 3.41%

(o)
Global Health Ltd 19225 | 2 |2,759.16 | 1258 | 90.54 | 5244 | 13.43%

Source: RHP, Data as on 31st March 2023, Mcap: as on 25-07-2023
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This Report is published by Mehta Equities Limited (hereinafter referred to as “MEL") for registered client circulation only. MEL is a registered Research Analyst under SEBI
(Research Analyst) Regulations, 2014 having Registration no. INHO0000552. MEL is a registered broker with the Securities & Exchange Board of India (SEBI) and registered with
National Stock Exchange of India Limited and BSE Limited in cash and derivatives segments, Multi Commaodity Exchange of India (MCX), National Commodity & Derivatives
Exchange Ltd. (NCDEX) for its stock broking activities & is Depository participant with Central Depository Services Limited (CDSL), is registered with SEBI for providing PMS
services and distribute third party PMS product and also member of Association of Mutual Funds of India (AMFI) for distribution of financial products.

MEL a “Research Entity” under SEBI (Research Analyst) Regulations 2014 has independent research teams working with a Chinese wall rule with other business divisions of MEL
as mentioned above.

MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. MEL, its associates or Research
analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research analysts do not have any conflict or material conflict of
interest at the time of publication of the research report with the subject company. MEL or its associates or Research Analyst or his relatives do not hold beneficial ownership of
1% or more in the subject company at the end of the month immediately preceding the date of publication of this research report.

MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered by Research
analyst during the past twelve months. MEL or its associates have not received any compensation or other benefits from the company covered by Research analyst or third
party in connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been
engaged in market making activity of the subject company.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. MEL is not soliciting any
action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such
transaction. In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader. This research has been
prepared for the general use of the clients of MEL and must not be copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are
not the intended recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers
may receive this report at the same time. MEL will not treat recipients as customers by virtue of their receiving this report. This report is not directed or intended for distribution
to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject MEL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not
be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. MEL or any of its affiliates
or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations.

This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific client queries.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profit that may arise from or in connection with the use of the information contained in this report.

Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the Research analyst was, is, or will be directly or indirectly
related to the inclusion of specific recommendations or views in this research. The Research analyst is principally be responsible for the preparation of this research report and
has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.
Msearch’s Recommendation (Absolute Performance)
Buy: > 20% within the next 12 Months
Accumulate: 5% to 20% within the next 12 Months
Sell : < -20% within the next 12 Months
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